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Special: Impacts of the Iran war and the blockade of the Strait of 
Hormuz on global agricultural and fertilizer markets 
Analysts: Wolfgang Donie // Martin Strohmeier 

 

 Fertilizer markets against the backdrop of the Iran conflict 

 The military escalation in the Middle East since March/April 2026, along with the de facto blockade of the Strait of Hor-

muz, represent one of the most severe geopolitical shocks to global energy, agricultural and fertilizer markets since the 

start of the war in Ukraine. The Strait of Hormuz serves as the critical chokepoint for global trade in crude oil, natural 

gas, fertilizers and key intermediate products, with a substantial share of these commodity flows routed through this 

passage. The current situation has triggered a marked supply shortfall, the effects of which can only be partially offset 

in the short term. On global fertilizer markets, the blockade is estimated to be making for a monthly shortfall of around 

0.8 million metric tons of fertilizers and key intermediate products. Particularly hard hit are approximately 30 percent 

of worldwide urea exports, around 27 percent of seaborne ammonia shipments, just over a quarter of phosphate ex-

ports, and nearly half of all global sulphur flows. This makes the nitrogen complex in particular structurally vulnerable, 

as alternative routes and readily available substitute capacities are in short supply. Even in the event of a time-limited 

disruption lasting several months, a portion of the shortfalls is unlikely to be fully offset. The pressures are being fur-

ther exacerbated through the energy channel. The temporary disruption of LNG shipments from Qatar has significantly 

reduced nitrogen production across parts of South Asia. At the same time, higher gas prices are making for cost pres-

sure on North African producers. In Europe, the surge in gas prices is once again raising the spectre of production cut-

backs in ammonia and downstream products. Export restrictions imposed by key suppliers – among them Turkey 

(urea), Russia (ammonium nitrate) and China (urea and phosphates) – are tightening the global supply situation still 

further. As a result, prices for nitrogen and phosphate fertilizers rose considerably more sharply in the first quarter of 

2026 than those for agricultural commodities. Nitrogen fertilizers saw the strongest price increases, while at the same 

time a notable decline in demand is expected – one of the most severe contractions since 2022. Phosphate markets 

remain structurally tight, as input costs for intermediate products such as ammonia and sulphur stay high; elevated 

price levels are therefore likely to persist beyond 2027. Potash fertilizers have so far proven comparatively stable, but 

they are indirectly under pressure due to the overall limited affordability. By and large, the risk of demand destruction 

is increasing: farmers are reducing fertilizer applications, postponing purchases, or adjusting their crop rotations. 

 Chart: Shipping transits through the Strait of Hormuz 

 

 
 Sources: International Monetary Fund, Macrobond, NORD/LB Macro Research 
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 Impacts of the oil price shock on global agricultural markets 

 For agricultural markets, the direct impact on production in the 2026 harvest year remains limited for the time being. 

In many regions of the northern hemisphere, inputs were contracted before the conflict escalated. Moreover, global 

grain and oilseed markets continue to be characterized by comparatively high stock levels and generally favourable 

yield expectations, particularly in Brazil and the United States. Against this backdrop, the potential for sustained rallies 

driven by the oil price shock appears fundamentally limited in the near term. Over the medium term, however, looking 

ahead to the 2027 harvest year, the risks are mounting. Persistently high fertilizer prices are increasing the likelihood 

of yield losses stemming from reduced nutrient application, structural shifts in crop rotation away from heavily nitro-

gen-intensive crops, and greater volatility in global food prices. Should the blockade of the Strait of Hormuz persist for 

an extended period, or geopolitical uncertainty continue to intensify, the effects could feed through more forcefully 

into global food supply. Particularly vulnerable are developing countries and lower-income emerging markets, where 

fertilizers account for an above-average share of production costs, while government subsidy systems and financial 

buffers are often limited. Rising prices and constrained availability increase the risk of under-fertilization, lower yields 

and, consequently, supply pressures. Developed nations, by contrast, are better positioned to absorb short-term price 

shocks, although affordability is becoming an increasingly significant concern even there. In Europe, dependence on 

imports from the Middle East is limited in terms of volume, but price exposure is high. Since the closure of the Strait of 

Hormuz, European prices for urea have risen by around 40–50 percent, for nitrates by 15–20 percent, and for ammo-

nia by about 12 percent. Policy measures such as temporary tariff suspensions can only partially cushion the impact. 

The structural dependence on gas prices and import logistics remains, putting renewed pressure on the competitive-

ness of European fertilizer production. For agricultural enterprises, the question of affordability is moving sharply to 

the fore, with corresponding consequences for planting decisions and investment. From a capital markets perspective, 

several key conclusions stand out. First, persistently elevated volatility can be expected in the prices of fertilizers, en-

ergy, and agricultural commodities. Second, the cost base along the agricultural value chain is likely to see an upward 

trend in structural terms. Third, downside risks to earnings and margins in the agriculture and food sector are set to 

intensify from 2027 onward. At the same time, the strategic importance of diversification, inventory management and 

regional production is set to gain further weight. Even in the event of a political détente, a rapid normalization is un-

likely, as markets are now pricing in a permanently higher geopolitical risk. 

 Conclusion 

 The Iran war and the blockade of the Strait of Hormuz are acting as a substantial exogenous shock to global fertilizer 

markets, and remain a central risk factor for the medium- to long-term stability of agricultural and food production. In 

the short term, however, buffers still exist in the form of inventories and forward contracts, while the most acute risks 

are shifting to 2027 and beyond. For investors, banks and businesses, the environment continues to be defined by 

heightened uncertainty and rising input costs – while at the same time creating incentives for strategic adaptation and 

greater supply chain resilience. 
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USA: The Iran conflict takes centre stage 
Analysts: Tobias Basse // Constantin Lüer 

 

 The Iran conflict takes centre stage 

 The recent revision of America’s GDP figures makes one thing abundantly clear: economic activity in the fourth quarter 

of 2025 was severely and lastingly impaired by the government shutdown. Growth, at an annualized rate of just 0.5 

percent, is in the meantime hovering only marginally above zero. And now the Iran conflict is taking centre stage. The 

situation in the oil market has immediate implications for inflation trends in the United States. Elevated petrol prices 

drove consumer prices up by a marked 0.9 percent month-on-month in March, catapulting the annual rate to 3.3 per-

cent. In April, there is little prospect of any meaningful improvement in the annual rate – if anything, the reverse. On 

the producer price side, however, the increase was almost surprisingly moderate, with a month-on-month change rate 

of 0.5 percent. Nevertheless, the inflation trend will weigh on consumer behaviour in the United States. So far, though, 

the surge in expenditure on petrol in March has not yet led to any major dampening effects on retail sales excluding 

petrol stations. On the contrary, the control group of retail sales has posted unexpectedly strong gains of late. Overall, 

however, a certain degree of consumer restraint due to energy prices can still be expected in the USA going forward, 

which will weigh on economic growth. In this context, however, it must also be borne in mind that a sustained period 

of elevated oil prices would relatively quickly prompt an expansion of production in the United States, which would in 

turn gradually lend support to GDP. 

 Chart: Interest rate trend in the USA 

 

 
 Sources: Macrobond, NORD/LB Macro Research 

 The real estate market continues to suffer 

 While not directly affected, the Iran conflict is currently playing a significant role in the darkening mood across real 

estate markets. The US construction and real estate sector had appeared poised for a growth impulse, driven by mort-

gage conditions that had become relatively favourable again – with average 30-year mortgage rates dipping below the 

6 percent threshold. Since the Strait of Hormuz was blocked, however, bond market yields have climbed once more, 

including those on 30-year US Treasuries, which move in close tandem with those mortgages. At the end of February, 

Treasuries were still sitting in the lower reaches of 4.6 percent; in the interim, though, long-term benchmark yields 

came close to breaching the 5 percent mark. Mortgage rates tracked a similar trajectory, with the 6.5 percent level 

coming back into focus for 30-year mortgages. While the real estate financing market follows somewhat different 

rules, it is not insulated from broader dynamics: higher inflation expectations push property lending rates up too. The 

NAHB Housing Market Index consequently saw the 50-point threshold – defined as the boundary between expansion 

and contraction — recede once again into the distance, a clear signal of the sector's continuing weakness. The number 

of construction starts did pick up somewhat of late, but here too, there is no real sign of a trend reversal. Until the 

%
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change of leadership at the Fed, the Fed funds target rate is unlikely to be touched — less on account of outgoing chair 

Powell himself than because of the challenging inflation environment.  

 Is the US dollar once again the safe haven in the FX market? 

