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Covered Bonds 
Market overview 
Analyst: Henning Walten, CIIA 

 

 Brisk issuance activity continues 
 Numerous issuers again approached their investors with covered bonds in the EUR 

benchmark segment over the past five trading days. Three separate issuers each placed 
covered bonds on the market last Wednesday and Thursday. Firstly, BAWAG issued a 10y 
bond at ms +7bp. With a final order book of EUR 2.8bn, the deal was substantially over-
subscribed in comparison with the issuance volume of EUR 750m. Secondly, Eika 
Boligkreditt also made an appearance in the market last Wednesday, having previously 
issued its first benchmark of the current year back at the beginning of March. This latest 
bond has a term of 7.5 years and a volume of EUR 500m. Following initial guidance in the 
area of ms +12bp, the transaction was ultimately placed five basis points tighter at ms 
+7bp on account of high demand (final order book: EUR 1.5bn). Thirdly and finally, the 
trio of issuers was rounded off by NN Bank, which is now responsible for both the last 
deal from the Netherlands before the summer break and the first Dutch transaction after 
the resumption of covered bond activities on the market. As was the case with the deal 
placed on 30 June, this latest deal features a soft bullet structure issued under the bank’s 
recently established soft bullet programme. In addition, NN Bank has a total of five out-
standing EUR benchmarks in CPT format. The most recent transaction for EUR 500m and 
with a term to maturity of 15y was issued on the market at ms +12bp and was 5x over-
subscribed. Moreover, this was the only deal seen in the past five trading days to offer 
investors a positive yield at issue (0.081%). On Thursday, Desjardins from Canada, CFF 
from France and Sparebanken Vest from Norway then also launched deals on the market. 
At 5.2 years and 5 years respectively, the deals from Sparebanken Vest and Desjardins 
therefore rank among the shortest-dated transactions since the end of the summer 
break. While the bond issued by Sparebanken Vest (EUR 500m; ms +6bp) already marked 
the third deal from Norway after the end of the summer break, Desjardins was the first 
Canadian issuer in the market for EUR benchmarks since 20 March. At that time, the pri-
mary market exclusively contained issuances from Canada and France between 11 March 
and 28 April. In contrast to the demand seen for primary market transactions back then, 
the most recent Canadian deal generated substantial interest. With an oversubscription 
ratio of 4.2x and an issuance volume of EUR 500m, the bond ranks among the most heavi-
ly oversubscribed transactions seen in recent times. Last Thursday, an additional French 
bank, namely CFF, approached its investors to place the second-largest deal after CAFFIL 
(EUR 1.5bn) since the end of the summer break. This bond had a volume of EUR 1.25bn 
with a term to maturity of 10y and was placed at ms +7bp. 

Issuer Country Timing ISIN Maturity Volume Spread Rating 

Sparebanken Vest NO 17:09. XS2237321190 5.2y 0.50bn ms +6bp - / Aaa / - 
Desjardins CA 17:09. XS2148051621 5.0y 0.50bn ms +9bp AAA / Aaa / - 
CFF FR 17:09. FR0013536950 10.0y 1.25bn ms +7bp - / Aaa / AAA 
Eika Boligkreditt NO 16:09. XS2234711294 7.5y 0.50bn ms +7bp - / Aaa / - 
NN Bank NL 16:09. NL0015614611 15.0y 0.50bn ms +12bp -/ - /AAA 
BAWAG AT 16:09. XS2234573710 10.0y 0.75bn ms +7bp - / Aaa / - 

Source: Bloomberg, NORD/LB Markets Strategy & Floor Research (Rating: Fitch / Moody’s / S&P) 
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 Public sector Pfandbrief marks sub-benchmark debut from SaarLB 
 In addition to the brisk issuance activity in the EUR benchmark segment, one issuer was 

also active in the sub-benchmark segment in the form of SaarLB. For the Saarbrücken-
based bank, in which the Bundesland of Saarland holds a stake of around 75% and the 
Sparkassenverband Saar (Association of Savings Banks in Saarland) owns approximately 
25%, this was its inaugural sub-benchmark transaction. The public sector Pfandbrief worth 
EUR 250m featured a term to maturity of 10 years and was eventually placed at ms +8bp, 
with initial guidance having been in the area of ms +12bp. This deal primarily generated 
domestic interest (89% of the transaction allocation was attributable to Germany) in the 
amount of EUR 575m. You can find comprehensive information on the underlying cover 
pool totalling EUR 3.4bn (Q2 2020) and the cover pool for mortgage-backed Pfandbriefe in 
our quarterly publication “NORD/LB Covered Bond Special - Transparency requirements 
§28 PfandBG”. 

 Nationwide Building Society buys back around EUR 2.2bn in covered bonds 
 After we reported on the buy-back offer presented by Nationwide Building Society in last 

week’s edition of this publication, the results of this transaction have now been published. 
Accordingly, the bank has bought back covered bonds worth the equivalent of around EUR 
2.2bn overall spread across seven of the eleven ISINs on offer. Looking at the EUR bench-
marks offered for buy-backs, for which the buy-back volume was limited to EUR 3.0bn, a 
total of EUR 1.58bn was accepted. This resulted in a ratio of 52.8%. This value is therefore 
well above that attributable to the three German banks (approx. 25%) to have already 
bought back EUR-denominated benchmarks so far in 2020. Of the five GBP benchmarks 
offered for buy-backs, deals were closed under just two ISINs (XS1806359714 and 
XS2100384853). The converted volume for these deals is equivalent to EUR 655.2m.  

Nationwide Building Society: Buy-back volume of the EUR benchmarks on offer 

ISIN Bond 
Amount 

outstanding (EUR) 
Accepted 

amount (EUR) 
Remaining 

volume (EUR) 
Fixed 

spread 
Purchase 

price 

XS1130066175 NWIDE 0 3/4 10/29/21 1,000m 128.5m 871.5m -1bp 101.383 
XS1308693867 NWIDE 0 3/4 10/26/22 1,000m 0m 1,000m +3bp Not applicable 
XS1569896498 NWIDE 0 1/2 02/23/24 1,000m 341.4m 658.6m -6bp 103.590 
XS2004366287 NWIDE 0.05 06/03/24 1,250m 709.1m 540.9m -3bp 102.061 
XS1207683522 NWIDE 0 5/8 03/25/27 750m 250m 500m -3bp 106.857 
XS1638816089 NWIDE 1 3/8 06/29/32 1,000m 154.6m 845.4m +9bp 117.067 

Source: Issuer, NORD/LB Markets Strategy & Floor Research 

https://www.nordlb.com/en/research/download/54a9635c2bb487d1e9179d51910ab875b2cdaa6c639c098945e58c0311b62eda/link/
https://www.nordlb.com/en/research/download/54a9635c2bb487d1e9179d51910ab875b2cdaa6c639c098945e58c0311b62eda/link/
https://www.nordlb.com/nordlb/research-floor-research/download/14b0e8e02c4933648c509633310c4547361c261f5097ce4edd392700e7d1d86e/link/
https://www.nordlb.com/nordlb/research-floor-research/download/14b0e8e02c4933648c509633310c4547361c261f5097ce4edd392700e7d1d86e/link/
http://otp.investis.com/clients/uk/nationwide/rns/regulatory-story.aspx?cid=631&newsid=1417331
https://www.nordlb.com/en/research/download/beb05dc85796a4bdc33b68e60baefb8b51abf0c00430b934a30e8f7efafef5f0/link/
https://www.nordlb.com/en/research/download/beb05dc85796a4bdc33b68e60baefb8b51abf0c00430b934a30e8f7efafef5f0/link/
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SSA/Public Issuers 
Market overview 
Analyst: Dr Norman Rudschuck, CIIA 

 

 
Funding of E-supras in Q4 

 For the fourth quarter of the year, all Luxembourg E-supras will reassemble in the primary 
market. The EFSF is planning funding of a further EUR 5bn from October onwards, while 
the ESM has revised its figure upwards to a considerable EUR 2.0bn. At present, the EIB is 
at more than EUR 60bn and has authorisation up to EUR 65bn, although the actual fund-
ing target is always lower than the authorisation. We expect that a further EUR 2bn could 
be possible. If the EIB were to exceed this figure, prefunding for 2021 would then com-
mence. 

