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Covered Bonds
Market overview

Authors: Lukas Kiihne // Dr Norman Rudschuck, CIIA

Issuer

BAUSCH

LBP Home Loan
MONTE
SLOSPO

Primary market: all eyes on Davos

After reporting on a more than dynamic start to the year in terms of issuance activities in
last week’s edition, the primary market has lost a fair bit of momentum over the past five
trading days. The concentrated issuance of eight EUR benchmark bonds on a single trading
day last week (13 January) and the immense volume of new issuance revealed initial signs
of price sensitivity among investors. Against this backdrop, the declining dynamics seen in
the days that followed make a lot of sense. Over the final three trading days of last week,
just three issuers approached investors to place new bonds with a volume of EUR 2.5bn. At
this point, we want to highlight the deal from Slovenska Sporitelfia (6.0y; cf. Issuer View),
which featured the highest issuance volume of any covered bond from Slovakia to date. In
addition to Slovenska Sporitelfia (Ticker: SLOSPQO), Banca Monte dei Paschi di Siena
(MONTE) and La Banque Postale Home Loan SFH (LBP Home Loan) were active on the mar-
ket with deals featuring terms to maturity of four and seven years respectively. Ultimately,
MONTE came up with fresh supply in the amount of EUR 750m, while LBP Home Loan opt-
ed for a volume of EUR 1.0bn. Over the weekend, the geopolitical tensions between the
USA and its European NATO partners intensified in connection with questions over the
territorial integrity of Greenland. In this regard, the US President raised the prospect of
higher tariffs for countries that oppose the US claim to this autonomous island territory of
Denmark in the far north. The Greenland question, which as far as the USA is concerned
remains unresolved, has led to unrest on global markets. In this spirit, just one issuer,
namely Bausparkasse Schwabisch Hall (ticker: BAUSCH) was active on the primary market
with a new EUR benchmark (EUR 500m; WNG). BAUSCH was able to successfully place its
long-dated bond (12.0y) at a reoffer spread of ms +36bp. In terms of the issuance dynam-
ics on the primary market moving forward, the focus is increasingly turning to the US Pres-
ident’s speech slated for Wednesday (21 January) at the World Economic Forum in Davos.
It is impossible to predict which way he will go at the moment: escalation or de-escalation.
But one thing is for sure: all eyes are on Davos!

Country  Timing ISIN Maturity  Size Spread Rating ESG
DE 20.01. DEOOOA46Z8K8 12.0y 0.50bn  ms +36bp -/ Aaa/- -
FR 16.01. FRO014015PC6 7.0y 1.00bn  ms +35bp -/ -/ AAA -
IT 15.01. IT0005690893 4.0y 0.75bn  ms +30bp AA+/Aa2 /- -
SK 15.01. SK4000028726 6.0y 0.75bn  ms +34bp -/ Aaa/- -

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)

Secondary market: stronger focus on high-beta names and longer maturities

New issuances continue to be well absorbed by the secondary market, although these are
only performing to a certain extent. In this regard, the focus of investors appears at pre-
sent to be more strongly directed towards high-beta names and covered bonds with longer
maturities, which offer slightly more in the way of pick-up (in particular those from
France). Conversely, secondary market demand for Pfandbriefe or deals from Norway is
thinner on the ground, which strongly limits the potential for spread tightening in second-
ary trading.


https://www.nordlb.com/my-nord/lb-portals/download/research-document-13862?cHash=37d732b42367fad48019ec62fc1f7c84
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Liechtenstein establishes first Pfandbrief institution

Last week, the LGT Group and Liechtensteinische Landesbank (LLB) announced the estab-
lishment of the “Liechtensteinische Pfandbriefinstitut” (LPPI), the principality’s first Pfand-
brief institution. This will allow its partners to issue covered bonds under Liechtenstein law
for refinancing purposes. LGT is under the ownership of the Princely Family of Liechten-
stein and manages assets totalling CHF 359.6bn (H1/2025), provided by high-net-worth
individuals and institutional investors. LLB, which describes itself as the bank “with the
richest tradition in Liechtenstein”, offers its clients the full range of financial services of a
universal bank (June 2025: CHF 117.2bn in total assets). The bank’s focus is on asset and
wealth management, private banking and fund services. Mortgage loans, which are located
exclusively in Liechtenstein, serve as the primary cover pool assets. Michael Biirge (CFO of
the LGT Group) and Christoph Reich (CEO of LLB) emphasise in the press release that the
creation of the Pfandbrief institution will broaden the refinancing landscape in addition to
strengthening the stability and innovative capacity of the Liechtenstein financial centre.
The LPPI will place covered bonds in line with the Liechtenstein Pfandbrief Act, the specific
characteristics of which we shall highlight in the following section.

