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Introduction and structure of Spain

The Kingdom of Spain is divided into 17 regions referred to as “autonomous communities”,
which were formed between 1979 and 1983 through the adoption of the Statutes of Au-
tonomy. These regions have their own institutional and administrative structures that en-
compass wide-ranging powers in areas such as education, healthcare and social policy.
They are supplemented by Ceuta and Melilla, two Spanish exclaves located on the north
African coast, which have been designated as autonomous cities. The autonomous com-
munities are made up of 50 provinces in total, which in turn are split into a total of 8,131
municipalities. The 17 autonomous regions of Spain reflect not only its political and admin-
istrative structure but also take account of the ethnic and linguistic diversity of the nation.
For example, Catalan, Basque and Galician are designated as official languages alongside
Spanish in the relevant regions. This cultural heterogeneity contributes to regional identity
and significantly influences the political landscape of Spain. In certain regions, such as Cat-
alonia and the Basque Country, powerful separatist movements are demanding greater
autonomy or even full independence from the Spanish state. In this context, the crisis sur-
rounding the independence referendum in Catalonia in 2017 shaped the political and so-
cial landscape. While these separatist movements have not been quite so active in recent
years, regional independence remains a core issue. In the area of fiscal policy, some au-
tonomous communities benefit from special arrangements. For example, the Basque
Country and Navarre each draw advantages from the “foral” system, which grants them
wide-ranging autonomy in terms of taxation. Both regions collect central taxes of their
own accord and initially retain these revenues in full. Subsequently, they pay a fixed con-
tribution to the state, which covers their participation in national responsibilities. Overall,
Spain’s federal system is of huge importance for the administration and economic devel-
opment of the country in that it allows flexibility for the autonomous communities to
adapt to their specific regional circumstances while simultaneously operating within a uni-
fied Spain.

Political system

Spain is a parliamentary monarchy that transitioned to become a democratic constitution-
al state following the end of the Franco dictatorship in the mid-1970s. Spain joined the
European Union in 1986, which precipitated deeper political and economic ties at the Eu-
ropean level. The head of state, currently King Felipe VI, is the commander in chief of the
armed forces, although his role is primarily representative in nature. The executive is led
by the Prime Minister, who is elected by parliament and holds the power to set the policy
agenda for the government. The Prime Minister is appointed by the King once they have
demonstrated that they have the confidence of the Congress of Deputies (Congreso). Spain
has a bicameral parliament comprising the Congress of Deputies and the Senate (Senado).
The former is directly elected by the people, whereas the Senate is elected partly by the
electorate and partly by the autonomous communities. Each of the autonomous commu-
nities has its own government and parliament, which serves to underline the federal struc-
ture of Spain.



3 / NORD/LB Public Issuers Special 2026 // Spanish regions

Current political situation

There has been a major shift in the political landscape in Spain over the past few years,
with many new parties becoming established both to the left of the social democratic
Spanish Socialist Workers’ Party (PSOE; Partido Socialista Obrero Espafiol) and right of the
conservative PP (Partido Popular), which has led to increasing fragmentation within the
party-political landscape of Spain. This was made particularly clear at the general election
in July 2023, which was called following the early dissolution of parliament. The two major
parties, PP and PSOE, each increased their share of the vote in comparison with the previ-
ous general election in 2019, together accounting for more than 60% of the votes cast.
However, these results did not provide the easiest conditions for forming a government, as
no party achieved an absolute majority. Moreover, there was no prospect of a two-party
coalition except for a grand coalition between the PP and PSOE. Although PP won the most
seats, it was unable to form a stable (governing) majority in an increasingly fragmented
parliament. As a result, the incumbent Prime Minister Pedro Sanchez (PSOE) was invited to
form a new government by the King. With the backing of the left-wing alliance Sumar and
the support of nationalists from the Basque Country, Catalonia and Galicia, Sanchez was
ultimately able to secure a majority for his re-election as Prime Minister. However, this
support came with a proviso: Sdnchez was forced to make concessions to the Catalan
“Junts” party (Together for Catalonia) by agreeing to grant amnesty to Catalan separatists.
The background to this is the controversy surrounding the independence referendum held
in Catalonia in 2017, in which 90% of the votes cast were in favour of Catalan independ-
ence (turnout: 43%). However, in advance of the vote, the Constitutional Court of Spain
declared that the Catalan independence referendum was illegal. This led to a major politi-
cal crisis in Spain, culminating in the dismissal of the government of Catalonia by the cen-
tral government in Madrid, which in turn sparked huge protests across the country. The
amnesty law, which formed the basis for the political coalition, was finally passed in May
2024 and led to renewed political tensions. The European elections in June 2024 did not
reveal any significant shift in the composition of the party-political landscape in Spain. PP
increased its vote share to 34.2% (+1.1 percentage points versus 2023), while PSOE lost
ground with a marginal reduction to 30.2%. The third strongest force was the far-right
party Vox, which claimed a vote share of 9.6%. Political tensions remain high, which cre-
ates ongoing uncertainty and ultimately weakens the stability of the government.

Spain — economic structure

With a population of around 48.6 million people and nominal GDP of around EUR 1.6tn,
Spain is the fourth largest economy in the EU. It is one of the world’s most developed na-
tions, reflected in a HDI score of 0.918. The economic structure is heavily geared towards
the service sector, which accounts for around 75% of gross value added. Around 22% is
attributable to industry, and just under 3% to agriculture and forestry. Tourism also plays a
vital role in the Spanish economy: in 2024, Spain ranked second for international visitor
numbers and tourism revenues. Traditionally, Spain has been a net importer in terms of
foreign trade. However, for several years now it has repeatedly recorded current account
surpluses and robust export growth. Spain’s most important export markets are its fellow
EU Member States, which were the destination for around 63% of goods exports in 2023,
followed by the UK, the USA and markets in North Africa. The primary exports include cars,
metals, food and chemical products. At EUR 897.3bn, Spain was ranked in 13th place glob-
ally for Foreign Direct Investment (FDI) in 2023. The most important sectors for investment
are construction, infrastructure and energy. This broad export and investment basis bol-
sters Spain’s position as an attractive destination for international capital investments.
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Key figures 2024
Nominal GDP (2023)
EUR 1,594bn (EUR 1,497bn)
Real GDP growth (2023)
+3.5% (+2.5%)
Nominal GDP per capita (2023)
EUR 32,630 (EUR 30,980)
Unemployment (2023)
10.5% (12.2%)
Budget balance (2023)
EUR -51.3bn (EUR -50.0bn)
Balance/GDP (2023)
-3.2% (-3.3%)
Debt/GDP (2023)
101.6% (105.2%)

Economic development

With the real estate bubble bursting from 2007 onwards, Spain suffered an abrupt struc-
tural collapse. Following an extended cycle of growth, the resultant global financial crisis
hit Spain particularly hard: Spanish banks encountered serious financial difficulties, sover-
eign debt sky-rocketed to 105.1% of nominal GDP by 2014, and unemployment hit a histor-
ic high of 26.1% in 2013. It was only in 2014 that an economic recovery began to set in,
which lasted until the outbreak of the COVID-19 pandemic. Spain was severely impacted
by this crisis: at its worst, the collapse in economic output in real terms came to -11.2% —
the sharpest decline suffered by any of the major Eurozone economies. However, on the
back of a successful vaccination drive and comprehensive fiscal stabilisation measures, the
economy recovered strongly in 2021 with growth in real terms of +6.4% year on year. With
demand normalising again and the simultaneous emergence of supply-side bottlenecks,
inflation also trended upwards in Spain from 2021 onwards. Following a decade of low
inflation, this initially rose to 3% before peaking at 8.3% in 2022 in the wake of the Russian
invasion of Ukraine and the resultant energy price shocks. The European Commission is
currently projecting real economic growth of +2.9% for the full year 2025. For the two sub-
sequent years, GDP is expected to increase by +2.3% and +2.0% respectively. Furthermore,
structural vulnerabilities remain in Spain’s growth model. These relate to a labour market
with many temporary and insecure jobs, low productivity growth and significant regional
disparities, which all contribute to constraining growth and increasing the country’s sus-
ceptibility to external shocks. At the same time, Spain is in the process of implementing
core reform elements of the national Recovery and Resilience Plans, through which, if con-
sistently applied, it is hoped that a broader growth base, increased resilience and more
stability in the reduction in the debt ratio can be achieved in the medium term. While un-
employment fell in 2024 to its lowest level (10.5% in Q3/2025) since 2007, it remains the
highest across the entire Eurozone. Overall, Spain presents a picture of robust cyclical re-
covery. However, it is also one of persistent structural challenges that remain equally rele-
vant for public budgets, regional financing and sub-sovereign issuers.

