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Covered Bonds
Market overview

Authors: Lukas Kiihne // Dr Norman Rudschuck, CIIA

Issuer

OTP Mortgage Bank
CBAAU

Aareal Bank

CCDJ

Belfius Bank

Primary market: new issue premiums no longer available

In the previous trade week, the primary market continued to paint a dynamic picture. For
example, over the past four trading days, a total of five issuers from five different jurisdic-
tions placed covered bonds with an aggregated volume of EUR 3.9bn on the market. The
majority of these deals came on 20 May, when three issuers approached the market at the
same time. These included Aareal Bank (DE; inaugural Green) and Belfius Bank (BE), which
both opted for terms of five years, while Fédération des Caisses Desjardins du Québec
(CCD)J) issued a covered bond with a term to maturity of six years. Over the course of the
marketing phase, the spreads narrowed by six basis points versus the guidance in each
case; moreover, order books remained largely stable even after the final spread was fixed
(average bid-to-cover ratio: 2.9x). Following the three deals placed on 20 May, another
non-European issuer, on this occasion the Commonwealth Bank of Australia (ticker:
CBAAU), entered the market the very next day. The Australian issuer opted to place a 7y
covered bond with a deal size of EUR 1.25bn, which was issued at a reoffer spread of
ms +32bp. Following the Pentecost holiday, OTP Jelzidlogbank (OTP Mortgage Bank) en-
tered the market for the second time this year, approaching investors with a deal worth
EUR 500m (WNG). Since making its comeback to the EUR benchmark segment last sum-
mer, OTP Mortgage Bank is increasingly becoming something of a regular issuer in this
market segment. Since June 2025, the bank has now issued as many as four EUR bench-
marks with a total volume of EUR 2.0bn. Overall, the primary market is being supported by
a high level of investor interest. Among other aspects, this can be seen in more than ade-
quate oversubscription ratios and the low (or, in some cases, negative) new issue premi-
ums (average for the five most recent new deals: -0.2bp). At the moment, we also see little
sign of this trend reversing in the near future.

Country  Timing ISIN Maturity  Size Spread Rating ESG
HU 26.05. X$3392853902 7.3y 0.50bn  ms +54bp -/A1/- -
AU 21.05. X53386669694 7.0y 1.25bn  ms+32bp AAA / Aaa /- -
DE 20.05. DEOOOAARO496 6.0y 0.62bn  ms +33bp -/Aaa/- X
CA 20.05. XS$3389643407 5.0y 0.75bn  ms +26bp AAA / Aaa /- -
BE 20.05. BE0390317866 6.0y 0.75bn  ms+24bp  AAA/-/AAA -

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)

Secondary market: demand primarily focused on new deals

The covered bonds issued over the previous four trading days were not only subject to
high demand, but they also continued to perform well in the secondary market. At present,
however, this performance is limited to 1-2bp. Overall, the majority of demand is focused
on the secondary market and recently issued covered bonds, whereby there is a distinct
preference for shorter and medium maturities in particular. At the moment, the spread
level appears to be largely stable, although we would say there is more of a chance of mar-
ginal spread tightening than of a countermovement.
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EUR sub-benchmark segment: two issuers active in this sub-segment

The sub-benchmark segment presented a similarly dynamic picture to the issuers in the
EUR benchmark segment, with two new issues recorded in the past four trading days. Hy-
po Tirol Bank (AT; cf. Issuer View) and Kreissparkasse Koln (DE) both approached the mar-
ket with a transaction on 21 May and respectively raised EUR 300m and EUR 250m. Both
issuers opted for a 7.0y maturity and were able to reduce the spread over the course of
the marketing phase by six basis points in each case. The bid-to-cover ratios amounted to
2.6x (Hypo Tirol Bank) and 2.9x (Kreissparkasse Koln), which from our perspective points to
not insignificant levels of investor interest in the two deals.

Deutsche Hypo real estate climate index: downward trend continues

For many years now, the Deutsche Hypo real estate climate index has ranked among the
most widely observed barometers for assessing the situation on the German property
market. In May, too, the sustained downward trend, which has been in evidence for sever-
al months now, was continued. In total, around 1,000 real estate experts were surveyed as
part of the 221st monthly survey. The final result saw the real estate climate fall by -4.7%
against the previous month to 83.8 points, its lowest level in more than two years. Com-
pared with the previous year, the decline already stands at -13.6%. After the earnings cli-
mate had at least remained relatively stable over previous months, it registered a signifi-
cant decline in May, falling to 90.6 points (-4.9% M/M). The investment climate declined
by a similar amount and now stands at just 77.2 points (-4.2% M/M). The logistics climate
recorded the sharpest declines (-11.9% M/M), followed by the hotel climate (-8.7% M/M).
The residential climate continues to lead the way at 128.2 points — however, it too has
seen a significant decline recently (-4.7% M/M). Only the office climate (-0.7% M/M) re-
mained relatively constant. Peter Kleinhltten, Head of Customer Services for North Rhine-
Westphalia, sees the declining index level primarily as an indicator of widespread weak-
ness, which is now becoming apparent owing to the lack of clear stabilisation impetus.
According to Kleinhltten, investment decisions are still possible, but are currently only
being made sporadically, as investors are opting to act cautiously and selectively. At the
moment, the macroeconomic environment is only ramping up the pressure. At the same
time, the real estate experts at Deutsche Hypo have identified a qualitative shift within the
market.
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-14154?cHash=c4f99543b5b6134c3cfa16c23dad2680
https://www.deutsche-hypo-immobilienklima.de/report/current
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Bpifrance planning first issue of a European Secured Note

Last week, the French agency Bpifrance (BPI) announced its intention to issue a EUR
benchmark transaction in the form of a European Secured Note (ESN) (cf. press release).
With the issuance of an ESN, BPI is expanding its range of funding instruments to encom-
pass another bond class, with the specific aim of strengthening the financing of SMEs. Simi-
lar to a covered bond, an ESN has a pool of receivables that can be used to secure the
bonds in the event that the issuer is no longer in a position to service its obligations to
bondholders. Unlike mortgage-backed covered bonds, where the value of the property is
used as collateral, these receivables consist of claims against SMEs. With this step, BPI is
aiming to establish what has up until now been the rather theoretical concept of ESNs —
supported by the European Commission and the European Covered Bond Council (ECBC) —
in practice for the first time. According to BPI, the receivables pool used for collateralisa-
tion is made up of a granular portfolio of secured and unsecured loans to French SMEs. BPI
guarantees more than 80% of these receivables itself. Similar to most EUR benchmarks,
ESNs from BPI feature a soft bullet structure that allows for a 12-month maturity exten-
sion. BPI expects to attain a rating of “Aaa” from the rating agency Moody’s for its ESNs.
The combination of an issuer from the SSA/Public Issuers universe and a covered bond-
adjacent structure undoubtedly represents an exciting construct. Given the narrow spread
differences between covered bonds and those from the SSA/Public Issuers universe, it
remains to be seen whether an ESN deal will also offer funding advantages for BPI. The
guestion as to the investor base for a bond of this kind is also pertinent, as investors would
undoubtedly expect a certain spread premium compared to the BPI curve. Nevertheless,
from our point of view the expansion of the bond universe has to be seen as a positive
development.

