NORD/LB

Creating true value.

Covered Bond & SSA View

NORD/LB Floor Research

04 November 2026 // Edition #32

Marketing communication (see disclaimer on the last pages)




2 / Covered Bond & SSA View // 04 November 2026

Agenda

Floor analysts:

Market overview

Covered Bonds

SSA/Public Issuers
The covered bond universe of Moody’s: an overview
Update: Canadian pension funds in the SSA market
Charts & Figures

Covered Bonds

SSA/Public Issuers

ECB tracker

Cross Asset
Overview of latest Covered Bond & SSA View editions
Publication overview

Contacts at NORD/LB

Dr Norman Rudschuck, CIIA

Head of Desk

norman.rudschuck@nordlb.de

Lukas Kiihne
Covered Bonds/Banks
lukas.kuehne@nordlb.de

Elias Degener
Covered Bonds/Banks
elias.degener@nordlb.de

NORD/LB:
Floor Research

Lukas-Finn Frese
SSA/Public Issuers
lukas-finn.frese@nordlb.de

Tobias Cordes, CIIA
SSA/Public Issuers
tobias.cordes@nordlb.de

NORD/LB: NORD/LB:
Covered Bond Research SSA/Public Issuers Research

NORD/LB

Bloomberg:

Weekly: DS NDB <GO>

14

20
26
29
30
31
32
33


mailto:norman.rudschuck@nordlb.de
mailto:lukas.kuehne@nordlb.de
mailto:lukas-finn.frese@nordlb.de
mailto:elias.degener@nordlb.de
mailto:tobias.cordes@nordlb.de
https://www.nordlb.com/nordlb/floor-research
https://www.nordlb.com/nordlb/floor-research/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://blinks.bloomberg.com/screens/ds%20ndb%20%22Bond%20&%20SSA%22%20in%20headlines

3 / Covered Bond & SSA View // 04 November 2026 NORD/LB

Covered Bonds
Market overview

Authors: Elias Degener // Lukas Kithne // Dr Norman Rudschuck, CIIA

Primary market: issuers remain sidelined amid ECB meeting and US midterms
As expected, things were pretty quiet in the primary market for covered bonds over the
past five trading days. The European Central Bank’s interest rate decision last Thursday,
allied with the midterm elections in the USA that concluded yesterday (Tuesday, 03 No-
vember), saw issuers slip into standby mode. So pressing were their concerns about poten-
tial shocks that primary market participants preferred to wait for clear outcomes before
approaching investors with fresh supply. As has so often been the case this year, some
institutions took advantage of the lull in the EUR benchmark segment to place deals in
other currencies. On this occasion, two British issuers came to market. First up was HSBC
UK on 02 November, which placed its first GBP covered bond for around three years. At
the same time, this marked the bank’s first appearance in the covered bond primary mar-
ket this year. The floating-rate note (FRN) with a volume of GBP 1.0bn represented the first
GBP benchmark deal from a British bank since July. The very next day, Lloyds Bank also
entered this segment and followed suit by issuing another FRN. Particularly against the
backdrop of the high volume of maturities set to fall due in the EUR benchmark segment
next year, it will be interesting to observe the extent to which issuers may opt to refinance
their EUR-denominated maturities using other currencies, with a particular emphasis in
this regard on issuers from non-EUR jurisdictions. Alongside institutions from the UK and
Nordic states, this applies in particular to Canadian issuers, who have long made use of a
diverse range of currencies for their bond deals. Assuming that attractive issuance win-
dows do open up for issuers before year-end, we expect to see sporadic issuance activities
in the EUR benchmark segment over the remaining weeks of the year.

Issuer Country  Timing ISIN Maturity  Size Spread Rating ESG

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)

Secondary market: spreads stabilise further

The end of the month last week precipitated a renewed uptick in secondary market trading
activities, although it should be stressed that, overall, the orders tended to be smaller in
nature. Investors were primarily focused on short-dated covered bonds, particularly those
with a maturity around the 3.0y mark. In addition, there was a notable stabilisation in sec-
ondary market spreads over the past few trading days. Across the majority of jurisdictions
containing issuers active in the EUR benchmark segment, there was a marked reduction in
volatility. Spreads on French securities, however, do remain volatile. With all this in mind,
it will be interesting to see at what levels these spreads eventually stabilise, and how vari-
ous global crises and events — most notably the conflicts in the Middle East and Ukraine, as
well as the US midterm elections will influence spread levels and market activities in the
weeks in the run-up to Christmas.
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Fitch: bank consolidation trend driving concentration of the covered bond market

In a recently published Global Covered Bonds Monitor covering Q3/2026, the rating ex-
perts from Fitch also focused on the increased consolidation of the European banking sec-
tor and the potential ramifications of this trend on existing covered bond programmes and
issuance volumes. Since reaching a peak in 2021, the number of programmes rated by
Fitch has been on the slide and now stands at 103 programmes from 97 institutions in 19
different jurisdictions. Following the successful consolidation of an acquired institution,
programmes with similar collateral profiles and geographical focuses are often merged
with the aim of improving cost efficiency and reducing operational complexity. According
to Fitch, the funding requirements of the consolidated institution generally remain intact,
with the result that total issuance volumes become concentrated in fewer but larger cov-
ered bond programmes. As a recent market example, Fitch highlights the integration of
Virgin Money into Nationwide Building Society (NBS) in the UK. After the two programmes
initially continued to operate in parallel following the acquisition completed in 2024, NBS
transferred GBP 3.0bn from the Virgin Money programme into its own cover pool. Fitch
identifies several advantages of consolidating cover pools in this way. In addition to lower
administrative costs, the rating experts highlight benefits such as improved market liquidi-
ty for large-volume benchmark bonds, more efficient collateralisation through larger cover
pools and improved asset-liability alignment within the framework of balance sheet man-
agement. Conversely, there is a risk of increasing concentration within individual jurisdic-
tions. Fitch’s analysis comes against the backdrop of emerging consolidation trends, driven
in particular by events in the Italian banking market. For example, the ECB gave the green
light to Intesa Sanpaolo for the acquisition of Banca Monte dei Paschi di Siena (MPS) on
27 October. Two days later, a clear majority of MPS shareholders rejected a proposed de-
fensive strategy that would have seen MPS acquire both Banco BPM and Banca Generali,
which has in turn somewhat increased the likelihood that the world’s oldest operating
bank could lose its independence. While the Italian stock exchange and competition regu-
lators have yet to give the green light, the acceptance period for the offer to MPS share-
holders could be launched as early as November. At present, MPS has EUR benchmark
covered bonds outstanding totalling EUR 3.75bn. It is worth noting that all of the bank’s
covered bonds are issued in conditional pass-through (CPT) format, whereby MPS is the
only institution in the EUR benchmark segment to exclusively issue CPT bonds. Medioban-
ca, which is also part of the MPS group, has EUR 7.05bn in covered bonds outstanding,
while Intesa Sanpaolo has “only” EUR 4.0bn in EUR benchmark bonds outstanding.



https://pro.fitchratings.com/research/RPT_10362308
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Eurozone: restrictive lending trends sustained in Q3/2026