 We expect a marked easing in consumer price dynamics, particularly over the course of Q4. As early as December, an-

nual CPI rates in the region of 2.3 percent are not unlikely. In that case, even a Fed funds target rate of just 3.0 percent 

would once again translate into a positive real key-rate level. Corresponding key-rate cuts would also lower the level of 

capital market yields. The US dollar now appears to have regained its former status as a safe haven in the FX market, 

which, in times of greater investor risk appetite – for example, when equity prices are rising – should lead to marked 

downward pressure on the U.S. currency. Given the broadly expected easing of tensions in the Iran conflict and antici-

pated rate cuts by the Fed, an exchange rate in the region of 1.19 USD per euro is likely to come into view by year-end 

2026.  

 Fundamental forecasts, USA 

  2025 2026 2027 

GDP 2.1 2.2 2.4 

Private consumption 2.6 2.1 2.3 

Govt. consumption 1.1 1.0 1.1 

Fixed investment 2.0 2.7 3.1 

Exports 1.6 2.0 2.1 

Imports 2.7 -0.9 2.0 

Inflation 2.7 3.0 2.4 

Unemployment rate1 4.3 4.4 4.3 

Budget balance2 -5.4 -6.3 -6.4 

Current acct. balance2 -3.8 -3.3 -3.0 

 Change vs previous year as percentage; 1 as percentage of the labour force; 2 as percentage of GDP 

 Sources: Macrobond, NORD/LB Macro Research 
 Quarterly forecasts, USA 

  II/25 III/25 IV/25 I/26 II/26 

GDP qoq ann. 3.8 4.4 0.5 1.7 2.4 

GDP yoy 2.1 2.3 2.0 2.6 2.2 

Inflation yoy 2.4 2.9 2.7 2.7 3.8 

 Change as percentage 

 Sources: Macrobond, NORD/LB Macro Research 
 Interest and exchange rates, USA 

  23.04. 3M 6M 12M 

Fed funds target rate 3.75 3.75 3.50 3.00 

3M rate 3.67 3.60 3.30 2.95 

10Y Treasuries 4.32 4.15 4.00 3.80 

 Spread 10Y Bund 132 105 90 60 

 EUR in USD 1.17 1.18 1.19 1.19 

 Sources: Bloomberg, NORD/LB Macro Research 
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Euroland: Energy prices drive inflation – ECB holds off for now 
Analysts: Christian Lips, Chief Economist // Christian Reuter 

 

 Headwinds for the economy in the summer half-year 

 The Iran war is having a markedly negative impact on the European economy as well. Despite the agreed ceasefire be-

tween the USA and Iran – which has since been extended once again – energy prices remain well above pre-war levels 

and, in our view, are set to stay higher than originally projected throughout the year. The economic consequences will 

depend to a large extent on the duration and further course of the Iran conflict. The longer frictions persist, the greater 

the likelihood of supply chain strains and spillover effects on industrial output.  

But even if a swift agreement between the United States and Iran were reached and the Strait of Hormuz reliably reo-

pened, it could take weeks or even months before shipping traffic through the waterway returns to normal. The dam-

age inflicted on infrastructure during the war also points to longer-lasting knock-on effects and corresponding drag on 

the global economy, and a particularly close eye needs to be kept on the potential risks of supply chain problems.  

In principle, we do expect the eurozone to maintain its relatively resilient economic trajectory. However, growth in the 

currency bloc will fall short of earlier projections as a consequence of the Iran war. We have revised our forecast 

downward, particularly for the summer half of 2026. For the year as a whole, we now project real GDP growth of 0.8 

percent in 2026, rising to 1.2 percent in 2027. Potential disruptions to value chains currently represent what is proba-

bly the single greatest downside risk to our economic outlook – though they are also extremely difficult to predict.  

 Chart: Energy price surge causes inflation to rise sharply in March 

 

 
 

Sources: Eurostat, Macrobond, NORD/LB Macro Research 

 Inflation surges to 2.6 percent in March – no critical shift in inflation expectations yet 

 Energy prices have remained well above pre-war levels since the outbreak of the Iran conflict. This was already re-

flected in a sharp rise in the inflation rate to 2.6 percent year-on-year in March. The primary driver was a massive up-

surge in energy prices, where the annual rate leapt from -3.1 percent yoy the previous month to 5.1 percent yoy. The 

core rate, by contrast, edged down slightly to 2.3 percent yoy. 

Inflation will remain at markedly elevated levels for the time being, even if tensions in the Middle East ease – not least 

because the impact extends beyond oil prices to other key energy and industrial commodities. The ECB's priority must 

now be to prevent second-round effects from taking hold. Available indicators do not yet point to an imminent de-

anchoring of inflation expectations. Market-based inflation expectations, as measured by the 5Y5Y forward rate, re-

main largely unchanged and close to the 2 percent stability target. However, consumer and business surveys are al-

ready showing the familiar pattern whereby higher current energy prices feed through into rising price expectations 

for the period ahead. 
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 ECB: Growing divergence in sentiment within the Governing Council – April rate hike unlikely 

 According to ECB President Lagarde, the conflict's trajectory to date suggests that the current situation is tracking 

somewhere between the baseline scenario and the adverse scenario outlined in early March. That said, even the ad-

verse scenario was not severe enough to warrant drawing fresh conclusions about the next monetary policy decisions. 

On the contrary, the high degree of uncertainty is likely to be the decisive argument for waiting until the June projec-

tions before taking any interest rate decision. We consider an ECB rate rise as early as April unlikely in light of the un-

certain data environment. 

The monetary policymakers continue to search for the best response to the dilemma posed by higher inflation on one 

side and mounting risks to growth on the other. As the conflict drags on, a somewhat more divided picture is emerging 

within the Governing Council. Alongside inflation risks, several council members have recently placed greater emphasis 

on the risks to the economic outlook. Among financial market experts as well as in the markets themselves, expecta-

tions of rising short-term interest rates this year are becoming more entrenched. However, markets have largely scaled 

back their previously highly aggressive expectations for rate hikes. At their peak, markets had priced in a good four 

rate increases for 2026. We do not currently expect a series of rate increases; rather, we anticipate an initial one-off, 

precautionary hike in June. Central bank rhetoric is nonetheless likely to remain hawkish for the time being, with the 

aim of nipping any potential second-round effects in the bud as early as possible. In this environment, there is, for the 

time being, little leeway for capital market rates –specifically 10-year German Bund yields – to decline markedly below 

the mark of 3 percent. 

 

 Fundamental forecasts, Euroland 

  2025 2026 2027 

GDP 1.5 0.8 1.2 

Private consumption 1.5 0.8 1.1 

Govt. consumption 1.6 2.1 1.4 

Fixed investment 3.1 1.6 3.2 

Net exports1 -0.6 -0.5 -0.4 

Inflation 2.1 2.8 2.2 

Unemployment rate2 6.3 6.2 6.1 

Budget balance3 -3.2 -3.3 -3.4 

Current account balance3 1.7 0.9 1.5 

 Change vs previous year as percentage, 1 as contribution to GDP growth; 2 as percentage of the labour force; 3 as percentage of GDP 

 Sources: Macrobond, NORD/LB Macro Research 

 Quarterly forecasts, Euroland 

  II/25 III/25 IV/25 I/26 II/26 

GDP sa qoq 0.1 0.3 0.2 0.2 0.0 

GDP sa yoy 1.6 1.4 1.2 0.9 0.8 

Inflation yoy 2.0 2.1 2.1 2.0 2.8 

 Change as percentage 

 Sources: Macrobond, NORD/LB Macro Research 

 Interest rates, Euroland 

  23.04. 3M 6M 12M 

Repo rate ECB 2.00 2.25 2.25 2.50 

3M rate 2.17 2.40 2.40 2.60 

10Y Bund 3.01 3.10 3.10 3.20 

 Sources: Bloomberg, NORD/LB Macro Research 
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Germany: Iran war fallout overshadows fiscal impulse 
Analysts: Christian Lips, Chief Economist // Christian Reuter 

 

 Iran war fallout dampens growth expectations 

 The economic fallout from the Iran war, the unexpected scale of the conflict, and the deep uncertainty surrounding 

further developments in the Gulf region are all weighing on the economic outlook. In Germany, the sharp rises in fossil 

fuel and industrial commodity prices — compounded by growing concerns over potential shortages – are overshadow-

ing the positive fiscal impulse this year and increasingly dampening growth expectations. Higher energy costs are driv-

ing up production costs. Rising inflation is also eroding households' real disposable income and will feed through into 

weaker real private consumption.  