State revenues vs. government spending (EURbn) Sovereign debt vs. budget balance (%)
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https://commission.europa.eu/business-economy-euro/economic-recovery/recovery-and-resilience-facility/country-pages/spains-recovery-and-resilience-plan_en
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Autonomous communities: capital market activities
At present, with the exception of Cantabria and La Rioja, all of the autonomous communi-
ties of Spain have bonds outstanding. In this publication, we shall be taking a more de-
tailed look at nine of the 17 issuers (shown in bold below). Sorted by their Bloomberg
tickers, these are as follows:

e ANDAL (Andalusia)

e  ARAGON (Aragon)

e  BALEAR (Balearic Islands)

e BASQUE (Basque Country)

e CANARY (Canary Islands)

e  CASTIL (Castile and Ledn)

e CCANTA (Cantabria)

e  GENCAT (Catalonia)

e JUNGAL (Galicia)

e JUNTEX (Extremadura)

e LRIOJA (La Rioja)

e  MADRID (Madrid)

e  MANCHA (Castile La Mancha)

e  MURCIA (Murcia)

e NAVARR (Navarre)

e  PRIAST (Asturias)

e VALMUN (Valencian Community)
Source: Bloomberg, NORD/LB Floor Research

Financial ties between the state and the autonomous communities

The Spanish regions, i.e. the autonomous communities, benefit from a strong institutional
framework and an explicit guarantee from the Spanish state. The financial relationship
between the autonomous communities and the state is divided into two models: the gen-
eral system, in which the state is mostly in charge of tax legislation and collection, applies
to 15 out of the 17 sub-sovereigns. Under the general system, the autonomous communi-
ties receive a share of the respective taxes collected in their territory — for example 50% of
VAT and income tax revenues along with 100% of revenues from inheritance tax. However,
a mechanism known as the “foral” system applies to both the Basque Country and Na-
varre, allowing these regions far broader autonomy in terms of financial policy, in that tax
legislation and collection is primarily the responsibility of the regions themselves. The
standardised financial system in the autonomous communities (with the exception of the
Basque Country and Navarre) envisages an explicit equalisation mechanism (horizontal),
which primarily redistributes tax revenues. In addition, these regions receive direct trans-
fer payments from the Spanish state (vertical equalisation). As such, the Spanish financial
equalisation system consists of three funds:

e The “Guarantee Fund for Fundamental Public Services Transfer” is the largest
fund and aims to ensure that fundamental state services are provided equally in
the regions.

e The “Global Sufficiency Fund” includes additional transfer payments from the
state which are tied to the revenues of the respective region.

e The “Convergence Funds” include a “Competitiveness Fund” for the support of re-
gions with below-average financing and a “Cooperation Fund” for regions with be-
low-average per capita GDP.



https://www.boe.es/buscar/pdf/1980/BOE-A-1980-21166-consolidado.pdf
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Outstanding bonds of relevant Spanish regions
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NAVARR 100 0 260 58 0 200 0 15 0 60 0 316
MADRID | 2,086 1,700 2,655 2,375 2,631 1,364 1,025 1,210 1,000 1,020 131 3,275
B JUNGAL 0 550 575 900 0 500 500 0 0 200 0 0
GENCAT 20 50 111 90 140 0 0 18 500 1,120 0 198
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W BASQUE 760 100 500 600 500 600 1,000 1,200 600 805 750 1,293
ARAGON 0 438 24 0 0 0 0 0 0 55 55 75
B ANDAL 0 0 780 861 584 1,000 500 1,600 850 1,000 100 801

Source: Bloomberg, NORD/LB Floor Research

Volume of the Spanish regions sub-segment

The overall market for Spanish regional bonds adds up to the equivalent of approx.
EUR 50bn distributed over 175 ISINs. Of this figure, 173 bonds (volume: EUR 49.8bn) are
denominated in EUR, with just a single bond each denominated in USD and JPY respective-
ly. With an outstanding volume in the amount of EUR 20.5bn spread across 50 bonds,
MADRID clearly dominates the market, followed by BASQUE (EUR 8.7bn), ANDAL
(EUR 8.1bn) and CASTIL (EUR 3.4bn). In total, 50 of the 175 outstanding bonds fulfil the
criteria of a benchmark bond. In this regard, MADRID has one ISIN of just under EUR 2bn,
while the two smallest bonds in the segment were placed by JUNTEX as well as MADRID
and amount to just EUR 10m.

Outstanding bonds of all Spanish regions by currency
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20.5

Breakdown of the regions displayed (EURbn) Country weighting within the iBoxx € Regions
B ANDAL 1.0% 0.6%
N\ 0.3% B Germany
ARAGON
Belgium
m BASQUE
= CASTIL = Canada
GENCAT M Spain
W JUNGAL Australia
MADRID
M Italy
NAVARR
M France
PRIAST

Source: Bloomberg, NORD/LB Floor Research

Spanish regions in the iBoxx € Regions and review of spreads

As shown in the previous section, the entire Spanish market for regional bonds amounts to
EUR 50.1bn, of which EUR 20.5bn alone is attributable to the MADRID ticker. In global
terms, the indisputable leading issuer group remains the German Laender, which account
for 69.0% of the composition of the iBoxx € Regions. After Belgium (12.6%) and Canada
(12.2%), Spanish regions are ranked in fourth place with a share of 4.2%. Australia (1.0%)
rounds off the top five. Apart from the volumes, the spread situation is also always worth
highlighting: relative to the iBoxx € Regions, the Spanish sub-sovereigns trade at premiums
in the medium and long maturity segments. Compared to the spread structure in our last
analysis in October 2024, the risk premiums of Spanish sub-sovereigns have fallen signifi-
cantly. This can also be seen in comparison with issuers from the iBoxx € Agencies. Here,
Spanish regions only offer pick-up opportunities at the long end. The Spanish spread per-
formance in the recent past is also noticeable in a direct comparison with German
Laender. At the short end, there are hardly any spread differences, but the risk premiums
rise as the maturity increases. We see the positive economic development and the efforts
to consolidate the budget, which led to rating upgrades and thus a better assessment of
creditworthiness, as the main drivers of this. Moreover, all issuers are likely to be open to
private placements and certain expectations in terms of yield on the part of institutional
investors.

Generic ASW spreads — a comparison ASW spreads of Spanish regions vs. iBoxx € indices
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General information
Homepage

Population (2024)*
8,619,616

Capital city

Seville

Nominal GDP (2023)*
EUR 200.0bn

Nominal GDP per capita (2023)*
EUR 23,200

Unemployment (Q3/2025)
15.3%

Debt (as a % of GDP, Q3/2025)
18.3%

Bloomberg ticker

ANDAL

Outstanding volume
EUR 8.1bn

Ratings Long-term Outlook
Fitch
Moody’s A3 stab
S&P A- stab

* Provisional values

International tourists per year

14

Andalusia (ANDAL)