In addition to the interest rate decision last week, the ECB also published the latest edition
of its Euro Area Bank Lending Survey (BLS) on the basis of findings from Q3/2026. The sur-
vey results indicate that a restrictive mood continues to hang over the credit market. This
trend is reflected in particular in the lending standards, which have tightened for the
fourth consecutive quarter across all three sub-segments (households, enterprises as well
as consumer credit and other lending). The tightening was especially pronounced for con-
sumer credit, which saw an increase of +11.4% Q/Q. Financial institutions identified rising
interest rates and lower risk appetites as the primary factors behind this development.
Accordingly, the surveyed banks expect this trend to continue into Q4/2026, with no eas-
ing of lending standards anticipated for the time being. These tightening tendencies are
likely to be most apparent in the areas of residential mortgage lending and consumer cred-
it. The geographical disparities are also worth highlighting: while France, which remains
mired in crisis, recorded the most restrictive trend in Q3/2026 (+27% Q/Q for corporate
lending), the equivalent figure for Germany was a comparatively moderate +6%. At the
other end of the table are Italian banks, which eased their lending standards by an eye-
catching -11%. According to the Bank Lending Survey, this is primarily due to more intense
competition. Credit demand also paints a picture of a more restrictive financing environ-
ment, whereby the sharpest decline since Q3/2023 was recorded in relation to demand for
residential mortgages (-27% Q/Q). In addition to dampened consumer sentiment, the ECB
identifies higher interest rates as a key driver. In the press conference held in the wake of
the ECB'’s interest rate decision, Christine Lagarde also referred to the BLS findings, inter-
preting them as confirmation of the central bank’s monetary policy stance. In addition to
supporting the ECB’s efforts to achieve its inflation target, the outgoing ECB President also
emphasised the potential risks to the economic development of individual Member States.
This illustrates the tricky position in which policymakers find themselves as they seek to
combat inflation driven by supply-side factors. Funding-side data also presents a gloomy
picture: for example, 9% of banks reported a deterioration in access to customer deposits,
which is the highest level since this data was first captured in 2011. Banks are currently
working on the assumption of a further deterioration across Q4/2026, with 14% of institu-
tions expecting poorer access to refinancing on the basis of medium to long-term bond

deals.
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https://www.ecb.europa.eu/stats/ecb_surveys/bank_lending_survey/html/ecb.blssurvey2026q3~c6a731e213.en.html
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SSA/Public Issuers
Market overview

Authors: Dr Norman Rudschuck, CIIA // Lukas-Finn Frese

Bavarian budgetary situation remains serious

The recently published results of the October tax estimate, which we examined in detail at
a national level in the previous edition of our weekly publication, leave little room for ma-
noeuvre even for those in charge of budget policy in the Free State of Bavaria (ticker:
BAYERN). The experts are forecasting a shortfall of EUR 300m for the current year com-
pared with the target set in the 2026 budget. According to Albert Fiiracker, Bavaria’s Min-
ister for Finance and Home Affairs, the economic recovery will not gain any momentum in
the coming year either, which will mean a revenue shortfall of EUR 100m for the 2027
budget. Fiscal growth stimuli will mainly come from the public sector, while private in-
vestment will continue to flounder. Furthermore, the government-led economic recovery
is largely funded by borrowing. In light of this, Fliracker is calling for “far-reaching reforms
to strengthen Germany’s competitiveness as a centre for production and investment, in
order to bolster the forces driving economic growth and create the necessary conditions
for a broadly-based and self-sustaining recovery.” The aim of Germany’s largest federal
state by area will continue to be to avoid taking on any new debt. This directly concerns
above all the supplementary budget for 2027, which will be characterised by spending
discipline and consolidation efforts.

LfA autumn financial statements 2026

LfA Férderbank Bayern (LfA, ticker: BAYLAN) presented its autumn financial statements for
2026 at the end of October. As stated in the corresponding press release, the positive
trend in terms of promotion commitments continued compared with the same period last
year. In the first nine months of this year, LfA supported the Bavarian economy with loans
totalling EUR 2.4bn. At EUR 2.2bn, the core business of programme-linked promotional
loans accounted for the lion’s share. Compared with the level recorded in Q1-Q3/2025,
this equates to an increase of around +50%. Once again, the agency registered its highest
total volume of EUR 715m in the Start-Up and Growth Loan scheme, which is used, among
other aspects, to fund start-ups and business successions. By contrast, demand for innova-
tion and digitalisation funding amounted to “only” EUR 525m, although this represented
year-on-year growth of around +55%. Interest in promotional loans for energy and climate
protection also remained high. Since the start of the year, commitments in this segment
have totalled EUR 425m. Hubert Aiwanger, Bavaria’s Minister for Economic Affairs and
Chairman of LfA’s Board of Directors, summarised the results of the autumn financial
statements as follows: “LfA’s consistently high number of promotional loan commitments
is a positive sign. Bavaria’s start-ups and businesses are rolling up their sleeves and invest-
ing in future-related sectors such as digitalisation, robotics and Al, despite all the uncer-
tainties. LfA’s expanded funding opportunities are providing vital impetus for our local
economy, particularly in difficult economic times. In so doing, LfA is helping to safeguard
value creation and jobs in Bavaria.”


https://www.nordlb.com/my-nord/lb-portals/download/research-document-14512?cHash=f351d1c9fe69aff02c29f0a8f2ee1870
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BERGER: considerable fiscal policy challenges remain in the German capital

In mid-October, the Berlin Senate (ticker: BERGER) approved the financial plan for 2026 up
to and including 2030, following a proposal by Finance Minister Stefan Evers. The overall
conditions are likely to remain challenging, as the general economic slowdown is putting a
strain on what is known as ‘revenue dependent on financial strength’ and is therefore hav-
ing a direct negative impact on the capital city’s budget. At the same time, the high level of
debt is taking its toll, as an ever-growing proportion of the budget has to be used to cover
interest costs. Staff costs and transfer payments reportedly also involve a large financial
outlay. According to its own figures, the latter account for around EUR 10bn per annum
and therefore around a quarter of adjusted expenditure. The challenging framework con-
ditions would therefore necessitate specific measures to consolidate the state budget in
the future. A key element of this has already been developed in the shape of administra-
tive reforms, but these efforts will have to be backed up by further steps. At the same
time, Berlin is keen to continue on its current investment path, even though the corre-
sponding absolute expenditure for the coming year, at EUR 5.8bn, is likely to initially re-
main at the 2026 level for the time being.

BERGER: ASW spread development (10y) BERGER vs. EU, KFW, NRW & UNEDIC (10y)
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NIB presents latest quarterly figures after anniversary celebrations

Nordic Investment Bank (ticker: NIB), which only recently celebrated its 50th anniversary in
September, presented its results both for Q3/2026 and the entire January-September pe-
riod at the end of October. In the first nine months of the current year, the supranational
generated a net profit of EUR 196m (same period of the previous year: EUR 229m). At the
same time, new commitments amounted to EUR 3.5bn, compared with EUR 2.7bn in 2025.
Among other aspects, funding activities were focused on the areas of energy infrastruc-
ture, data centres and support for commercial banks. In order to meet the demand for its
funding, the MDB raised fresh funds totalling EUR 8.2bn on the international capital mar-
kets in the first three quarters of the current year, compared with EUR 8.5bn in the same
period of the previous year. The new issues included the largest NIB Environmental Bond
to date with a volume of EUR 1bn and a 7y maturity, which came onto the market in May
at ms +13bp. At the time of going to press, the bond was trading at ms +10bp and offering
avyield of 3.19%.



https://www.nib.int/investors/environmental-bonds
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Issuer
NRW

NWB: capital requirements in 2027

The ECB has confirmed the capital requirements for 2027 for the Dutch municipal financier
Nederlandse Waterschapsbank (NWB; ticker: NEDWBK) as part of its annual Supervisory
Review and Evaluation Process (SREP). From 01 January next year, the agency will there-
fore be subject to an SREP capital requirement of 11%. This consists of the minimum re-
quirements for Pillar | (8%) and the additional capital requirements of Pillar Il (3%). Under
European banking supervision, credit institutions must maintain additional capital buffers
for various purposes (for general capital conservation and to safeguard against cyclical and
non-cyclical systemic risks). For NWB, the capital conservation buffer (CCoB) stands at
2.5%. In addition, the Dutch central bank has introduced a countercyclical capital buffer
(CCyB) for domestic lending activities of 2%.