 
Results of the 158th tax revenue estimate 

 The results of the 158th tax revenue estimate indicate that Germany is financially well 
positioned, despite the coronavirus crisis. Based on the forecast, tax revenue this year 
will be steady compared with the May estimate. According to the press release, any 
shortfall in revenue during the remaining forecast period (2021-2024), compared with the 
May estimate, is mainly attributable to a lowering of the tax burden. This is a measure 
intended to safeguard the liquidity of both citizens and companies. It should be noted 
that this year, the temporary VAT reduction alone will result in a shortfall in tax receipts 
of around EUR 20bn and the child bonus in a further shortfall in revenue of EUR 4bn. Both 
of these measures were implemented after the last tax revenue estimate and were not 
therefore taken into account in the May tax revenue estimate. The trend in tax revenue 
for the entire forecast period is determined by the unprecedented support measures to 
help manage the economic impact of the coronavirus pandemic. For the Bund, the feder-
al government, the shortfall in revenue amounts to EUR 9.2bn. In contrast, the Laender 
and municipalities are recording surplus revenue of EUR 9.3bn and EUR 1.4bn respective-
ly. The Working Party on Tax Revenue Estimates revised its forecast for 2021 by EUR -
19.6bn (Bund: EUR -10.6bn), for 2022 by EUR -5.5bn (Bund: EUR -1.1bn), for 2023 by EUR 
-4.4bn (Bund: EUR -1.2bn) and for 2024 by EUR 0.0bn (Bund: EUR +3.0bn). The surplus 
revenue expected for the federal government in 2024 essentially results from lower EU 
payments, as explained in the press release. In addition, Finance Minister Olaf Scholz 
announced last week that the planning for the coming year included new borrowing of 
EUR 96.2bn. For this purpose, the debt brake will need to be suspended again at federal 
level, as has also been the case this year. Otherwise, the maximum possible new debt in 
2021 would be EUR 10bn, which is far too low. From 2022 onwards, the debt brake is 
then to be re-activated under the current planning.  
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 “Bremen Fonds” fund and tablets for schools 
 The economic policy programme and money from the European Union are just some of the 

instruments which Bremen intends to use. Bremen’s own share has a name: “Bremen-
Fonds”. This fund is worth a total of EUR 1.2bn. To fill the fund, the Land of Bremen is rais-
ing loans worth EUR 900m. The municipality of Bremen is contributing EUR 300m and the 
city of Bremerhaven EUR 70m. To make this possible, the Bremen parliament suspended 
the restrictive regulations of the debt brake in Bremen’s state constitution before the 
summer recess. The loans for the Bremen-Fonds will need to be serviced from the budget, 
starting in 2024 over a 30-year period, with an annual amount of EUR 40m to EUR 50m. 
The programme is to have an economic stabilising effect, for example, on public sector 
companies (e.g. Bremer Straßenbahn AG trams, Bremen Airport etc.). The Mayor men-
tioned the development of hydrogen business, sustainable air travel, e-mobility and the 
establishment of Bremerhaven, in particular, as a centre of government shipbuilding. With 
regard to hydrogen production, Bremen already took action with a project in January this 
year, H2B – roadmap project for the gradual defossilisation of the steel industry and urban 
infrastructure by means of hydrogen electrolysis in Bremen. An amount of EUR 10m is to 
be invested in developing Bremen’s city centre as well as in support for the hotel and hos-
pitality industry. Bremen’s economy has been hard hit by the coronavirus crisis, as it is 
heavily dependent on exports and in view of its major focus on industry. Major players 
from industrial circles are hoping to strengthen research and development at Airbus in 
Bremen, the automotive industry, investment in the digitisation of care and a new struc-
ture for retail. Furthermore, all school pupils in Bremen are to be equipped with 100,000 
tablets, free of charge, to be rolled out in two stages (EUR 51m). Stage 1 comprises 30,000 
tablets for low-income families and 7,680 teaching staff including trainee teachers. In the 
second phase, all other children and young people attending state schools are then to re-
ceive tablets on loan free of charge. 

 Primary market 
 Last Wednesday, NRW Bank placed a bond worth EUR 1.0bn with a 10y maturity in the 

market. With a final order book of EUR 1.9bn, the deal was met with a good level of de-
mand. Consequently, the bond was issued one basis point tighter than the guidance (ms 
+4bp area) at ms +3bp. The issuing yield amounted to -0.198%. At 57%, investors from the 
German-speaking DACH region dominated in terms of the geographical allocation. With 
regard to investor type, bank treasuries (61%) were predominant. Berlin was present last 
Thursday with a tap issue (BERGER 0.01 07/02/30), raising EUR 250m at ms -1bp and in-
creasing the original bond volume of EUR 500m. Another tap issue of EUR 250m was im-
plemented on the same day by the EIB. Based on demand of more than EUR 950m, the 
increase was completed at ms -11bp, with the volume of EIB 0 05/15/28 now amounting to 
EUR 1.25bn. With only one new benchmark bond issue and two tap issues in the past five 
trading days, the primary market was more or less on a break, following the previous five 
trading days during which eight deals were placed in the market. 

Issuer Country Timing ISIN Maturity Volume Spread Rating 

NRWBK DE 16.09. DE000NWB9056 10.0y 1.00bn ms +3bp AAA / - / AA 

Source: Bloomberg, NORD/LB Markets Strategy & Floor Research (Rating: Fitch / Moody’s / S&P) 
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Covered Bonds 
Bausparkasse Schwäbisch Hall plans inaugural EUR benchmark 
Analyst: Henning Walten, CIIA 

 

 Investor calls to pave the way for inaugural EUR benchmark bond issue 
 Last week, Bausparkasse Schwäbisch Hall AG issued a mandate for conducting investor 

calls, which are to start today, Wednesday. The aim is to approach investors with a 
benchmark transaction as early as the fourth quarter of this year, although no concrete 
details are to be announced regarding the possible maturity. This will mark Schwäbsich 
Halls first time the EUR benchmark segment is to be used to place Pfandbriefe. The issue 
forms part of the building society’s long-term strategic direction. Following its first Pfand-
brief issue last year, the strategy encompasses a stronger focus on including mortgage 
Pfandbriefe in its funding strategy. For this reason and in view of the imminent debut 
from Bausparkasse Schwäbisch Hall in the EUR benchmark segment, we take a closer look 
at both the issuer and the mortgage cover pool as well as the market for Pfandbriefe from 
German building societies in the following.  