Andalusia is the southernmost autonomous community on the Spanish mainland and
the second largest in terms of area. It borders the regions of Extremadura and Cas-
tile-La Mancha to the north, Murcia to the east and Portugal to the west. Moreover,
Andalusia is bounded by the Mediterranean Sea and the Atlantic Ocean to the south.
With a population of approx. 8.6 million people, Andalusia is the most populous re-
gion of Spain. In 2023, it generated approx. 13.3% of the national gross domestic
product (GDP). Seville, the capital of Andalusia, serves as the political and economic
centre of the region. In fiscal terms, the autonomous community paints a robust pic-
ture, although structural challenges remain. In 2023, nominal GDP amounted to
around EUR 200bn, with the result that Andalusia was ranked in third place among
the Spanish regions presented in this publication. In the same year, GDP per capita
came to EUR 23,200, which is roughly 25% below the Spanish average
(approx. EUR 31,000). In economic terms, the region recorded moderate growth: for
2024, real GDP is projected to grow by +3.2% year on year. The robust service and
tourism sectors, along with a consistently strong agricultural base, constitute key
growth drivers. In addition to agriculture and tourism, renewable energies represent
an increasingly relevant sector of the economy. With the Plataforma Solar de Almeria
in Tabernas, Andalusia is home to Europe’s largest research institute for solar ther-
mal energy. High unemployment remains a central challenge for the sub-sovereign:
in the third quarter of 2025, the unemployment rate amounted to 15.3%. While the
value has been drastically reduced since 2013, it remains well above the national
average. In terms of debt, the trend in Andalusia is stable: the debt-to-GDP ratio
came to approx. 19% in 2024, corresponding to a volume of EUR 40.5bn or EUR 4,670
per capita. The institutional environment can be regarded as solid, with the region
having a clearly defined Sustainable Finance Framework at its disposal. It also pursues
an active debt management approach with an average term of just under six years in
relation to its liabilities. The refinancing strategy continues to combine sovereign-
backed credit lines with a gradual return to the capital market. Overall, Andalusia is
fiscally solid and institutionally stable despite persistent structural weaknesses on the
labour market and comparatively low per capita economic output. This confirms the
image of a region with reliable creditworthiness and a sustainable consolidation path.

Unemployment rate over time
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Source: Issuer, INE, NORD/LB Floor Research


https://www.google.com/url?sa=i&url=https%3A%2F%2Fen.wikipedia.org%2Fwiki%2FFlag_of_Andalusia&psig=AOvVaw1BnbpMg4fX0IBRNiFALBoB&ust=1614681867169000&source=images&cd=vfe&ved=0CAIQjRxqFwoTCICelOv0ju8CFQAAAAAdAAAAABAE
https://www.juntadeandalucia.es/export/drupaljda/Andalucia_Sustainability_Framework_March_2021.pdf
https://www.juntadeandalucia.es/
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I Aragon (ARAGON)

General information

Homepage
Population (2024)*
1,347,834
Capital city

Zaragoza

Nominal GDP (2023)
EUR 46.7bn

Nominal GDP per capita (2023)
EUR 34,700

Unemployment (Q3/2025)
8.5%

Debt (as a % of GDP, Q3/2025)
18.4%

Bloomberg ticker
ARAGON

Outstanding volume
EUR 0.6bn

Ratings Long-term Outlook
Fitch
Moody’s

S&P A- stab

* Provisional values

Export destinations 2024
4y 2% 1%

Aragon is situated in the north-east of the Iberian Peninsula and comprises the prov-
inces of Zaragoza, Huesca and Teruel. The region borders France, Catalonia, Valencia,
Castile-La Mancha, Castile and Ledn, La Rioja and Navarre. With a population of
around 1.3 million people, Aragon is one of the smaller autonomous communities of
Spain. However, it covers 9.4% of the land mass. The population density of just 28
inhabitants/km? serves to underscore the rural character of the region. More than
half of the population lives in the capital Zaragoza, an industrial and logistical hub in
north-east Spain. The nominal GDP amounted to EUR 46.7bn in 2023, while GDP per
capita came to EUR 34,700 — around 12% in excess of the national average. The
growth rate of economic output is estimated at +2.6% year on year for 2024, which is
slightly below the national average. Industry constitutes the cornerstone of the
economy, with the automotive sector, food processing and increasingly the logistics
and service sector all playing important roles. The region benefits from its strategical-
ly advantageous geographical location between Madrid, Barcelona and southern
France. For example, one of the largest logistics hubs in Europe, used by companies
such as Inditex, DHL and DB Schenker, is located just 10km from Zaragoza. This is
reflected in an above-average intensity of exports: in 2023, exports corresponded to
around 39% of the regional GDP. The conditions pertaining to the labour market have
markedly improved in recent years. In Q3/2025, unemployment amounted to 8.5%,
which is well below the Spanish average of 10.5%. In fiscal terms, Aragon is on a solid
footing. The debt-to-GDP ratio amounted to 18.9% in 2024, which can be classified as
moderate when set against other Spanish regions (average 19.6%). Against this back-
drop, the sub-sovereign seeks to strengthen its investment power on the basis of EU
programmes and targeted credit lines. In signing for an EIB loan of EUR 234m in 2025,
the government of Aragon is co-financing projects within the framework of the EU’s
regional development programme for 2021-2027 (EU regional and cohesion policy).
The aim here is to invest in the green and digital transformation, social infrastructure
and employment, particularly in structurally weak areas. This complements the re-
gional policy focus on sustainable development and social cohesion, as enshrined in
the UN’s global plan “Agenda 2030”. Aragon presents the impression of an economi-
cally diversified and fiscally stable region. Its key challenges are less centred around
aspects of fiscal discipline and more in relation to industrial modernisation and re-
taining young skilled workers over the long term.

Most important export sectors 2024

Motor cars, tractors, motorbikes
= European Union
Meat and edible slaughter by-

Other Regions products
Nuclear reactors, boilers, machinery,
= Asia appliances
Machinery, appliances and electrical
Africa equipment and their components

Plastics and plastic products
South America
Paper, paperboard and pulp

= North America products

Source: Issuer, Ministry of Economy, Trade and Enterprise, NORD/LB Floor Research


https://www.aragon.es/
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General information
Homepage

Population (2024)*
2,230,452

Capital city
Vitoria-Gasteiz

Nominal GDP (2023)*
EUR 87.9bn

Nominal GDP per capita (2023)*
EUR 39,500

Unemployment (Q3/2025)
7.0%

Debt (as a % of GDP, Q3/2025)
11.8%

Bloomberg ticker

BASQUE

Outstanding volume
EUR 8.7bn

Ratings Long-term Outlook
Fitch A+ stab
Moody’s A2 stab
S&P AA- stab

* Provisional values

Breakdown of revenue sources (Q1/2024)
2% 0%

Basque Country (BASQUE)

The Basque Country (Pais Vasco) is a region of northern Spain situated on the Atlantic
coast that borders France to the north-east. The autonomous community, which has
a population of around 2.2 million people, encompasses the provinces of Alava, Bis-
caya and Gipuzkoa. It therefore ranks among the smaller regions of Spain, although
at the same time it is one of the strongest in economic terms. The capital is Vitoria-
Gasteiz, while Bilbao, which is home to numerous industrial and financial companies,
serves as the economic centre of the sub-sovereign. In 2023, the Basque Country
generated nominal GDP of EUR 87.9bn and therefore contributed 5.9% to the na-
tional economic output of Spain. At EUR 39,500, GDP per capita came in well above
the national average (approx. EUR 31,000). Real economic growth is projected to
reach +2.8% year on year for 2024 and +2.0% year on year in 2025, meaning that the
region would be slightly below the national trend. The industrial backbone of the
Basque Country consists of a diversified structure with a focus on automotive, me-
chanical engineering, energy, railway and aerospace technology. Added to this, the
region boasts a strong innovation landscape with four universities and several tech-
nology hubs, which contributes to the Basque Country’s status as a leading propo-
nent of Industry 4.0 technology within Spain. The labour market is exceptionally sta-
ble, with an unemployment rate of 7.0% (Q3/2025). The region is among the most
fiscally solid sub-sovereigns, whereby gross debt in 2024 amounted to 11.6% of re-
gional GDP. Fitch most recently awarded a long-term rating of A+ (outlook: stable)
and in this context pointed to the conservative debt management, exceptionally
strong liquidity position and limited contingent liabilities. A unique feature of the
region is its own tax and financing system (Concierto Econémico), which grants the
community practically full autonomy in the imposition of direct and indirect taxes.
The provinces collect the taxes and transfer a fixed “Cupo” contribution to the cen-
tral government. This structure ensures stable revenue streams and a high degree of
planning certainty. In 2025, the regional pursued a forward-looking financing strategy
with a focus on extending the maturities of liabilities, diversifying the investor base
and keeping variable interest components below 20%. To this end, the Basque Coun-
try placed a sustainability bond worth EUR 700m (10y), supplemented by long-term
private placements (30y) and bilateral loans (<10y). Overall, the Basque Country pre-
sents a picture of a fiscally conservative and institutionally stable issuer that is highly
developed in economic terms with a clearly defined sustainability agenda.