Fitch: current market environment enhancing the appeal of Canadian covered bonds

In the latest edition of its regular Peer Credit Analyses, the rating experts from Fitch pro-
vide a positive report of the Canadian covered bond market overall. Aside from Equitable
Bank (AA+, outlook: positive), all covered bond programmes receive the top rating AAA.
According to Fitch, the excellent credit quality of the underlying cover assets stands out as
a clear reason for this rating assessment. For example, less than 1% of the mortgage pools
of the eight issuers examined contain non-performing loans (NPLs). Furthermore, these
exhibit a moderate loan-to-value (LTV) ratio at an average of around 45%, as well as a high
proportion of owner-occupied residential properties (approx. 81%). Another strength is
linked to the recent improvement in creditor protection that was initiated by the Canada
Mortgage and Housing Corporation (CMHC) — the central regulatory body of the Canadian
covered bond framework. It is now the case that only amortising loans are permitted in
the issuers’ cover pools, while home equity lines of credit (real estate-backed, revolving
credit lines) are no longer eligible as cover assets. In addition, stricter rules regarding in-
terest payments during extension periods within the framework of soft bullet structures
have been introduced. As part of its market analysis, Fitch also discusses the possibility of
Canadian covered bonds attaining EU equivalence status in the future. In this context, the
Canadian covered bond framework is seen as largely compatible with EU regulations, with
differences existing only in details in relation to liquidity requirements and eligible assets.



https://www.bpifrance.fr/download/media-file/1687174
https://pro.fitchratings.com/research/RPT_10345224
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OSFI proposes adjustment to the LCR framework in Canada

The Canadian banking supervisory authority, the Office of the Superintendent of Financial
Institutions (OSFI), recently published a Consultation proposal with the aim of achieving
improved treatment of covered bonds under the Canadian LCR framework. At present,
covered bonds, as highly liquid assets (HQLA), can at best be considered Level 2A assets
within the framework of LCR management, which corresponds to a 15% haircut. The OSFI
is now proposing the introduction of a new LCR Level 1B, to which covered bonds would
also be assigned. This would change the requirements that covered bonds in Canada must
meet to be recognized as Level 1B assets and be subject to a lower haircut of 7%. These
requirements include a long-term rating of at least AA- from a recognised ECAI rating
agency (e.g., Fitch, Moody’s, S&P) and a minimum issuance volume of USD 750m. For an
overview of the ratings of Canadian EUR benchmark issuers, please refer to the focus arti-
cle in this present edition of our weekly publication. The liquidity requirements in particu-
lar and the requirements of the market in which the bond is traded continue to apply. For
a covered bond to be recognised as a Level 2A asset, these requirements must be satisfied.
Accordingly, the new category represents an improvement for covered bonds in Canada
without altering the existing standard (Level 2A). The consultation draft contains no re-
quirements in relation to geographical focus. Therefore, in our view almost all EUR bench-
marks with an outstanding volume of at least EUR 750m should qualify as Level 1B assets
under the new approach. This would also enhance the appeal of covered bonds for Cana-
dian bank treasuries and could potentially stimulate higher demand for EUR benchmark
transactions, although it does remain to be seen just how strong the effect on demand will
actually be. With this move, Canada continues to converge with the EU LCR framework,
which also differentiates between Level 1 and Level 2A assets. However, differences still
crop up when we look as the details: according to the current interpretation of EU regula-
tions, Canadian covered bonds meet the requirements for Level 2A assets at a maximum.
In the future, a third-country equivalence regime proposed by the EBA could help to bring
about greater harmonisation. Market participants have until 20 July to submit their obser-
vations and comments about the OSFI proposal.

Moody’s: French covered bonds defy macroeconomic risks

In a recently presented study, Moody’s conducted a detailed analysis of the French cov-
ered bond market. In this report, the rating experts highlight the impending risk of political
fragmentation, in addition to weaker growth trajectories and fiscal challenges. A sovereign
rating of Aa3 (outlook: negative) also implies that refinancing risks could potentially in-
crease. Against this backdrop, however, Moody’s emphasises that rising macroeconomic
risks are not the dominant factors driving the performance of the covered bond segment.
Instead, the rating experts underline the relevance of fundamental data of the covered
bond programmes, which Moody’s describes as robust. The high quality of the cover assets
— reflected in low LTV ratios and strict issuance standards in the programmes examined —
continues to constitute the anchor of stability for the asset class. In addition to the high-
quality cover assets, the strong creditworthiness of the issuers under consideration is an-
other supporting factor. Given that all issuer ratings are in the Aa3 to Baa2 range, the
strong creditworthiness of the institutions and robust cover pools together provide a dou-
ble layer of security.


https://www.osfi-bsif.gc.ca/en/guidance/guidance-library/liquidity-adequacy-requirements-lar-2027-chapter-2-liquidity-coverage-ratio?utm_campaign=Press%20Releases&utm_medium=email&_hsenc=p2ANqtz-8raQxOLkq5TdjSKxMeq7fV7QTGU7aXK7MhAhtewDzaFqfb0v2Vuruo5dQrEwWfpqzTMYaIl11w615Thqe08p-_djK1ow&_hsmi=136479378&utm_content=136479378&utm_source=hs_email
https://www.moodys.com/research/Covered-Bonds-France-Credit-strengths-will-mitigate-risks-in-fractured-Sector-In-Depth--PBC_1450199
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SSA/Public Issuers
Market overview

Authors: Dr Norman Rudschuck, CIIA // Lukas-Finn Frese // Tobias Cordes, CIIA

Just in time for the updated Issuer Guide — EBA confirms 0% risk weight for TenneT NL

On 21 May, the European Banking Authority (EBA) announced its decision regarding the
risk weight to be applied to bonds issued by the Dutch electricity grid operator TenneT NL
(ticker: TENNNL). To recap: Since 01 September 2025, the agency has had an explicit guar-
antee from the Dutch government for (virtually) all outstanding liabilities and any incurred
in the future. Against this backdrop, the rating agencies Moody’s and S&P have aligned
their credit ratings for TenneT NL with those of the Dutch state, with the result that the
guaranteed liabilities now carry a rating of AAA. Following the inclusion of the electricity
grid operator in the EBA list of public sector entities (PSE), which lists all the agencies for
which the risk weight is derived from Art. 116(4) CRR, the supervisory authority has now
officially confirmed the 0% risk weight for TenneT NL that we had already anticipated. This
would also indicate a classification as a Level 1 asset under the LCR Regulation. “This
recognition highlights TenneT NL’s strong institutional position and its crucial role in the
energy transition. As the only Dutch issuer on the EBA list, this emphasises the strength of
our credit profile and further strengthens our position in the international capital markets.
This will enable us to obtain long-term funding at a lower cost, which strengthens our abil-
ity to finance future grid investment projects”, said Gerard Kits — Treasury and Insurance
Manager. The timing of the announcement was also very convenient for us, as shortly af-
terwards we published our Issuer Guide — Dutch Agencies, in which we also took a detailed
look at TenneT NL for the first time in addition to the established trio of Dutch agencies
BNG, NWB and FMO.

WIBank achieves record results in municipal financing

Wirtschafts- und Infrastrukturbank Hessen (WIBank; ticker: WIBANK) has provided an in-
sight into its financial results for 2025, recording a further rise in new business. As stated in
the accompanying press release, the volume of new business amounted to EUR 4.1bn as at
the balance sheet date, an increase of around +5% year on year (2024: EUR 3.9bn). Once
again, the financing of various investment projects at local authority level accounted for
the lion’s share, which the bank says is traditionally its most lucrative promotional seg-
ment. General municipal financing, which is not subsidised by public funds, posted a rec-
ord result of EUR 818.9m in the past financial year, an increase of +45% compared with the
end of 2024. Meanwhile, municipal investments under the Hessian Investment Fund came
to EUR 351.8m (2024: EUR 361.9m). In terms of earnings performance, WIBank increased
its net commission income by EUR +6.7m to EUR 174.9m, while net interest income fell by
EUR -15.1m, to EUR 79.6m. At the end of 2025, annual net profit stood at EUR 26.7m
(2024: EUR 26.5m). Total assets also grew by EUR +1.6bn to EUR 31.6bn, due to increased
funding requirements in connection with the promotional business.


https://tennet-drupal.s3.eu-central-1.amazonaws.com/default/2025-11/20251002%20Moody%27s%20Credit%20Opinion%20TenneT%20Netherlands%20B.V..pdf
https://tennet-drupal.s3.eu-central-1.amazonaws.com/default/2025-09/20250916%20S%26P%20Research%20Update%20TenneT%20Holding%20B.V.%20and%20TenneT%20Netherlands%20B.V..pdf
https://www.eba.europa.eu/sites/default/files/2024-03/0ac84d0f-a885-47fd-b020-0d6a7e82a505/EBA%20List%20of%20PSE%20treated%20as%20exposures%20to%20RGLA%20or%20CG%20-%20Article%20116%284%29%20CRR.xlsx
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02013R0575-20260626
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02015R0061-20220708
https://www.nordlb.com/my-nord/lb-portals/download/research-document-14147?cHash=46b926e3eb68a9a5934f9c89d2ea3268