 Schwäbisch Hall with a focus on building society savings and housing finance 
 Bausparkasse Schwäbisch Hall has a market share of 29.7%, making it the biggest building 

society in Germany according to its own information. Its activities are mainly based in the 
business divisions of building society saving (“Bausparen”) and housing finance. In finan-
cial year 2019, new business in the building savings segment amounted to EUR 28.5bn 
based on around 524,000 new contracts. Both figures represented a slight decrease on 
the previous year. The volume of building society deposits totalled EUR 63.7bn as at the 
end of the financial year. The volume of building savings deposits amounted to EUR 63.7 
billion at the end of the financial year, whereas the target contract sums of the contract 
portfolio amounted to EUR 313.4 billion. In the segment of housing finance, the building 
society posted a new record in 2019 with a volume of new business of EUR 16.7bn (incl. 
intermediary activities). In addition to domestic business, the building society also has 
activities outside Germany in Hungary, Slovakia and China. Overall, Bausparkasse 
Schwäbisch Hall has around 9 million customers, of which more than 7 million are based 
in Germany, indicating a clear domestic focus on the part of the institution. As a member 
of the Genossenschaftliche FinanzGruppe (cooperative financial group), the building soci-
ety relies on this network for its sales and additionally employs a field sales force of 
around 3,300 workers. The majority shareholder is DZ BANK, with a 96.8% stake. The re-
maining 3.2% is held by 600 cooperative banks. As at 31 December 2019, the Schwäbisch 
Hall Group, which mainly comprises the parent company Bausparkasse Schwäbisch Hall 
AG and, in addition, subsidiaries and affiliated companies in Germany and abroad, had 
total assets of EUR 77.5bn and a CET1 ratio of 31.4%. Pre-tax profit amounted to EUR 
189m. A profit transfer agreement is in place between DZ BANK and the building society. 
The cost-income ratio was 71.6% and the LCR ratio 249.4%.  

https://www.finanzgruppe.de/
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Four German building societies currently have a Pfandbrief licence 

 As part of the amendment of the Bausparkassengesetz (BausparG, Building Society Act) 
and the Bausparkassen-Verordnung (BausparV, Building Society Directive) implemented in 
2015, it became possible for German building societies to issue mortgage Pfandbriefe for 
specific purposes. Wüstenrot Bausparkasse (mortgage Pfandbrief licence since 12 April 
2017), Bausparkasse Mainz (13 June 2018), Alte Leipziger Bauspar (28 November 2018) and 
Bausparkasse Schwäbisch Hall (2 January 2019) are currently the four building societies 
with such a licence. At the end of the second quarter of 2020, Wüstenrot Bausparkasse 
had Pfandbriefe outstanding worth EUR 1,777m, Bausparkasse Schwäbisch Hall a volume 
of EUR 6m, Bausparkasse Mainz EUR 10m and Alte Leipziger Bauspar had not yet issued 
any Pfandbriefe at the time. Wüstenrot Bausparkasse additionally had placed two issues in 
the EUR sub-benchmark segment (EUR 250m ≤ X < EUR 500m) and placed EUR 300m for 
8.1 years at ms -10bp in 2017 and EUR 250m in 2018 for eight years at ms -4bp. Bauspar-
kasse Schwäbisch Hall would be the first German building society to have an EUR bench-
mark bond outstanding in the covered bond segment. 

 Cover pool not yet sufficient for benchmark bond issue 
 As at 30 June 2020, the cover pool volume of Bausparkasse Schwäbisch Hall amounted to 

EUR 373.2m. At the same time, it had mortgage Pfandbriefe outstanding of a volume of 
only EUR 6m, producing an overcollateralisation ratio of more than 6,000%. Assuming the 
imminent issue would amount to EUR 500m, it is evident that such an issue would first 
require the cover pool to be increased. The extent to which such an increase would change 
the features and characteristics of the cover pool in its current form, as shown below, can-
not be predicted at this stage. However, we assume that at its core, the nature of the cov-
er pool would be maintained in view of the focused housing finance activities of Bauspar-
kasse Schwäbisch Hall. 

Programme data 

 

Spread overview – Germany 

30 June 2020 Mortgage 
 

-10

-5

0

5

10

15

0 2 4 6 8 10

A
SW

 s
p

re
ad

 i
n

 b
p

Maturity in years

DE_M (BMK) DE_M (SBMK)

 

Covered bonds outstanding EUR 6.0m  

Cover pool volume EUR 373.2m  

Current OC (nominal / legal) 6,119.7% / 2.0% 

Type 99.5% Residential 

Main country 100.0% Germany 

Main region 32.1% Bavaria 

Number of borrowers 4,565 

Average exposure size EUR 129,500 

Share of largest 10 exposures 1.8% 

Fixed interest (Cover Pool / CBs) 100.0% / 100.0% 

WAL (Cover Pool / CBs) 10.3y / 3.9y 

CB Rating (Fitch / Moody’s / S&P) - / Aaa / - 

Source: issuer, rating agencies, Bloomberg, NORD/LB Markets Strategy & Floor Research 
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 Geographical focus on southern Germany 
 The mortgage cover pool of Bausparkasse Schwäbisch Hall comprises 99.5% residential 

property assets. Commercial property assets account for a further 0.2%, in the form of 
other commercially used buildings, and assets serving as substitute cover for 0.3%. As illus-
trated in the chart below, the majority of cover assets are loans to finance single-family 
homes (80.0%) and apartments (16.9%). Multi-family dwellings, which are also included in 
the residential property segment, account for 2.6% of cover assets. At 91.0%, the share of 
owner-occupied homes is high. All cover assets are located in Germany and denominated 
in EUR. The ten largest exposures account for a share of 1.8% and have an average loan 
amount of EUR 129,500. The cover pool can therefore be described as granular. As part of 
the necessary increase in cover assets ahead of the planned new bond issue, the cover 
pool is likely to benefit in terms of its granularity, since the current number of loans and/or 
borrowers (2,867 and 4,565 respectively) will increase. From a geographical point of view, 
the loans granted are focused on Bavaria (32.1%) and Baden-Württemberg (21.7%). This 
means than more than half of the loans relate to the two Bundeslaender in southern Ger-
many. With North Rhine-Westphalia also represented in the cover pool with a share of 
14.0%, the cover pool also includes the most densely populated federal state. 

Cover pool by type and use 

 

Maturity pattern of the cover pool 
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Source: issuers, vdp, NORD/LB Markets Strategy & Floor Research 

 Ratings & regulatory aspects 
 The bond issues of Bausparkasse Schwäbisch Hall currently have Aaa ratings from Moody’s. 