AlIB concludes its refinancing programme for 2026

The Asian Infrastructure Investment Bank (ticker: AlIB) has reached its funding target for
2026. By issuing a new USD-denominated floater (USD 688m), the supranational has now
raised USD 11bn (equivalent: EUR 9.4bn) in fresh capital since the start of the year, thereby
concluding the most extensive refinancing programme in its history to date. In total, AllB
has carried out ten benchmark transactions this year. The new issues included a 3y EUR-
denominated bond with a volume of EUR 1bn, which was priced at ms +1bp at the end of
February (currently: ms -9bp) and offers buyers today a yield of 2.30%. “Our aim this year
was not simply to raise more funds, but to deploy the larger funding programme strategi-
cally across different currencies and maturities. This approach has enabled us to further
expand our yield curves, increase our presence in key markets and, at the same time, cre-
ate greater flexibility for planning for 2027,” said Darren Stipe, Head of Funding at AlIB.

Primary market

With market activity in the previous week having been largely shaped by the monetary
policy decisions of various central banks around the globe, issuance activities in the SSA
segment remained modest in the run-up to the US mid-term elections. From Germany, the
federal state of North Rhine-Westphalia (ticker: NRW) approached investors with a state
treasury note worth EUR 1bn (WNG), opting for a short maturity of three years. By the end
of the marketing phase, the order book had filled to EUR 1.6bn, and the issue was ulti-
mately priced in line with the guidance at ms +3bp. In addition, the Nordic Investment
Bank (ticker: NIB) was active in the sub-benchmark segment with a five-year floater worth
EUR 300m. The final price was set at ESTR +32bp (guidance: ESTR +34bp area; order book:
EUR 285m). The French promotional bank Bpifrance (ticker: BPIFRA), however, opted for a
tap and increased the size of its 2030 bond by EUR 600m at OAT +33bp. Looking ahead, the
European Union (ticker: EU) has sent an RfP to the relevant banking group for its fourth
and final syndicated transaction in H2/2026 (cf. funding plan). We are also expecting its
funding calendar for H1/2027 to be published in the coming weeks.

Jurisdiction  Timing ISIN Maturity Size Spread Rating ESG

DE

03.11. DEOOONRWOQ15 3.0y 1.00bn ms +3bp AAA / Aal/ AA -

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)


https://www.bankingsupervision.europa.eu/activities/srep/html/index.en.html
https://www.bankingsupervision.europa.eu/activities/srep/html/index.en.html
https://commission.europa.eu/document/download/01d90bd1-c76c-44d5-ae27-6ccec5a6729c_en?filename=Factsheet_Funding_Plan_June_2026.pdf
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Covered Bonds
The covered bond universe of Moody’s: an overview

Authors: Elias Degener // Lukas Kithne // Dr Norman Rudschuck, CIIA

Moody’s publishes “Covered Bond Sector Update” for Q3/2026

The rating agency Moody’s presented its latest “Covered Bond Sector Update” in October.
The Q3/2026 edition refers to all the covered bonds assessed by Moody’s with the relevant
information for the first quarter of 2026. With its rating assessments and detailed rating
metrics for a total of 256 covered bond programmes from 30 different jurisdictions, the risk
experts cover a significant proportion of the global covered bond market. At present, the
majority of the programmes come from Germany (41), followed by Austria (28) and Spain
(22). Overall, the top eleven jurisdictions have eight or more programmes, together account-
ing for 74.6% (191 programmes) of the total number. The remaining 25.4% (65 programmes)
are split between 19 jurisdictions with seven or fewer programmes. Mortgage-backed pro-
grammes, of which there are 216 (84.4%), account for the majority of the programmes rated
by Moody’s. The agency also rates 37 public sector programmes (14.5%) from nine jurisdic-
tions. These are chiefly concentrated in the jurisdictions of Germany (13 programmes), Aus-
tria (9), Spain (6) and France (4). Moody’s also covers a single ship Pfandbrief programme, as
well as one each in the “SME” and “other” categories. As usual, in this article we take a clos-
er look at a selection of key figures. This is a useful exercise not least because Moody’s has
the most extensive market coverage in terms of covered bond ratings out of all rating agen-
cies.

Focus on mortgage programmes from EUR benchmark jurisdictions

As regards the Moody’s rating universe, its focus is clearly on mortgage programmes, which
are located virtually entirely in EUR benchmark jurisdictions. The only countries from which
we currently register no outstanding covered bond issues in the EUR benchmark segment
are Greece (4 programmes), Ireland (2), Cyprus (1) and Bulgaria (1). In the following analysis,
we shall be concentrating on those mortgage-backed programmes which have been estab-
lished in EUR benchmark jurisdictions. It is worth bearing in mind, however, that the pro-
grammes under consideration have not necessarily issued EUR benchmarks to date.

Overwhelming majority of mortgage programmes are residential

On average, 84.9% of all cover assets in the individual mortgage programmes rated by
Moody’s are residential assets. The proportion of commercial assets in the overall volume is
also comparatively high in Germany (32.8%), Austria (29.9%), Czechia (13.0%), Spain (8.3%)
and Switzerland (6.2%). In addition, multi-family assets account for significant shares of the
programmes in Germany (13.4%), Switzerland (12.5%) and Austria (9.9%). With the excep-
tion of the aforementioned jurisdictions plus Norway (84.3%), Italy and Hungary (89.7%
each), residential assets make up a share of at least 90% in the cover pools of the pro-
grammes in all the remaining jurisdictions.
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Collateral score as an indicator of cover pool quality

We use the Moody’s collateral score as one of the most important metrics in our analysis
of cover pool quality. A lower figure in this respect implies a higher quality of cover assets.
More specifically, the score is a measure of the credit deterioration of the assets in the
cover pool in conjunction with the theoretically highest possible rating in the country in
question. In this context, we regard it as appropriate to compare collateral scores across
programmes and jurisdictions as well, even though a number of specific features might
have to be taken into account. For example, Moody’s sets a lower limit of 4% for the col-
lateral score of most mortgage-based programmes. Some “smaller” covered bond jurisdic-
tions, such as Iceland, Greece and Cyprus (10% each), in particular have higher floors. With
the exception of Japan, where collateral scores as low as 0% are applied in view of the
RMBS structure of the respective programmes, only France (2.0%), Germany (3.2%) and
the Netherlands (3.7%) have collateral scores of less than 4%. In addition to Iceland,
Greece and Cyprus, issuers from Germany (9.6%), Austria and Czechia (7.5% each) register
the highest average collateral scores. At the same time, the range of collateral scores for
individual issuers is widest in Germany and Austria. As we mentioned earlier, issuers from
Germany and Austria have a comparatively high proportion of commercial assets in their
cover pools. As a result, it would appear that a high proportion of commercial cover assets
goes hand in hand with a higher collateral score.

Cover pool losses as an indicator of expected losses in the cover pool

Moody’s uses cover pool losses (CPL) as an indicator of the losses that may potentially be
incurred in the cover pool following a covered bond anchor event (issuer default). In this
case, the risk comprises two components, namely market risk (cover pool losses as a result
of refinancing, interest rate and currency risks) and collateral risk (cover pool losses result-
ing from a deterioration in the credit quality of cover assets). Similar to the collateral score,
there is a great disparity here by global comparison. This is true not only in relation to av-
erage cover pool losses, but also with regard to the range of values observed within indi-
vidual jurisdictions. CPLs are especially low in Norway (8.0%) and Finland (8.6%), whereas
they are comparatively high in Czechia (30.6%), Hungary (26.6%) and Iceland (23.2%).