8 / Covered Bond & SSA View // 27 May 2026 NORD/LB

Lower Saxony: impact of the May tax estimate remains manageable

The tax revenues forecast by the “Tax Estimates” working group for the coming years —
which has been revised downwards compared with the October estimate (cf. weekly publi-
cation dated 13 May) — for the Bund, Laender and municipalities is also having an effect on
Lower Saxony’s finances. This means that our owner state Lower Saxony (ticker: NIESA)
must also expect lower tax revenues this year against the backdrop of weak economic
growth resulting from the war in the Middle East. Lower Saxony’s tax revenues are ex-
pected to amount to around EUR 37.2bn this year and could rise in subsequent years to as
much as EUR 39.9bn in 2029 and EUR 41.1bn in 2030. Compared with the October esti-
mate, the tax revenue forecast for 2026 would therefore be around EUR -262m lower tak-
ing into account the municipal financial equalisation system. However, as this shortfall is
expected to be offset within the existing budget, no supplementary budget will be needed
as things stand. Furthermore, it remains to be seen how the actual cash flow situation
develops. Looking ahead to the coming years, forecasts suggest that from 2027 onwards
there will initially be a slight shortfall in revenue, followed by a small surplus by the end of
the planning period running until 2030, although these will not fully offset one another
from an overall perspective. Specifically, expectations for the coming years have been re-
vised downwards as follows: by EUR -86m for 2027, by EUR -48m for 2028 and by EUR -7m
for 2029. On the other hand, an increase of EUR 108m is estimated in 2030. In addition,
the Ministry of Finance of Lower Saxony also previously presented its financial statements
for 2025 and was able to break even in this year thanks to net borrowing of EUR 1.2bn,
while the budget balance stood at EUR -1.4bn.

Kommuninvest presents quarterly report on municipal debt management

The Swedish municipal financier Kommuninvest (ticker: KOMINS) has presented its report
on municipal debt management in Sweden for the first quarter. This report is based on the
loans and transactions of Kommuninvest, which were registered by local authorities and
regions as well as their businesses in Kommunivest’s debt management tool “KI Finans”.
The data set for Q1/2026 comprises 9,825 loans, certificates and borrowings with a total
value of SEK 746bn (equates to around EUR 69.0bn) as well as 1,700 derivatives with a
value of SEK 219bn. The report shows that the average term of the outstanding loans of
Swedish municipalities rose from 2.5 years in the previous quarter to around 2.6 years,
with 25% of the loan portfolio maturing within the next twelve months. This relatively
short term means that externally financed investments usually must be refinanced several
times. After financing costs for the local government sector had largely stabilised last year,
financing terms became more expensive again in Q1/2026, with the average interest rate,
including derivatives, increasing by six basis points versus the previous quarter to 2.48%.
Regarding the transactions in Q1/2026, 926 new loans, bonds and commercial papers with
a total volume of SEK 72bn and 81 derivatives worth SEK 11bn were registered. The aver-
age term for these transactions was 3.2 years, while the average interest rate for new
transactions was 2.55%. “Volatile financial markets affected interest rates in the sector this
quarter. Given the short average duration of capital and interest rates, changes in the in-
terest rate environment are passed on relatively quickly”, said Viktor Johansson — analyst
at Kommuninvest.


https://www.nordlb.com/my-nord/lb-portals/download/research-document-14125?cHash=8ae7ccd00fa312f3d0656d22f0c9175e
https://www.nordlb.com/my-nord/lb-portals/download/research-document-14125?cHash=8ae7ccd00fa312f3d0656d22f0c9175e
https://www.nordlb.com/my-nord/lb-portals/download/research-document-14125?cHash=8ae7ccd00fa312f3d0656d22f0c9175e
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Current spread developments in the sub-sovereign segment

Rising inflation expectations and fiscal policy challenges mainly impacted yield trends in
the sub-sovereign segment in our definition of SSA/Public Issuers. By contrast, spreads
(based on monthly data) have largely moved sideways since the beginning of the year for
the most important regional governments and local authorities that are part of our cover-
age — i.e., German Laender, Belgian regions, Canadian provinces and the Spanish autono-
mous communities. Benchmark bonds issued by German Laender in the ten-year maturity
segment are currently trading at an ASW spread of +25bp, which is roughly in line with the
median level over the past 36 months. In 2026, sub-sovereigns have so far issued a total of
EUR 27.2bn in EUR benchmark bonds, which is a lower volume than in the two previous
years (2025: EUR 33.1bn; 2024: EUR 29.3bn). The same applies to Belgian regions, which
started the year with an ASW spread of around +67bp and are now trading at the same
level again after temporary spread widening. The challenging economic conditions com-
bined with an anticipated further rise in debt and an ongoing budget deficit recently
prompted the rating agency Moody’s to downgrade their credit rating for Belgian sub-
sovereigns (cf. weekly publication dated 29 April). In our view, this decision has not had a
significant impact on risk premiumes, as this step is likely to have already been priced in by
market participants to a large extent. So far this year, Belgian sub-sovereigns have raised
EUR 4.75bn through new issues, representing an increase of around 19% year on year.
Canadian provinces are also facing a growing mountain of debt. The budgets approved for
the new fiscal year, which began on 01 April, provide for continuing high levels of borrow-
ing and persistent budget deficits in many places. Consequently, spreads have moved up-
wards since January. Most recently, 10y bonds issued by Canadian provinces were trading
at an ASW spread of +48bp (January: +45bp), which was roughly in line with the median
for the past three years. Five provinces have already been active on the EUR primary mar-
ket this year, raising a total of EUR 9.25bn in fresh capital (05/2025: EUR 6bn; 05/2024:
EUR 9bn). The Spanish regions are a positive exception in our analysis: on the one hand,
risk premiums have remained virtually unchanged over the past few months, whereas
spreads have narrowed significantly since the end of 2024 (12/2024: +108bp; 05/2026:
+48bp). This trend is particularly striking based on a historical comparison with Belgian
regions and it reinforces the narrative that the European South has been more successful
than the North in terms of fiscal consolidation and debt reduction.

Spread development of relevant sub-sovereigns (10y) Yield development of relevant sub-sovereigns (10y)

ASW spread in bp
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Source: Markit, Bloomberg, NORD/LB Floor Research


https://www.nordlb.com/my-nord/lb-portals/download/research-document-14092?cHash=c1e39a3bfb974ce043abeed747a775d2
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Primary market

Around the public holidays, activities on the SSA primary market in various jurisdictions
were also slow in the trading week covered here. In this issue, we can only report three
deals in the EUR benchmark segment with an aggregated new issuance volume of
EUR 4.5bn. Let’s start in chronological order as usual: we had already mentioned the man-
date from NRW.BANK (ticker: NRWBK) for its inaugural European Green Bond (EuGB, 7y) in
the last edition and the books were subsequently opened shortly after publication with a
guidance of ms +21bp area. At the end of the marketing phase, investor demand resulted
in an order book worth EUR 3.3bn. A fresh EUR 1.5bn was ultimately issued at a reoffer
spread of ms +19bp, resulting in a bid-to-cover ratio of 2.2x. According to the issuer, the
EuGB’s underlying assets are fully compliant with EU taxonomy and are intended to con-
tribute to climate protection and to restoring biodiversity and ecosystems. Following the
social bond issued in April, this was NRW.BANK’s second EUR-denominated ESG transac-
tion this year. The agency’s announced funding target for 2026 is EUR 15-17bn (average:
EUR 16bn), of which, according to our estimates, the equivalent of around EUR 10bn has
been raised to date in a wide variety of currencies. Let’s look back at developments on the
primary market: Nordic Investment Bank (ticker: NIB) was also active in the ESG segment
and chose an in-house green Environmental Bond with a 7y maturity and a new issuance
volume of EUR 1bn for its first EUR benchmark in 2026. During the bookbuilding process,
the order book finally filled to EUR 2.2bn, enabling the reoffer spread to be narrowed by
two basis points compared with the guidance. The bond was finally priced at ms +13bp.
After the Pentecost holiday, the European Stability Mechanism (ticker: ESM) approached
investors yesterday (Tuesday) with a 5y EUR benchmark. It sought to raise EUR 2bn, which
finally came to market at ms +6bp. The order book ultimately amounted to EUR 21.5bn,
meaning that the deal was more than ten-times oversubscribed (guidance: ms +8bp area).
With the transaction, the ESM has now already reached EUR 4.5bn of its total refinancing
target of EUR 7bn for this year. With an eye to the future, the French promotional bank
Bpifrance (ticker: BPIFRA) is holding talks with investors up to and including Friday, 29 May
for an upcoming deal in the form of a European Secured Note (ESN). This is a covered
bond-adjacent security that is secured primarily by receivables from loans to small and
medium-sized enterprises (SME). By its own account, Bpifrance is aiming for a new issu-
ance volume of EUR 500m in this inaugural transaction and is planning a total of two deals
in this format in 2026. The bond is likely to be rated Aaa by Moody’s. For further infor-
mation on European Secured Notes, please refer to the Covered Bond Market overview in
this issue. Based on the other new mandates that have been issued, we expect to see the
following transactions on our screens in the near future: the Federation of Bosnia and Her-
zegovina (ticker: FEDBH) is planning to issue a five-year EUR benchmark bond and has been
holding talks with investors to this end since yesterday. In addition, the Dutch BNG Bank
(ticker: BNG) intends to place a seven-year EUR benchmark. Finally, the French agency
Unédic (ticker: UNEDIC) has also mandated for a 15y social bond.