The government's ad hoc measures (relief bonus, fuel rebate in May and June) provide a degree of cushioning. Experi-

ence with the fuel duty cut of 2022 shows that the bulk of the relief, between 85 and 100 percent, was indeed passed 

on in the form of lower pump prices. The fading of the price-dampening effect observed at the time, particularly for 

diesel fuel, was attributable to a one-off factor: problems arising from low water levels on the Rhine. Should the reduc-

tion of approximately €0.17 per litre again be passed on in large part to consumers, a temporary easing of the inflation 

rate can be expected in May and June – likely in the region of 0.3 percentage points. Both measures should thus pro-

vide some stabilization of private consumption, though they cannot offset the broader loss of financial wellbeing 

across the economy as a whole.  

Despite this exogenous shock, the more expansionary fiscal policy stance suggests that the German economy can at 

least shake off stagnation. Assuming no further escalations in the Iran war and an early resolution thereof, we forecast 

real GDP growth of 0.7 percent in 2026 and 1.4 percent in 2027. This outlook is naturally contingent on how the con-

flict unfolds, with downside risks to the forecast prevailing. That said, the positive market reaction to the brief reopen-

ing of the Strait of Hormuz on 17 April offered a foretaste of what a resolution of the conflict could deliver – at least in 

terms of a shift in sentiment. 

 Chart: Iran conflict makes for a significant downturn in sentiment 

 

 
 Sources: ifo, ZEW, sentix, Macrobond, NORD/LB Macro Research 

 Iran conflict takes increasing toll on economic sentiment  

 Economic sentiment deteriorated further in April, weighed down by the Iran conflict and the looming economic conse-

quences. The ZEW institute's monthly survey of financial market experts showed a marked increase in pessimism on 

both the current situation and the outlook for the next six months, with economic expectations falling to -17.2 balance 

points, the lowest reading since late 2022. These results of the ZEW survey are thus consistent with the equally sharp 

deterioration in the overall assessment registered in the sentix survey. 

Balance points Balance points 
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Sentiment among German businesses has also darkened considerably, however. The latest survey data from the ifo 

Institute reveal a veritable slump: the ifo Business Climate Index has fallen to 84.4 points, its lowest level since May 

2020. The assessment of the current business situation has also worsened, coming in at 85.4 points — with the April 

pullback dragging this sub-index back roughly to where it stood at the start of the year. Far more pronounced, how-

ever, has been the business leaders' downward revision to their business expectations. With an index level of 83.3 

points, companies are viewing the next six months with a degree of pessimism last seen in mid-2023.  

At the sectoral level, scepticism about the months ahead is particularly pronounced in energy-intensive industries such 

as chemicals. While the current situation in that sector is assessed somewhat more favourably, there are already early 

signs of growing supply problems with intermediate inputs. Within the services sector, logistics is bearing the brunt in 

the current environment. The – at least temporary – loss of purchasing power, combined with concerns over interest 

rates, is also weighing on sentiment across the broader services sector, in retail, and in construction.  

 Energy prices flip the inflation picture 

 Germany's inflation rose sharply in March, climbing to 2.7 percent year-on-year – or 2.8 percent on the HICP measure. 

As expected, the surge was driven by fuel and heating oil prices. Those of fuel rose 15.6 percent, with diesel particu-

larly hard hit at 22.6 percent yoy. Light heating oil posted an even steeper increase of 43.2 percent yoy. Consumers 

also paid significantly more for air travel and package holidays, up 10.0 percent and 4.4 percent yoy respectively. These 

increases, however, were largely seasonal in nature in March, driven by the Easter period. Upward pressure was also 

again visible in services, which account for a substantial share of the consumption basket and point to persistent un-

derlying domestic price pressures. While the fuel duty cut will provide temporary relief in May and June, consumers 

must brace for significantly elevated inflation throughout the year – and the peak was in any case not yet been 

reached in March. 

 

 

 Fundamental forecasts, Germany 

  2025 2026 2027 

GDP 0.2 0.7 1.4 

Private consumption 1.6 0.8 0.9 

Govt. consumption 1.3 3.3 2.6 

Fixed investment -0.2 1.5 4.4 

Exports -0.4 -0.2 2.0 

Imports 3.6 2.6 3.7 

Net exports1 -1.5 -1.1 -0.6 

Inflation2 2.3 2.9 2.2 

Unemployment rate3 6.3 6.4 6.3 

Budget balance4 -2.7 -3.5 -3.7 

Current account balance4 4.5 3.2 2.9 

 Change vs previous year as percentage, 1as contribution to GDP growth; 2HICP; 3as percentage of the civil labour force (Federal Employment Office defi-
nition); 4 as percentage of GDP 

 Sources: Macrobond, NORD/LB Macro Research 

 Quarterly forecasts, Germany 

  II/25 III/25 IV/25 I/26 II/26 

GDP sa qoq -0.2 0.0 0.3 0.0 0.0 

GDP nsa qoq 0.0 0.3 0.6 0.1 0.3 

Inflation yoy 2.1 2.1 2.3 2.3 3.0 

 Change as percentage 

 Sources: Macrobond, NORD/LB Macro Research 
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Switzerland: Growing economic concerns 
Analyst: Christian Reuter 

 

 Tariff shock and Iran war leave their mark 
 The Swiss economy is heading for a cyclical slowdown. The trade dispute with the United States has yet to be ab-

sorbed, and the war with Iran has now added to the strain. Growth is likely to have slowed markedly in the first quar-

ter of 2026, and the outlook for the second quarter is darkening as well. Data available to date point to a clear and 

continued deterioration in foreign trade. Exports fell 4.2 percent quarter-on-quarter in seasonally adjusted nominal 

terms, dropping to their lowest level since Q3/2021. Imports declined by 4.7 percent qoq. The trade surplus narrowed 

to CHF 11 billion, its lowest level in five quarters. Also notable is the accelerating decline in the weekly economic activ-

ity index. This high-frequency indicator turned negative in mid-February; its three-month moving average is unambigu-

ously trending downward and has most recently fallen to its lowest point since 2020. This points to a further loss of 

momentum in Q2. The Iran war has also weighed heavily on sentiment among economic agents. Consumer sentiment 

fell in March to its lowest level since December 2023. Expectations for both economic conditions and personal finances 

deteriorated sharply, while consumers also anticipated stronger price increases over the coming twelve months. The 

KOF Economic Barometer fell from 103.3 to 96.1 points in March, a drop of more than two standard deviations. The 

outlook thus darkened on both the output and demand sides, with components related to manufacturing and export 

industries under particular pressure. 

 SNB under no pressure to act – exchange rate remains the focus of attention 

 Inflation in Switzerland remains substantially lower than in any other developed economy, yet the cost-push pressures 

generated by the war with Iran are making themselves felt even in the Alpine republic. March saw consumer prices 0.3 

percent higher than a year earlier, and 0.2 percent higher than the previous month. The main price drivers were im-

ported goods, the prices of which rose by 1.8 percent mom – the sharpest increase since March 2022. From a mone-

tary policy perspective, however, this is not entirely unwelcome news: the Swiss National Bank's concerns about a de-

flationary drift have, for now, receded. Whether this makes interest rate rises an imminent prospect is far from as cer-

tain as financial markets had been pricing in. The SNB will be placing increasing weight on the economy and growth 

outlook, and its attention remains firmly trained on the exchange rate. At their most recent meeting in March, the cen-

tral bankers had in this context signalled a heightened readiness to intervene in FX markets. In April, the franc indeed 

appeared to lose some of its appeal as a safe-haven currency – though this only applied relative to the euro and the US 

dollar. The trade-weighted real exchange rate against its most important trading partners hit new all-time highs. It is 

therefore quite possible that the yield curve merely steepens for now, while the short end remains anchored at zero. 

 Fundamental forecasts*, Switzerland  Interest and exchange rates, Switzerland 

  2025 2026 2027   23.04. 3M 6M 12M 

GDP 1.4 0.8 1.5  SNB policy rate 0.00 0.00 0.00 0.00 

Inflation (CPI) 0.2 0.5 0.2  3M rate -0.04 0.00 0.01 0.10 

Unemployment rate1 2.9 3.0 2.9  10Y 0.39 0.42 0.42 0.50 

Budget balance2 0.6 -0.2 -0.3  Spread 10Y Bund -262 -268 -268 -270 

Current account balance2 7.1 4.3 3.8  EUR in CHF 0.92 0.92 0.92 0.93 

 * Change vs previous year as percentage; 1 as percentage of the 

 labour force, 2 as percentage of GDP 

 Sources: Macrobond, Bloomberg, NORD/LB Macro Research 
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Japan: Monetary policy and the Iran conflict 
Analyst: Tobias Basse 

 

 Monetary policy and the Iran conflict 

 Japan's monetary policymakers are facing a difficult task to begin with. They will have to undertake a further increase 

in the policy rate level – in principle, against the wishes of the new head of government. For a variety of reasons, the 

Bank of Japan will be looking to proceed with a great deal of caution in doing so. The Iran conflict will undoubtedly 

make the work of the central bankers in Tokyo even more challenging. On one hand, higher energy prices will almost 

certainly become a problem with a lasting impact on inflation rates in the Land of the Rising Sun. On the other hand, 

the conflict in the Persian Gulf is likely to weigh on economic growth across Asia. Tokyo's central bankers thus find 

themselves confronted with what is almost a classic dilemma.  