We therefore assume that Moody’s will also rate the planned bond issue at Aaa. The rating 
agency assigned a low collateral score of 5.0% based on the data as at the end of the sec-
ond quarter of the year. Cover pool losses were also assessed as low at 15.7%. In addition, 
the TPI is “high” and the TPI leeway is seven notches, meaning that the covered bonds of 
the building society feature a significant rating buffer (cf. NORD/LB Covered Bond & SSA of 
16 September 2020). Based on an amount issued of (minimum) EUR 500m, the imminent 
EUR benchmark bond issue would be regarded as a Level 1 asset for the purposes of LCR 
management, in our opinion. It would also benefit from a privileged risk weighting as per 
the CRR of 10%. Furthermore, the transaction would be eligible for purchasing by the Eu-
rosystem under both CBPP3 and the PEPP. 

https://www.nordlb.com/nordlb/research-floor-research/download/14b0e8e02c4933648c509633310c4547361c261f5097ce4edd392700e7d1d86e/link/
https://www.nordlb.com/nordlb/research-floor-research/download/14b0e8e02c4933648c509633310c4547361c261f5097ce4edd392700e7d1d86e/link/
https://www.nordlb.com/en/research/download/84b31b00915d3a0c8daf93a0101574e58b8a83d0edbb17399733cb4ee3802258/link/
https://www.nordlb.com/en/research/download/84b31b00915d3a0c8daf93a0101574e58b8a83d0edbb17399733cb4ee3802258/link/
https://www.nordlb.com/en/research/download/84b31b00915d3a0c8daf93a0101574e58b8a83d0edbb17399733cb4ee3802258/link/
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 Conclusion 
 With the latest announcement regarding investor calls, Germany’s biggest building society 

is getting ever closer to its first EUR benchmark bond issue. The planned debut in the 
fourth quarter of this year forms part of the financial institution’s funding strategy and was 
made possible by an amendment of the Bausparkassengesetz (Building Society Act) in 
2015, which has enabled building societies to issue mortgage Pfandbriefe for specific pur-
poses since then. While currently four German building societies have a licence to issue 
Pfandbriefe, to date only Wüstenrot Bausparkasse has been present in the market for pub-
licly placed deals in form of two sub-benchmark bond issues. The imminent EUR bench-
mark debut of Bausparkasse Schwäbisch Hall therefore marks a further milestone in Ger-
many’s Pfandbrief history and may pave the way for other building societies to gain access 
to the segment of publicly placed (sub-) benchmark bond issues. 
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SSA/Public Issuers 
Update: Auckland Council – Investment alternative in Down 
Under 
Analyst: Dr Norman Rudschuck, CIIA 

 

 New Zealand – Australia’s smaller neighbour 
 With regard to the economy in this part of the world, Australia and New Zealand are often 

mentioned in the same breath. They maintain a close cooperation on numerous levels. The 
CER (Closer Economic Relations) agreement has guaranteed tariff-free trading between 
Australia and New Zealand since 1990. Moreover, negotiations have been underway since 
2004 to introduce a joint domestic market. Due to their historical status as colonies of the 
British Empire, both countries also share Western cultural values and as a result are to be 
regarded as Western economies, despite their isolated location. Even though New Zealand 
is significantly smaller than Australia both in terms of area and population, it is neverthe-
less one of the most developed industrial countries in the world. As at 2019 (GDP PPP), it 
ranked just behind the UK but ahead of countries such as France and Japan in terms of GDP 
per capita. Over the past few years, New Zealand has attracted the attention of the global 
financial markets due to its positive economic growth as well as a supportive investment 
climate, which arose not least as a result of high demand for alternative investment oppor-
tunities outside of the eurozone. It is therefore worth taking another look at New Zealand 
and providing an update on this country. 

 Covid-19 in the South Pacific – between eradication and renewed lockdown  
 For months, New Zealand was regarded by the international community as the role model 

for successfully combatting the coronavirus. Once the first case of coronavirus was discov-
ered in New Zealand at the end of February and infections were reported from all areas of 
the country a month later, the Prime Minister Jacinda Ardern imposed a strict lockdown. In 
addition to closing all public institutions, citizens were only allowed to leave their homes to 
purchase essential supplies. Breaches of the rules were punished strictly. The govern-
ment’s rigorous approach had an immediate impact, with the result that the Ministry of 
Health was able to declare New Zealand officially “free of coronavirus” on 8 June. Conse-
quently, social life rapidly reverted to normal; masks disappeared from public view and 
sporting events were once again held in front of terraces packed with spectators. New 
cases of coronavirus were solely attributable to returning travellers, who were sent directly 
to quarantine upon arrival in the country. After 102 days without any new infections, four 
members of a family based in Auckland tested positive for coronavirus in mid-August. To 
date, the authorities are unaware of the source of the infection. The immediate imposition 
of a lockdown for the entire region surrounding New Zealand’s largest city succeeded in 
preventing the virus from spreading further. Currently, there are 61 active cases in New 
Zealand and no more new infections, which is why the restrictions have been eased once 
more. As a consequence of the pandemic, the parliamentary elections scheduled for 19 
September were postponed by four weeks until 17 October. This measure is expected to 
ensure that the elections and election campaign can be carried out smoothly, according to 
Prime Minister Ardern. 
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 Organisation as a “federal centralised state” 
 Originally part of the colony of New South Wales, New Zealand did not become a colony of 

the British Empire in its own right until 1841. Administrative autonomy was then granted in 
1852, when its own parliament was formed. In 1907, the country was given the title Do-
minion of New Zealand and was granted independence from British rule. The statute of 
Westminster, which the British government passed in 1931 and which was accepted by the 
New Zealand government in 1947, granted full legal independence to all Commonwealth 
dominions. Today, as opposed to countries such as Australia, New Zealand is not organised 
in a federal structure. Instead, the central government has created different administrative 
areas. In 1974, 2002 and 2010, reforms were introduced that affected these administrative 
areas. The regional administration of New Zealand is currently divided into eleven regional 
councils and 67 territorial authorities, with further differentiations within these categories.  

Division of powers as defined in the New Zealand constitution (examples) 

Central government Regions Territories 

Defence Natural disaster management Waste disposal/sewage 

Foreign policy Port security and marine pollution Local road construction 

Finance Public transport Water supply 

International trade and industry Environmental protection and management Healthcare 

Family law Civil defence Maintenance of parks and reserves 

Social security system   

Source: Department of Internal Affairs, NORD/LB Markets Strategy & Floor Research 

 Status of the territories 
 Compared with the regions, New Zealand's 67 territorial authorities are smaller administra-

tive units which are found within a particular region. However, some territorial authorities 
can span more than one region (unitary authorities). There are 13 city councils and 54 dis-
trict councils. The difference between the two lies solely in the population size. A territorial 
authority is classified as a city council when the population size reaches 50,000 or more. 
Moreover, six of the territories are also classified as regions and, as a result, they perform a 
dual function. This variant is known as a unitary authority. Regardless of the term under 
which it is classified, each territory has the same responsibilities. As opposed to the re-
gions, these responsibilities are less environmentally-orientated and more focused on 
providing the population with the necessary infrastructure (water, sewage, roads, 
healthcare, etc.). However, they also carry out control functions such as construction su-
pervision and inspection activities. On account of the largely centrally organised state sys-
tem, there is little to no political representation or participation at regional level. The terri-
tories cover funding costs by raising fees, payments and taxes on property, specific services 
or fuel. They also receive funding from the central government for the maintenance and 
expansion of their road networks and other public transport routes. As a result, they are 
also obligated to develop appropriate long-term and annual plans and budgets, to audit 
these in order to verify whether and how successfully their aims have been met and to 
report on their results. 
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 Status of the regions 
 As a unitary authority, Auckland is one of the few regions of New Zealand which may au-

tonomously use the capital market for funding purposes. Moreover, the council has suc-
cessfully placed several EUR-denominated bonds since March 2014; three of these issu-
ances have even been in benchmark format. As a result, there are now four bonds out-
standing; three of these are actually benchmarks, with a total cumulative volume of EUR 
1,685m. As a result, Auckland is of increasing interest to European investors. The EUR sup-
ply from New Zealand has, thanks to AUCKCN, therefore already outstripped the total 
raised by all Australian sub-sovereigns.  