Issuer Country  Timing ISIN Maturity Size Spread Rating ESG
ESM SNAT 26.05. EUOO0A1Z9978 5.0y 2.00bn ms +6bp AAA / Aaa / AAA -
NIB SNAT 21.05. XS3391770743 7.0y 1.00bn ms +13bp -/ Aaa / AAA X
NRWBK DE 20.05. DEOOONWBOB16 7.0y 1.50bn ms +19bp AAA / Aal / AA X

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)


https://www.nrwbank.de/de/die-nrw-bank/investor-relations/green-bonds/#EU-Factsheet
https://www.nib.int/investors/environmental-bonds
https://www.unedic.org/en/investors/social-bonds
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Covered Bonds
Focus on covered bond jurisdictions: Canada in the spotlight

Authors: Lukas Kithne // Dr Norman Rudschuck, CIIA

Canada is one of the world’s leading covered bond markets

In this edition of our weekly publication, we are using the consultation on changes to the
LCR treatment of covered bonds in Canada as an opportunity to once again focus on the
Canadian covered bond market. In its consultation draft, the Office of the Superintendent
of Financial Institutions (OSFI) proposes that covered bonds may be included in the newly
created LCR Level 1B under certain conditions. This would reduce the haircut from the
current level of 15% to 7%, which represents a significant improvement in the treatment of
covered bonds and is reminiscent of the European LCR requirements for covered bonds.
For a more detailed overview of the exact conditions that covered bonds must meet to be
recognised as Level 1B assets in Canada in the future, as well as the potential impact on the
attractiveness of covered bonds, please refer to our Covered Bonds Market Overview sec-
tion. The Canadian covered bond market is one of the most established in the world and,
based on data from the European Covered Bond Council (ECBC), ranks seventh in terms of
outstanding volume as at the end of 2024 (EUR 205.2bn). Among other aspects, we will be
providing a general market overview and will examine issuance activities in this and previ-
ous years, as well as taking a look at the currency preferences of Canadian issuers for their
covered bond deals.

EUR benchmark segment Canada: eight banks active in the market

Currently, eight Canadian banks have at least one outstanding covered bond in the EUR
benchmark segment. According to the Canadian Covered Bonds Registry, which lists all
active covered bond issuers from Canada, this means that all institutions are also operating
in this submarket, with the exception of Laurentian Bank. In total, the outstanding EUR
benchmark volume of all Canadian issuers amounts to approximately EUR 77bn. The bulk
of issue activity is attributable to the Toronto-Dominion Bank (TD; EUR 19.0bn) and the
Royal Bank of Canada (RBC; EUR 17.8bn), which together account for nearly 50% of the
total outstanding volume. In contrast, Equitable Bank is the smallest Canadian issuer in this
market segment, with only two outstanding EUR benchmarks totalling EUR 1.0bn. In the
context of Canadian banks’ issue activities, the OSFI ratio plays a significant role, as it limits
an institution’s potential covered bond placements. The OSFI covered bond limit is officially
capped at 5.5% for all the issuers we are examining, and this ratio is calculated as the total
assets pledged for covered bonds divided by the total on-balance sheet assets. The eight
EUR benchmark issuers currently report OSFI ratios ranging from 1.7% to 4.1%.
Accordingly, all institutions still have room to further expand their refinancing via covered
bonds. The overcollateralisation ratio, calculated based on the CMHC Guide (Canada Mort-
gage and Housing Corporation), serves as the basis for determining the OSFI limit. With
regard to the calculated overcollateralisation ratio, there are currently also no limiting fac-
tors that might constrain the issuing activities of Canadian banks. The minimum overcolla-
teralisation ratio in Canada is 3.0%.



https://www.cmhc-schl.gc.ca/professionals/project-funding-and-mortgage-financing/securitization/canadian-registered-covered-bonds/canadian-covered-bonds-registry
https://www.banquelaurentienne.ca/en/about-us/investor-relations/covered-bonds#covered-bonds
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Canadian EUR benchmark issuers — an overview?

NORD/LB

EUR BMK EUR BMK EUR BMK
Issuer Cover pool Total . oc oc2 OSFI- Rating 2026ytd 2025 2024
(Link) (::ﬁ!:;:ﬁ) Ol::fz:ggr:;‘g nominal CMHC Guide Ratio3 (Fitch / Moody’s / S&P) EURbn / Number of deals
BMO 36.722 22.967 59.9% 7.0% 1.7% AAA / Aaa/ - 1.50/1 0.00/0 0.00/0
BNS 85.072 54.549 56.0% 5.4% 3.9% AAA / Aaa/ - 2.50/2 1.25/1 0.00/0
CCbJ 22.384 17.347 29.0% 5.3% 3.5% AAA / Aaa/ - 0.75/1 0.75/1 1.00/1
CIBC 62.837 40.655 54.7% 7.4% 3.8% AAA / Aaa/ - 0.00/0 2.50/2 1.25/1
EQBCN 2.479 1.961 26.4% 9.7% 4.1% AA+/ Aal/ - 0.00/0 0.50/1 0.50/1
NACN 26.175 10.640 146.0% 9.1% 1.9% AAA / Aaa/ - 1.00/1 0.00/0 0.75/1
RY4 114.570 64.360 78.0% 7.6% 3.0% AAA / Aaa /- 2.25/2 1.50/1 0.00/0
D 115.186 68.049 69.3% 5.3% 3.4% AAA / Aaa/ - 1.50/1 3.00/2 6.75/ 4
> 9.50/8 9.50/8 10.25/8

1 Reporting date: 30 April 2026; 20C as basis for OSFI limit; > OSFI limit = 5.50%; ¢ Reporting date: 31 March 2026
Source: Issuers, rating agencies, NORD/ Floor Research;
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Canadian primary market: high maturities driving issue activity

So far in 2026, six of the eight issuers have been active in the market with at least one EUR
benchmark, placing new bonds totalling EUR 9.5bn. As a result, after just under five
months, the new issue volume stands at the same level as in FY/2025 (EUR 9.5bn) and only
slightly below the FY/2024 level (EUR 10.3bn). Maturities amounting to more than
EUR 23bn are the driving force behind this high issue volume when compared with the
previous two years. We therefore expect the high issue activity from Canada to continue
over the remainder of the year. Aside from the Canadian Imperial Bank of Commerce
(CIBC) and Equitable Bank (Ticker: EQBCN), all Canadian issuers have already been active in
the market with at least one EUR benchmark transaction this year. Both the Royal Bank of
Canada (RBC) and the Bank of Nova Scotia (BNS) approached investors with dual tranches
featuring maturities of three and seven years. Typically, issuers from Canada tend towards
higher issue volumes, not limiting their deals to the minimum requirement for a EUR
benchmark (EUR 500m). Accordingly, seven of the eight deals placed in 2026 had an issue
volume of at least EUR 1.0bn; only the Fédération des Caisses Desjardins du Québec (CCDJ)
opted for a lower issue volume of EUR 750m.