Liechtenstein Pfandbrief Act — an overview: focus on CHR covered bonds

In addition to the Liechtenstein Pfandbrief Act (PfbG), there is also the Act on European
Covered Bonds, which serves to transpose the European Covered Bond Directive into na-
tional law. The two laws differ in several relevant points, although the Liechtenstein
Pfandbrief Act also partially references European regulations. For example, Art. 8 PfbG
stipulates that a Pfandbrief institution is not authorised to issue covered bonds under the
Act on European Covered Bonds. Furthermore, only covered bonds denominated in CHF
with underlying mortgage assets that are located in Liechtenstein are entitled to carry the
designation “Liechtenstein Pfandbrief”. Alternatively, under application of the principle of
Art. 33 PfbG, “other Pfandbriefe” may be issued by a Pfandbrief institution. These can also
be secured by way of assets outside of Liechtenstein (after approval from the supervisory
authorities) and be denominated in a currency other than CHF. Nevertheless, both types of
mortgage bonds must meet specific currency congruence requirements (cf. Art. 32 PfbG).
This stipulates that covered bonds must be denominated in the same currency as the cover
assets used as collateral. Given the straitjacket-like nature of this framework, we consider
it to be rather unlikely that LPPI will issue EUR benchmarks or sub-benchmarks in the near
future, as this would only be possible by turning to the “Other Pfandbriefe” asset class, the
fundamental characteristics of which (including the type of cover assets and eligible cur-
rencies) still need to be specified in Liechtenstein government regulations. Liechtenstein
has significantly diverged from other EEA states such as Norway and Iceland, which have
already issued EUR benchmarks, in the structure of its covered bond legislation.



https://llb.li/en/llb/media/media-communiques/media-communiques/2026/mm-13012026
https://www.gesetze.li/konso/pdf/2025109000?version=1
https://www.gesetze.li/konso/pdf/2023142000?version=2
https://www.gesetze.li/konso/pdf/2023142000?version=2
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02019L2162-20240109
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Scope: Covered Bond Outlook 2026

The rating experts from Scope presented their Covered Bond Outlook for 2026 at the start
of the week, in which they assume a stable development overall with regard to the ratings
of the covered bond programmes they assess. In this respect, most of the covered bond
programmes rated by Scope currently offer protection of three notches against an issuer
downgrade. Scope bases its Covered Bond Outlook on the projected development of the
European banking sector across 2026, among other factors. In this context, solid profitabil-
ity and asset quality, combined with comfortable capital buffers, should contribute to a
robust performance of the banking sector. In terms of the development of real estate
markets, which is relevant to mortgage cover pools, Scope anticipates moderate price in-
creases in EU Member States in 2026, although the picture varies from jurisdiction to ju-
risdiction. For example, some European countries have implemented specific measures
aimed at making lending more attractive for banks, such as by switching to flexible mort-
gage lending guidelines. Moreover, according to Scope, in the 2026 covered bond year
there is also likely to be a focus on consultations with regard to the EBA proposals for the
Covered Bond Framework in the EU (which we have reported on previously). Here, the
rating experts expect that core themes will include the harmonisation of cover tests, im-
proving liquidity assurance mechanisms as well as the potential introduction of third coun-
try equivalence regimes.

S&P: Italy Banking Outlook 2026

One day before Banca Monte dei Paschi di Siena (ticker: MONTE) successfully placed the
first covered bond in the EUR benchmark segment from Italy in the new year on 15 Janu-
ary, the rating experts from S&P published their Outlook for the Italian banking sector for
2026. In this report, the rating agency states, among other aspects, that the focus in 2026
will continue to be on M&A activities. In terms of a priority here, S&P highlights the inte-
gration of Mediobanca into MONTE, which it considers to be a complex procedure. More-
over, the rating experts also focus on BPER Banca’s acquisition of Banca Popolare di Son-
drio. All of the four banks mentioned are active issuers of covered bonds in the EUR
benchmark segment. As a result of these advanced acquisitions, it is likely that the number
of Italian EUR benchmark issuers will fall over the coming months and years. Looking at
profitability in the Italian banking sector, the rating experts from S&P expect the solid
trend to be sustained. On average, S&P anticipates that the profitability of Italian banks (as
measured by return on equity) will exceed that of their European peers. Nevertheless, the
rating agency expects larger and more diversified banks to perform better than smaller
and more specialised institutions. For 2026, S&P anticipates a slight improvement in the
economic environment in ltaly, reflected in expected GDP growth of +0.8%. At the same
time, a moderate increase in loan growth to 2% is expected for 2026. Among other as-
pects, S&P identifies risks for Italian banks in a weakening of the economic framework
conditions owing to global uncertainty or additional trade barriers. Overall, the rating ex-
perts assess the refinancing risks for Italian banks as low, even with regard to the further
course of this year, particularly due to improving funding conditions. This can also be seen
from spread developments in relation to Italian covered bonds over recent months.