 Bank of Japan will likely hold back in April 

 In this challenging environment, the Bank of Japan will likely be rather inclined to hold back on a further interest rate 

hike in April. That said, verbal groundwork laying the prospect of future action by Tokyo's central bankers is not out of 

the question. Should the worst come to the worst, however, they will seek to remain sufficiently non-committal. After 

all, the monetary policymakers will be keen to avoid putting themselves under any unnecessary pressure to act – 

something that would be incompatible with their overarching strategy of proceeding with fundamental caution. 

Japan's benchmark interest rate will nevertheless need to rise further over the course of 2026. At first glance, the infla-

tion trend in the Land of the Rising Sun appears to give the central bank some leeway to hold back, but distortions 

caused by economic policy measures need to be taken into account in this context. In February, the government's en-

ergy subsidies were still feeding through in full. Since then, however, rising petrol prices driven by the Iran conflict are 

increasingly becoming a problem on which both central bankers and international financial markets will now need to 

keep a very close eye.  

 The yen remains weak  

 Japan's currency remains weak, hovering against the US dollar within sight of the almost totemic level of 160.00 JPY 

per USD. Higher interest rates could certainly help strengthen the yen. Causing rapid moves in the FX market would, 

however, undoubtedly require the element of surprise – something the Bank of Japan will have no desire to deliver. 

Viewed from a fundamental perspective, the yen is in all likelihood undervalued. This suggests that at least a degree of 

appreciation can be expected over time. Nevertheless, FX market participants would be unwise to anticipate any 

overly rapid recovery tendencies.  

 Fundamental forecasts*, Japan  Interest and exchange rates, Japan 

  2025 2026 2027   23.04. 3M 6M 12M 

GDP 1.2 0.8 1.0  Key rate 0.75 0.75 1.00 1.25 

Inflation 3.2 2.1 2.0  3M rate 1.25 1.15 1.20 1.30 

Unemployment rate1 2.5 2.5 2.4  10Y 2.43 2.15 2.15 2.15 

Budget balance2 -1.4 -3.0 -3.0  Spread 10Y Bund -58 -95 -95 -105 

Current account balance2 4.8 4.5 4.3  EUR in JPY 187 185 182 176 

 * Change vs previous year as percentage;  USD in JPY 160 157 153 148 

 1 as percentage of the labour force; 2 as percentage of GDP 

 Sources: Macrobond, Bloomberg, NORD/LB Macro Research 
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China: A promising start to the New Year – for now 
Analyst: Tobias Basse 

 

 China's economy off to a strong start into 2026 

 The economy of the Middle Kingdom has, by all appearances, got off to a strong start into 2026, expanding by a solid 

5.0 percent year-on-year in real terms in Q1. Drilling down into the details, industrial output emerges as a particular 

bright spot – with overseas demand clearly providing helpful tailwinds. The upturn in industrial output in March – fol-

lowing data for January and February that was already far from discouraging – surprised on the upside, posting a year-

on-year gain of 5.7 percent. That said, sentiment among manufacturing firms has begun to cloud over of late. The Rat-

ingDog Manufacturing PMI slipped to 50.8 in March, leaving it only narrowly above the psychologically significant 

threshold of 50 points. The Iran conflict is, at this point, an unmistakable drag on sentiment. The purchasing managers 

at the firms surveyed are growing increasingly uneasy about the geopolitical environment. Moreover, domestic de-

mand, meanwhile, is already showing signs of strain – retail sales rose by just 1.7 percent year-on-year in March, a 

reading that many observers appear to have taken as a surprise on the downside. Q2 is now likely to feel the tangible 

weight of the Iran conflict. Asia, broadly speaking, is heavily dependent on energy supplies from the Persian Gulf – and 

the headwinds now building are serious enough that even Chinese GDP will not escape unscathed. 

 Economic policy moves into focus 

 In this environment, the economic policymakers in Beijing are likely to find themselves under a certain degree of pres-

sure to act. While the central bank will certainly warrant close attention in this context, it is fiscal policy that will likely 

prove of even more consequential relevance for the Middle Kingdom. There is arguably already further leeway for sup-

portive measures to literally "shield" the Chinese economy's growth from the dampening effects radiating out of the 

Iran conflict.  

 Domestic demand 

 It is domestic demand, above all, that is likely to become the focus of the economic policymakers' attention at this 

juncture. The government’s totemic 5-percent growth target has admittedly been somewhat relativized in recent 

times – yet Beijing will in all likelihood be looking to deliver additional fiscal stimulus, particularly if there are clear and 

unmistakable signs of deterioration in the employment situation. State-sponsored infrastructure programmes are, by 

all appearances, already of significant economic importance. 

 Fundamental forecasts*, China  Interest and exchange rates, China 

  2025 2026 2027   23.04. 3M 6M 12M 

GDP 5.0 4.4 4.1  Deposit rate 1.50 1.50 1.50 1.50 

Inflation 0.0 1.2 1.2  3M SHIBOR 1.43 1.55 1.53 1.50 

Unemployment rate1 5.2 5.1 5.0  10Y 1.76 1.75 1.70 1.70 

Budget balance2 -5.1 -5.7 -5.8  Spread 10Y Bund -125 -135 -140 -150 

Current account balance2 3.8 2.8 2.6  EUR in CNY 7.98 8.06 8.13 8.09 

 * Change vs previous year as percentage  USD in CNY 6.83 6.83 6.83 6.80 

 1 as percentage of the labour force, 2 as percentage of GDP 

 Sources: Macrobond, Bloomberg, NORD/LB Macro Research 
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Britain: Starmer's political survival hangs by a thread 
Analyst: Constantin Lüer 

 

 Starmer fights for political survival (once again) 

 Britain's sitting Prime Minister is entering treacherous waters. The Peter Mandelson affair – which had already forced 

Keir Starmer into a corner before the escalation in the Strait of Hormuz – is now crashing back with full force. Mandel-

son's appointment as Ambassador to the United States is facing intensifying scrutiny, and crucially, the criticism is com-

ing from within Labour's own ranks. He stands accused of having shared insider knowledge from the British govern-

ment with, among others, Jeffrey Epstein. Starmer may well have known – and if that proves true, it could bring his 

premiership to a premature end. 

 The interest rate path remains uncertain 

 The expectations around interest rate developments remain in flux. The easing path had appeared all but certain – but 

the Iran conflict has, as it were, thrown a spanner in the works for the Bank of England. At one point, discussion even 

turned to potential Bank Rate hikes, a scenario that, given the tentative signs of de-escalation between the warring 

parties, could prove to have been an overreaction. Still, one shouldn’t count one’s chickens before they hatch. Suffi-

cient upside risks remain to keep inflation elevated over a longer horizon, which would inevitably force the central 

bank's hand. Broadly speaking, however, we expect a moderate price trend, which should still leave sufficient leeway 

for interest rate cuts in 2026.  

 Price developments in the United Kingdom 

 The UK's inflation reading for March came in at 0.7 percent month-on-month – a figure that was, on balance, almost a 

surprise on the upside. It undercut that of both the eurozone and the USA and thus came in below market expecta-

tions. At their most recent meeting in March, the Bank of England’s Monetary Policy Committee struck a tone of cau-

tious optimism. While they had already flagged a challenging market environment, conditions have so far proved more 

manageable than feared. That said, by the third quarter the MPC should be in a position to resume its easing cycle. 

This forecast, however, hinges critically on a resolution to the conflict in the Strait of Hormuz. 