Unemployment rate over time
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https://www.google.com/url?sa=i&url=https%3A%2F%2Fcommons.wikimedia.org%2Fwiki%2FFile%3AFlag_of_the_Basque_Country.svg&psig=AOvVaw34tkbTe6RZXkGkwRui6YFY&ust=1614667923399000&source=images&cd=vfe&ved=0CAIQjRxqFwoTCJD2r_LAju8CFQAAAAAdAAAAABAE
https://www.euskadi.eus/contenidos/informacion/7071/eu_2333/adjuntos/2021/2021-Basque-Government-Sustainable-Finance-Framework_March.pdf
https://www.euskadi.eus/inicio/
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General information
Homepage

Population (2024)*
2,388,350

Capital city
Undefined
Seat of government: Valladolid

Nominal GDP (2023)*
EUR 70.9bn

Nominal GDP per capita (2023)*
EUR 29,700

Unemployment (Q3/2025)
8.7%

Debt (as a % of GDP, Q3/2025)
18.7%

Bloomberg ticker

Castile and Leén (CASTIL)

Covering an area of around 94,000km?, Castile and Ledn is not only the largest au-
tonomous community in Spain, but one of the largest sub-sovereigns in the EU at the
same time. However, with a population of around 2.4 million people and a popula-
tion density of just 25 inhabitants/km?, it is also one of the most sparsely populated
regions in Europe. While there is no official capital, Valladolid, which is home to the
regional parliament and is the seat of government, assumes this mantle on a de facto
basis. In 2023, nominal GDP amounted to EUR 70.9bn, with GDP per capita coming in
at EUR 29,700 (slightly below the national average of approx. EUR 31,000). With un-
employment of 8.7% in Q3/2025, Castile and Ledn is in a much better position than
the national average (10.5%). The region boasts a diversified economy: industry and
construction together contribute 28% to gross value added, followed by public ser-
vices (24%) as well as financial and business services (21%). Key industries include
mechanical engineering, automotive manufacturing and food production. Preliminary
GDP growth is projected at +2.4% year on year for 2024 and is expected to settle
slightly below the Spanish average of around +2% year on year in 2025. Castile and
Ledn plays a leading role in the energy sector: in 2024, 92.8% of the electricity gener-
ated was obtained from renewable sources. At 27,080 GWh, the autonomous com-
munity produces more than twice as much energy as it consumes, making it Spain’s
largest producer of renewable energy. Its geographical location, with over 3,000
hours of sunshine annually and a network of rivers spanning approx. 900km, provides

CASTIL ) optimal conditions for solar and hydropower. From a fiscal perspective, the region
O:J:Z":;:g volume can be regarded as stable. The budget increased to EUR 14.6bn in 2025 (+3.6% Y/Y),
' while the deficit was calculated at EUR -76.6m. Interest expenses came to
EUR 378m (+10.1% Y/Y), which corresponds to less than 3% of the total budget. As at

Ratings Long-term Outlook . .
- Q3/2025, gross debt totalled 18.7% of regional GDP. To promote investment and
Fite sustainable growth, the region subscribed to an EIB loan of EUR 74m in Q2/2025,
Moody's A3 stab which serves to co-finance projects in the areas of agriculture, forestry and climate

S&P

* Provisional values

Gross value added by sector (2023)

1%

6%

24%

adaptation. The loan volume comes as part of a programme with a volume of
EUR 245m as part of the EU’s cohesion and climate strategy. Overall, Castile and Ledn
can be seen as a financially solid and institutionally stable region that plays a leading
role in the area of energy policy. It pursues a conservative budget approach with a
clear focus on sustainable development.

Debt ratio as a % of GDP
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Source: Issuer, Castile and Ledn Institute of Statistics, Eurostat, NORD/LB Floor Research; * Provisional value


https://www.google.com/url?sa=i&url=https%3A%2F%2Fde.wikipedia.org%2Fwiki%2FFlagge_von_Kastilien-Le%25C3%25B3n&psig=AOvVaw3fuSXWyzi8VTMPL4cnPiT3&ust=1615388185557000&source=images&cd=vfe&ved=0CAIQjRxqFwoTCMiRpIq8o-8CFQAAAAAdAAAAABAE
https://www.eib.org/en/press/all/2025-272-eib-and-castilla-y-leon-regional-government-sign-eur74-million-loan-to-finance-projects-related-to-agriculture-forestry-and-climate-change-adaptation-and-mitigation-in-rural-areas
https://www.jcyl.es/web/jcyl/Portada/es/Home/1246890364336/_/_/_
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I Catalonia (GENCAT)
I Situated along the Mediterranean coast in north-east Spain, Catalonia is among the

economically strongest regions and, with a nominal GDP of around EUR 281.8bn

I (2023), accounts for roughly 18.8% of the national economic output. With a popula-
[ tion of around 8 million people, the region’s GDP per capita of EUR 35,300 comes in

General information
Homepage

Population (2024)*
8,034,743

Capital city
Barcelona

Nominal GDP (2023)*
EUR 281.8bn

Nominal GDP per capita (2023)*
EUR 35,300

Unemployment (Q3/2025)
8.2%

Debt (as a % of GDP, Q3/2025)
28.4%

Bloomberg ticker

GENCAT

Outstanding volume
EUR 2.2bn

Ratings Long-term Outlook
Fitch BBB+ stab
Moody’s Baa3 stab
S&P

* Provisional values

Gross value added by sector (2023)
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above the Spanish average. Real GDP growth of +3.0% year on year has been project-
ed for 2024 and +2.6% year on year for 2025. The economy of Catalonia is diversified
with an emphasis on innovation. Barcelona has in particular developed into a leading
technology and innovation location within Europe in recent years. More than 2,000
start-ups and international technology centres of global corporations make the Cata-
lan capital a key business location. At approx. 75%, the service sector made the larg-
est contribution to gross value added in 2024, while industry and construction to-
gether accounted for roughly 20%. Tourism remains one of the most important
growth drivers: in Q1/2025, the number of international visitors exceeded the pre-
COVID-19 level from 2019 by +11.2%. From a political and social perspective, Catalo-
nia is experiencing a period of relative stability after years of severe tensions. The
prosperity of Catalonia and the distinct cultural identity of the Catalan population
have for many decades provided the backdrop to separatist movements, which in
2017 culminated in a controversial independence referendum. In the regional elec-
tions in 2025, however, the parties championing the separatist cause lost their abso-
lute majority in the Catalan parliament for the first time since 1980. The current po-
litical course is more moderate and focused on dialogue with Madrid. Within the
framework of the NGEU programme, Catalonia received around EUR 6.9bn in No-
vember 2024, with the aim of driving the ecological and digital transformation. Cata-
lonia’s revenue base is solid, with income tax and VAT contributing 74.2%
(EUR 31.4bn) to total tax receipts of EUR 42bn in 2024. The deficit improved from
-4.5% of GDP in 2010 to -0.1% in 2024. Public investments were concentrated on
railway (EUR 391m), healthcare (EUR 368m) and road infrastructure (EUR 278m). The
government pursues a conservative financing strategy with a focus on extending the
average term of its liabilities, limiting variable interest components and planned
gross funding needs of EUR 8.5bn in 2026. Catalonia boasts a diversified economy
and can be regarded as a fiscally solid, institutionally stable region with strong inno-
vative capacity and a clear sustainability agenda.