11 / Covered Bond & SSA View // 04 November 2026 NORD/I-B

Cover pool losses by jurisdiction?® Cover pool losses: market & collateral risk*
T 100%
.
389 e | 90%
- 80%
1 T PRI TIIS  SETSRCE S0P Ty -
70%
25% oo e 60%
20% f[--------------- - PR3- ‘- B R - 50%
BEE= 409
15% [ L ©E AR E N B R A -, 0%
- 30%
10% (o e B
20%
L 10% I I I I I
0% T T T T T T T T T T T T T T T T T T T T T T T 1 0% - W = - N — «
oS T2WFEYEETUREGgELEREaE22 <2%6688wwmﬁft&§z%zm“”’8%:ﬂ
Range = Average B Collateral Risk Market Risk

I mortgage programmes in each case
Source: Moody’s, NORD/LB Floor Research

Cover pool losses: refinancing, interest rate and currency risks dominate

The ratio of collateral and market risks to cover pool losses varies considerably across ju-
risdictions. However, as we can see from the upper right chart, market risks quite clearly
dominate. These risks include those relating to the insolvency of the issuer, including refi-
nancing, interest rate and currency risks. According to the rating experts at Moody'’s, the
highest collateral risks are in Norway, Germany and Canada, whereas the two covered
bond programmes from Japan have no collateral risk whatsoever. The reason for this is the
aforementioned RMBS transactions used to collateralise the covered bonds.
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Wide range of OC levels

With regard to overcollateralisation (OC) levels, there are significant differences by inter-
national comparison. Singapore has the highest average OC ratio among the jurisdictions
covered, at 172.7%. The covered bond jurisdictions of New Zealand and Germany also fea-
ture high average OCs in excess of 100%. Iceland (14.6%), Finland (20.6%) and Portugal
(27.0%) have the lowest overcollateralisation ratios. In contrast, the widest difference in
values among the covered bond programmes examined can be found in Germany, where
the OC ratios range from 9.2% to 770.9%.

Committed OC as lower limit for overcollateralisation

Overcollateralisation can also be divided into sub-components. For example, OC may have
been committed to third parties in order to maintain a specific rating, or it may be based
on legal requirements. Committed OC may therefore be understood as a kind of lower
limit for overcollateralisation, where the programme cannot readily fall below this limit, or
where doing so is not permitted at all. In contrast, actual overcollateralisation should ra-
ther be understood as a temporary marker that may be subject to considerable volatility
due to new bond issues and/or maturities. Overall, it can be stated that the higher share of
overcollateralisation continues to be provided by issuers on a voluntary basis, although this
may well be due to lower levels of committed OC. It is also true that a high proportion of
committed OC does not necessarily result in high voluntary overcollateralisation

TPI restricts rating upgrades of covered bonds in relation to issuer rating

TPI rules restrict the potential covered bond rating to a specific number of notches above
the issuer rating. Moody’s uses the Timely Payment Indicator (TPI) here. It provides infor-
mation about the probability of timely servicing of payment obligations following a poten-
tial issuer default. This is broken down into six assessment levels, ranging from “very high”
to “very improbable”. Over 96.9% of the mortgage programmes rated by Moody’s are as-
signed to the “probable”, “probable-high”, “high” or “very high” categories, which in our
view is a sign of stable programme quality. By contrast, the “improbable” category ac-
counts for a share of just 3.1%. Included here are two programmes each from Germany
and Hungary, plus one each from the UK, Iceland and Sweden. In 16 of the 26 EUR bench-
mark jurisdictions covered by Moody’s, there are programmes that all have one and the
same timely payment indicator (see chart: TPI by jurisdiction). In Germany (39 of 41 pro-
grammes) and Norway (9 of 16 programmes), the majority of the programmes rated are
allocated to the category “high” in each case.

TPI Leeway defines the buffer in relation to downgrades

The TPI Leeway is another key metric supplementing the TPI. It denotes the number of
notches by which the relevant covered bond anchor could be downgraded without auto-
matically leading to a deterioration in the rating in the context of the TPl framework for
the issuer’s covered bond programme. Four (2.2%) of the covered bond programmes rated
by Moody’s have no such buffer, which means that in the event of a downgrade of the
covered bond anchor we would see the programme downgraded as a direct consequence.
Overall, 53 programmes (21.4%) feature a TPl Leeway of four notches. The maximum of
seven notches is only achieved by programmes from Germany (9 programmes; 3.0%). In
total, 24 covered bond programmes have a TPI Leeway of six notches (8.2%), of which 12
are attributable to Germany, five to Sweden, three to Norway, two to Finland and one
each to Canada and Switzerland.
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Conclusion

Moody’s latest update as well as the data on which it is based once again reflect the pre-
vailing heterogeneity of the covered bond market across jurisdictions. For several years
now, Moody’s parameters have been providing important insights into the relevant juris-
dictions, particularly regarding the occurrence of a credit event on the issuer side. Howev-
er, as the example of Germany shows, it is also important to differentiate within jurisdic-
tions. Similarly, when evaluating and analysing covered bond ratings, we always recom-
mend looking beyond the dataset outlined here as well. As regards the further develop-
ment of the covered bond market, Moody’s highlights the issuance of structured covered
bonds backed by SME loans by two French institutions. These instruments, which the issu-
ers dub European Secured Notes (ESN), share similar characteristics with comparable
French covered bonds, although they are not based on a specific statutory framework.
From the perspective of Moody’s, these initial ESN issuances could herald the emergence
of a new category of covered refinancing instruments.
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SSA/Public Issuers
Update: Canadian pension funds in the SSA market
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Introduction

NORD/LB

Ensuring pension provisioning is and will remain a key challenge for sovereigns and subna-
tional authorities. In view of demographic change and increased life expectancy, spending
on pensions and benefits represents a continually growing share of the budgets of sover-
eigns and sub-sovereigns. Current data reflects an unambiguous situation, particularly in
Germany. The federal budget for 2026 alone provides for pensions (including basic income
support in old age and in the event of reduced earning capacity) to be subsidised from
state funds to the tune of EUR 140bn. Taking into account the overall budget planned of
around EUR 525bn, this represents a share of approx. 27%. It seems obvious that Germa-
ny’s pension system would no longer be fit for purpose without these subsidies. Projec-
tions also indicate that pensions are likely to remain the single biggest item of Germany’s
federal budget: the 2027 budget provides for subsidies totalling EUR 145bn (26% of the
budget). As a result, the elected representatives as well as the wider public must ask them-
selves how pension provisioning could be ensured, without having to make more and more
of taxpayers’ money available for this purpose every year. In this regard, there is often
discussion about the introduction of pensions secured by capital as a complementary ele-
ment. With the retirement savings account launching on 01 January 2027, the federal gov-
ernment has set the ball rolling. Against this backdrop, it seems to make sense to take an-
other look at other jurisdictions in which funded elements already form an established
pillar of the pension system. In Canada, for example, the lion’s share of pension provision-
ing is underwritten by a number of pension funds which, in addition to the contributions
paid by its members, invest financial resources raised on the capital market to finance pen-
sions. In the following, we examine a selection of relevant issuers who regularly issue
bonds in the EUR primary market. Our analysis focuses on outstanding volumes as well as
constitutional aspects, regulatory framework conditions and a classification of spreads

compared with the Canadian provinces.