https://www.scoperatings.com/ScopeRatingsApi/api/downloadstudy?id=92da318a-8bbb-4afd-8a8a-918e45cb41f2
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13661?cHash=29ecd6c45c4bd751fa437cd12fae9f2b
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=101665600&artRevId=1&html=true
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SSA/Public Issuers
Market overview

Authors: Dr Norman Rudschuck, CIIA // Lukas-Finn Frese // Tobias Cordes, CIIA

Funding strategies of E-supras: the outlook for 2026

The four major Luxembourg institutions, the EU and EIB as well as the ESM and EFSF, will
also feature frequently on the capital market this year: the respective funding targets of
the latter two — EUR 7bn (ESM) and EUR 18.5bn (EFSF), respectively — have been set in
stone for some time. Both issuers have even announced their figures for 2027, namely
EUR 6.5bn and EUR 18.5bn, respectively! We are expecting a negative net supply of
EUR -5.3bn for the ESM. The net supply from the EFSF is also likely to be negative, at
EUR -2.5bn. Moving on to a real heavyweight now, in H1/2026 the EU, in its role as a
“mega-issuer”, plans to raise funding of EUR 90bn. To ensure that the EU can achieve its
target for 2026 of EUR 160bn, we therefore expect a further EUR 70bn for the second half.
These figures are constantly supplemented by EU bills, which are therefore not included.
However, it is still unclear how the financial aid of EUR 90bn for Ukraine, which was re-
solved last December, will affect this planning. The European Commission subsequently
announced that it would adjust the funding calendar to take account of this, but there has
so far been no new information regarding this. What is unlikely to change, however, is that
there will still be three different bonds to bid for under the familiar bond auctions and the
EU will continue to make use of a greenshoe option the following day. We shall now turn
our attention to the EIB: according to the press release, the Board of Directors again ap-
proved the procurement of up to EUR 60-65bn in its December meeting, which would give
the supranational a certain degree of leeway. All things considered, net supply is likely to
amount to around EUR 24bn. In 2025, funding for the world’s largest multilateral devel-
opment bank ultimately came to EUR 63.9bn, of which a total of EUR 27.8bn was raised
from the issue of Climate and Sustainability Awareness Bonds. The EU needs the help of
the EIB to continue its journey towards net zero and consequently we expect supply to
remain buoyant in the ESG segment this year too.

Long-term funding plan incl. 2027 (EURbn)

2025 2026 2027 >
EFSF 215 18.5 18.5 58.5
ESM 7.0 7.0 6.5 20.5
2 28.5 25.5 25.0 79.0
Time windows for syndicated EU bond issuances
Ccw 03 12-16 January CW 16 13-17 April
Cw 07 09-13 February CW 20 11-15 May
Cw 11 09-13 March CW 24 08-12 June

Dates of EU auctions
26 January 23 February 23 March 27 April
18 May 22 June
Source: EU, ESM, EFSF, NORD/LB Floor Research


https://www.eib.org/en/investor-relations/press/all/fi-2025-16-eib-funding-plan-2026
https://www.eib.org/en/investor-relations/sustainable-finance/index

NORD/LB
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Five Bundeslaender set to hold elections

Citizens in five of the 16 Laender will be voting in elected representatives for their respec-
tive legislative bodies in 2026. As per the election calendar, votes are scheduled to be held
in Baden-Wuerttemberg, Rhineland-Palatinate, Saxony-Anhalt, Berlin and Mecklenburg-
Western Pomerania. Attention is focused, in particular, on the elections in the East Ger-
man Laender. A sweeping victory for the AfD seems likely in Saxony-Anhalt, as current
polling figures eight months before the election date indicate that it could achieve at least
40% of the votes. The more parties that then fail to achieve the 5% barrier, the fewer votes
will be needed for the AfD to achieve an absolute majority, which is why they do not need
to achieve 50%. According to forecasts, the AfD is also likely to emerge as the clear winner
in the election in “MeckPomm”. An absolute majority is, however, likely to be far less real-
istic here. Following the emergence of the CDU as the strongest power for the first time
since 1999 in the repeat elections to the Berlin parliament on 12 February 2023, the aim of
the mayor, Kai Wegner, must be to have this success confirmed. Unlike the East German
non-city states, the assumption in the case of Berlin is that the AfD will not receive a suffi-
cient increase in its votes to emerge as the victor in the election to the 20th state parlia-
ment. According to current polling figures, the left-wing party, in particular, is likely to
receive more votes than it did three years ago and become the second largest party after
the CDU. Let’s look at southern Germany now, at those election dates that are much near-
er: Winfried Kretschmann (Alliance 90/The Greens), who has been Minister-President in
Baden-Wuerttemberg since 2011, will not stand for re-election on 08 March. Even though
the Greens are forecast to suffer significant losses, polling figures indicate that they will
receive enough votes for a coalition with the CDU, albeit under conservative leadership.
New state election regulations will also come into effect, which will among other issues
reduce the voting age to 16. In contrast, the SPD is likely to lose its relative majority in the
election in Rhineland-Palatinate. Having received 35.7% of the votes in 2021, the SPD is
likely to receive only 22-23% on 22 March according to current estimates, while the CDU
and AfD can expect to make gains.