 Fundamental forecasts*, Britain  Interest and exchange rates, Britain 

  2025 2026 2027   23.04. 3M 6M 12M 

GDP 1.4 0.9 1.3  Repo rate 3.75 3.75 3.50 3.25 

Inflation 3.4 2.9 2.4  3M rate 3.83 3.55 3.35 3.30 

Unemployment rate1 4.8 5.3 5.1  10Y 4.94 4.30 4.25 4.20 

Budget balance2 -4.5 -3.8 -3.4  Spread 10Y Bund 193 120 115 100 

Current account balance2 -2.4 -2.9 -2.5  EUR in GBP 0.87 0.88 0.88 0.88 

 * Change vs previous year as percentage  GBP in USD 1.35 1.34 1.35 1.35 

 1 as percentage of the labour force as per ILO concept 

 2 as percentage of GDP  

Sources: Macrobond, Bloomberg, NORD/LB Macro Research  
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Portfolio strategies 
Yield curve, Euroland 
 

 

Yields and forecasts (Bunds/Swap)  Yield curve forecasts (Bunds) 

Yields (in %) NORD/LB forecasts for horizons…  
 23.04.2026 3M 6M 12M 

3M 2.17 2.40 2.40 2.60 

1Y 2.43 2.30 2.30 2.40 

2Y 2.57 2.40 2.40 2.60 

3Y 2.59 2.49 2.49 2.71 

4Y 2.65 2.59 2.59 2.81 

5Y 2.71 2.70 2.70 2.90 

6Y 2.74 2.79 2.79 2.98 

7Y 2.82 2.87 2.87 3.05 

8Y 2.90 2.95 2.95 3.11 

9Y 2.95 3.03 3.03 3.16 

10Y 3.01 3.10 3.10 3.20 

2Y (Swap) 2.74 2.55 2.55 2.78  
5Y (Swap) 2.83 2.80 2.80 3.05 

10Y (Swap) 3.04 3.10 3.10 3.25 

Sources: Bloomberg, NORD/LB Macro Research   Sources: Bloomberg, NORD/LB Macro Research  

   

Forecasts and total returns Expected total returns 

 Total returns (in %) for horizons…  

 3M 6M 12M 

3M 0.54 1.15 2.39 

1Y 0.67 1.25 2.40 

2Y 0.93 1.56 2.69 

3Y 0.91 0.12 2.51 

4Y 0.90 1.63 2.41 

5Y 0.75 1.53 2.22 

6Y 0.39 1.20 1.81 

7Y 0.45 1.28 1.84 

8Y 0.39 1.25 1.77 

9Y 0.21 1.09 1.67 

10Y 0.08 0.96 1.66 

Sources: Bloomberg, NORD/LB Macro Research   Sources: Bloomberg, NORD/LB Macro Research  

A total return is the absolute profit from an investment in the time period under consideration, with account being taken of the pro-rata yields 

plus the price gains or losses to be anticipated on the basis of the forecast yield curve change. 
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Portfolio strategies 
International yield curve: 3-month &  
12-month horizons 
 

3-month horizon 

Expected total returns (as percentage) in euro  Expected total returns (as percentage) in national currencies 

 EUR USD GBP JPY CHF  USD GBP JPY CHF 

1Y 0.7 0.2 0.0 1.2 0.0 1Y 0.9 1.6 0.2 0.0 

2Y 0.9 0.4 0.8 1.6 0.0 2Y 1.1 2.4 1.0 0.1 

3Y 0.9 0.5 1.4 2.1 0.1 3Y 1.2 3.0 1.0 0.1 

4Y 0.9 0.7 1.7 2.7 0.1 4Y 1.3 3.4 1.7 0.1 

5Y 0.7 0.8 2.2 2.9 0.2 5Y 1.5 3.8 1.9 0.2 

6Y 0.4 1.6 2.6 4.1 0.3 6Y 2.3 4.3 3.1 0.3 

7Y 0.5 1.5 3.4 4.3 0.2 7Y 2.2 5.0 3.2 0.2 

8Y 0.4 1.5 4.2 4.0 0.4 8Y 2.2 5.8 2.9 0.4 

9Y 0.2 1.6 4.3 4.5 0.5 9Y 2.3 6.0 3.4 0.5 

10Y 0.1 1.7 4.7 4.5 0.1 10Y 2.4 6.3 3.4 0.1 

Sources: Bloomberg, NORD/LB Macro Research   Sources: Bloomberg, NORD/LB Macro Research  

 

12-month horizon 

Expected total returns (as percentage) in euro  Expected total returns (as percentage) in national currencies 

 EUR USD GBP JPY CHF  USD GBP JPY CHF 

1Y 2.4 2.1 2.7 7.3 -1.0 1Y 3.7 4.3 1.0 0.0 

2Y 2.7 3.1 3.7 7.7 -1.1 2Y 4.6 5.4 1.5 0.0 

3Y 2.5 3.9 4.8 8.4 -1.2 3Y 5.5 6.5 2.1 -0.1 

4Y 2.4 4.8 5.4 9.4 -1.3 4Y 6.3 7.1 3.1 -0.2 

5Y 2.2 5.6 6.2 9.8 -1.3 5Y 7.2 7.9 3.4 -0.3 

6Y 1.8 6.9 6.7 11.1 -1.5 6Y 8.5 8.4 4.6 -0.4 

7Y 1.8 7.5 7.8 12.0 -1.5 7Y 9.1 9.5 5.5 -0.5 

8Y 1.8 7.8 9.1 11.8 -1.4 8Y 9.4 10.9 5.3 -0.3 

9Y 1.7 7.6 9.2 11.6 -1.2 9Y 9.2 10.9 5.1 -0.2 

10Y 1.7 7.8 9.4 11.8 -1.3 10Y 9.4 11.1 5.3 -0.3 

Sources: Bloomberg, NORD/LB Macro Research   Sources: Bloomberg, NORD/LB Macro Research  

A total return is the absolute profit from an investment in the time period under consideration, with account being taken of the pro-rata yields 

plus the price gains or losses to be anticipated on the basis of the forecast yield curve and exchange rate change. 
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Portfolio strategies 
Stock market strategy; 3-month, 6-month &  
12-month horizons 
 

Levels and performance 

Index 
                Level as at            Status                Performance since 

26.04.2026 Prev. month Start of year Prev. month Start of year 

DAX 24,128.98 22,680.04 24,490.41 6.39% -1.48% 

MDAX 30,249.93 28,150.78 30,617.67 7.46% -1.20% 

EuroSTOXX50 5,883.48 5,569.73 5,791.41 5.63% 1.59% 

STOXX50 5,056.62 4,856.15 4,918.02 4.13% 2.82% 

STOXX600 610.65 583.14 592.19 4.72% 3.12% 

Dow Jones 49,310.32 46,341.51 48,063.29 6.41% 2.59% 

S&P 500 7,108.40 6,528.52 6,845.50 8.88% 3.84% 

Nikkei 59,716.18 51,063.72 50,339.48 16.94% 18.63% 

Sources: Bloomberg, NORD/LB Macro Research 

 

Index forecasts  EuroSTOXX50 and S&P500 

Index 

 

NORD/LB forecast 

for the horizons ... 

 

3M 6M 12M 

DAX 24,800 25,500 26,800 

MDAX 32,100 32,500 34,200 

EuroSTOXX50 6,050 6,200 6,400 

STOXX50 5,200 5,325 5,500 

STOXX600 630 645 670 

Dow Jones 49,900 50,700 52,000 

S&P 500 7,200 7,300 7,475 

Nikkei 54,500 59,000 62,500 

Sources: Bloomberg, NORD/LB Macro Research 

 
Sources: Bloomberg, NORD/LB Macro Research 

 
 
 
Date of going to press for data, forecasts and texts was Friday, 24 April 2026 

The next English issue of Economic Adviser will be appearing on 26 May 2026.  
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Overview of forecasts 
 

Fundamental forecasts 

in % GDP growth Rate of inflation Unemployment rate1 Budgetary balance2 

2025 2026 2027 2025 2026 2027 2025 2026 2027 2025 2026 2027 

USA 2.1 2.2 2.4 2.7 3.0 2.4 4.3 4.4 4.3 -5.4 -6.3 -6.4 

Euroland 1.5 0.8 1.2 2.1 2.8 2.2 6.3 6.2 6.1 -3.2 -3.3 -3.4 

Germany 0.2 0.7 1.4 2.3 2.9 2.2 6.3 6.4 6.3 -2.7 -3.5 -3.7 

Japan 1.2 0.8 1.0 3.2 2.1 2.0 2.5 2.5 2.4 -1.4 -3.0 -3.0 

Britain 1.4 0.9 1.3 3.4 2.9 2.4 4.8 5.3 5.1 -4.5 -3.8 -3.4 

Switzerland 1.4 0.8 1.5 0.2 0.5 0.2 2.9 3.0 2.9 0.6 -0.2 -0.3 

China 5.0 4.4 4.1 0.0 1.2 1.2 5.2 5.1 5.0 -5.1 -5.7 -5.8 

Change vs previous year as percentage; 1 as percentage of the labour force (Germany: as per Federal Employment Office definition); 2 as percentage of GDP 