In His Majesty’s service — crown corporations and crown agents

Crown corporations (CC) are a particularity of the Canadian legal framework. They are
commercial players which are bound by public or political purposes. As state-owned com-
panies, they are established either by the sovereign or a province by act of law. In order to
equip a CC with specific powers and privileges as well as constitutional immunity, a CC may
be granted the status of crown agent (CA) by means of various measures. As long as the CA
acts within the scope of its mandate, the central government or regional government in
question is ultimately liable in full and has financial responsibility for all activities and deci-
sions. The assets and liabilities of a CA therefore represent assets and liabilities of the rele-
vant political administration, as is the case with state-owned Export Development Canada

(ticker: EDC). Most state-owned companies are defined as CA in their charter. However,

Canada’s General Governor is authorised to withdraw CA status.


https://www.nordlb.com/my-nord/lb-portals/download/research-document-13879?cHash=ad8da9880f42420ea3dda00e5b8fd622
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13974?cHash=0772ede1157a112e53acbdd98dee9206
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Overview of the pension funds in our coverage

The pension funds we analyse are among the biggest institutional investors in Canada. The
Canadian Pension Plan Investment Board (CPPIB; ticker: CPPIBC) and Caisse de Dépot et
Placement du Québec (CDPQ; ticker: CADEPQ) are two of the oldest investment funds. Both
underlying pension plans have been in place since 1966. CPPIB has activities at national
level, whereas CDPQ’s regional focus caters exclusively to employees in the province of
Québec. The only pension fund with a longer history is the Ontario Municipal Employees
Retirement System (OMERS; ticker: OMERFT). Established in 1962, OMERS has always in-
vested contributions of public sector employees from the province which lends its name to
the organisation. In 1990, a separate plan was additionally set up for teaching staff from the
sub-sovereign, the Ontario Teachers’ Finance Trust (ONTFT; ticker: ONTTFT). In addition to
the CPPIB, another national fund is the Public Sector Pension Investment Board (PSP; ticker:
PSPCAP). It has been responsible for the pensions of contributors from the armed forces,
reservists, the national police force and public sector services since 1999. Regarding their
legal form, we assume that all these pension funds, with the exception of ONTFT and
OMERS, are Canadian CC because they are under the control of the relevant political ad-
ministration (central state or province) and were created by means of an act of law. How-
ever, it emerged from the relevant documents of incorporation that these pension funds
are explicitly not CAs.

NB: Benchmarks are defined as bonds with a minimum volume of EUR 0.5bn.
Foreign currencies are converted into EUR at rates as at 03 November 2026.
Source: Bloomberg, NORD/LB Floor Research

Canadian pension funds — an overview (EURbn/EUR equivalent)

Outstanding equivalent bond volumes (EURbn) Outstanding EUR benchmarks (EURbn)
m CPPIBC = CPRIBC
CADEPO CADEPO
HONTTFT & ONTTFT
 PSPCAP [ PSPCAP
OMERFT OMERFT
Name Ticker Rating Outstanding Of which Funding Maturities Net supply Number of ESG
(Fitch/Moody’s/S&P) volume in EUR target 2026 2026 2026 ESG bonds volume
CPPIB Capital CPPIBC -/Aaa/- 66.0 12.8 17.0 6.4 10.6 9 6.9
CDP Financial CADEPO AAA /Aaa /- 24.0 7.4 7.0 3.6 3.4 1 0.9
ONTFT ONTTFT -/Aal/- 16.6 6.5 1.0 2.3 -1.3 5 3.7
PSP Capital PSPCAP AAAu / Aaa /- 19.4 2.6 4.0 1.8 2.2 4 2.6
OMERS OMERFT AAA /Aal/- 10.2 1.8 3.8 0.8 3.0 2 1.0
Total 136.2 31.1 32.8 14.9 17.9 21 15.1

Foreign currencies are converted into EUR at rates as at 03 November 2026.
On account of the issuer’s individual funding mix, the values for “funding target” and especially “net supply” may deviate from reality.
Source: Bloomberg, issuers, NORD/LB Floor Research


https://www.cppinvestments.com/the-fund/debt-issuance/
https://www.lacaisse.com/en/investor-relations
https://www.lacaisse.com/en/investor-relations
https://www.omers.com/omers-finance-trust
https://www.omers.com/omers-finance-trust
https://www.otpp.com/en-ca/about-us/investor-relations/
https://www.investpsp.com/en/we-are-debt-issuer/
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Source: Bloomberg, NORD/LB Floor Research

EUR bonds as key element of the funding strategy

The volume of outstanding bonds that were issued by the Canadian pension funds exam-
ined amounts to the equivalent of around EUR 136bn at present, distributed over 139 ISINs.
Securities denominated in EUR come to a total of EUR 31.0bn, which means that the Euro-
pean single currency accounts for a considerable share of almost 23% of the funding mix.
The current number of outstanding EUR securities is 31, with 27 of these meeting the
benchmark bond criterion. Furthermore, all EUR-denominated bonds without exception
feature a fixed coupon. The most important funding currencies at present are the USD, with
outstanding liabilities of USD 47.3bn (equivalent: EUR 42.2bn), and the Canadian dollar,
with CAD 60.9bn outstanding (EUR 38.9bn). A smaller volume of securities denominated in
AUD is also outstanding. In addition to traditional bonds, all of the pension funds have is-
sued green label securities. A particularly important feature for investors is that all issuers
grant their creditors a preferred creditor status. This ensures that debt is serviced before
the right of contributors to payment is satisfied.
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Canada A comparison of spreads
Canadian pension funds vs. peers Canadian pension funds — a comparison
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Canada Primary market activities — an overview

Development of benchmark issues 2025/26 (fixed coupon)
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Basis points

CADEPO 3 3/8 09/02/33
(EUR)

CPPIBC 4 1/4 08/26/29 (USD)

PSPCAP 4 1/4 06/30/31 (USD)

OMERFT 4 07/22/31 (USD)

CPPIBC 3 7/8 02/15/31 (USD)

CADEPO 3 7/8 01/22/31
(USD)

CPPIBC 3 1/4 07/21/36 (EUR)

CPPIBC 3 5/8 10/15/28 (USD)

CADEPO 3 1/4 09/30/35
(EUR)

CPPIBC 3 1/4 08/27/35 (EUR)

PSPCAP 2 7/8 07/23/32 (EUR)

CPPIBC 4 1/8 06/10/30 (USD)

ONTTFT 2.85 12/04/31 (EUR)

OMERFT 4 3/8 03/20/30
(USD)

CADEPO 2 3/4 02/13/32
(EUR)

CPPIBC 2 7/8 01/30/32 (EUR)

OMERFT 3 1/4 01/28/35
(EUR)

CADEPO 4 5/8 01/24/30
(USD)

NB: Benchmarks are defined as bonds with a minimum volume of EUR 0.5bn or USD 1.0bn.
Source: Bloomberg, NORD/LB Floor Research

Spread analysis

In addition to categorising primary market events, it is always worth taking a look at the
current spread structure. Compared with issuers in the iBoxx € Agencies — which is mainly
composed of European institutions, although the CPPIBC and PSPCAP are also included —
EUR benchmark bonds of the Canadian pension funds are trading at lower risk premiums
across the entire maturity spectrum. Slight pick-ups are also evident versus large volume
securities from Canadian provinces, although the spreads narrow as the maturity increases.
Regarding their creditworthiness, regional pension funds have a slightly better rating than
the relevant provinces at present. Nevertheless, an analysis of secondary market data indi-
cates that funding terms for sub-sovereigns continue to be marginally more advantageous.
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Regulatory treatment