Provisional dates for the next Landtag elections (and frequency)

Baden-Wuerttemberg 08 March 2026 5 years
Bavaria Autumn 2028 5 years
Berlin 20 September 2026 5 years
Brandenburg Autumn 2029 5 years
Bremen Spring 2027 4 years
Hamburg Spring 2030 5 years
Hesse Autumn 2028 5 years
Mecklenburg-Western Pomerania 20 September 2026 5 years
Lower Saxony Autumn 2027 5 years
North Rhine-Westphalia Spring 2027 5 years
Rhineland-Palatinate 22 March 2026 5 years
Saarland Spring 2027 5 years
Saxony Autumn 2029 5 years
Saxony-Anhalt 06 September 2026 5 years
Schleswig-Holstein Spring 2027 5 years
Thuringia Autumn 2029 5 years

Source: German Federal Council (Bundesrat), NORD/LB Floor Research


https://www.bundesrat.de/DE/termine/wahl-termine/wahl-termine.html
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Bund published its planning figures for 2026 in mid-December

Although we do not consider the German federal government, or Bund, as an issuer in
detail in Floor Research because of our bespoke coverage of supranationals, sub-
sovereigns and agencies (i.e., excluding sovereigns) as well as covered bonds and finan-
cials, its curve is still the reference for a majority of our institutional clients. We will there-
fore look briefly at the funding requirements of the German Finance Agency this year too:
the federal government is planning to issue securities of around EUR 512bn through auc-
tions to finance its expenditure in 2026, which would correspond to an increase of just
under +35% (2025: EUR 380bn). Of this figure, EUR 318bn will be attributable to the capital
market and EUR 176bn to the money market. On top of this, it will issue Green bunds in
the amount of EUR 16-19bn. As is well-known, the programme for index-linked Bunds on
the primary market has come to an end. In addition to the auctions, the German govern-
ment intends to carry out four syndications in the course of the year, including the place-
ment of a new conventional sovereign bond (also known as a Bund) with a 20-year maturi-
ty for the first time in response to strong demand in this segment. The issuance volume
will also grow year on year in the green segment. Here, one auction date per month is
planned from February up to and including October. Multi-ISIN auctions are feasible within
the framework of these nine dates. The new issue of a fresh green bond in the 15-year
maturity segment is also planned. The placement of green Bunds will also take place under
an updated framework from this year. In addition, one day after publication of the issu-
ance calendar by the German Finance Agency, the Bundesrat approved the budget for
2026 — following its resolution by the Bundestag on 28 November. The budget envisages
expenditure of just under EUR 525bn. New borrowing excluding special funds is expected
to increase to EUR 98bn. If special funds are included, new borrowing will rise to
EUR 180bn. The expansionary fiscal policy is likely to have a significant impact on the fu-
ture development of public budgets in Germany. In its Monthly Report — December 2025,
the Bundesbank assumes that the deficit ratio is likely to increase sharply to 4.8% (2025:
2.5%) up to 2028. Furthermore, a significant increase to 68.1% up to the end of 2028 is
forecast for the Maastricht debt ratio (year-end 2024: 62.2%).

NRW assumes municipal debts of just under EUR 9bn

Municipal budgets remain one of the key challenges facing German sub-sovereigns. To
ease the pressure on cities and municipalities, North Rhine-Westphalia (ticker: NRW) has
assumed its municipalities’ existing debts amounting to EUR 8.9bn. In the process, each of
the 167 cities and municipalities will be relieved of at least 41.1% of their excessive liquidi-
ty loans. Particularly highly indebted local authorities will also benefit from being relieved
entirely of additional burdens exceeding per capita debt of EUR 1,500. Minister-President
Hendrik Wiist commented as follows, “This is a historic move by North Rhine-Westphalia.
We are the first state government to tackle the major problem of municipalities’ existing
debts. To this end, we will now invest a lot of state money and include municipal
short-term borrowing (Kassenkredite) in the state’s debt service — up to almost 80% of
existing debts in individual cases. We shall give our cities and municipalities breathing
space once more and boost local authorities’ ability to act.” In our opinion, it is important
to stress that the Altschuldenentlastungsgesetz (Existing Debt Relief Act) only takes ac-
count of municipal liabilities at the end of 2023. Municipalities’ borrowings have, however,
increased significantly since then, meaning that the effect of the measure is more likely to
peter out than represent a sustainable structural solution to the problem.