EUR benchmarks CA (maturities, EURbn)
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Source: Bloomberg, NORD/LB Floor Research


https://www.bmo.com/main/about-bmo/investor-relations/fixed-income-investors/covered-bonds/registered-covered-bond
https://www.scotiabank.com/ca/en/about/investors-shareholders/funding-programs/scotiabank-global-registered-covered-bond-program.html
https://www.desjardins.com/ca/about-us/investor-relations/fixed-income-investors/ccd-covered-bonds-terms-access/index.jsp
https://www.cibc.com/en/about-cibc/investor-relations/debt-information/legislative-covered-bond.html
https://eqb.investorroom.com/monthly-report-2026
https://www.nbc.ca/about-us/investors/capital-debt/legislative-covered-bonds.html
https://www.rbc.com/investor-relations/covered-bonds.html
https://www.td.com/ca/en/about-td/for-investors/investor-relations/fixed-income-investor/debt-information/td-global-legislative-covered-bond-programme
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EUR benchmark issuers in Canada: varied in terms of currency
The distribution of total outstanding covered bonds by issuer broken down by currency
also presents a mixed picture. The following analysis is based on HTT disclosures from Ca-
nadian institutions. The currency distribution is particularly important for assessing the
situation in the Canadian covered bond market because banks in this jurisdiction are quite
broadly diversified in terms of their choice of issue currencies. This is illustrated by the USD
and GBP benchmark transactions that have already been successfully placed by Canadian
issuers this year. In our view, the comparatively high activity of Canadian issuers in this
submarket is likely attributable not least to the high maturities in the EUR benchmark
segment. Some issuers appear to not be exclusively replacing their EUR maturities with
benchmark issues denominated in the same currency and are increasingly using covered

bonds in other currencies to meet their funding needs this year. At present, all issuers ex-
cept Equitable Bank (which only in EUR denominated Bonds) have outstanding covered

bonds in at least four currencies.
Canadian covered bond issuers (EUR BMK): breakdown of outstanding volume by currency
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Source: Issuers, NORD/LB Floor Research
Rating and regulatory classification of Canadian covered bonds
With the exception of Equitable Bank (AA+ / Aal), the covered bonds placed by Canadian

EUR benchmark issuers all feature top ratings from the rating agencies (Fitch and
Moody’s). Furthermore, the Moody’s collateral score for the relevant covered bonds indi-
cates a high credit quality of the cover assets, even by international standards. The mort-
gage cover pools can all be described as granular, with the primary cover consisting exclu-
sively of residential mortgage financing, as already mentioned. Furthermore, the cover
assets are all located in Canada. With regard to regulatory classification, the covered bonds
are subject to a risk weight of 20% under the CRR. According to our understanding, the
EUR benchmarks are also eligible as Level 2A assets in the context of LCR management.
Given Canada’s membership of the G10, the EUR benchmarks are eligible as collateral in

the context of ECB collateral management.
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Key features of covered bond legislation

In our assessment, Canadian covered bond legislation ranks among the stronger national
legal frameworks, even in a global context. This view is consistent with that of Moody’s
rating agency, which evaluates not only the actual covered bond law but also the market
standards derived from issuers’ placement practices and the corresponding programme
descriptions. Bankruptcy remoteness is verified through an SPV model. Primary cover as-
sets are confined to residential mortgage loans located in Canada. Substitute cover assets
may not exceed 10% of the cover assets. The maximum loan-to-value (LTV) ratio is set at
80%. Furthermore, the OSFI ratio limits potential covered bond issues based on the propor-
tion of bank assets that may be included in the cover pool. Since July 2024, property values
must be indexed at least quarterly to enable the valuation of cover assets in the pool. Ac-
cordingly, Canadian issuers always report an LTV based on market values in their cover

pool reports.

Canadian covered bond legislation — an overview

Country Canada

Designation Canadian Registered Covered Bonds
Owner of assets SPV

Public supervision / Regulator Canada Mortgage and Housing Corporation
Cover assets (if applicable incl. substitute cover) Residential mortgage loans, Canadian government bonds, Cash (limited)
Substitute assets Yes

Limit of substitute assets 10%

Derivatives as cover assets Yes

Geographical scope — Mortgage loans CA

Loan to value — Mortgage loans Residential: 80%

LTV calculation Market value

Minimum OC 3% nominal value

Cover pool register Yes

Asset encumbrance 5.5% of the Total Balance Sheet

Deferral of maturity Yes

Trigger Deferral of maturity Insolvency, Inability to pay, breach of liquidity rules
CRD compliant No

ECB eligible Yes

Source: National legislation, ECBC, NORD/LB Floor Research

2026 issue forecast: market expected to contract slightly

So far this year, the issue activity of Canadian banks can be rated as rather dynamic. Never-
theless, given the high level of maturities in 2026 (EUR 23.2bn), we expect the EUR bench-
mark segment in Canada to shrink slightly. We attribute this less to reduced refinancing
needs via covered bonds and more to the high variability among issuers regarding the cur-
rency of their covered bond issues. Canadian institutions are therefore undoubtedly among
the most flexible issuers, utilising the market in a wide variety of currencies, in some cases
very opportunistically. The uncertainty surrounding our issuance forecast is corresponding-
ly high. Furthermore, the real estate market in Canada is developing less dynamically than
it did at the beginning of the 2020s, which is also reflected in significantly slower growth in
refinancing needs. Overall, we expect EUR benchmark issues totalling EUR 17.0bn in 2026,

which would result in a negative net new issue volume of EUR -6.2bn.


https://www.cmhc-schl.gc.ca/en/professionals/project-funding-and-mortgage-financing/securitization/canadian-registered-covered-bonds/canadian-covered-bonds-registry
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Spread trend for 2026: no significant adjustments expected in the short term

The secondary market spreads of Canadian covered bond issuers have largely moved in
tandem with the broader market in recent months. The trend towards increasingly tighter
spreads this year was broken for the first time by the military conflict in the Middle East.
However, the slightly higher spread level compared to the lows of February 2026 is pres-
ently proving to be quite attractive. We conclude this not least from the high demand for
newly placed deals, which continued to perform well in the secondary market after pricing.
One example is the CCDJ’s EUR benchmark placed on 20 May (bid-to-cover ratio: 2.8x),
which was priced at a reoffer spread of +26bp and is currently trading slightly lower in the
secondary market (1-2bp). Accordingly, we view the Canadian covered bond market as
quite attractive in terms of investor interest. In the short term, we do not expect any sig-
nificant spread movements in the secondary market but consider the scenario of a modest
spread tightening to be more likely. The currently high demand for new issues — driven in
part by the rise in absolute yields and high liquidity — in our view constitutes a supportive
factor for secondary market prices that could also justify a slight spread tightening. In the
longer term, the volume of new issues still to be placed in the first half of the year will
once again come to the fore. We currently anticipate new issues totalling approximately
EUR 168bn. With the issued volume of bonds already amounting to EUR 94.0bn, there is a
shortfall of more than EUR 74bn. We expect new issues to make up for this as the year
progresses. This figure has been exceeded only once in recent years. Accordingly, we
would expect investors to demand higher compensation from issuers, particularly towards
the end of the year when liquidity is slowly falling. In our view, this would also be reflected
in a slight increase in the general spread level, which is likely to be reflected in the spreads
of Canadian covered bonds as well. Furthermore, the relative value of covered bonds is an
important parameter for spreads in the covered bond market, particularly compared to
senior debt and bonds from the SSA/Public Issuers universe. However, we do not antici-
pate any significant shifts in this regard at this time.