 Regions as an equivalent to federal states 
 The fact that New Zealand is organised as a central state with different administrative lev-

els makes it difficult to draw a comparison with nations such as Australia and Germany that 
are organised along federal lines. Nevertheless, the regions of New Zealand correspond the 
most to a sub-sovereign of a federal state. The smaller size of the individual regions and 
the comparatively smaller funding requirement that this entails makes Auckland Council a 
particular focal point. 

 Brief regulatory classification 
 We will not expand upon the regulatory framework conditions in New Zealand and its sub-

sovereigns in full at this point. Instead, we refer to the corresponding section in our Issuer 
Guides and shall briefly list what we believe to be the likely classifications. 

 
  

 Risk weighting 0% (based on New Zealand's current ratings: AA / Aaa / AA)  

LCR classification Level 1 

NSFR classification 5% 

Solvency II classification Non-preferred 

 The issuer: Auckland Council (NZ) 
 As detailed above, Auckland Council is a unitary authority. It was created in 2010 as part of 

the amalgamation of the seven territories in the region and the region of Auckland. This 
amalgamation created New Zealand's largest local administrative entity, with a population 
of over 1.7 million (approximately one third of the total population of New Zealand). Over-
all, 1.5 million people live in the city of Auckland alone. It is also the largest city in the 
country. Historically, Auckland began to develop as the new capital of New Zealand from 
1841. However, it lost this title to Wellington in 1865. Nevertheless, the city grew quickly 
as a military base and was also the gateway to New Zealand for immigrants from Europe. 
Even today, the majority of international visitors to New Zealand arrive at Auckland airport. 
Additionally, the port is an important trading centre for goods, with a greater volume of 
containers handled here than anywhere else in the country. During the 1980s, many busi-
nesses relocated their headquarters from Wellington to Auckland. In addition, many inter-
national firms operate their New Zealand headquarters out of Auckland. The city’s econo-
my is predominantly shaped by the tertiary sector, with Auckland generating approximate-
ly 38% of the total GDP of New Zealand. Auckland boasts a wealth of institutes of higher 
education. In the Mercer rankings for quality of living, Auckland regularly occupies the top 
positions. It was ranked third in the most recent edition of this study. Population growth is 
also above average: indeed, this is already at a high level in New Zealand as a whole, with 
the country’s population having grown by 7.2% over the past five years. However, global 
urbanisation and the city's high level of attractiveness have caused Auckland's population 
to rocket by 11.5% across the same time frame. 
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 Special features of AUCKCN bonds 
 When considering Auckland Council, a special feature only becomes apparent at second 

glance: the outstanding bonds are “secured notes” and are repaid from future taxes or 
levies. Should bonds default, creditors are treated preferentially ahead of other claimants 
to property. There is also a green bond framework under which an inaugural issuance (NZD 
200m) was placed in June 2018. 

General information Auckland Council – outstanding bonds 
Outstanding bond volume 

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 >2030

AUD 0 0 127 0 0 0 185 154 0 0 0 0

NZD 175 66 315 115 115 158 160 0 0 0 0 285

EUR 0 0 0 0 500 0 0 500 0 500 0 185
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EUR 3.8bn (EUR equivalent) 

Of which EUR bonds 

EUR 1.7bn 

Bloomberg ticker 

AUCKCN 

 

 Foreign currencies are converted into EUR at rates as at 18 September 2020.  
Source: Bloomberg, NORD/LB Markets Strategy & Floor Research 

 Outstanding bonds 

 Auckland Council has the equivalent of approximately EUR 3.8bn outstanding, with the 

majority of the bond volume (44.0%) actually denominated in EUR, followed by the domes-

tic currency NZD (28.8%). It is then followed by the AUD and CHF. There are 26 bonds out-

standing in total. Maturities for the rest of 2020 amount to the equivalent of EUR 175m. 

Given the issuer’s openness to currency diversification, we see further EUR potential here. 

The longest outstanding bond is “green” (2050) and denominated in NZD. This is also al-

ways worth looking at for international, sustainable investors. The longest EUR bond is 

currently due in 2034 (EUR 185m). The three EUR benchmarks are due to be refinanced in 

2024, 2027 and 2029. 
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 Assessment of the ratings 

 The two rating agencies Moody’s (Aa2) and S&P (AA) both rate Auckland Council two 
notches below the top rating AAA (stable outlook). This assessment in both ratings reflects 
the well-diversified economy, which also offers further potential for growth in future due 
to the expanding population. Auckland’s financial management also operates in New Zea-
land’s exceptionally reliable and professional environment. At the same time, as a unitary 
authority, Auckland has stable revenues plus flexibility in its spending policy. Substantial 
investment – a necessity given the comparatively rapid population growth – in infrastruc-
ture measures (City Rail Link, Watercare and road construction) is fundamentally to be 
seen as positive for the opportunities for growth, but is resulting in a significant debt bur-
den for the council. At the same time, the trend in debt is the critical factor driving future 
expectations for the rating. Accordingly, a reversal in the trend towards higher debts would 
probably lead to a positive outlook and to the rating being upgraded in future. 

Development of revenue in NZD per capita  Development of expenditure in NZD per capita 

2014/15 2015/16 2016/17 2017/18 2018/19
Total revenue 2.266 2.295 2.492 2.679 3.014
Own-source-revenue 1.757 1.811 1.890 1.941 2.226
Transfers 271 250 277 293 378
Balance 51 155 205 389 488
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2014/15 2015/16 2016/17 2017/18 2018/19
Total expenditure 2.215 2.140 2.286 2.290 2.526
Interest expenditure 247 247 284 278 295

0

500

1.000

1.500

2.000

2.500

3.000

N
ZD

 p
er

 In
ha

bi
ta

nt

 

Trend in debt sustainability  Trend in interest cover 
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Source: Statistics New Zealand, Auckland Regional Council, NORD/LB Markets Strategy & Floor Research 
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Gross value added by economic sector  Trend in GDP and total debt 
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11,7%

23,1%

26,7%

0,3% Services ex Trade,
Finance & Real Estate

Trade

Finance & Real Estate
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2014/15 2015/16 2016/17 2017/18 2018/19

GDP 56.218 59.306 61.520 64.104 70.531

Net debt 4.457 4.635 4.809 4.848 5.355

GDP (New
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Source: Statistics New Zealand, NORD/LB Markets Strategy & Floor Research 

(Values in NZD) Key budget indicators – July 2018 to June 2019 
Balance (vs. 2017/18) At the end of the budget year in June 2019 (data for 2019/20 is not yet available), Auckland 

was able to report a positive balance of around NZD 790m and was therefore able to in-
crease this metric for the fourth time in succession (2018: NZD 659m). Once again, this is 
driven by the increase in absolute revenue (NZD +335m Y/Y) and a comparatively modest 
increase in expenditure (NZD +204m Y/Y). Having been close to a zero budget in 2013/14 
and 2014/15, there has been a significant improvement in the budget position over the last 
four years. Aside from increased revenue from grants and subsidies, Auckland benefited 
from increases in local taxes and further assistance from the New Zealand government. 
Expenditure only rose minimally thanks to marginally higher personnel and pension costs as 
well as depreciation and amortisation. In addition to Auckland Council, the past budget year 
also went well for the nation as a whole, with New Zealand reporting the highest surplus 
revenue in recent years (2018/19: NZD 10.9bn). Despite the population growth recorded by 
Auckland Council, revenue per capita also rose to NZD 3,014. Adjusted revenue grew by 
5.4% while interest expense only rose slightly by 1.3% to NZD 478m. The ratio therefore 
improved to 8.9x (2017/18: 8.6x). Net debt increased year on year, reaching around NZD 
8.7bn, which equates to an increase of 5.4%. Having stagnated for years, net debt as a pro-
portion of GDP also rose in the last budget year. Auckland’s debt sustainability – measured 
by net debt in relation to adjusted income – remained constant compared with the previ-
ous year, with a value of 1.8x recorded here. 