https://www.deutsche-finanzagentur.de/fileadmin/user_upload/Pressemitteilung/dt/2025/2025_12_18_pm_10_Emissionsplanung_Bund_2026_dt.pdf
https://www.deutsche-finanzagentur.de/en/federal-securities/types-of-federal-securities/green-federal-securities
https://www.deutsche-finanzagentur.de/fileadmin/user_upload/Institutionelle-investoren/green/GreenBondFramework_Germany_2026.pdf
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13877?cHash=aadef88a7a733c7daa7246407ffb69e4
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Issuer
EDC
AGFRNC
BADWUR
SFILFR
LCFB
HESSEN
KOMINS

Primary market

The past trading week saw another burst of issuance activity; we counted a total of seven
new issues with an aggregated volume of EUR 9bn on the SSA primary market. The Swe-
dish municipal financier Kommuninvest (ticker: KOMINS) got the ball rolling by raising
EUR 1bn (long 3y) at ms +5bp (guidance: ms +8bp area). Two German sub-sovereigns also
raised fresh capital in the shape of Hesse (ticker: HESSEN) and Baden-Wuerttemberg (tick-
er: BADWUR): while HESSEN was able to raise EUR 1.25bn with a short ten-year maturity at
ms +24bp (order book: EUR 1.8bn; guidance: ms +25bp area), BADWUR opted for a volume
of EUR 1bn and a maturity of seven years for its second EUR benchmark in the current
year. It was finally priced at ms +16bp (bid-to-cover ratio: 1.3x, guidance: ms +16bp area).
Three issuers from Germany’s neighbours Belgium and France broke cover in the trading
week under review, of which two issued ESG bonds. Accordingly, the French Community of
Belgium (ticker: LCFB) covered its funding requirement last Thursday by placing EUR 750m
in the form of a sustainability bond with a 15-year maturity. The final order book totalled a
very respectable EUR 7.6bn at the end of the marketing phase, ultimately allowing a reduc-
tion in the spread of three basis points, meaning that the deal was concluded at
OLO +37bp, which corresponded to around ms +107bp at the time. The French develop-
ment bank Agence Francaise de Développement (ticker: AGFRNC) also provided additional
supplies in the ESG segment by approaching investors with a sustainability bond (EUR 2bn,
10y). The bid-to-cover ratio was 4.2x, meaning that the deal was concluded at OAT +27bp
(corresponded to roughly ms +83bp; guidance: OAT +30bp area). Société de Financement
Local (ticker: SFILFR) also put its money where its mouth is last Thursday and placed
EUR 1bn at OAT +20bp, which equated to around ms +45bp, having opted for a maturity of
just over five years for its new deal. Tightening of four basis points compared with the orig-
inal guidance was possible here. The order book came to EUR 3.4bn. On the other side of
the Atlantic, Export Development Canada (ticker: EDC) also seized the moment and satis-
fied its capital requirements by placing EUR 2bn at ms +13bp (guidance: ms +15bp area)
with a five-year maturity. The order book for the bond, which has a coupon of 2.625%,
ultimately reached EUR 5.0bn, meaning that the deal had a bid-to-cover ratio of 2.5x. With
regard to the coming week, the EU’s first bond auction this year will take place on 26 Janu-
ary (cf. funding plan). Furthermore, following the issue of new mandates, we expect the
following transactions in the near future: Wirtschafts- und Infrastrukturbank Hessen
(ticker: WIBANK) intends to issue EUR 500m (WNG) with a maturity of ten years. We have
published issue-related research for the transaction, which will take place in the very near
future. In addition, Mecklenburg-Western Pomerania (ticker: MECVOR) is planning to place
EUR 500m (WNG) with an eight-year maturity.

Country  Timing ISIN Maturity Size Spread Rating ESG
CA 20.01. XS3281146749 5.0y 2.00bn ms +13bp -/ Aaa / AAA -
FR 20.01. FRO014015RA6 10.0y 2.00bn ms +83bp A+/-/ A+ X
DE 20.01. DEOOOA3H2580 7.0y 1.00bn ms +16bp -/-/AA+ -
FR 15.01. FRO014015N57 5.3y 1.00bn ms +45bp -/ Aa3 / A+ -
BE 15.01. BE0390286558 15.4y 0.75bn  ms +107bp -/ A2 /- X
DE 14.01. DEOOOA1RQFAS5S 9.9y 1.25bn ms +24bp -/ -/ AA+ -

Nordics 14.01. XS3276165449 3.4y 1.00bn ms +5bp -/ Aaa / AAA -

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)


https://budget-finances.cfwb.be/debt-agency/sustainability/
https://www.afd.fr/sites/default/files/2025-05/afd_frameworkoddven_0.pdf
https://commission.europa.eu/document/download/0c5c96d8-79ff-4661-ac50-b77c84178281_en?filename=Factsheet_Funding_Plan_January_2026.pdf
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13877?cHash=aadef88a7a733c7daa7246407ffb69e4
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Covered Bonds
The covered bond universe of Moody’s: an overview