Sources: Macrobond, NORD/LB Macro Research  

Key interest rates  Exchange rates 

In % 23.04.26 3M 6M 12M EUR in… 23.04.26 3M 6M 12M 

USD 3.75 3.75 3.50 3.00 USD 1.17 1.18 1.19 1.19 

EUR 2.00 2.25 2.25 2.50 JPY 187 185 182 176 

JPY 0.75 0.75 1.00 1.25 GBP 0.87 0.88 0.88 0.88 

GBP 3.75 3.75 3.50 3.25 CHF 0.92 0.92 0.92 0.93 

CHF 0.00 0.00 0.00 0.00 CNY 7.98 8.06 8.13 8.09 

CNY 1.50 1.50 1.50 1.50      
Sources: Bloomberg, NORD/LB Macro Research    

 

Interest rates (government bonds) 

 3M rates Yields 2Y Yields 5Y Yields 10Y 

23.04. 3M 6M 12M 23.04. 3M 6M 12M 23.04. 3M 6M 12M 23.04. 3M 6M 12M 

USD 3.67 3.60 3.30 2.95 3.83 3.70 3.25 2.90 3.96 3.80 3.45 3.10 4.32 4.15 4.00 3.80 

EUR 2.17 2.40 2.40 2.60 2.57 2.40 2.40 2.60 2.71 2.70 2.70 2.90 3.01 3.10 3.10 3.20 

JPY 1.25 1.15 1.20 1.30 1.36 1.25 1.25 1.30 1.84 1.55 1.55 1.60 2.43 2.15 2.15 2.15 

GBP 3.83 3.55 3.35 3.30 4.37 3.60 3.40 3.30 4.46 3.85 3.66 3.65 4.94 4.30 4.25 4.20 

CHF -0.04 0.00 0.01 0.10 0.09 0.10 0.20 0.25 0.21 0.20 0.30 0.40 0.39 0.42 0.42 0.50 

Sources: Bloomberg, NORD/LB Macro Research 

 

Spreads (bp) 

 3M EURIBOR 2Y Bund 5Y Bund 10Y Bund 

23.04. 3M 6M 12M 23.04. 3M 6M 12M 23.04. 3M 6M 12M 23.04. 3M 6M 12M 

USD 150 120 90 35 127 130 85 30 125 110 75 20 132 105 90 60 

JPY -92 -125 -120 -130 -120 -115 -115 -130 -87 -115 -115 -130 -58 -95 -95 -105 

GBP 167 115 95 70 180 120 100 70 176 115 96 75 193 120 115 100 

CHF -221 -240 -239 -250 -248 -230 -220 -235 -249 -250 -240 -250 -262 -268 -268 -270 

Sources: Bloomberg, NORD/LB Macro Research 

  



19 / Economic Adviser  May 2026  
 

Annex 

    Contacts at NORD/LB 

  

 

 Christian Lips 

Chief Economist 

Head of Macro Research 

+49 172 735 1531 

christian.lips@nordlb.de 

           

  

 

 Tobias Basse 

Macro Research 

+49 511 361-2722 

tobias.basse@nordlb.de 

           

  

 

 Christian Reuter 

Macro Research 

+49 152 0412 9316 

christian.reuter@nordlb.de 

           

  

 

 Constantin Lüer 

Macro Research 

+49 157 8516 4838 

constantin.lueer@nordlb.de 

           

  

 

 Wolfgang Donie 

Sector Research  

+49 172 8455 653 

wolfgang.donie@nordlb.de 

           

  

 

 Martin Strohmeier 

Sector Research  

+49 172 5122 745 

martin.strohmeier@nordlb.de 

  



20 / Economic Adviser  May 2026  
 

  Other contacts 

 

    

  Sales 

 

Institutional Sales 

+49 511 9818-9440 

 

Sales Sparkassen & 

Regional Banks 

+49 511 9818-9400 

 

Sales MM/FX 

+49 511 9818-9460 

 

Sales Europe 

+352 452211-515 

 

Sales Asia 

+65 64 203136 

 

Origination & Syndicate 

 

Origination FI 

+49 511 9818-6600 

 

Origination Corporates 

+49 511 361-2911 

 

Treasury 

 

Liquidity Management 

+49 511 9818-9620 

+49 511 9818-9650 

 

 Trading  

 

Covereds/SSA 

+49 511 9818-8040 

 

Financials 

+49 511 9818-9490 

 

Governments 

+49 511 9818-9660 

 

Federal States/Regions  

+49 511 9818-9550 

 

Frequent Issuers 

+49 511 9818-9640 

 

Corporate Sales 

 

Corporate Customers 

+49 511 361-4003 

 

Asset Finance 

+49 511 361-8150 

 

  

  



21 / Economic Adviser  May 2026  
 

Important legal framework conditions 

This Information report (hereinafter referred to as “Material”) was drawn up 
by NORDDEUTSCHE LANDESBANK GIROZENTRALE („NORD/LB“). The supervi-
sory authorities in charge of NORD/LB are the European Central Bank („ECB“), 
Sonnemannstraße 20, D-60314 Frankfurt am Main, and the Federal Financial 
Supervisory Authority (Bundesanstalt für Finanzdienstleitungsaufsicht - 
„BaFin“), Graurheindorfer Str. 108, D-53117 Bonn, and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. If this Material has been provided to you by 
your Sparkasse, this Sparkasse is also subject to supervision by BaFin and, if 
applicable, also by the ECB. Generally, this Material or the products or ser-
vices described therein have not been reviewed or approved by the compe-
tent supervisory authority. 
 

This Material is addressed exclusively to recipients in Australia, Austria, 
Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, 
France, Germany, Greece, Indonesia, Ireland, Italy, Korea, Luxembourg, 
the Netherlands, New Zealand, Poland, Portugal, Singapore, Spain, Swe-
den, Switzerland, the Republic of China (Taiwan), Thailand, the United 
Kingdom and Vietnam (hereinafter the „Relevant Persons” or „Recipi-
ents”). The contents of this Material are disclosed to the Recipients on a 
strictly confidential basis and, by accepting this Material, the Recipients 
agree that they will not forward to third parties, copy in whole or in part 
or translate into other languages, and/or reproduce this Material without 
NORD/LB’s prior written consent. This Material is only addressed to the 
Relevant Persons and any persons other than the Relevant Persons must 
not rely on the information in this Material. In particular, neither this Ma-
terial nor any copy thereof must be forwarded or transmitted to Japan or 
the United States of America or its territories or possessions or distributed 
to any employees or affiliates of Recipients resident in these jurisdictions. 
 
This Material is not an investment recommendation/investment strategy 
recommendation, but customer information solely intended for general 
information purposes. For this reason, this Material has not been drawn 
up in consideration of all statutory requirements with regard to the im-
partiality of investment recommendations/investment strategy recom-
mendations. Furthermore, this Material is not subject to the prohibition 
of trading before the publication of investment recommendations/invest-
ment strategy recommendations. 
 
This Material have been compiled and are provided exclusively for infor-
mation purposes. This Material is not intended as an investment incen-
tive. It is provided for the Recipient’s personal information, subject to the 
express understanding, which is acknowledged by the Recipient, that it 
does not constitute any direct or indirect offer, recommendation, solici-
tation to purchase, hold or sell or to subscribe for or acquire any securities 
or other financial instruments nor any measure by which financial instru-
ments might be offered or sold. 
 
All actual details, information and statements contained herein were de-
rived from sources considered reliable by NORD/LB. For the preparation 
of this Material NORD/LB uses issuer-specific financial data providers, 
own estimates, company information and public media. However, since 
these sources are not verified independently, NORD/LB cannot give any 
assurance as to or assume responsibility for the accuracy and complete-
ness of the information contained herein. The opinions and prognoses 
given herein on the basis of these sources constitute a non-binding eval-
uation of NORD/LB. Any changes in the underlying premises may have a 
material impact on the developments described herein. Neither NORD/LB 
nor its governing bodies or employees can give any assurance as to or 
assume any responsibility or liability for the accuracy, adequacy and com-
pleteness of this Material or any loss of return, any indirect, consequential 
or other damage which may be suffered by persons relying on the Mate-
rial or any statements or opinions set forth in this Material (irrespective 
of whether such losses are incurred due to any negligence on the part of 
these persons or otherwise). 
 