790m (659m) 

Balance/GDP (2017/18) 

0.7% (0.6%) 

Adjusted income*  

(vs. 2017/18)  

4.9bn (+0.3bn) 

Adjusted income*/ 

interest expenditure (2017/18) 

8.9x (8.6x) 

Net debt 

(vs. 2017/18) 

8.7bn (+0.4bn) 

Net debt/GDP (2017/18) 

7.6% (7.6%) 

Net debt/adjusted income* 

(2017/18) 

1.8x (1.8x) 

* Revenue excluding equalisation  

payments. 
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 Economic data 2018/19 
GDP (vs. 2017/18) Auckland’s economic output has risen continuously since the start of the period under re-

view in 2011 and reached a nominal GDP of NZD 114.1bn in 2018/19, which would imply a 
value of NZD 70,531 on a per capita basis. In 2018, annual growth, at 5.0%, was on a par 
with national growth. The significant dependence on the financial and property sector 
(23.1%) and retail sector (11.7%) is striking. In total, approximately 73% of GDP is attributa-
ble to the tertiary sector. In the last three years, the economy grew by just under 20% in 
total. In the last two budget years, in particular, unemployment has been cut significantly, 
falling from 5.3% in 2016 to the current figure of 4.1%. Auckland accounted for approxi-
mately 37.6% of New Zealand’s gross domestic product in the 2018/19 budget year. 

NZD 114.1bn  
(NZD +5.4bn) 

GDP per capita (vs. 2017/18) 

NZD 70,531 (NZD +6,427) 

GDP growth (2017/18) 

5.0% (6.6%) 

Unemployment (2018) 

4.1% (4.2%) 

 

 Outlook 

 
Due to years of significant immigration from overseas and other regions of New Zealand, 
combined with the significance of Auckland for the economy as a whole, further economic 
growth is also expected over the next few years. Substantial investment means that Auck-
land Council’s debt level is still relatively high, which could restrict its financial leeway to a 
certain extent in future. However, the figures for debt sustainability and interest coverage 
have improved in recent years, meaning that Auckland City Council is well placed in terms 
of fiscal policy. New Zealand has largely been spared from the most severe effects of the 
global coronavirus pandemic, meaning that the economic impact can largely be described 
as manageable and overly dramatic financial cutbacks are not expected. To comply with 
funding targets, we expect that additional EUR bonds and green bonds will be issued in 
future, meaning that Auckland City Council bonds will continue to provide an attractive 
alternative investment in the current investment environment. 

Strengths  Weaknesses 

+ Highest share of New Zealand’s total economic 

output 

+ Steady improvement in key budget figures 

+ Good capital market access and trading 

environment 

+ Issuance of secured notes 

 – Significant debt compared locally (Down Under) 

 Comment 
 Significant infrastructure expenditure in recent years means that Auckland Council still has 

higher than average debts, which has resulted in the classification (Aa2/AA) from Moody’s 
and S&P. Compared with many industrialised countries, demographic change will have a 
positive impact on the labour supply in the next few years. Due to Auckland’s strong posi-
tion as a financial centre, the council often issues its bonds in foreign currencies. We are 
therefore confident that the authority will issue additional EUR benchmark bonds in future. 
The special feature of the outstanding bonds is that they were issued as “secured notes”. 
AUCKCN has also established a green bond framework under which it has issued several 
bonds (first bond: NZD 200m in June 2018). 
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Appendix 
 
The ECB tracker and Charts & Figures chapters will be included here again soon. 
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Appendix 
Publication overview 
 

Publication Topics 

35/2020  16 September  Moody’s covered bond universe: an overview 

 Update Down Under: Victoria (TCV) 

34/2020  26 August  Covered bonds as central bank-eligible collateral – European Central Bank presents Q2 2020 figures 

 Update: New South Wales (NSWTC) 

33/2020  19 August  German Pfandbrief savings banks in Q2 2020 

 ECBC publishes annual statistics for 2019 

32/2020  12 August  Transparency requirements §28 PfandBG in Q2 2020 

 Development of the German property market 

 European Atomic Energy Community (Euratom) 

31/2020  05 August  PEPP: Second round of reporting again provides valuable insights 

30/2020  29 July  LCR levels and risk weights of EUR benchmarks 

 Update: Funding of German Bundeslaender (ytd) 

29/2020  22 July  iBoxx Covered indices: current status and criteria 

 Update: Joint Laender jumbos (LANDER) 

28/2020  15 July  Repayment structures on the covered bond market 

 21st meeting of the Stability Council 

27/2020  08 July  Sparebanken Vest issues first EUR benchmark in ESG format 

 Second issuer from South Korea: Kookmin Bank to shortly make its debut in the EUR benchmark segment 

 KfW reduces 2020 funding target to EUR 65bn 

26/2020  01 July  Half-year review and outlook for the second half of 2020 

 The German debt brake in 2020 

25/2020  24 June  EUR benchmark covered bonds in ESG format – an overview 

 BULABO falling due – R.I.P. 

24/2020  17 June  TLTRO-III.4 vs. covered bonds: are bond repurchases worth it? 

 TLTRO-III now of increased interest for promotional banks too? 

23/2020  10 June  The adjustment follows the reporting: insights into the PEPP 

22/2020  03 June  Moody’s covered bond universe – an overview 

21/2020  27 May  BPCE issues inaugural green covered bond 

 France: retained issuances and benchmark deals 

 The federal financial equalisation system (LFA) 

20/2020  20 May  German Pfandbrief savings banks in Q1 2020 

 EIOPA and BaFin see insurers as prepared for the coronavirus crisis: SCR calculation for covered bonds  