Authors: Lukas Kithne // Dr Norman Rudschuck

Moody’s presents “Covered Bond Sector Update” Q4/2025

The rating agency Moody’s presented a new “Covered Bond Sector Update” as part of its
regular series in December. The Q4/2025 edition refers to all the covered bonds assessed
by Moody’s with the relevant information for the third quarter of 2025. With its ratings
and detailed figures on a total of 254 covered bond programmes from 29 countries, the
rating experts cover a significant proportion of the global covered bond market. At pre-
sent, the majority of the programmes come from Germany (43), followed by Austria (27)
and Spain (22). In each case, the top ten countries have nine or more programmes, which
together account for 72.4% (184 programmes) of the total number. The remaining 27.6%
(70 programmes) are split between 19 jurisdictions with seven or fewer programmes.
Mortgage-backed programmes, of which there are 214 (84.3%), account for the bulk of
the programmes rated by Moody’s. The agency also rates 37 public sector programmes
(14.6%) from nine jurisdictions. These are chiefly concentrated in Germany (13 pro-
grammes), Austria (9), Spain (6) and France (4). Moody’s also covers one ship Pfandbrief
programme and one each in the “other” and “SME” categories. In this present edition of
our weekly publication, we intend, as per usual, to take a more detailed look at a selec-
tion of key figures. This makes sense not least because Moody’s has the most extensive
market coverage in terms of covered bond ratings out of all rating agencies.

Focus on mortgage programmes from EUR benchmark jurisdictions

As regards the Moody’s rating universe, its focus is clearly on mortgage programmes,
which are located virtually entirely in EUR benchmark jurisdictions. The only countries
from which we currently register no outstanding covered bond issues in the EUR bench-
mark segment are Greece (4 programmes), Ireland (2) and Cyprus (1). Our following anal-
ysis will concentrate on those mortgage-backed programmes which have been estab-
lished in EUR benchmark jurisdictions. It is worth bearing in mind, however, that the pro-
grammes under consideration do not necessarily have to have issued EUR benchmarks up
to now.

Overwhelming majority of mortgage programmes are residential

On average, 84.3% of all cover assets in the individual mortgage programmes rated by
Moody’s are residential assets. The proportion of commercial assets in the overall volume
is also comparatively high in Germany (33.7%), Austria (25.7%), Czechia (11.4%), Spain
(8.2%) and Switzerland (7%). In addition, multi-family assets account for significant shares
of the programmes in Germany (13.7%), Switzerland (12.7%) and Austria (10.6%). With
the exception of the aforementioned countries plus Norway (84.6%) and Italy (89.4%),
residential assets make up a share of at least 90% in the cover pools of the programmes
in all the remaining jurisdictions. It is only the programme from Luxembourg that does
not include any mortgage assets.


https://www.moodys.com/research/Covered-Bonds-Global-Sector-Update-Q4-2025-Credit-quality-Sector-Update--PBS_1466111#aaeed6b7d13a5b91df7c7357c98cee57
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Collateral score as an indicator of cover pool quality

We use the Moody’s collateral score as one of the most important metrics in our analysis
of cover pool quality. A lower figure in this respect implies a higher quality of cover assets.
More specifically, the score is a measure of the credit deterioration of the assets in the
cover pool in conjunction with the theoretically highest possible rating in the country in
question. In this context, we regard it as adequate to compare collateral scores across pro-
grammes and jurisdictions as well, even though a number of specific features might have
to be taken into account. For example, Moody’s provides for 4% as a lower limit for the
collateral score of most mortgage-based programmes. Some “smaller” covered bond juris-
dictions, such as Iceland (11.3%), Greece and Cyprus (10% each), in particular have higher
floors. With the exception of Japan, where collateral scores as low as 0% are applied in
view of the RMBS structure of the respective programmes, only France (2%), Germany
(3.4%) and the Netherlands (3.7%) have collateral scores of less than 4%. Issuers from
Germany (19.3%), Austria (12.9%) and Sweden (11.8%) register the highest average collat-
eral scores. At the same time, Germany and Austria show the greatest fluctuations around
the mean value. As we mentioned earlier, issuers from Germany and Austria have a com-
paratively high proportion of commercial assets in their cover pools. As a result, it would
appear that a high proportion of commercial cover assets goes hand in hand with a higher
collateral score.