Public revenues vs. expenditures over time
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Source: Issuer, Statistical Institute of Catalonia, Eurostat, NORD/LB Floor Research


https://web.gencat.cat/ca/inici
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General information
Homepage

Population (2024)*
2,703,353

Capital city
Santiago de Compostela

Nominal GDP (2024)*
EUR 77.4bn

Nominal GDP per capita (2023)*
EUR 28,600

Unemployment (Q3/2025)
8.0%

Debt (as a % of GDP, Q3/2025)
14.2%

Bloomberg ticker

JUNGAL
Outstanding volume
EUR 3.2bn
Ratings Long-term Outlook
Fitch
Moody’s A3
S&P A+

* Provisional values

Gross value added by sector (2023)

Galicia (JUNGAL)

Situated in the north-west of Spain on the Atlantic coast, Galicia borders Portugal to
the south as well as Castile and Ledn and Asturias to the east. The region is home to
around 2.7 million people (2024), which corresponds to 5.6% of the Spanish popula-
tion. Moreover, Galicia has one of the oldest demographic structures in Spain with
an average age of approx. 48 years. In 2023, the nominal GDP of Galicia amounted
to EUR 77.4bn, which equates to roughly 5.6% of the GDP of Spain. In the same
year, GDP per capita came to EUR 28,600, which is well below the national average.
Real growth of +2.4% year on year is projected for 2024 and +2.2% year on year for
2025. As at Q3/2025, unemployment amounted to 8.0%, which is well below the
levels seen in many other regions of Spain. Galicia’s economic structure is diverse.
Aside from the dominant textile industry — the global market leader Inditex, which
owns brands such as Zara and Massimo Dutti, is headquartered in Galicia — the
shipbuilding, automotive manufacturing and food processing sectors play a central
role. The industrial sector generates approx. 20% of the region’s gross value added,
while trade, transport and hospitality together account for a share of 24%. Galicia
benefits from efficient port cities in the shape of A Corufia and Vigo, which serve as
important export hubs for the Atlantic region. Tourism is increasingly contributing
to regional economic growth, with a particular emphasis in this context on pilgrim-
ages along the Camino de Santiago (Way of St. James). In 2024, the number of pil-
grims returned to a pre-COVID-19 level again, which helped to strengthen the em-
ployment and local services markets. In parallel, the Galician government is invest-
ing in clusters (e.g. in areas such as the marine economy, textiles, the automotive
industry and renewable energies) via the Galician Agency for Regional Development
(IGAPE) in order to promote innovations, company formations and supply chains.
Galicia pursues a fiscally conservative approach. Gross debt has fallen from 19.7%
of GDP in the pandemic year of 2020 to 14.2% as at Q3/2025. As such, the region
has one of the lowest debt levels out of all the autonomous regions of Spain. Since
2020, Galicia has been issuing sustainable bonds on the capital market for refinanc-
ing purposes under its Sustainable Finance Framework.

Export/import ratio
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Source: Issuer, Ministry of Economy, Trade and Enterprise, Eurostat, INE, NORD/LB Floor Research


https://www.conselleriadefacenda.gal/documents/20696201/20700145/Sustainable-Finance-Framework.pdf/d8ae7cca-c0b2-431a-b02a-e39d08a31521
https://www.xunta.gal/portada
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General information
Homepage

Population (2024)*
7,001,715

Capital city
Madrid

Nominal GDP (2023)*
EUR 293.1bn

Nominal GDP per capita (2023)*
EUR 42,200

Unemployment (Q3/2025)
8.0%

Debt (as a % of GDP, Q3/2025)
11.5%

Bloomberg ticker

MADRID

Outstanding volume
EUR 20.5bn

Ratings Long-term Outlook
Fitch A- pos
Moody’s A3 stab
S&P A stab

* Provisional values

Spanish regions — contributions to national GDP (2023)

Rest of Spain
Community of Madrid
Catalonia

Andalusia

Pais Vasco

Galicia

Castillay Ledn

Madrid (MADRID)

The autonomous community of Madrid, which also encompasses the capital of Spain
of the same name, constitutes the economic and financial heartland of the country.
Home to around 7.0 million people, Madrid accounts for 14.4% of the Spanish popu-
lation. The nominal GDP per capita came to EUR 42,200 in 2023, which was around
36% above the national average. As such, Madrid is one of Europe’s most prosperous
regions. The economy is strongly service-oriented and characterised by significant
growth dynamics. Since 2015, real GDP has increased by +21%, far in excess of the
national average of +13.2%. The region experienced a rapid recovery following the
pandemic-related slump: in 2023, nominal GDP had already climbed +19.5% higher
than the pre-crisis level of 2019. The service sector dominates the regional economy,
accounting for 33.9% (2023) of gross value added, followed by trade, transport, and
hospitality (23.6%). Madrid enjoys a reputation as an international financial and busi-
ness centre with a high level of start-up and investment activities. In 2024, 23% of all
business start-ups across Spain originated in the Madrid region, which also attracted
54.3% of total foreign direct investment (EUR 15.3bn). In addition, millions of tourists
visit the capital each year: in 2023, a total of 11.2 million visitors were registered
(+5.7% Y/Y), with total tourist spending increasing by +20% to EUR 16.1bn. Unem-
ployment, which peaked at 13.5% during the COVID-19 pandemic (Q4/2020), fell to
8.0% in Q3/2025. In fiscal terms, Madrid presents solid budget data and pursues an
efficient debt management policy. In Q3/2025, debt amounted to 11.5% of regional
GDP and therefore came in well below the average across all autonomous communi-
ties (19.6%). The region has excellent capital market access and ranks as the most
active issuer in the Spanish sub-sovereign segment. Madrid makes regular use of
sustainable financing instruments, including green and sustainability bonds, with a
focus on areas such as affordable housing, public transport and healthcare. In June
2025, Madrid became the first sub-sovereign issuer ever to place a European Green
Bond and therefore assumed a pioneering role in this segment (cf. weekly publication
dated 11 June). For 2026, the sub-sovereign has communicated an estimated refi-
nancing requirement of EUR 3.7bn. Moreover, the Madrid Metro and the municipal
transport operator EMT Madrid have their own sustainability frameworks in place
and appear on the capital market under the METMAD ticker. The combination of
economic strength, fiscal discipline, excellent reputation among investors and clearly
defined sustainability strategy makes Madrid one of the most influential sub-
sovereign issuers in Europe.

Regional FDI breakdown (2024)
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Source: Issuer, Madrid Institute of Statistics, INE, NORD/LB Floor Research


https://www.google.com/url?sa=i&url=https%3A%2F%2Fde.wikipedia.org%2Fwiki%2FFlagge_der_Autonomen_Gemeinschaft_Madrid&psig=AOvVaw3GrQHFc8P16cyIsBS2DqQ5&ust=1614852226883000&source=images&cd=vfe&ved=0CAIQjRxqFwoTCPDqur3vk-8CFQAAAAAdAAAAABAE
https://www.comunidad.madrid/en/inversion/relacion-inversores/financiacion-sostenible-verde
https://finance.ec.europa.eu/sustainable-finance/tools-and-standards/european-green-bond-standard-supporting-transition_en
https://finance.ec.europa.eu/sustainable-finance/tools-and-standards/european-green-bond-standard-supporting-transition_en
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13404?cHash=2415ac393537966fbcdd554790b805a7
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13404?cHash=2415ac393537966fbcdd554790b805a7
https://www.comunidad.madrid/servicios
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General information
Homepage

Population (2024)*
678,338

Capital city

Pamplona

Nominal GDP (2023)*
EUR 25.0bn

Nominal GDP per capita (2023)*
EUR 37,100

Unemployment (Q3/2025)
7.3%

Debt (as a % of GDP, Q3/2025)
9.9%

Bloomberg ticker
NAVARR

Outstanding volume
EUR 1.0bn

Ratings Long-term Outlook

Fitch
Moody’s

S&P AA stab

* Provisional values

Breakdown of regional companies by sector (2024)

Navarre (NAVARR)