Spread comparison: CA, DE, FR (5y generic)
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Conclusion and outlook

The Canadian covered bond market has been quite active in 2026, particularly when com-
pared with the previous two years. In the first five months of the year, covered bonds to-
talling EUR 9.5bn were placed, which matches the total for all of 2025 and is only slightly
below the 2024 level. This momentum is primarily being driven by the high volume of ma-
turities this year. In addition to the EUR benchmark segment, Canadian issuers have re-
cently increasingly utilised issues in USD and GBP to meet their refinancing needs. We view
this as a response to the high EUR maturities, which are being refinanced opportunistically
in other currencies as well. Against this backdrop, we expect the EUR benchmark segment
in Canada to contract slightly over the course of the year, despite high maturities. In the
secondary market, spreads of Canadian covered bonds have largely moved in line with the
broader market in recent months. The previously persistent trend towards increasingly
tighter spreads was disrupted by the military conflict in the Middle East. As a result of the
slight rise in spread levels combined with higher absolute yields, we view the covered bond
market as well positioned at the moment. This is also reflected in the high demand for new
issues and solid secondary market performance. In the short term, we do not expect any
significant spread movements, but we consider a slight spread tightening to be likely.
However, as the year progresses, it is probable that there will increasingly be a focus on
the volume of new issues still to be placed. Investors could demand higher risk premiums
as liquidity dries up towards the end of the year, in particular. Overall, we expect new
bonds in the Canadian EUR benchmark segment to total EUR 17.0bn in 2026, so with ma-
turities of EUR 23.2bn this corresponds to a negative net new issue volume of EUR -6.2bn.
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SSA/Public Issuers
Stability Council convenes for 35th meeting

Authors: Dr Norman Rudschuck, CIIA // Lukas-Finn Frese // Tobias Cordes, CIIA // assisted by Luc Depping

Introduction

On 11 May 2026, the 35th meeting of the Stability Council was held under the chairman-
ship of the Federal Minister of Finance, Lars Klingbeil, and the Finance Minister of the Free
Hanseatic City of Bremen, Bjorn Fecker. The meeting focused on compliance with the net
spending path as the new key indicator under European fiscal rules, particularly in light of
rising investment in infrastructure and defence and the national borrowing options creat-
ed in the context of the national exemption clause (NEC) for defence-related spending.

Amended EU fiscal rules in force since April 2024 — Germany with late FSP submission
The reform of the Stability and Growth Pact (SGP) fundamentally changed the EU’s com-
mon fiscal framework in 2024. EU Regulation 2024/1263 no longer contains an annual
target for the general government fiscal deficit, but rather a multi-year ceiling for expendi-
ture growth — known as the Net Spending Path. This upper limit is set out in a medium-
term Fiscal Structural Plan (FSP) that must be agreed with the European Commission and
confirmed by the Council and is essentially aimed at ensuring compliance with the existing
Maastricht criteria for annual new borrowing and debt levels over time. As the German
government had agreed with the European Commission to postpone submitting the first
German FSP due to the early federal elections, Germany submitted it to the Commission
and the Economic and Financial Affairs Council (ECOFIN) in mid-July 2025. In its 35th meet-
ing, the Stability Council reviewed, for the first time, compliance with the net spending
path for 2025 and — based on the general government fiscal projection — for 2026.

Macroeconomic framework — challenging situation persists

Germany continues to face a challenging economic and fiscal situation, which, according to
the Stability Council, cannot be attributed solely to the week economic growth, but is also
due in part to structural factors. In addition, other uncertainties such as rising inflation
resulting from the Iran conflict are creating challenges. According to the federal govern-
ment’s spring projection published in April, the economic outlook has deteriorated once
again: Consequently, the growth forecast for 2026 has been lowered from +1.0% year on
year to +0.5% year on year. Real GDP is also expected to grow by +0.9% year on year in
2027. In the tax estimate published on 07 May, tax revenue projections for the Bund,
Laender and municipalities were also revised downwards. Accordingly, tax revenues for
the Bund, Laender and municipalities in 2026 are expected to come in EUR -17.8bn lower
than assumed in October 2025. In the coming years, the revenue shortfall is also expected
to amount to approximately EUR 17.4bn annually on average. In terms of the general gov-
ernment deficit, it is possible that the Maastricht limit of 3% of GDP could be exceeded in
2026. At the same time, the debt ratio is expected to rise to 66.5% of GDP, meaning that
Germany could potentially breach both Maastricht criteria in 2026.



https://www.nordlb.com/my-nord/lb-portals/download/research-document-12522?cHash=e5e6fef41937a61a04394e831a8a8b03
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32024R1263
https://www.bundesregierung.de/breg-de/aktuelles/fruehjahrsprojektion-2026-2422692
https://www.bundesfinanzministerium.de/Content/DE/Pressemitteilungen/Finanzpolitik/2026/05/2026-05-07-ergebnisse-der-170-steuerschaetzung.html
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Stability Council’s assessment: deficit in excess of Maastricht criteria — rising fiscal risks

In addition to submission of the FSP, the EU regulation on the reformed Stability and
Growth Pact also requires Member States to submit an annual report on progress in im-
plementing the net spending path. At the end of April, the German government submitted
its Progress Report 2026 to the European Commission. In this, it also presented a fiscal
policy projection for the current year with as at 31 March. Accordingly, the federal gov-
ernment is forecasting a general government deficit of 4.25% of GDP and a Maastricht
debt ratio of just under 66.5% for 2026. Taking into account the NEC for defence-related
expenditure, the deficit would be reduced to around 3.3% of GDP, but would still exceed
the Maastricht limit on new borrowing. The projected increase in the deficit is in particular
due to a rise in general government expenditure, which exceeds annual revenue. Spending
will continue to be mainly concentrated on defence, security and the Special Fund for In-
frastructure and Climate Neutrality. The maximum permissible expenditure growth under
the net spending path for Germany varies from year to year (2025: +4.4%; 2026: +4.5%). In
its review of 2025, the Stability Council found that net expenditure had increased by +3.9%
year on year. After deducting individual defence expenses under the NEC, this results in a
shortfall of 0.6% of GDP compared to the maximum permissible level. According to the
fiscal projection, expenditure growth for the current year could be +5.8% year on year and
would therefore significantly exceed the permitted maximum figure. However, defence-
related expenses are also excluded from this amount under the NEC. Furthermore, any
instances where net expenditure goes over or falls short of the target are settled over time
via a control account. In light of this, there could be a cumulative shortfall of 0.25% of GDP
by the end of 2026 compared to the ceiling of 4.5%. In terms of the aforementioned indi-
cators, the Stability Council pointed to a potential threat to the sustainability of public
finances should the rise in debt continue and the Maastricht criteria be continuously ex-
ceeded.

Call for further reforms to improve the fiscal situation

The Stability Council supports the German government’s efforts to increase potential
growth, not least with the aim of ensuring the long-term sustainability of public finances.
In this context, the efficient use of funds from the Infrastructure and Climate Neutrality
Special Fund plays a key role, as these investments currently represent the most important
driver of growth. Further spending on defence and security along with the accompanying
increase in borrowing are necessary in order to make Germany more resilient to crises in
the coming years. At the same time, however, debt levels should not be overlooked, and in
the Council’s opinion further reforms will be necessary in the near future in order to stimu-
late sustainable economic growth. The net spending path is expected to be maintained in
2025 and 2026 by not including defence-related expenditure. In the medium term, howev-
er, the NEC is to be abolished in order to prevent the overall debt level from rising too
sharply. This would mean that expenditure would have to be funded from regular budget
revenue in future. However, current forecasts indicate that in the face of continuing high
spending pressures public finances will have to contend with lower tax revenues in the
coming years than previously anticipated. Therefore, the Stability Council strongly recom-
mends that fiscal and economic policy should be consistently geared towards boosting
economic momentum and, above all, that further structural reforms should be pursued on
the expenditure side.


https://www.bundesfinanzministerium.de/Content/DE/Downloads/Broschueren_Bestellservice/deutscher-fortschrittsbericht-2026.pdf?__blob=publicationFile&v=11
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Independent advisory board sees room for improvement in national budgetary oversight
The independent advisory board has once again used the regular meeting of the Stability
Council as an opportunity to comment on the state of national budgetary oversight in
Germany. It has also again emphasised the urgent need for fundamental reforms. With
regard to the net spending path, the Federal Ministry of Finance’s forecast for 2026 is re-
garded as plausible, although the spending level is significantly higher than the original
assumptions in the FSP and cannot be explained solely by higher defence expenditure.
Nevertheless, the advisory board does not consider that the EU’s spending requirements
have been breached, taking into account intertemporal offsetting and the NEC. The adviso-
ry board recommends improving reporting transparency by providing more detailed and
less rounded figures on results, projections and underlying calculations. This should pro-
vide third parties in particular with a clearer overview and a deeper understanding. Fur-
thermore, the advisory board thinks that the current guidelines on expenditure trends are
too generous and in this context recommends that EU rules be applied more stringently in
order to ensure a solid budgetary position in the future. In the advisory board’s view, the
limited fiscal binding effect is particularly illustrated by the fact that the net spending path
is being adhered to, whilst the Maastricht limit of 3% could be exceeded despite the ad-
justment for defence spending. In this case, there is a risk of an excessive deficit procedure
being initiated against the federal government. In light of this, the advisory board consid-
ers it necessary to intervene in good time where needed to prevent an excessive deficit
and criticises the fact that, despite the apparent risks of exceeding the 3% threshold taking
into account the NEC, the Stability Council has so far neither issued a warning nor outlined
any specific countermeasures.