Categorising Canadian pension funds within the relevant regulatory frameworks is a rather
complex matter, in our view. In the following, we therefore carry out a case analysis to de-
rive the risk weight in accordance with the standard approach of the CRR and the LCR Level.
As part of scenario 1), we assume that Canadian pension funds are to be treated as public
sector entities in accordance with Art. 116 CRR. In scenario Il), we explain how to derive the
category based on Art. 122 CRR (corporates). In the context of Art. 116, it must always be
clarified whether claims on the relevant public sector entity are to be treated as exposure
to the relevant central government (Art. 116[4]). For public sector entities outside the EEA,
this is only possible if the relevant authority of a third country with equivalent supervisory
and regulatory status also confirms the equivalence of risk positions with state exposure. In
Canada, the Capital Adequacy Requirements (CAR) represent the applicable regulation for
this purpose. They specify the definitions for the risk weight under the standardised ap-
proach outlined in Chapter 4.1.2. In this respect, the CAR provides for provinces/territories
and crown agents at federal and national level to be treated equivalent to the government
of Canada. As none of the pension funds is a CA, in our opinion, the risk weight cannot be
derived on the basis of Art. 116(4) of the CRR. Instead, classification must be based on Art.
116(2), which in turn refers to Art. 115(-1). Ultimately, here, reference is made to the rating
of the issuer. Since all Canadian pension funds have ratings which place them in CQS1 (cred-
it quality step), a risk weight of 20% would therefore apply. As part of scenario Il), we as-
sume that pension funds are treated the same as corporates in regulatory terms. We as-
sume in this context that pension funds are to be regarded as financial institutions. In ac-
cordance with Art. 4(1)(26) CRR, financial institutions are defined as undertakings other
than institutions — in this context, credit institutions are meant — the principal activity of
which is to acquire holdings. In our opinion, these conditions can be confirmed in the case
of Canadian pension funds. This means that deriving the risk weight based on Art. 122 is
also possible. In accordance with Art. 122(1), the risk weight of corporates results from the
rating. For issuers with a rating in CQS1, a risk weight of 20% therefore applies. All in all,
based on our assessment, the result is that ultimately an identical risk weight of 20% ap-
plies to Canadian pension funds, irrespective of whether this is derived on the basis of
Art. 116 (public sector entities) or Art. 122 (corporates). As part of the LCR regulation, the
bonds of Canadian pension funds are classified as Level 2A assets in accordance with
Art. 11(1)(b) or Art. 11(1)(e) respectively — depending on whether they are considered to be
public sector entities or corporates. As part of the Solvency |l directive, the bonds of Cana-
dian pension funds are to be categorised as “non-preferred” in our opinion. Consequently,
they should be evaluated in each case according to their specific risk category and duration.
The same also applies to the bonds of Canadian provinces and territories (cf. Issuer Guide).
Regarding the ECB’s repo rules, we consider Canadian pension funds to be financial corpo-
rations in accordance with Art. 69 of Guideline (EU) 2025/510. Moreover, since the regis-
tered office of the issuers is in a G10 sovereign outside the EEA, the bonds of Canadian pen-
sion funds would in principle be eligible for being deposited as marketable securities for the
collateralisation of ECB liquidity, according to our interpretation. However, an overview of
permitted marketable securities, which is published daily by the ECB, does not include any
bonds from the pension funds we are reviewing, whereas the EDC, provinces and various
Canadian banks are listed in this overview. Against this backdrop, there can be no guaran-
tee at this moment in time that the ECB would accept the corresponding securities of Cana-
dian pension funds as collateral.



https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02013R0575-20270101
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02015R0061-20220708
https://www.osfi-bsif.gc.ca/en/guidance/guidance-library/capital-adequacy-requirements-car-2027-chapter-4-credit-risk-standardized-approach
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02015R0035-20270130
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13879?cHash=ad8da9880f42420ea3dda00e5b8fd622
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02014O0060-20260330
https://www.ecb.europa.eu/mopo/coll/assets/html/index.en.html
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Summary of Canadian pension funds

Risk weight 20% (Art. 116 and Art. 122)
LCR classification Level 2A

Solvency Il classification Non-preferred

ECB eligibility No clear classification

Source: NORD/LB Floor Research

Issuers not included above

In addition to the five issuers examined in this article, other pension funds exist in Cana-
da, which we have not included in our analysis due to them not being active in the EUR
benchmark segment. Specifically, this includes the British Columbia Investment Manage-
ment Corporation (BCl; ticker: BCIMCO), the Alberta Investment Management Corpora-
tion (AIMCo) with its issuing vehicle AIMCo Realty Investors (Ticker: AIREIN) as well as the
Healthcare of Ontario Pension Plan (HOOPP), which is the third major pension fund in
Ontario but does not have a Bloomberg ticker.

Conclusion and outlook

In addition to the provinces and territories, Canada’s pension funds have established
themselves as a firm fixture in the SSA market. Their issuance activities have risen signifi-
cantly in recent years, particularly in EUR. There are now bonds outstanding with a total
value of around EUR 136bn, spread across 139 ISINs. At EUR 31.0bn, the EUR accounts for
approx. 23% of the total volume. The EUR has therefore carved out a strong position for
itself in relation to foreign currency funding activities in Canada over recent years. For
Canadian pension funds, the EUR market remains a key component in diversifying their
funding profiles and in future we expect their presence in this segment to at least be
maintained, if not further expanded. For investors, the segment is also attractive in rela-
tive terms, as the benchmark bonds offer a spread premium over Canadian provinces.
However, the significance of Canadian pension funds extends far beyond the capital mar-
ket: their long-term, fully funded model demonstrates how pension provision can be
made more broadly based and organised in a way that is more resilient to demographic
changes. For Germany, this is more relevant than ever. The pay-as-you-go pension system
is coming under increasing pressure in the face of a growing number of benefit recipients
and a shrinking base of contributors. Greater funding through capital accumulation could
help to mitigate these pressure points, but it would not be a short-term solution. So far,
not only has a convincing overall political strategy been sorely lacking, but building up a
sufficiently large capital base also takes many years, if not decades. The Canadian ap-
proach can therefore serve as a role model. However, the path to achieving this would be
long and politically challenging for Germany, albeit one that is also meaningful and
worthwhile at the same time.


https://www.bci.ca/investments-performance/funding-program/
https://www.bci.ca/investments-performance/funding-program/
https://www.aimco.ca/
https://www.aimco.ca/
https://hoopp.com/en
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Charts & Figures
Covered Bonds

EUR benchmark volume by country (in EURbn)
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EUR benchmark volume by region (in EURbn)
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EUR benchmark maturities by month
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Spread development by country Covered bond performance (Total return)
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Spread overview?
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Charts & Figures
SSA/Public Issuers
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EUR 3103bn

Issue volume by year (EUR bmk)

350 4

250

200

EURbn

2017 2018 2019 2020 2021 2022 2023 2024 2025 ytd

0.6%
0.5%

W SNAT
DE
mFR
mNL
CA
= BE
ES
mFl
T
m)pP

W Other

Other
Nordics
BE
HCA
®ES
AT
= NL
BFR
DE
B SNAT

Avg. mod. duration by jurisdiction (vol. weighted)

N w B w (9] ~N [ee) o
s

w o = < w
o w =2 (@) o

SNAT

Source: Bloomberg, NORD/LB Floor Research

(%)
w

FI

IT

P

Top 10 overview (EUR bmk)

Jurisdiction

SNAT
DE
FR
NL
CA
BE
ES

FI
IT

JP

Vol.
(EURbnN)

1,461.6
843.7
333.9
111.4

88.8
67.3
54.2
28.5
19.9

16.0

No. of
bonds

288

641

219
94
75
59
81
29
27

19

NORD/LB

@Vol. Vol. weight.

(EURbnN) @Mod. Dur.
5.1 7.3
1.3 5.5
1.5 4.8
1.2 5.5
1.2 6.0
1.1 8.5
0.7 4.6
1.0 34
0.7 3.9
0.8 2.7

Maturities next 12 months (EUR bmk)

45
40
35
30
H 25

o
220

15
10

o
N
~
—
—

Rating distribution (vol.