Navarre is situated in northern Spain on the border with France. With a population of
more than 678,000 people, it is one of the smaller, albeit one of the most economi-
cally productive, autonomous communities. The region borders the Basque Country
to the west, Aragon to the east and La Rioja to the south. Pamplona is the capital of
Navarre and with a population of around 208,000 inhabitants is the only major city in
the region. In geographical terms, Navarre is strategically located within the logistics
corridor between the economic centres of Bilbao, Zaragoza and Madrid. With nomi-
nal GDP of EUR 25.0bn (2023), Navarre only ranks in mid-table among the Spanish
regions, but with GDP per capita of EUR 37,100, it is one of the most productive eco-
nomic areas in Spain — behind Madrid and the Basque Country. Real economic
growth amounted to +2.2% year on year in 2023 and is provisionally projected to
reach +2.5% year on year for 2024. As at Q3/2025, unemployment came to 7.3%,
meaning that Navarre has one of the lowest unemployment rates of all autonomous
communities in Spain. The economic structure is broadly diversified: in 2023, the
service sector was the dominant economic force, accounting for 57.9% of all regis-
tered companies, followed by trade (20.8%) and industry, including construction
(21.4%). The automotive sector is of vital importance: the VW Group operates one of
its largest plants in southern Europe in Landaben, which manufactures roughly
275,000 vehicles per year and supports a network of regional suppliers. In addition,
sectors such as renewable energies, biotechnology and food processing are becoming
increasingly important. Navarre is one of Spain’s leading regions for wind power and
covers around 80% of its electricity needs from renewable sources. In terms of fiscal
policy, the region benefits from the “foral” system, which grants Navarre practically
total autonomy in relation to tax affairs. This independence allows the regional gov-
ernment to develop tax incentives of its own accord, with a particular emphasis in
this regard on promoting research, innovation, SMEs and the agricultural industry. A
progressive corporate tax system, targeted investment subsidies and R&D deductions
enhance the appeal of the region for businesses. In fiscal terms, Navarre enjoys a
solid budget position and low debt level. The debt-to-GDP ratio stood at 10.3% in
2024 and was therefore below the average of the autonomous communities as a
whole. Overall, the impression we gain of Navarre is of an economically diversified,
fiscally robust and institutionally stable region.

Debt trend over time
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Source: Issuer, Navarre Institute of Statistics, INE, NORD/LB Floor Research


https://www.google.com/url?sa=i&url=https%3A%2F%2Fde.wikipedia.org%2Fwiki%2FFlagge_Navarras&psig=AOvVaw10-en80YJKe8Aod-ie8LE4&ust=1615380123208000&source=images&cd=vfe&ved=0CAIQjRxqFwoTCOCp5oWeo-8CFQAAAAAdAAAAABAE
https://www.navarra.es/es/inicio
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General information
Homepage

Population (2024)*
1,008,028

Capital city

Oviedo

Nominal GDP (2023)*
EUR 28.3bn

Nominal GDP per capita (2023)*
EUR 28,100

Unemployment (Q3/2025)
9.0%

Debt (as a % of GDP, Q3/2025)
12.6%

Bloomberg ticker
PRIAST

Outstanding volume
EUR 0.1bn

Ratings Long-term Outlook
Fitch
Moody’s A3 stab

S&P

* Provisional values

Gross value added by sector (2023)

2% 1%

= Agriculture, forestry and fishing

= Construction and industry

Financial & business services and real estate

= Public services, education and health care

= Trade, transport and hospitality

Information and communication

Asturias (PRIAST)

Asturias is located in north-west Spain, bordering Galicia to the west, Castile and
Ledn to the south and Cantabria to the east. Covering an area of roughly 10,604 km?
and with a population of around one million inhabitants (2024), Asturias ranks as one
the smaller regions in Spain. In economic terms, Asturias generated nominal GDP of
EUR 28.3bn in 2023, which equates to around 1.9% of Spanish GDP. At roughly
EUR 28,100 (2023), GDP per capita came in below the national average. For 2025,
growth of +2.0% year on year is projected, which is again below the Spanish average
of +3.0% year on year. Unemployment fell from 11.8% in Q2/2024 to 9.0% in
Q3/2025, which reflects the recovery that has set in on the labour market. Neverthe-
less, employment in the traditional industrial sectors of mining, steel production and
heavy industry, for example, continues to fall, which poses long-term challenges for
the region. In terms of its economic structure, Asturias remains highly industrialised,
whereby the industrial sector accounted for around 20.6% of gross value added in
2023. Key value drivers include the production of steel, zinc and aluminium, in addi-
tion to the shipbuilding industry. Moreover, Asturias benefits from energy-intensive
industries and the extensively developed Port of Gijon. The energy mix remains heav-
ily dependent on coal: in 2024, 35.7% of electricity production was linked to coal,
while 43.5% was generated from renewable energies, in particular hydropower. In
fiscal terms, Asturias has a moderate debt level: in gross terms, the debt-to-GDP ratio
amounted to 13.5% in 2024, which is on the low side in comparison with other re-
gions of Spain. The budget plan for 2025 envisaged a volume of EUR 6.7bn. Taxes
account for approx. 52.3% of total revenues, with income tax and VAT representing
the most significant revenue sources in this regard. At EUR 4.4bn and 66% of the
budget, social expenditures make up the largest expense item. In fact, this item rose
by +7.0% year on year in 2024. Overall, the data depicts Asturias as a region with
clear structural challenges, particularly in terms of demographic changes and the
industrial sector. Nevertheless, underlying potentials are waiting to be unlocked ow-
ing to the region’s solid budgetary position, moderate debt level and stable institu-
tional conditions, especially in connection with the energy transition and modernisa-
tion of infrastructure.

Population development over time
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Source: Issuer, Asturias Institute of Statistics, Eurostat, INE, NORD/LB Floor Research


https://www.asturias.es/
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Regulatory overview for RGLA* / ** (examples)

Issuer

Belgian regions

German Laender

French regions

Italian regions

Portuguese regions
(Guaranteed bonds: Madeira)
Spanish Regions

Risk weight LCR classification NSFR classification Solvency Il classification
0% Level 1 0% preferred (0%)
0% Level 1 0% preferred (0%)
0% Level 1 0% preferred (0%)
20% Level 2A 15% non-preferred (individual review)
20% Level 2A 15%
preferred (0%)
(0%) (Level 1) (0%)
0% Level 1 0% preferred (0%)

* Regional governments and local authorities
** NB: in the absence of an explicit guarantee from the respective nation state, the current LCR level is dependent on the relevant rating (see CQS
classification and LCR classification of assets).

Source: NORD/LB Floor Research

Exceptions to scope of application of the Leverage Ratio (CRD Art. 2 no. 5) (examples)

EU

Germany

Italy
Portugal

France

Spain

Central banks of Member States

Kreditanstalt fir Wiederaufbau (KfW), Rentenbank, regional promotional banks explicitly listed under No. 5, undertakings
which are recognised under the "Wohnungsgemeinnitzigkeitsgesetz" as bodies of state housing policy and are not mainly
engaged in banking transactions, and undertakings recognised under this same law as non-profit housing undertakings

Cassa Depositi e Prestiti (CDP)

Caixas Econdmicas existing on 01 January 1986, with the exception of those incorporated as limited companies and Caixa
Econdmica Montepio Geral

Caisse des Dépéts et Consignations (CDC)
Instituto de Crédito Oficial (ICO)

Source: CRD IV, NORD/LB Floor Research

Regional governments and local authorities (solvency stress factor allocation of 0% possible; examples)

Country
Belgium

Germany
France
Portugal
Spain

Regional and local governments

Communities (Communautés/Gemeenschappen), regions (Régions/Gewesten), municipalities (Communes, Gemeenten) &
provinces (Provinces, Provincies)

Laender, municipalities & municipal associations
Regions (régions), municipalities (communes), “Départements”
“Regido Auténoma dos Agores” and “Regido Autdbnoma da Madeira”

Autonomous regions (comunidades auténomas) and local government (corporacién local)

Source: (EU) 2015/2011, NORD/LB Floor Research

Summary of Spanish regions

Risk weight 0% (EBA list)
LCR classification Level 1

NSFR classification 0%

Solvency Il classification Preferred (0%)