Sustainability of public finances must be maintained — reforms are needed

In the opinion of the advisory board, the deficit limit could be met simply through disci-
plined budgetary management and consistent financing of additional expenditure without
having to resort to comprehensive consolidation measures. In particular, it is crucial that
existing expenditure structures, such as subsidies and support schemes, are systematically
reviewed for potential savings and efficiency gains. In principle, the advisory board consid-
ers that a higher level of debt in connection with earmarked expenditure is acceptable, but
only as long as the sustainability of public finances is maintained. At the same time, the
aim is to limit the level of debt as much as possible or to reduce it where feasible, which is
an important component of the EU’s requirements. Despite the difficult fiscal environ-
ment, Germany is still deemed to be in a relatively sound position by European standards
and is expected to maintain this position in the future. The advisory board, however, con-
siders the existing national budgetary rules to be inadequate and therefore sees a need for
some adjustment. In particular, they will reportedly no longer be compatible with Europe-
an fiscal rules from 2030 onwards and will not ensure a sustainable development of the
debt ratio. Against this backdrop, the advisory board recommends that the NEC be gradu-
ally phased out of the Basic Law and the announced reform of the debt brake be consist-
ently aligned with the stability targets.
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Revision of key policy document for monitoring the net spending path

Another topic that the Stability Council dealt with at its 35th meeting was the revision of
the key policy document, which replaces the version from December 2022. The legislative
amendments to the Stability Council Act (StabiRatG) and the Budgetary Principles Act of 20
October 2025, which were made in the course of reforming the European Stability and
Growth Pact, provide the background context to this. The new key points in particular set
out in detail the procedure for projecting the net spending path under §7 of the Stability
Council Act. A key element is an expanded projection of the general government budget,
which also covers budget balances, the structural budget situation, the level of debt and
net spending. In addition to the development of the general government budget, the
trends in the sub-sectors (Bund, Laender, municipalities and social security systems) are
also listed. The projection also includes annual data on the following points: i) Information
on a scenario based on the assumption of an unchanged policy and the associated devel-
opments, ii) outlining of new measures, including their expected financial impact in the
medium term and iii) an assessment of the effects of these measures on the sustainability
of public finances. The projections will be drawn up by the Federal Ministry of Finance,
supplemented by data from the Laender and agreed upon by the Stability Council working
group. On this basis, a draft resolution will be drawn up for monitoring compliance with
the net spending path, which will also be submitted to the independent advisory board for
assessment.

Conclusion

At its 35th meeting, the Stability Council noted that in retrospect the net spending path
had been maintained in 2025 and that, taking into account the NEC and the carryover from
the previous year, it was expected to fall short of the target by 0.25% of GDP by the end of
2026. Germany is said to still be facing a challenging economic and fiscal situation: the
German government is forecasting a general government deficit of 4.3% of GDP for 2026,
which is around 3.3% when the NEC is taken into account. This would, however, still be in
excess of the Maastricht limit for new borrowing of 3% of GDP. The Maastricht debt ratio is
estimated to be just under 66.5%. Nevertheless, the Stability Council supports the federal
government’s efforts to boost potential growth and considers a higher level of debt result-
ing from investment expenditure to ensure Germany’s future viability to be acceptable. At
the same time, however, the level of debt should be monitored, stabilised in the medium
term and reduced in the long term. The key is to identify potential savings and efficiency
gains in order to cut costs on the expenditure side in particular. Against the backdrop of
potentially exceeding the Maastricht limit of 3%, the independent advisory board sees a
need to act and calls on the Stability Council to take corresponding countermeasures or to
issue a warning. To this end, further reforms are considered necessary to enable the NEC
to be gradually phased out in the medium term and avoid an excessive rise in debt. The
advisory board is also critical of the existing national budgetary rules, which it believes are
not sufficiently effective and in particular will no longer be compatible with European fiscal
requirements from 2030 onwards. Reforming the debt brake is deemed to be a sensible
approach in this context. All in all, there are growing indications that it will become in-
creasingly challenging to meet the fiscal targets in the medium term without structural
adjustments on the expenditure side and additional reforms.
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EUR benchmark maturities by month
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Spread development by country
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Charts & Figures
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Spread development (last 15 issues)
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Charts & Figures
ECB tracker

Asset Purchase Programme (APP)
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Inflation development in the euro area
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Charts & Figures
Cross Asset

ECB key interest rates
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Appendix

NORD/LB

Overview of latest Covered Bond & SSA View editions

Publication

15/2026 // 20 May

14/2026 // 13 May

13/2026 // 29 April

12/2026 // 22 April

11/2026 // 15 April

10/2026 // 01 April

09/2026 // 25 March

08/2026 // 18 March
07/2026 // 04 March

06/2026 // 25 February

05/2026 // 18 February

04/2026 // 04 February

03/2026 // 28 January

02/2026 // 21 January

01/2026 // 14 January

43/2025 // 17 December

42/2025 // 10 December

41/2025 // 03 December

40/2025 // 26 November

39/2025 // 19 November

NORD/LB:
Floor Research

Topics

Covereds: Transparency requirements §28 PfandBG — Q1/2026
Teaser: Issuer Guide — Dutch Agencies 2026

Covereds — ESG benchmark segment: limited market growth expected

Current LCR classification for our SSA coverage
Cross Asset: Benchmark indices for Covered Bonds and SSA/Public issuers

Italy: Covered bond jurisdiction on the rise
New Zealand Local Government Funding Agency in the spotlights

Covereds: Which way will the market move in the months ahead?
The SSA segment in 2026 — status quo and outlook

Cross Asset: Relative value —in the eye of the storm?

Covereds: Issuers under pressure — attractive issuance windows limited
Update: Joint Laender jumbos (ticker: LANDER)

Covereds: Transparency requirements §28 PfandBG
Teaser: Issuer Guide — Non-European Supras (MDBs) 2026

Public sector covered bonds: comeback on the cards?
Export Development Canada — spotlight on EDC

CEE region: growing covered bond markets
Current risk weight of supranationals & agencies

Development of the German property market (vdp index)

Credit authorisations of the German Laender for 2026

Covereds: Will the issuance momentum be sustained beyond January?

The SSA January is over — what else can we expect from 20267

CB jurisdiction in the spotlight — Austria
34th meeting of the Stability Council

The covered bond universe of Moody’s: an overview
Review: EUR ESG benchmarks 2025 in the SSA segment

Annual review of 2025 — Covered Bonds
SSA: Annual review of 2025

Cross Asset: Dutch pension funds in the spotlight

Focus on spread relationships: Covereds vs. Seniors

Teaser: Beyond Bundeslaender — Belgium

The bigger picture — ECB and four daring suppositions

Our view of the covered bond market heading into 2026
SSA outlook 2026: More debt, less scope?