Cover pool losses as an indicator of expected losses in the cover pool

Moody’s uses cover pool losses (CPL) as an indicator to reflect the losses which can poten-
tially be expected in the cover pool following a covered bond anchor event (issuer default).
In this case, the risk comprises two components, namely market risk (cover pool losses as a
result of funding, interest rate and currency risks) and collateral risk (cover pool losses
resulting from a deterioration in the credit quality of cover assets). Similar to the collateral
score, there is a great disparity here by global comparison. This is true not only in relation
to average cover pool losses, but once again in respect of the national range of variation in
each case as well. CPLs are especially low in Norway (8.0%) and Belgium (8.1%); in contrast,
they are comparatively high in Czechia (30.9%), Iceland (25.8%) and Hungary (25.2%).
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Cover pool losses: refinancing, interest rate and currency risk most widespread

The ratio of collateral and market risks to cover pool losses varies considerably across ju-
risdictions. However, as we can see from the upper-right chart, market risks quite clearly
dominate overall. These risks include those relating to the insolvency of the issuer, e.g.
refinancing, interest rate or currency risks. According to the rating experts at Moody'’s, the
highest collateral risks are in Germany, Norway and Iceland, whereas the two covered
bond programmes from Japan have no collateral risk whatsoever. This is due to the above-
mentioned RMBS transactions, which are used to collateralise Japanese covered bonds.
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Wide range of overcollateralisation levels

With regard to the overcollateralisation (OC) levels, there are significant differences in an
international comparison. An extremely high average OC ratio (>11,000%) is evident in
Czechia, which is, in particular, due to the limited number of Czech covered bond pro-
grammes (two). Accordingly, the covered bond programmes from Czechia have the largest
range of OC ratios. The covered bond jurisdictions of Estonia, New Zealand, Singapore and
Germany also have high average OCs (>100%).

Committed OC as lower limit for overcollateralisation

Overcollateralisation can also be divided into sub-components. For example, OC may have
been committed against third parties in order to maintain a specific rating, or it may be
based on legal requirements. Committed OC may therefore be understood as a kind of
lower limit for overcollateralisation, where the programme cannot readily fall below this
limit, or where falling below this limit is not permitted at all. In contrast, actual overcollat-
eralisation is only temporary in certain circumstances and may be subject to a certain level
of volatility as a result of new bond issues and/or maturities. Overall, it can be stated that
the higher share of OC continues to be provided by issuers on a voluntary basis, although
this may well be due to lower levels of committed OC. It is also true that a high proportion
of committed OC by no means also results in high voluntary overcollateralisation.

TPI restricts rating upgrades of covered bonds in relation to issuer rating

TPI rules restrict the potential covered bond rating to a specific number of notches above
the issuer rating. Moody’s uses the Timely Payment Indicator (TPI) here. It provides infor-
mation about the probability of timely servicing of payment obligations following a poten-
tial issuer default. This is broken down into six assessment levels, ranging from “very high”
to “very improbable”. Over 97% of the mortgage programmes rated by Moody’s are as-
signed to the “probable”, “probable-high” or “high” categories, which in our view is a sign
of stable values. In contrast, the outer limits are represented to a far lesser extent, with
shares of 0.4% (very improbable) for one programme in Iceland and 0.8% (very high) for
one programme in Italy. In 16 of the 26 EUR benchmark jurisdictions covered by Moody’s,
there are programmes that all have one and the same timely payment indicator (chart: TPI
by country). In Germany (41 of 43 programmes) and Norway (9 of 16 programmes), the
majority of the programmes rated are allocated to the category “high” in each case.

TPI Leeway defines the buffer in relation to downgrades

Apart from the TPI, the TPl Leeway is another key metric. It denotes the number of notch-
es by which the relevant covered bond anchor could be downgraded without it leading to a
deterioration in the rating in the context of the TPl framework for the issuer’s covered
bond programme. Two (0.9%) of the covered bond programmes in the Moody’s rating
universe have no such buffer, which means in the event of a downgrade of the covered
bond anchor the programme itself would be directly downgraded as a consequence. Over-
all, 55 programmes (24.2%) feature a TPI Leeway of four notches. The maximum of seven
notches is only achieved by programmes from Germany (9 programmes; 4%). In total, 17
covered bond programmes have a TPl Leeway of six notches (7.5%), of which 13 are at-
tributable to Germany, two to Sweden and one each to Canada and Norway.
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Conclusion

Moody’s latest update as well as the data on which it is based once again reflect the het-
erogeneity that exists in the covered bond market at jurisdiction level. For several years
now, the parameters used by Moody’s have been providing important insights into the
relevant countries, particularly regarding the occurrence of a credit event on the issuer
side. However, as the case of Germany highlights, differentiation within each jurisdiction is
also necessary. In the context of evaluating and analysing covered bond ratings, we always
recommend looking beyond the dataset outlined here as well. Taking the upgrade of Italy
in November as an example, we consider the country ceiling to be a particularly relevant
factor. This gives the best possible covered bond rating depending on a jurisdiction’s sov-
ereign rating. Italy’s rating upgrade from Baa3 to Baa2 also raised the country ceiling by
one notch to Aa2. As a result of unused notches on rating uplifts, all covered bond pro-
grammes with at least one outstanding EUR benchmark were also able to benefit from the
higher country ceiling. However, the country ceiling continues to limit the best possible
rating of an Italian covered bond programme.
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Introduction