under Solvency II 

NORD/LB: 
Markets Strategy & Floor Research 

NORD/LB: 
Covered Bond Research 

NORD/LB: 
SSA Research 

Bloomberg: 
RESP NRDR <GO> 

https://www.nordlb.com/en/research/download/120e823fe1e07c51058b0122cf021ee0fd4f1fae5e5f3a0a0475d71cef9da824/link/
https://www.nordlb.com/en/research/download/84833cb8c72ffbc6566db22817e85d99ebda21bcbdf745d81d987b0f3d47b32e/link/
https://www.nordlb.com/en/research/download/aaf7cd0a083f621981850d1d4d95fdc3ca6b4845ed3def8c0ebf2257b5f6353d/link/
https://www.nordlb.com/en/research/download/318523ebeb03a95cfe9563585ba8783ee5141c315af73dce206f6e5b701dc552/link/
https://www.nordlb.com/en/research/download/4c7330490ea624eeb08473f6a7bdb9917305aa8ef9c80bf612e3e43deb2f23e3/link/
https://www.nordlb.com/en/research/download/3ebce36981a6c7ff76e091b7b8c72d889c892a537a4dfceab4c167c4b39529b3/link/
https://www.nordlb.com/en/research/download/3af5546349a34a108825cdffc3c16310c03f2434bbbce0d25413b0c7b04a0ec7/link/
https://www.nordlb.com/en/research/download/e44c179788596dc3e7ec0817e6549a87baece20dc3516444022753c03c869773/link/
https://www.nordlb.com/en/research/download/75cc453de46dab6fba5d58e7d7eef6e64e2a83396f8a2e015754a4595f2550fb/link/
https://www.nordlb.com/en/research/download/beb05dc85796a4bdc33b68e60baefb8b51abf0c00430b934a30e8f7efafef5f0/link/
https://www.nordlb.com/en/research/download/a33652446af70ec535ce4aac07ebaf698f7a195fe19f8b8b9d9630600c448059/link/
https://www.nordlb.com/en/research/download/9c1fc336860137950c2d602b45fa450d43ab152cafb112b7cc06f48a5f73fc77/link/
https://www.nordlb.com/en/research/download/0d64f58e0d48e39c256c23cdb81ef55f475933135e539e1d70285a586e172012/link/
https://www.nordlb.com/en/research/download/9df026f71d1697a2d724c6886499f2279b70dfc00073e408dbdb3d64ce44d39c/link/
https://www.nordlb.com/en/research/download/621b8cf518688230e6a4b555b2fc6923d41db84ccbfe97ea980a006fde3371f6/link/
https://www.nordlb.com/en/research/download/8738aa9a7423cacea5235d3d0703ee6a3a795ebdb705b19ad359db7250c26821/link/
https://www.nordlb.com/nordlb/research-floor-research/floor-research/
https://www.nordlb.com/nordlb/research/fixed-income/covered-bonds/
https://www.nordlb.com/nordlb/research/fixed-income/public-issuers/
https://blinks.bloomberg.com/screens/RESP%20NRDR
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Appendix 
Contacts 
Markets Strategy & Floor Research 

 

Michael Schulz 

Head 
+49 511 361-5309 
+49 172 740 4123 
michael.schulz@nordlb.de 

Dr. Norman Rudschuck 

SSA/Public Issuers 
+49 511 361-6627 
+49 152 090 24094 
norman.rudschuck@nordlb.de 

Melanie Kiene 

Banks 
+49 511 361-4108 
+49 172 169 2633 
melanie.kiene@nordlb.de 

Henning Walten 

Covered Bonds 
+49 511 361-6379 
+49 152 545 67178 
henning.walten@nordlb.de 

  

 

Sales   Trading  

Institutional Sales +49 511 9818-9440  Covereds/SSA +49 511 9818-8040 

Sales Sparkassen & 
Regionalbanken +49 511 9818-9400 

 
Financials +49 511 9818-9490 

Sales MM/FX +49 511 9818-9460  Governments +49 511 9818-9660 

Sales Europe +352 452211-515  Länder/Regionen +49 511 9818-9550 

   Frequent Issuers +49 511 9818-9640 

Origination & Syndicate     

Origination FI +49 511 9818-6600  Corporate Sales   

Origination Corporates +49 511 361-2911  Schiffe/Flugzeuge +49 511 9818-9440 

 
  Immobilien/Strukturierte 

Finanzierung +49 511 9818-8150 

Treasury   Firmenkunden 1 +49 511 9818-4006 

Collat. Management/Repos +49 511 9818-9200  Firmenkunden 2 +49 511 9818-4003 

Liquidity Management +49 511 9818-9620 
+49 511 9818-9650 
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Disclaimer 
The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory 
authorities responsible for NORD/LB are the European Central Bank (ECB), Sonnemannstraße 20, D-60314 Frankfurt am Main, and the Federal Financial 
Supervisory Authority in Germany (Bundesanstalt für Finanzdienstleitungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant 
supervisory authority.  
 

The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France, 
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Portugal, Spain, Sweden, 
Switzerland, the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The 
contents of the information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that 
they will not forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is 
addressed solely to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular, 
neither this information nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed 
to any employees or affiliates of Recipients resident in these jurisdictions.       
 
The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and 
is not subject to any prohibition of trading following the dissemination of investment research. This information also constitutes an investment recommenda-
tion or investment strategy recommendation within the meaning of Market Abuse Regulation (EU) No. 596/2014 and complies with the applicable provisions of 
this regulation and Delegated Regulation (EU) 2016/958 as well as the Securities Trading Act (see the supplementary details at the end of this information). 
 
This information has been prepared by the Markets Strategy & Floor Research division, which is organisationally assigned to the Markets trading division within 
NORD/LB and which offers comprehensive securities services to the clients of the bank. Information may therefore be exchanged between the Floor Research 
and Trading divisions which may influence the content of this information. Against this background, the possibility cannot be ruled out that NORD/LB has its 
own holdings in the financial instruments described herein or in the issuers described herein and participates in the issue of such financial instruments as well 
as providing other services to such issuers or has other financial interests in these financial instruments or issuers. It also cannot be ruled out that the remuner-
ation of the employees of the Markets Strategy & Floor Research division is indirectly linked to the overall performance of the Markets division, however, a 
direct linking of remuneration to transactions in investment services or trading fees is prohibited. Against this background, there are potential conflicts of 
interest that could fundamentally influence the objectivity of the recommendations contained herein.  
NORD/LB has, however, taken extensive precautions to deal with potential conflicts of interest and to avoid them:   
 
Arrangements for dealing with and avoiding conflicts of interest and for the confidential treatment of sensitive client and business data: 
Business areas that may have regular access to sensitive and confidential information are classified as confidentiality areas by the Compliance Office and sepa-
rated from other areas in terms of function, location and technical data processing measures. The trading division (Markets) is classified as such a confidentiality 
area. The exchange of information between individual confidentiality areas requires the approval of the Compliance Office. 
The forwarding of confidential information which may have an impact on securities’ prices is monitored by the NORD/LB Compliance Office, which is independ-
ent of the trading, business and settlement departments. The Compliance Office can issue any trading prohibitions and restrictions which may be necessary to 
ensure that information which may have an influence on securities’ prices is not misused and to prevent confidential information from being passed on to areas 
which may only use publicly accessible information. Employees of the Markets Strategy & Floor Research unit are obliged to inform the Compliance Office of all 
transactions (including external) that they carry out for their own account or on behalf of a third party or in the interests of a third party. This will enable the 
Compliance Office to identify any unauthorised transactions by these employees.  
Further information on this can be found in our Conflict of Interest Policy, which is available on request from the NORD/LB Compliance Office. 
 
Supplementary important information: 

This information and the details contained herein have been prepared and are provided for information purposes only. It is not intended to be an incentive for 
investment activities. It is provided for the personal information of the Recipient with the express understanding, acknowledged by the Recipient, that it does 
not constitute a direct or indirect offer, an individual recommendation, solicitation to buy, hold or sell, an invitation to subscribe or acquire any securities or 
other financial instruments, nor any measure by which financial instruments might be offered or sold. 
 
All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. However, since these sources are 
not verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained 
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Markets Strategy & 
Floor Research division of NORD/ LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither 
NORD/LB nor its governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and 
completeness of this information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the infor-
mation or any statements or opinions expressed in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of 
such persons or otherwise).  
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Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a 
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions 
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of 
any security does not necessarily give an indication of its future performance. 
 
The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or 
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient 
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives, 
financial situation or individual needs.  
 
Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial 
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the 
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to 
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are 
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace 
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with 
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more 
recent information on certain investment opportunities. 
 
Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of 
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as 
well as of the suitability and risks of the investment. 
 
NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the 
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the 
financial instruments described in the present information.  
 
If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the 
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded 
with it to a third party on the market by means of a mirror-image counter transaction.  
 
More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities 
Business" brochure, which is available to download at www.nordlb.de.  
 
The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of 
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct.  
 
By making use of this information, the Recipient shall accept the terms and conditions outlined above. 
 
NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the 
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem. 
 
Additional information for Recipients in Australia  
NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY.  
NORD/LB does not provide personal advice with this information and does not take into account the objectives, financial situation or needs of the Recipient 
(other than for the purpose of combating money laundering).  
 
Additional information for Recipients in Austria 
None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other 
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for 
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to 
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors.  
 
Additional information for Recipients in Belgium 
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the 
reported figures relate to past years. 
 

http://www.dsgv.de/sicherungssystem
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Additional information for Recipients in Canada 
This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, 
be construed as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market 
authority or similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the 
contrary constitutes an offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant 
product.  
 
Additional information for Recipients in Cyprus 
This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Fur-
thermore, this information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, 
buy or subscribe to any investment product.  
 
Additional information for Recipients in the Czech Republic 
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may 
rise or fall. The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content.  
 
Additional information for Recipients in Denmark 
This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or 
approved by the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of 
securities in Denmark or the admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any 
executive orders issued pursuant thereto, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of 
securities to trading on a regulated market in reliance on one or more of the exemptions from the requirement to prepare and publish a prospectus 
in the Danish Securities Trading Act or any executive orders issued pursuant thereto. 
 
Additional information for Recipients in Estonia 
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should 
consult an expert. 
 
Additional information for Recipients in Finland 
The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic 
of Finland, except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, 
directly or indirectly, to the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of 
investments may go up or down. There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results. 
 
Additional information for Recipients in France 
NORD/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our 
regulation by the respective authorities are available from us on request. 
The present information does not constitute an analysis within the meaning of Article 24 (1) Directive 2006/73/EC, Article L.544-1 and R.621-30-1 of 
the French Monetary and Financial Code, but does represent a marketing communication and does qualify as a recommendation pursuant to Di-
rective 2003/6/EC and Directive 2003/125/EC. 
 
Additional information for Recipients in Greece 
The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having 
confirmed that it remains accurate and up to date at the time of its use. 
Past performance, simulations or forecasts are therefore not a reliable indicator of future results. Investment funds have no guaranteed performance 
and past returns do not guarantee future performance. 
 
Additional information for Recipients in Indonesia 
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is 
part of NORD/LB’s marketing material. 
 
Additional information for Recipients in the Republic of Ireland 
This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or 
any measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus 
Directive or such measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus 
Directive or the laws. 
 
Additional information for Recipients in Japan 
This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities 
transactions or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which 
we believe to be reliable and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information.  
 
Additional information for Recipients in South Korea 
This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not 
reflect any opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to 
submit an offer or investment advice with respect to the financial investment products described herein. 
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Additional information for Recipients in Luxembourg 
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or sub-
scribe for financial instruments and financial services in Luxembourg.  
 
Additional information for Recipients in New Zealand 
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's 
financial situation or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act.  
 
Additional information for Recipients in the Netherlands 
The value of your investment may fluctuate. Past performance is no guarantee for the future.  
 
Additional information for Recipients in Poland 
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Infor-
mation Constituting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005. 
 
Additional information for Recipients in Portugal 
This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of 
investor, in particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities 
covered by the report, nor should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The infor-
mation contained herein is based on information obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or 
completeness. Unless otherwise stated, all views contained herein relate solely to our research and analysis and are subject to change without no-
tice. 
 
Additional information for Recipients in Sweden 
This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe 
for or otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection 
with any contract or commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities 
will only be made pursuant to an applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of 
securities is being directed to any person or investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where 
such action would require additional prospectuses, other offer documentation, registrations or other actions. 
 
Additional information for Recipients in Switzerland 
This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) 
on 1 January 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amend-
ed). The present information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The 
information is published solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective 
investment scheme pursuant to the Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA.  
 
Additional information for Recipients in Singapore 
This information is directed only at accredited investors or institutional investors under the Securities and Futures Act in Singapore. This information 
is intended for general distribution only. It does not constitute investment advice and does not take into account the specific investment objectives, 
financial situation or particular needs of the Recipient. It is recommended that advice be obtained from a financial adviser regarding the suitability of 
the investment product in light of the specific investment objectives, financial situation and special needs of the Recipient before agreeing to pur-
chase the investment product.  
 
Additional information for Recipients in the Republic of China (Taiwan) 
This information is provided for general information only and does not take into account the individual interests or requirements, financial status and 
investment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particu-
lar investment product. You should not rely solely on the information provided herein when making your investment decisions. When considering 
any investment, you should endeavour to make your own independent assessment and determination on whether the investment is suitable for your 
needs and seek your own professional financial and legal advice.  
NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situation at the date 
of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care of a 
good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee 
any investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment 
objectives. 
 
Information for Recipients in the United Kingdom  
NORD/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope 
of regulation by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the 
United Kingdom should contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any 
queries. An investment in financial instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.  
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Additional information  
Time of going to press: 23 September 2020 08:38h (CET) 
 
Disclosure of possible conflicts of interest at NORD/LB in accordance with Section 85 (1) of the German Securities Trading Act (WpHG) in conjunction with 
Article 20 of the Market Abuse Regulation (EU) No. 596/2014 and Articles 5 and 6 of Regulation (EU) 2016/958.  
None  
 
Sources and price details  
For the preparation of investment recommendations, we use issuer-specific financial data providers, our own estimates, company information and publicly 
available media. Unless otherwise stated in the information, price information refers to the closing price of the previous day. Fees and commissions are in-
curred in connection with securities (purchase, sale, custody), which reduce the return on the investment.  
 
Basis of valuation and frequency of updates  
For the preparation of investment recommendations, we use company-specific methods from fundamental securities’ analysis, quantitative / statistical meth-
ods and models as well as from technical information processes. It should be noted that the results of the information are snapshots and past performance is 
not a reliable indicator of future returns. The basis of valuation may change at any time and in an unforeseeable manner, which may lead to divergent assess-
ments. The recommendation horizon is 6 to 12 months. The above information is prepared on a weekly basis. Recipients have no right to publish updated 
information. For more detailed information on our assessment bases, check under: www.nordlb-pib.de/Bewertungsverfahren.  
 
Recommendation system  

Breakdown of recommendations  
(12 months)  

Positive: Positive expectations for the issuer, a bond type or a bond placed by the  
issuer.  
Neutral: Neutral expectations for the issuer, a bond type or a bond of the issuer.  
Negative: Negative expectations for the issuer, a type of bond or a bond placed by the issuer.  
Relative Value (RV): Relative recommendation to a market segment, an individual issuer or a 
range of maturities.  
 

Positive:  35%  

Neutral:  52%  

Negative:  13%  

 
Recommendation record (12 months)  
For an overview of our overall pension recommendations for the past 12 months, please visit www.nordlb-pib.de/empfehlungsuebersicht_renten. The pass-
word is "renten/Liste3".  
 
Issuer / security Date Recommendation Bond type Cause 
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