Cross Asset // Call for evidence: EU Taxonomy under review

A covered bond view of the Nordics

Teaser: Issuer Guide — French Agencies 2025

NORD/LB:
Covered Bond Research

NORD/LB:
SSA/Public Issuers Research

Bloomberg:
Weekly: DS NDB <GO>
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-13895?cHash=4e2d7913b3bc7d5ae2494069a7d2ef27
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13882?cHash=78305ea81410569ea1b963de00288a7a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13882?cHash=78305ea81410569ea1b963de00288a7a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13864?cHash=ea3f65793a1e5358eaa0d1436d6e74aa
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-13777?cHash=301f2c9cc46cc8b0e729eab1942e07ad
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https://www.nordlb.com/nordlb/floor-research
https://www.nordlb.com/nordlb/floor-research/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
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Appendix
Publication overview

Covered Bonds:
Issuer Guide — Covered Bonds 2025

Risk weights and LCR levels of covered bonds (updated semi-annually)

Transparency requirements §28 PfandBG Q1/2026 (quarterly update)

Transparency requirements §28 PfandBG Q1/2026 Sparkassen (quarterly update)

Covered bonds as eligible collateral for central banks

EBA report on the review of the EU covered bond framework

SSA/Public Issuers:
Issuer Guide — German Laender 2025

Beyond Bundeslaender: Canadian Provinces

Beyond Bundeslaender: Belgium

Beyond Bundeslaender: Greater Paris (IDF/VDP)

Beyond Bundeslaender: Spanish regions

Issuer Guide — European Supranationals 2025

Issuer Guide — Non-European Supranationals (MDBs) 2026

Issuer Guide — German Agencies 2025

Issuer Guide — French Agencies 2025

Issuer Guide — Nordic Agencies 2025

Issuer Guide — Dutch Agencies 2026

Issuer Guide — Austrian Agencies 2025

Issuer Guide — Spanish Agencies 2025

Fixed Income Specials:
ESG-Update 2025

ECB preview: Qil price shows the limitations of monetary policy

NORD/LB: NORD/LB: NORD/LB: Bloomberg:
Floor Research Covered Bond Research SSA/Public Issuers Research Weekly: DS NDB <GO>
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Appendix
Contacts at NORD/LB

Floor Research

Dr Norman Rudschuck, CIIA
Head of Desk

+49 152 090 24094
norman.rudschuck@nordlb.de

Lukas Kiihne
s Covered Bonds/Banks

+49 176 152 90932
lukas.kuehne@nordlb.de

Sales

Institutional Sales +49 511 9818-9440
Sales Sparkassen & Regionalbanken +49 511 9818-9400
Institutional Sales MM/FX +49 511 361-9460

Fixed Income Relationship
Management Europe

Retail & Structured Products +49 511 361-9420

+352 452211-515

Origination & Syndicate

Origination FI +49 511 9818-6600
Origination Corporates +49 511 361-2911
Treasury

+49 511 9818-9620

Liquidity Management/Repos +49 511 9818-9650

NORD/LB

Lukas-Finn Frese
SSA/Public Issuers

+49 176 152 89759
lukas-finn.frese@nordlb.de

Tobias Cordes, CIIA
SSA/Public Issuers

',‘( b +49 162 760 6673
[ , tobias.cordes@nordlb.de

Trading

Covereds/SSA +49 511 9818-8040
Financials +49 511 9818-9490
Governments +49 511 9818-9660
Lander/Regionen +49 511 9818-9660
Frequent Issuers +49 511 9818-9640

Sales Wholesale Customers
Firmenkunden +49 511 361-4003

Asset Finance +49 511 361-8150

Relationship Management

Institutionelle Kunden rm-vs@nordlb.de

Offentliche Kunden rm-oek@nordlb.de
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Disclaimer

The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory
authorities responsible for NORD/LB are the European Central Bank (ECB), SonnemannstraBe 20, D-60314 Frankfurt am Main, and the Federal Financial
Supervisory Authority in Germany (Bundesanstalt fiir Finanzdienstleitungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant
supervisory authority.

The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France,
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Spain, Sweden, Switzerland,
the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The contents of the
information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that they will not
forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is addressed solely
to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular, neither this infor-
mation nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed to any employees
or affiliates of Recipients resident in these jurisdictions.

The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and
is not subject to any prohibition of trading following the dissemination of investment research. Likewise, this information does not constitute an investment
recommendation or investment strategy recommendation within the meaning of the Market Abuse Regulation (EU) No. 596/2014.

This report and the information contained herein have been compiled and are provided exclusively for information purposes. The present information is not
intended as an investment incentive. It is provided for the Recipient’s personal information, subject to the express understanding, which shall be acknowledged
by the Recipient, that it does not constitute any direct or indirect offer, recommendation, solicitation to purchase, hold or sell or to subscribe for or acquire any
securities or other financial instruments nor any measure by which financial instruments might be offered or sold.

All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. For the preparation of this infor-
mation, NORD/LB uses issuer-specific financial data providers, own estimates, company information and public media. However, since these sources are not
verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Floor Research
division of NORD/LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither NORD/LB nor its
governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and completeness of this
information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the information or any state-
ments or opinions set forth in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of these persons or oth-
erwise).

Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of
any security does not necessarily provide an indication of its future performance.

The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives,
financial situation or individual needs.

Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more
recent information on certain investment opportunities.

Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as
well as of the suitability and risks of the investment.
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NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the
financial instruments described in the present information.

If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded
with it to a third party on the market by means of a mirror-image counter transaction.

More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities
Business" brochure, which is available to download at www.nordlb.de.

The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct.

By making use of this information, the Recipient shall accept the terms and conditions outlined above.

NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem.

Additional information for Recipients in Australia:

NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY. NORD/LB does not provide personal advice with this information and does not take into account the objec-
tives, financial situation or needs of the Recipient (other than for the purpose of combating money laundering).

Additional information for Recipients in Austria:

None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors.

Additional information for Recipients in Belgium:
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the
reported figures relate to past years.

Additional information for Recipients in Canada:

This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, be con-
strued as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market authority or
similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the contrary constitutes an
offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant product.

Additional information for Recipients in Cyprus:

This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Furthermore, this
information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, buy or subscribe to any
investment product.

Additional information for Recipients in the Czech Republic:
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may rise or fall.
The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content.

Additional information for Recipients in Denmark:

This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or approved by
the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of securities in Denmark or the
admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any executive orders issued pursuant there-
to, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of securities to trading on a regulated market in reli-
ance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish Securities Trading Act or any executive orders
issued pursuant thereto.

Additional information for Recipients in Estonia:
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should consult
an expert.

Additional information for Recipients in Finland:

The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic of Finland,
except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, directly or indirectly, to
the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of investments may go up or down.
There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results.
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Additional information for Recipients in France:

NORD/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our regulation by
the respective authorities are available from us on request. The present information does not constitute an analysis within the meaning of Article 24 (1) Di-
rective 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Monetary and Financial Code, but does represent a marketing communication and does quali-
fy as a recommendation pursuant to Directive 2003/6/EC and Directive 2003/125/EC.

Additional information for Recipients in Greece:

The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having confirmed
that it remains accurate and up to date at the time of its use. Past performance, simulations or forecasts are therefore not a reliable indicator of future results.
Investment funds have no guaranteed performance and past returns do not guarantee future performance.

Additional information for Recipients in Indonesia:
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is part of
NORD/LB’s marketing material.

Additional information for Recipients in the Republic of Ireland:

This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or any
measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus Directive or such
measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus Directive or the laws.

Additional information for Recipients in Japan:

This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities transactions
or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which we believe to be reliable
and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information.

Additional information for Recipients in South Korea:

This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not reflect any
opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to submit an offer or invest-
ment advice with respect to the financial investment products described herein.

Additional information for Recipients in Luxembourg:
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or subscribe for
financial instruments and financial services in Luxembourg.

Additional information for Recipients in New Zealand:
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's financial situa-
tion or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act.

Additional information for Recipients in the Netherlands:
The value of your investment may fluctuate. Past performance is no guarantee for the future.

Additional information for Recipients in Poland:
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Consti-
tuting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005.

Additional information for Recipients in Portugal:

This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of investor, in
particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities covered by the report, nor
should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The information contained herein is based on in-
formation obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or completeness. Unless otherwise stated, all views
contained herein relate solely to our research and analysis and are subject to change without notice.

Additional information for Recipients in Sweden:

This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe for or
otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection with any contract or
commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities will only be made pursuant to an
applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of securities is being directed to any person or
investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where such action would require additional prospectuses,
other offer documentation, registrations or other actions.

Additional information for Recipients in Switzerland:

This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) on 1 Janu-
ary 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amended). The present
information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The information is published
solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective investment scheme pursuant to the
Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA.
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Additional information for Recipients in the Republic of China (Taiwan):

This information is provided for general information only and does not take into account the individual interests or requirements, financial status and invest-
ment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particular investment
product. You should not rely solely on the information provided herein when making your investment decisions. When considering any investment, you should
endeavour to make your own independent assessment and determination on whether the investment is suitable for your needs and seek your own professional
financial and legal advice. NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situa-
tion at the date of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care
of a good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee any
investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment objectives.

Information for Recipients in the United Kingdom:

NORD/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope of regula-
tion by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the United Kingdom should
contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any queries. An investment in financial
instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.
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