32.4%

12/26

5.8%

01/27
02/27

4.1%

03/27

04/27
05/27

weighted)

06/27

07/27

1.2%

0.7%

08/27

Other
I Nordics

BE
mCA
mES

AT
= NL
mFR

DE
m SNAT

09/27
10/27

W AAA/Aaa
AA+/Aal
m AA/Aa2
= AA-/Aa3
A+/A1
mA/A2
mA-/A3
BBB+/Baal
m BBB/Baa2
0.3% m BBB-/Baa3
0.1% ™ BB+/Bal
BB/Ba2
BB-/Ba3
B+/B1
B/B2
B-/B3
NR



NORD/LB

27 / Covered Bond & SSA View // 04 November 2026

Spread development (last 15 issues)
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Germany (by segments)
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Charts & Figures
ECB tracker

Asset Purchase Programme (APP)

APP: Portfolio development APP: Portfolio structure
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Inflation development in the euro area

Charts & Figures
Cross Asset
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ECB key interest rates

L 920 | 9¢ 0

| 9z-udy | 9zAnr
| 9z-1dy

gz-uer

L SCP0

L gz-udy

| ¥z-90 | ST0

| yg-1dy szAnr
| 290 | sTadv

L €g-dy | gg-uer

CPI EMU (core; Y/Y in %)

!y
L zz0 m ¥20
| -In
| zz-dy m ve-Int
| ye-ady
L TZ30 :
| pe-uer
| Tz-ady 1
| €210

- 02120 ”
| ggene

L 0z-1dy !
| €z-dy

- 6120 ”
| €z-uer
- 6T-udy

10y IT =10y ES =10y FR ===10y DE

| Tz10
- 81490

CPI EMU (all items; Y/Y in %)

| gednr
» Zgady

L 8T-1dy

N O 1N O 1N O
= 3

L1-3P0

40
35
30
2
2
1
-10

-2

~ o o © < ~ o
— —

dq uy 3duBIYIP PIRIA

Pfandbriefe vs. EU

% u1 33e1 uopepu % Ul PIRIA

Selected yield developments (sovereigns)

L 9z-unr
L §Z-9aQa
L gz-unr
L vZ-2=a
- z-unr
L €7-9=2d
L gz-unr
L ¢¢-2=d
L gz-unr
L TZ-2=d
L TZ-unr
L 0Z-2=a
L oz-unr
L 6T-2=2d
L eT-unr
L 8T-2=2d
L gT-unr
L LT-99Q
L LT-unr
L 9T-2=d
L 9T-unr
L GT-2=2d
L gT-unr
- ¥#T-224
L yT-unr
- €T-2=2Q
L ET-unr
L ZT-9aa
L ZT-unr
L TT-2=d
- TT-unr
L 0T-2=2d
ot-unr

9230

- 9zHnr
b 9z-1dy
- 9g-uer
- S0

- sznr
L gz-dy

Lending F.

- gz-uer
F 72320
- pTAns
- yg-ady
+ yz-uer
- €230

Deposit F.
—y — Ty c— 0y

Al
- gg-ddy

- €z-uer

MRO

- TCR0
- eenr

zz-idy

o o (=] (=) o o
w oo 6 4 2

120
-20

Q 1w © 1w O w1 o
32211
F_.

| 92UBIBYIP PIBIA

2l < o o~ - o —
9% U1 33k 35493U]

Pfandbriefe vs. KfW

n 9 wn
< § o
d

dq ui peasds-dems-pung q

Bund-swap-spread

Pfandbriefe 7y - EU 7y

e Pfandbriefe Sy - EU Sy
«===Pfandbriefe 10y - EU 10y

Pfandbriefe 7y - KfW 7y

«=Pfandbriefe 10y - KfW 10y

e Pfandbriefe Sy - KW Sy
Source: ECB, Bloomberg, NORD/LB Floor Research



31 / Covered Bond & SSA View // 04 November 2026

Appendix
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Overview of latest Covered Bond & SSA View editions

Publication
31/2026 // 28 October

30/2026 // 21 October

29/2026 // 07 October

28/2026 // 30 September

27/2026 // 16 September

26/2026 // 09 September
25/2026 // 26 August
24/2026 // 19 August

23/2026 // 15 July

22/2026 // 08 Jul

21/2026 // 01 July

20/2026 // 24 June

19/2026 // 17 June

18/2026 // 10 June
17/2026 // 03 June

16/2026 // 27 Ma

15/2026 // 20 May
14/2026 // 13 Ma

13/2026 // 29 April

12/2026 // 22 April

NORD/LB:
Floor Research

Topics

Cross Asset: Relative Value — yellow card shown by the market

Repayment structures on the covered bond market

Update on German municipal bonds: DEUSTD and NRWGK

The rating approach of Morningstar DBRS

The Spanish agency market — an overview

Fitch: covered bond rating approach

Teaser: Issuer Guide — German Agencies 2026

Transparency requirements §28 PfandBG

A closer look at Italian agencies

ECBC publishes annual statistics for 2025

ECB repo collateral rules and their implications for Supras & Agencies
Solvency Il and Covered Bonds

The clock is ticking for the Recovery and Resilience Facility (RRF)
Covereds: A look beyond the EUR benchmark segment

Teaser: Issuer Guide — French Agencies 2026

Moody's: rating approach

Pension obligations as a strain on German Laender finances
The covered bond universe of Moody's: an overview

Spotlight on the EU as a mega issuer

Outlook for the covered bond market in H2/2026

SSA Hydration break — how large will the thirst be in H2/2026?
Focus on the banking sector: EBA Risk Dashboard in Q1/2026
NGEU: Green Bond Dashboard

Central bank eligibility of covered bonds

Classification of Supranationals and Agencies under Solvency Il
Triodos Bank — new issuer from the Netherlands

Auckland Council — AUCKCN in the spotlight

Focus on the relative value of covered vs government bonds
Teaser: Issuer Guide — Nordic Agencies 2026

Focus on covered bond jurisdictions: Canada in the spotlight
Stability Council convenes for 35th meeting

Covereds: Transparency requirements §28 PfandBG — Q1/2026
Teaser: Issuer Guide — Dutch Agencies 2026

Covereds — ESG benchmark segment: limited market growth expected
Current LCR classification for our SSA coverage

Cross Asset: Benchmark indices for Covered Bonds and SSA/Public issuers
Italy: Covered bond jurisdiction on the rise

New Zealand Local Government Funding Agency in the spotlights

NORD/LB:
Covered Bond Research

NORD/LB:
SSA/Public Issuers Research

Bloomberg:
Weekly: DS NDB <GO>
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Appendix
Publication overview

Covered Bonds:
Issuer Guide — Covered Bonds 2026

Risk weights and LCR levels of covered bonds (updated semi-annually)

Transparency requirements §28 PfandBG Q2/2026 (quarterly update)

Transparency requirements §28 PfandBG Q2/2026 Sparkassen (quarterly update)

Covered bonds as eligible collateral for central banks

EBA report on the review of the EU covered bond framework

SSA/Public Issuers:
Issuer Guide — German Laender 2026

Beyond Bundeslaender: Canadian Provinces

Beyond Bundeslaender: Belgium

Beyond Bundeslaender: Greater Paris (IDF/VDP)