Source: NORD/LB Floor Research

Liability mechanism

The Kingdom of Spain provides an explicit guarantee for the autonomous communities.
This is something that not even the German Laender can offer, as the principle of federal
loyalty in Germany (Bundestreue) is implicit in nature. The mechanism of vertical and hori-
zontal financial equalisation on the basis of the three elements described above ensures
financial stability. As economically strong autonomous communities, the Basque country
and Navarre also benefit from the “foral” system, likewise outlined above, that affords
both regions far-reaching autonomy in defining fiscal policy.



https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02013L0036-20250117
https://eur-lex.europa.eu/eli/reg_impl/2015/2011/oj?eliuri=eli%3Areg_impl%3A2015%3A2011%3Aoj&locale=en
https://www.eba.europa.eu/sites/default/files/2024-07/cfb29451-754c-4828-be8a-599650263b88/EBA%20List%20of%20RGLA%20treated%20as%20exposures%20to%20CG%20-%20Article%20115(2)%20CRR.xlsx
https://www.boe.es/buscar/pdf/1980/BOE-A-1980-21166-consolidado.pdf
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Issuer
(ticker)
ANDAL
ARAGON
BALEAR
BASQUE
CANARY
CASTIL
CCANTA
GENCAT
JUNGAL
JUNTEX
LRIOJA
MADRID
MANCHA
MURCIA
NAVARR
PRIAST
VALMUN
Spain

* Provisional values

Population
(2024)*
8,619,616
1,347,834
1,221,403
2,230,452
2,228,862
2,388,350

591,563
8,034,743
2,703,353
1,052,790

324,399
7,001,715
2,098,853
1,571,933

678,338
1,008,028
5,316,541

48,418,773

Unemployment Nom. GDP per  Outstanding No. of Of which

. Ratin
(Q3/2025) capita (2023) volume bonds ESG J
15.3% 23,200 EUR 6.7bn 24 10 -/ A3/ A-
8.5% 34,700 EUR 0.6bn 6 - -/-/A-
5.8% 34,400 EUR 0.6bn 2 - -/-/A-
7.0% 39,500 EUR 8.7bn 20 11 A+ /A2 [/ AA-
14.6% 24,300 EUR 0.8bn 7 - -/-/ A+
8.7% 29,700 EUR 3.4bn 16 2 -/A3/-
7.6% 28,500 - - - -/-/ A+
8.2% 35,300 EUR 2.2bn 14 - BBB+/Baa3 /-
8.0% 28,600 EUR 3.2bn 8 5 -/A3/A+
13.6% 23,600 EUR 0.1bn 3 - -/ Baal/BBB+
7.7% 32,800 - - - BBB+/-/-
8.0% 42,200 EUR 20.5bn 50 20 A-/A3/A
12.6% 25,800 EUR 0.4bn 4 - BBB/Baa3 /-
12.9% 25,900 EUR 0.05bn 2 - BBB /Baa3 /-
7.3% 37,100 EUR 1.0bn 12 4 -/-/AA
9.0% 28,100 EUR0.1bn 1 - -/A3/-
11.7% 26,500 EUR 0.3bn 4 - BBB / Baa3 /BB
10.5% 30,980 EUR 1,307bn 58 1 Au/ A3/ A+u

Source: Bloomberg, INE, Eurostat, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)

Sustainable bonds — Madrid sets the standard in the sub-sovereign segment

Madrid, in particular, is further expanding its position as a leading issuer in the Spanish
sub-sovereign segment by consistently turning to green and sustainability bonds as a key
source of refinancing. This focus reflects both the strong capital market reputation that
Madrid enjoys and the increasing institutional maturity of its regional ESG strategy. Other
Spanish regions have also increasingly made use of ESG formats. The total volume of fresh
EUR benchmarks in sustainable format issued by Spanish sub-sovereigns amounted to
EUR 4.7bn in 2025, split between seven individual ISINs. MADRID and ANDAL were respon-
sible for the largest supply in this segment, at EUR 1.5bn each, while BASQUE also issued a
sustainability bond with a volume of EUR 700m. Furthermore, CASTIL and JUNGAL each
raised EUR 500m in sustainable bonds. Against the backdrop of ambitious climate targets
and high investment requirements, we expect that the Spanish regions will continue to
account for a significant share of the ESG supply across Europe.

Conclusion

Spanish sub-sovereigns are gaining further importance in the current market environment.
Despite recording growth over recent years, the Spanish regional bond market must still be
considered a niche market (total market volume EUR 50.1bn). At the same time, however,
the autonomous communities offer structurally attractive diversification and yield oppor-
tunities. With the largest outstanding volume in this segment, Madrid is a key benchmark
issuer in particular. Issuance activities in other regions expand the universe of investable
securities, making Spanish regional bonds a viable alternative to more established markets
such as the German Laender. Opportunities are arising for investors in maturity segments
outside the sovereign debt market and, more selectively, in relation to private placements.
Nevertheless, at the same time, the quality of investor relations remains a weakness in
many regions, whereby publications are occasionally outdated and access to information
can be limited. Making transparency standards more professional would be a crucial step
in an effort to adequately reflect the heterogeneity of the autonomous communities and
to further strengthen confidence among international investors.



https://www.nordlb.com/my-nord/lb-portals/download/research-document-13594?cHash=41cc75bc5ca8056a6dd5e049e3657d8b
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Appendix
Publication overview

Covered Bonds:
Issuer Guide — Covered Bonds 2025

Risk weights and LCR levels of covered bonds (updated semi-annually)

Transparency requirements §28 PfandBG Q3/2025 (quarterly update)

Transparency requirements §28 PfandBG Q3/2025 Sparkassen (quarterly update)

Covered bonds as eligible collateral for central banks

EBA report on the review of the EU covered bond framework

SSA/Public Issuers:
Issuer Guide — German Laender 2025

Beyond Bundeslaender: Canadian Provinces

Beyond Bundeslaender: Belgium

Beyond Bundeslaender: Greater Paris (IDF/VDP)

Issuer Guide — European Supranationals 2025

Issuer Guide — Non-European Supranationals (MDBs) 2025

Issuer Guide — German Agencies 2025

Issuer Guide — French Agencies 2025

Issuer Guide — Nordic Agencies 2025

Issuer Guide — Dutch Agencies 2025

Issuer Guide — Austrian Agencies 2025

Issuer Guide — Spanish Agencies 2025

Issuer Guide — Non-European Agencies 2025

Fixed Income Specials:
ESG-Update 2025

ECB preview: Job rota instead of rate focus

NORD/LB: NORD/LB: NORD/LB: Bloomberg:
Floor Research Covered Bond Research SSA/Public Issuers Research SSA Specials: DS NDB <GO>



https://www.nordlb.com/my-nord/lb-portals/download/research-document-13780?cHash=5d2e7f81d884af30b48ae71fc06bb9f5
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13288?cHash=6e3bd3237dee7f1f1f0d29e6d72c324b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13787?cHash=737707f625d5bd16056ad22da74b00ca
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13789?cHash=1dfb323bba4232baf06c4052d2036b49
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13201?cHash=011600c2504c1bb3d3cd20f83b9c63c3
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13661?cHash=29ecd6c45c4bd751fa437cd12fae9f2b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13594?cHash=41cc75bc5ca8056a6dd5e049e3657d8b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13879?cHash=ad8da9880f42420ea3dda00e5b8fd622
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13811?cHash=aa5ab64eef12fa91fe1b25ffc0841375
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13633?cHash=8fb78d1c4e254382816086911d37a590
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13702?cHash=bf1f72309d96b45376941f18f51ae73c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13234?cHash=8675183a8ca49f167c79e8ea512d7ed4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13526?cHash=701f25f8cf23e12cb432ae895e082d31
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13768?cHash=c0d314b15c633117cfdaa4762340c254
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13359?cHash=1a717d9e7f69a0ddea0d7c116cbd9b2b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13408?cHash=ca3c7d3e95bbe7b41b789f0386d2d60c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13408?cHash=ca3c7d3e95bbe7b41b789f0386d2d60c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13555?cHash=305fd7312a6d5db6bd9004a24bd703f1
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13182?cHash=cc3ab503e9e1758efb84dd4d21511335
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13394?cHash=660929199db8998422c99ae4b7c68dde
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13899?cHash=19d3f0e045bcf3c9143f15f6f0c186e4
https://www.nordlb.com/nordlb/floor-research
https://www.nordlb.com/nordlb/floor-research/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://blinks.bloomberg.com/screens/ds%20ndb%20%22public%22%20in%20headlines%22special%22%20in%20headlines
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Appendix
Contacts at NORD/LB