Past performances are not a reliable indicator of future performances. Ex-
change rates, price fluctuations of the financial instruments and similar 
factors may have a negative impact on the value and price of and return 
on the financial instruments referred to herein or any instruments linked 
thereto. In connection with securities (purchase, sell, custody) fees and 
commissions apply, which reduce the return on investment. An evalua-
tion made on the basis of the historical performance of any security does 
not necessarily give an indication of its future performance. 

Also this Material as a whole or any part thereof is not a sales or other 
prospectus. Correspondingly, the information contained herein merely 
constitutes an overview and does not form the basis for an investor‘s 
potential decision to buy or sell. A full description of the details relating 
to the financial instruments or transactions, which may relate to the 
subject matter of this Material is set forth in the relevant (financing) 
documentation. To the extent that the financial instruments described 
herein are NORD/LB’s own issues and subject to the requirement to 
publish a prospectus, the conditions of issue applicable to any individ-
ual financial instrument and the relevant prospectus published with re-
spect thereto as well NORD/LB’s relevant registration form, all of which 
are available for downloading at www.nordlb.de and may be obtained, 
free of charge, from NORD/LB, Friedrichswall 10, 30159 Hanover, shall 
be solely binding. Any potential investment decision should at any rate 
be made exclusively on the basis of such (financing) documentation. 
This Material cannot replace personal advice. Before making an invest-
ment decision, each Recipient should consult an independent invest-
ment adviser for individual investment advice with respect to the ap-
propriateness of an investment in financial instruments or investment 
strategies as contemplated herein as well as for other and more recent 
information on certain investment opportunities. 
 
Each of the financial instruments referred to herein may involve sub-
stantial risks, including capital, interest, index, currency and credit 
risks, political, fair value, commodity and market risks. The financial in-
struments could experience a sudden substantial deterioration in 
value, including a total loss of the capital invested. Each transaction 
should only be entered into on the basis of the relevant investor’s as-
sessment of its individual financial situation as well as of the suitability 
and risks of the investment. 
 
The information set forth in this Material shall supersede all previous 
versions of any relevant information and refer exclusively to the date 
as of which this Material has been drawn up. Any future versions of this 
Material shall supersede this present version. NORD/LB shall not be 
under any obligation to update and/or review this Material at regular 
intervals. Therefore, no assurance can be given as to its currentness 
and continued accuracy. 
 
By making use of this Material, the Recipient shall accept the foregoing 
terms and conditions. 
 
NORD/LB is a member of the protection scheme of Deutsche Spar-
kassen-Finanzgruppe. Further information for the Recipient is set forth 
in clause 28 of the General Terms and Conditions of NORD/LB or at 
www.dsgv.de/sicherungssystem. 
 
Additional information for recipients in Australia 

NORD/LB IS NOT A BANK OR AN AUTHORISED DEPOSIT TAKING INSTI-
TUTION AUTHORISED UNDER THE BANKING ACT 1959 OF AUSTRALIA. 
IT IS NOT REGULATED BY THE AUSTRALIAN PRUDENTIAL REGULATION 
AUTHORITY. 
 
NORD/LB is not providing personal advice with this Material, and has 
not considered one or more of the recipient’s objectives, financial sit-
uation and need (other than for anti-money laundering purposes). 
 
Additional information for recipients in Austria 
None of the information contained in this Material constitutes a solici-
tation or offer by NORD/LB or its affiliates to buy or sell any securities, 
futures, options or other financial instruments or to participate in any 
other strategy. Only the published prospectus pursuant to the Austrian 
Capital Market Act should be the basis for any investment decision of 
the Recipient. 
 
For regulatory reasons, products mentioned in this Material may not 
being offered into Austria and are not available to investors in Austria. 
Therefore, NORD/LB might not be able to sell or issue these products, 
nor shall it accept any request to sell or issues these products, to inves-
tors located in Austria or to intermediaries acting on behalf of any such 
investors. 
 
Additional information for recipients in Belgium 
Evaluations of individual financial instruments on the basis of past per-
formance are not necessarily indicative of future results. It should be 
noted that the reported figures relate to past years. 

Additional information for recipients in Canada 

This Material has been prepared solely for information purposes in con-
nection with the products it describes and should not, under any circum-
stances, be construed as a public offer or any other offer (direct or indi-
rect) to buy or sell securities in any province or territory of Canada. No 
financial market authority or similar regulatory body in Canada has made 
any assessment of these securities or reviewed this Material and any 
statement to the contrary constitutes an offence. Potential selling re-
strictions may be included in the prospectus or other documentation re-
lating to the relevant product. 
 
Additional information for recipients in Cyprus 
This Material constitutes an analysis within the meaning of the definition 
section of the Cyprus Directive D1444-2007-01(No 426/07). Furthermore, 
this Material is provided for informational and advertising purposes only 
and does not constitute an invitation or offer to sell or buy or subscribe 
any investment product. 
 
Additional information for recipients in Czech Republic 
There is no guarantee to get back the invested amount. Past performance 
is no guarantee of future results. The value of investments could go up 
and down. 
 
The information contained in this Material is provided on a non-reliance 
basis and its author does not accept any responsibility for its content in 
terms of correctness, accuracy or otherwise. 
 
Additional information for recipients in Denmark 

This Material does not constitute a prospectus under Danish securities law 
and consequently is not required to be nor has been filed with or approved 
by the Danish Financial Supervisory Authority as this Material either (i) has 
not been prepared in the context of a public offering of securities in Den-
mark or the admission of securities to trading on a regulated market 
within the meaning of the Danish Securities Trading Act or any executive 
orders issued pursuant thereto, or (ii) has been prepared in the context of 
a public offering of securities in Denmark or the admission of securities to 
trading on a regulated market in reliance on one or more of the exemp-
tions from the requirement to prepare and publish a prospectus in the 
Danish Securities Trading Act or any executive orders issued pursuant 
thereto. 
 
Additional information for recipients in Estonia 

It is advisable to examine all the terms and conditions of the services pro-
vided by NORD/LB. If necessary, Recipient of this Material should consult 
with an expert. 
 
Additional information for recipients in Finland 
The financial products described in this Material may not be offered or 
sold, directly or indirectly, to any resident of the Republic of Finland or in 
the Republic of Finland, except pursuant to applicable Finnish laws and 
regulations. Specifically, in the case of shares, those shares may not be 
offered or sold, directly or indirectly, to the public in the Republic of Fin-
land as defined in the Finnish Securities Market Act (746/2012, as 
amended). The value of investments may go up or down. There is no guar-
antee to get back the invested amount. Past performance is no guarantee 
of future results. 
 
Additional information for recipients in France 
NORD/LB is partially regulated by the Autorité des Marchés Financiers for 
the conduct of French business. Details about the extent of our regulation 
by the respective authorities are available from us on request. 
 
This Material constitutes an analysis within the meaning of Article 24(1) 
Directive 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Mon-
etary and Financial Code and does qualify as recommendation under Di-
rective 2003/6/EC and Directive 2003/125/EC. 
 
Additional information for recipients in Greece 
The information herein contained describes the view of the author at the 
time of its publication and it must not be used by its Recipient unless hav-
ing first confirmed that it remains accurate and up to date at the time of 
its use. 
 
Past performance, simulations or forecasts are therefore not a reliable in-
dicator of future results. Mutual funds have no guaranteed performance 
and past returns do not guarantee future performance. 
 
Additional information for recipients in Indonesia 
This Material contains generic information and has not been tailored to 
certain Recipient’s specific circumstances. This Material is part of  
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Additional information for recipients in Ireland 
This Material has not been prepared in accordance with Directive 
2003/71/EC, as amended, on prospectuses (the “Prospectus Directive”) or 
any measures made under the Prospectus Directive or the laws of any 
Member State or EEA treaty adherent state that implement the Prospectus 
Directive or those measures and therefore may not contain all the infor-
mation required where a document is prepared pursuant to the Prospectus 
Directive or those laws. 
 
Additional information for recipients in Korea 
This Material has been provided to you without charge for your conven-
ience only. All information contained in this Material is factual information 
and does not reflect any opinion or judgement of NORD/LB. The Material 
contained in this Material should not be construed as an offer, marketing, 
solicitation or investment advice with respect to financial investment prod-
ucts in this Material. 
 
Additional information for recipients in Luxembourg 
Under no circumstances shall this Material constitute an offer to sell, or is-
sue or the solicitation of an offer to buy or subscribe for Products or Ser-
vices in Luxembourg. 
 