Beyond Bundeslaender: Spanish regions

Issuer Guide — European Supranationals 2026

Issuer Guide — Non-European Supranationals (MDBs) 2026

Issuer Guide — German Agencies 2026

Issuer Guide — French Agencies 2026

Issuer Guide — Nordic Agencies 2026

Issuer Guide — Dutch Agencies 2026

Issuer Guide — Austrian Agencies 2025

Fixed Income Specials:
ESG-Update 2026

ECB preview: No weather for hiking

NORD/LB: NORD/LB: NORD/LB: Bloomberg:
Floor Research Covered Bond Research SSA/Public Issuers Research Weekly: DS NDB <GO>
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Appendix
Contacts at NORD/LB

Floor Research

Dr Norman Rudschuck, CIIA
Head of Desk

+49 152 090 24094
norman.rudschuck@nordlb.de

Lukas-Finn Frese
SSA/Public Issuers

Lukas Kiihne
Covered Bonds/Banks

+49 176 152 89759
lukas-finn.frese@nordlb.de

+49 176 152 90932
lukas.kuehne@nordlb.de

Tobias Cordes, CIIA
SSA/Public Issuers

Elias Degener

Covered Bonds/Banks

+49 157 851 65214 ",‘(
elias.degener@nordlb.de ;’ ]

+49 162 760 6673
tobias.cordes@nordlb.de

Sales Trading

Institutional Sales +49 511 9818-9440 Covereds/SSA +49 511 9818-8040

Sales Sparkassen & Regionalbanken +49 511 9818-9400 Financials +49 511 9818-9490

Institutional Sales MM/FX +49 511 361-9460 Governments +49 511 9818-9660

Retail & Structured Products +49 511 361-9420 Lander/Regionen +49 511 9818-9660
Frequent Issuers +49 511 9818-9640

Origination & Syndicate Sales Wholesale Customers

Origination FI +49 511 9818-6600 Firmenkunden +49 511 361-4003

Origination Corporates +49 511 361-2911 Asset Finance +49 511 361-8150

Treasury Relationship Management

Liquidity Management/Repos +49 511 9818-9620 Institutionelle Kunden rm-vs@nordlb.de

+49 511 9818-9650
Offentliche Kunden rm-oek@nordlb.de
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Disclaimer

The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory
authorities responsible for NORD/LB are the European Central Bank (ECB), SonnemannstraBe 20, D-60314 Frankfurt am Main, and the Federal Financial
Supervisory Authority in Germany (Bundesanstalt fiir Finanzdienstleistungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant
supervisory authority.

The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France,
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Spain, Sweden, Switzerland,
the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The contents of the
information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that they will not
forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is addressed solely
to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular, neither this infor-
mation nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed to any employees
or affiliates of Recipients resident in these jurisdictions.

The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and
is not subject to any prohibition of trading following the dissemination of investment research. Likewise, this information does not constitute an investment
recommendation or investment strategy recommendation within the meaning of the Market Abuse Regulation (EU) No. 596/2014.

This report and the information contained herein have been compiled and are provided exclusively for information purposes. The present information is not
intended as an investment incentive. It is provided for the Recipient’s personal information, subject to the express understanding, which shall be acknowledged
by the Recipient, that it does not constitute any direct or indirect offer, recommendation, solicitation to purchase, hold or sell or to subscribe for or acquire any
securities or other financial instruments nor any measure by which financial instruments might be offered or sold.

All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. For the preparation of this infor-
mation, NORD/LB uses issuer-specific financial data providers, own estimates, company information and public media. However, since these sources are not
verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Floor Research
division of NORD/LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither NORD/LB nor its
governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and completeness of this
information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the information or any state-
ments or opinions set forth in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of these persons or oth-
erwise).

Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of
any security does not necessarily provide an indication of its future performance.

The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives,
financial situation or individual needs.

Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more
recent information on certain investment opportunities.

Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as
well as of the suitability and risks of the investment.
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NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the
financial instruments described in the present information.

If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded
with it to a third party on the market by means of a mirror-image counter transaction.

More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities
Business" brochure, which is available to download at www.nordlb.de.

The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct.

By making use of this information, the Recipient shall accept the terms and conditions outlined above.

NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem.

Additional information for Recipients in Australia:

NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY. NORD/LB does not provide personal advice with this information and does not take into account the objec-
tives, financial situation or needs of the Recipient (other than for the purpose of combating money laundering).

Additional information for Recipients in Austria:

None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors.

Additional information for Recipients in Belgium:
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the
reported figures relate to past years.

Additional information for Recipients in Canada:

This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, be con-
strued as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market authority or
similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the contrary constitutes an
offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant product.

Additional information for Recipients in Cyprus:

This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Furthermore, this
information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, buy or subscribe to any
investment product.

Additional information for Recipients in the Czech Republic:
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may rise or fall.
The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content.

Additional information for Recipients in Denmark:

This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or approved by
the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of securities in Denmark or the
admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any executive orders issued pursuant there-
to, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of securities to trading on a regulated market in reli-
ance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish Securities Trading Act or any executive orders
issued pursuant thereto.

Additional information for Recipients in Estonia:
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should consult
an expert.

Additional information for Recipients in Finland:

The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic of Finland,
except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, directly or indirectly, to
the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of investments may go up or down.
There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results.
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Additional information for Recipients in France:

NORD/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our regulation by
the respective authorities are available from us on request. The present information does not constitute an analysis within the meaning of Article 24 (1) Di-
rective 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Monetary and Financial Code, but does represent a marketing communication and does quali-
fy as a recommendation pursuant to Directive 2003/6/EC and Directive 2003/125/EC.

Additional information for Recipients in Greece:

The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having confirmed
that it remains accurate and up to date at the time of its use. Past performance, simulations or forecasts are therefore not a reliable indicator of future results.
Investment funds have no guaranteed performance and past returns do not guarantee future performance.

Additional information for Recipients in Indonesia:
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is part of
NORD/LB’s marketing material.

Additional information for Recipients in the Republic of Ireland:

This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or any
measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus Directive or such
measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus Directive or the laws.

Additional information for Recipients in Japan:

This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities transactions
or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which we believe to be reliable
and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information.

Additional information for Recipients in South Korea:

This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not reflect any
opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to submit an offer or invest-
ment advice with respect to the financial investment products described herein.

Additional information for Recipients in Luxembourg:
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or subscribe for
financial instruments and financial services in Luxembourg.

Additional information for Recipients in New Zealand:
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's financial situa-
tion or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act.

Additional information for Recipients in the Netherlands:
The value of your investment may fluctuate. Past performance is no guarantee for the future.

Additional information for Recipients in Poland:
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Consti-
tuting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005.

Additional information for Recipients in Portugal:

This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of investor, in
particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities covered by the report, nor
should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The information contained herein is based on in-
formation obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or completeness. Unless otherwise stated, all views
contained herein relate solely to our research and analysis and are subject to change without notice.

Additional information for Recipients in Sweden:

This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe for or
otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection with any contract or
commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities will only be made pursuant to an
applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of securities is being directed to any person or
investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where such action would require additional prospectuses,
other offer documentation, registrations or other actions.

Additional information for Recipients in Switzerland:

This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) on 1 Janu-
ary 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amended). The present
information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The information is published
solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective investment scheme pursuant to the
Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA.
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Additional information for Recipients in the Republic of China (Taiwan):

This information is provided for general information only and does not take into account the individual interests or requirements, financial status and invest-
ment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particular investment
product. You should not rely solely on the information provided herein when making your investment decisions. When considering any investment, you should
endeavour to make your own independent assessment and determination on whether the investment is suitable for your needs and seek your own professional
financial and legal advice. NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situa-
tion at the date of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care
of a good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee any
investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment objectives.

Information for Recipients in the United Kingdom:

NORD/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope of regula-
tion by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the United Kingdom should
contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any queries. An investment in financial
instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.
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