Floor Research

Lukas-Finn Frese
SSA/Public Issuers

Dr Norman Rudschuck, CIIA
Head of Desk

+49 176 152 89759
lukas-finn.frese@nordlb.de

+49 152 090 24094
norman.rudschuck@nordlb.de

Tobias Cordes, CIIA
SSA/Public Issuers

Lukas Kiihne

Covered Bonds/Banks

+49 176 152 90932 '4{. D +49 162 760 6673
lukas.kuehne@nordlb.de f / tobias.cordes@nordlb.de

Sales Trading

Institutional Sales +49 511 9818-9440 Covereds/SSA +49 511 9818-8040
Sales Sparkassen & Regionalbanken +49 511 9818-9400 Financials +49 511 9818-9490
Institutional Sales MM/FX +49 511 361-9460 Governments +49 511 9818-9660
;’;en‘iélcni?n‘i Ezlra;oemhip +352 452211-515 Lander/Regionen +49 511 9818-9660
Retail & Structured Products +49 511 361-9420 Frequent Issuers +49 511 9818-9640
Origination & Syndicate Sales Wholesale Customers

Origination FI +49 511 9818-6600 Firmenkunden +49 511 361-4003
Origination Corporates +49 511 361-2911 Asset Finance +49 511 361-8150
Treasury Relationship Management

Liquidity Management/Repos +49 511 9818-9620 Institutionelle Kunden rm-vs@nordlb.de

+49 511 9818-9650
Offentliche Kunden rm-oek@nordlb.de



mailto:norman.rudschuck@nordlb.de
mailto:lukas-finn.frese@nordlb.de
mailto:lukas.kuehne@nordlb.de
mailto:tobias.cordes@nordlb.de
mailto:rm-vs@nordlb.de
mailto:rm-oek@nordlb.de
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Disclaimer

The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory
authorities responsible for NORD/LB are the European Central Bank (ECB), SonnemannstraBe 20, D-60314 Frankfurt am Main, and the Federal Financial
Supervisory Authority in Germany (Bundesanstalt fiir Finanzdienstleitungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant
supervisory authority.

The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France,
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Spain, Sweden, Switzerland,
the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The contents of the
information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that they will not
forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is addressed solely
to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular, neither this infor-
mation nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed to any employees
or affiliates of Recipients resident in these jurisdictions.

The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and
is not subject to any prohibition of trading following the dissemination of investment research. Likewise, this information does not constitute an investment
recommendation or investment strategy recommendation within the meaning of the Market Abuse Regulation (EU) No. 596/2014.

This report and the information contained herein have been compiled and are provided exclusively for information purposes. The present information is not
intended as an investment incentive. It is provided for the Recipient’s personal information, subject to the express understanding, which shall be acknowledged
by the Recipient, that it does not constitute any direct or indirect offer, recommendation, solicitation to purchase, hold or sell or to subscribe for or acquire any
securities or other financial instruments nor any measure by which financial instruments might be offered or sold.

All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. For the preparation of this infor-
mation, NORD/LB uses issuer-specific financial data providers, own estimates, company information and public media. However, since these sources are not
verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Floor Research
division of NORD/ LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither NORD/LB nor its
governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and completeness of this
information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the information or any state-
ments or opinions set forth in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of these persons or oth-
erwise).

Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of
any security does not necessarily provide an indication of its future performance.

The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives,
financial situation or individual needs.

Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more
recent information on certain investment opportunities.

Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as
well as of the suitability and risks of the investment.
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NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the
financial instruments described in the present information.

If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded
with it to a third party on the market by means of a mirror-image counter transaction.

More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities
Business" brochure, which is available to download at www.nordlb.de.

The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct.

By making use of this information, the Recipient shall accept the terms and conditions outlined above.

NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem.

Additional information for Recipients in Australia:

NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY. NORD/LB does not provide personal advice with this information and does not take into account the objec-
tives, financial situation or needs of the Recipient (other than for the purpose of combating money laundering).

Additional information for Recipients in Austria:

None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors.

Additional information for Recipients in Belgium:
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the
reported figures relate to past years.

Additional information for Recipients in Canada:

This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, be con-
strued as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market authority or
similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the contrary constitutes an
offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant product.

Additional information for Recipients in Cyprus:

This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Furthermore, this
information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, buy or subscribe to any
investment product.

Additional information for Recipients in the Czech Republic:
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may rise or fall.
The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content.

Additional information for Recipients in Denmark:

This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or approved by
the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of securities in Denmark or the
admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any executive orders issued pursuant there-
to, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of securities to trading on a regulated market in reli-
ance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish Securities Trading Act or any executive orders
issued pursuant thereto.

Additional information for Recipients in Estonia:
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should consult
an expert.

Additional information for Recipients in Finland:

The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic of Finland,
except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, directly or indirectly, to
the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of investments may go up or down.
There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results.


http://www.nordlb.de/
http://www.dsgv.de/sicherungssystem
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Additional information for Recipients in France:

NORD/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our regulation by
the respective authorities are available from us on request. The present information does not constitute an analysis within the meaning of Article 24 (1) Di-
rective 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Monetary and Financial Code, but does represent a marketing communication and does quali-
fy as a recommendation pursuant to Directive 2003/6/EC and Directive 2003/125/EC.

Additional information for Recipients in Greece:

The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having confirmed
that it remains accurate and up to date at the time of its use. Past performance, simulations or forecasts are therefore not a reliable indicator of future results.
Investment funds have no guaranteed performance and past returns do not guarantee future performance.

Additional information for Recipients in Indonesia:
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is part of
NORD/LB’s marketing material.

Additional information for Recipients in the Republic of Ireland:

This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or any
measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus Directive or such
measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus Directive or the laws.

Additional information for Recipients in Japan:

This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities transactions
or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which we believe to be reliable
and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information.

Additional information for Recipients in South Korea:

This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not reflect any
opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to submit an offer or invest-
ment advice with respect to the financial investment products described herein.

Additional information for Recipients in Luxembourg:
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or subscribe for
financial instruments and financial services in Luxembourg.

Additional information for Recipients in New Zealand:
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's financial situa-
tion or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act.

Additional information for Recipients in the Netherlands:
The value of your investment may fluctuate. Past performance is no guarantee for the future.

Additional information for Recipients in Poland:
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Consti-
tuting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005.

Additional information for Recipients in Portugal:

This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of investor, in
particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities covered by the report, nor
should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The information contained herein is based on in-
formation obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or completeness. Unless otherwise stated, all views
contained herein relate solely to our research and analysis and are subject to change without notice.

Additional information for Recipients in Sweden:

This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe for or
otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection with any contract or
commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities will only be made pursuant to an
applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of securities is being directed to any person or
investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where such action would require additional prospectuses,
other offer documentation, registrations or other actions.

Additional information for Recipients in Switzerland:

This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) on 1 Janu-
ary 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amended). The present
information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The information is published
solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective investment scheme pursuant to the
Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA.
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Additional information for Recipients in the Republic of China (Taiwan):

This information is provided for general information only and does not take into account the individual interests or requirements, financial status and invest-
ment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particular investment
product. You should not rely solely on the information provided herein when making your investment decisions. When considering any investment, you should
endeavour to make your own independent assessment and determination on whether the investment is suitable for your needs and seek your own professional
financial and legal advice. NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situa-
tion at the date of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care
of a good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee any
investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment objectives.

Information for Recipients in the United Kingdom:

NORD/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope of regula-
tion by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the United Kingdom should
contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any queries. An investment in financial
instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.
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