Additional information for recipients in New Zealand 
NORD/LB is not a registered Bank in New Zealand. This Material is general 
information only. It does not take into account your financial situation or 
goals and is not a personalized financial adviser service under the Financial 
Advisers Act 2008. 
 
Additional information for recipients in Netherlands 
The value of your investments may fluctuate. Results achieved in the past 
do not offer any guarantee for the future (De waarde van uw belegging kan 
fluctueren. In het verleden behaalde resultaten bieden geen garantie voor 
de toekomst). 
 

Additional information for recipients in Poland 
This Material does not constitute a recommendation within the 
meaning of the Regulation of the Polish Minister of Finance Regarding 
Information Constituting Recommendations Concerning Financial In-
struments or Issuers thereof dated 19 October 2005. 
 
Additional information for recipients in Portugal 
This Material is intended only for institutional clients and may not be 
(i) used by, (ii) copied by any means or (iii) distributed to any other 
kind of investor, in particular not to retail clients. This Material does 
not constitute or form part of an offer to buy or sell any of the securi-
ties covered by the report nor can be understood as a request to buy 
or sell securities where that practice may be deemed unlawful. This 
Material is based on information obtained from sources which we be-
lieve to be reliable, but is not guaranteed as to accuracy or complete-
ness. Unless otherwise stated, all views herein contained are solely 
expression of our research and analysis and subject to change without 
notice. 
 
Additional information for recipients in Singapore 
This Material is intended only for Accredited Investors or Institutional 
Investors as defined under the Securities and Futures Act in Singa-
pore. If you have any queries, please contact your respective financial 
adviser in Singapore. 
 
This Material is intended for general circulation only. It does not con-
stitute investment recommendation and does not take into account 
the specific investment objectives, financial situation or particular 
needs of the Recipient. Advice should be sought from a financial ad-
viser regarding the suitability of the investment product, taking into 
account the specific investment objectives, financial situation or par-
ticular needs of the Recipient, before the Recipient makes a commit-
ment to purchase the investment product. 
 
Additional information for recipients in Sweden 
This Material does not constitute or form part of, and should not be 
construed as a prospectus or offering memorandum or an offer or in-
vitation to acquire, sell, subscribe for or otherwise trade in shares, 
subscription rights or other securities nor shall it or any part of it form 
the basis of or be relied on in connection with any contract or com-
mitment whatsoever. This Material has not been approved by any reg-
ulatory authority. Any offer of securities will only be made pursuant 
to an applicable prospectus exemption under EC Prospectus Directive, 
and no offer of securities is being directed to any person or investor 
in any jurisdiction where such action is wholly or partially subject to 
legal restrictions or where such action would require additional pro-
spectuses, other offer documentation, registrations or other actions. 

Additional information for recipients in Switzerland 
This Material has not been approved by the Federal Banking Commis-
sion (merged into the Swiss Financial Market Supervisory Authority 
“FINMA” on 1 January 2009). 
 
NORD/LB will comply with the Directives of the Swiss Bankers Associa-
tion on the Independence of Financial Research, as amended. 
 
This Material does not constitute an issuing prospectus pursuant to ar-
ticle 652a or article 1156 of the Swiss Code of Obligations. This Material 
is published solely for the purpose of information on the products men-
tioned in this Material. The products do not qualify as units of a collec-
tive investment scheme pursuant to the Federal Act on Collective In-
vestment Schemes (CISA) and are therefore not subject to the supervi-
sion by the Swiss Financial Market Supervisory Authority (FINMA). 
 
Additional information for recipients in the Republic of China (Tai-
wan) 
This Material is provided for general information only and does not 
take into account any investor’s particular needs, financial status, or 
investment objectives. Nothing in this Material should be construed as 
a recommendation or advice for you to subscribe to a particular invest-
ment product. You should not rely solely on the Material provided 
when making your investment decisions. When considering any invest-
ment, you should endeavour to make your own independent assess-
ment and determination on whether the investment is suitable for 
your needs and seek your own professional financial and legal advice.  
 
NORD/LB has taken all reasonable care in producing this Material and 
trusts that the information is reliable and suitable for your situation at 
the date of publication or delivery, but no representation or warranty 
of accuracy or completeness is given. To the extent that NORD/LB has 
exercised the due care of a good administrator, we accept no respon-
sibility for any errors, omissions, or misstatements in this Material. 
NORD/LB does not guarantee any investment results and does not 
guarantee that the strategies employed will improve investment per-
formance or achieve your investment objectives. 
 
Additional information for recipients in the UK 
NORD/LB is subject to limited regulation by the Financial Conduct Au-
thority (“FCA”) and the Prudential Regulation Authority (“PRA”). De-
tails about the extent of our regulation by the FCA and PRA are availa-
ble from NORD/LB on request. 
 
This Material is a financial promotion. Relevant Persons in the UK 
should contact NORD/LB’s London Branch, Investment Banking De-
partment, Telephone: 0044 / 2079725400 with any queries. 
 
Investing in financial instruments referred to in this Material may ex-
pose an investor to a significant risk of losing all of the amount in-
vested. 
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Additional information for recipients in Ireland 
This Material has not been prepared in accordance with Directive 2003/71/EC, 
as amended, on prospectuses (the “Prospectus Directive”) or any measures 
made under the Prospectus Directive or the laws of any Member State or EEA 
treaty adherent state that implement the Prospectus Directive or those 
measures and therefore may not contain all the information required where a 
document is prepared pursuant to the Prospectus Directive or those laws. 
 
Additional information for recipients in Korea 
This Material has been provided to you without charge for your convenience 
only. All information contained in this Material is factual information and does 
not reflect any opinion or judgement of NORD/LB. The Material contained in 
this Material should not be construed as an offer, marketing, solicitation or in-
vestment advice with respect to financial investment products in this Mate-
rial. 
 
Additional information for recipients in Luxembourg 
Under no circumstances shall this Material constitute an offer to sell, or issue 
or the solicitation of an offer to buy or subscribe for Products or Services in 
Luxembourg. 
 
Additional information for recipients in New Zealand 
NORD/LB is not a registered Bank in New Zealand. This Material is general in-
formation only. It does not take into account your financial situation or goals 
and is not a personalized financial adviser service under the Financial Advisers 
Act 2008. 
 
Additional information for recipients in Netherlands 
The value of your investments may fluctuate. Results achieved in the past do 
not offer any guarantee for the future (De waarde van uw belegging kan 
fluctueren. In het verleden behaalde resultaten bieden geen garantie voor de 
toekomst). 
 

Additional information for recipients in Poland 
This Material does not constitute a recommendation within the meaning 
of the Regulation of the Polish Minister of Finance Regarding Information 
Constituting Recommendations Concerning Financial Instruments or Is-
suers thereof dated 19 October 2005. 
 
Additional information for recipients in Portugal 
This Material is intended only for institutional clients and may not be (i) 
used by, (ii) copied by any means or (iii) distributed to any other kind of 
investor, in particular not to retail clients. This Material does not consti-
tute or form part of an offer to buy or sell any of the securities covered 
by the report nor can be understood as a request to buy or sell securities 
where that practice may be deemed unlawful. This Material is based on 
information obtained from sources which we believe to be reliable, but 
is not guaranteed as to accuracy or completeness. Unless otherwise 
stated, all views herein contained are solely expression of our research 
and analysis and subject to change without notice. 
 
Additional information for recipients in Singapore 
This Material is intended only for Accredited Investors or Institutional 
Investors as defined under the Securities and Futures Act in Singapore. If 
you have any queries, please contact your respective financial adviser in 
Singapore. 
 
This Material is intended for general circulation only. It does not consti-
tute investment recommendation and does not take into account the 
specific investment objectives, financial situation or particular needs of 
the Recipient. Advice should be sought from a financial adviser regarding 
the suitability of the investment product, taking into account the specific 
investment objectives, financial situation or particular needs of the Re-
cipient, before the Recipient makes a commitment to purchase the in-
vestment product. 
 
Additional information for recipients in Sweden 
This Material does not constitute or form part of, and should not be con-
strued as a prospectus or offering memorandum or an offer or invitation 
to acquire, sell, subscribe for or otherwise trade in shares, subscription 
rights or other securities nor shall it or any part of it form the basis of or 
be relied on in connection with any contract or commitment whatso-
ever. This Material has not been approved by any regulatory authority. 
Any offer of securities will only be made pursuant to an applicable pro-
spectus exemption under EC Prospectus Directive, and no offer of secu-
rities is being directed to any person or investor in any jurisdiction where 
such action is wholly or partially subject to legal restrictions or where 
such action would require additional prospectuses, other offer docu-
mentation, registrations or other actions. 

 