As was the case at this time last year, we kicked off 2026 by once again deliberately ne-
glecting a key element of the SSA segment in our Annual Review. Instead, we have decided
to give this topic the attention it requires and deserves through a dedicated separate arti-
cle this week. So, in this edition we are specifically focusing on the EUR ESG segment over
the past twelve months as per our definition of the SSA universe (i.e. excluding sovereign
issuers). We last published a study on the most important developments within the global
ESG bond market in June 2025 (cf. NORD/LB ESG Update 2025; we are planning an update
this year as well). The data that serves as the basis for this publication comes from our in-
house database, into which we enter every new EUR BMK issue from the SSA segment.
To identify ESG bonds, we use fields from the financial data provider Bloomberg, which
also allow us to differentiate between green, social and sustainability bonds. In 2025 we
recorded a volume of EUR 99.6bn in EUR BMK issues with ESG labels. Compared with the
issue trends of previous years, this is significantly below the figures for the years 2020 to
2022 inclusive, but higher than in the two previous years. The ESG issuance volume stood
at EUR 89.7bn at the end of 2024, and in the record year of 2021 the figure at year-end
came to EUR 144.5bn. The renewed growth in ESG volume compared to the previous year
once again underlines the importance and relevance of the ESG segment for both issuers
and investors. January was the month with the highest issuance activity: at EUR 18.3bn,
the issue volume of ESG bonds was EUR 2.3bn higher than in the next strongest month of
June (EUR 16.0bn). A total of ten new ESG issues were placed in January, with the EIB car-
rying out the largest single transaction in terms of volume at EUR 5bn. The order book of
this bond (10y) ultimately amounted to EUR 47.3bn, resulting in a bid-to-cover ratio of
9.5x. Over the year as a whole, December was the only month during which no fresh ESG
supply came to market.

Primary market: EUR ESG BMK issues in 2025
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-13864?cHash=ea3f65793a1e5358eaa0d1436d6e74aa
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13394?cHash=660929199db8998422c99ae4b7c68dde
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Green bonds dominated new issuances

Let’s begin by taking a closer look at the ESG issue volume to date: green bonds were
clearly the most dominant overall by the end of 2025. Their share of the total volume was
45%, or EUR 44.6bn, while sustainability bonds accounted for a slightly smaller share of
37% (EUR 36.6bn). Meanwhile, the social bond volume amounted to EUR 18.5bn (18%).
Compared with 2024, the share of both green and social bonds in the overall mix therefore
decreased by six percentage points, offset by a rise of twelve percentage points in the sus-
tainability format. Looking at the demand side in the form of aggregate order books, the
picture is even more pronounced: at EUR 327.5bn (57%), green bonds lead the way by a
considerable margin, followed by sustainability bonds (EUR 165.2bn; 29%). Conversely, the
aggregated volume of social bonds was “just” EUR 84.0bn (14%). At this point it is also
worth mentioning that the comparison of order books was of course also driven by the
ratings, as well as the general popularity of issuers, and is consequently difficult to weigh
up. For example, of the EUR 84.0bn in social bonds overall, EUR 39.0bn alone went onto
the books of CADES through two transactions from the French issuer. The situation is simi-
lar for green bonds: EUR 255.9bn of the EUR 327.5bn was attributable to the order book
volumes of eight issues from the EIB and the KfW, which are in any case almost always
many times oversubscribed for bonds outside of the ESG segment as well.

The three ESG musketeers

Regarding individual issuers, the EIB, which we mentioned above, stands out, having
placed a total of EUR 22.0bn across five Climate Awareness Bonds (CAB). It was therefore
the most active issuer in the ESG segment in terms of volume. CADES was above all re-
sponsible for fresh supply in the social segment. The French agency issued an aggregated
volume of EUR 5bn via two bonds, while bonds with a focus on sustainability were mainly
placed by the IDA (ticker: IDAWBG). As part of the World Bank Group, the multilateral de-
velopment bank raised EUR 9.0bn on the capital market. The volume was divided between
two Sustainable Development Bonds. Broken down by jurisdiction, supras are in the lead
overall: EUR 45.8bn was issued via 22 ISINs in this sub-segment. French issuers ranked
second with a volume of EUR 19.5bn (14 bonds). German Laender and agencies together
complete the podium: they issued thirteen new bonds with a total volume of EUR 18.8bn.



https://www.eib.org/en/investor-relations/sustainable-finance/index
https://www.cades.fr/pdf/investisseurs/uk/Cades_Social_Bond_Framework_3sept2020.pdf
https://thedocs.worldbank.org/en/doc/aca76456d95b19ea314278b6bd6c9ab1-0340022021/original/IDA-Sustainable-Development-Bond-Framework.pdf
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Overview: Top 10 benchmark issuers* by ESG category and EUR volume
Green Social Sustainability
Issuer (EURbN) Issuer (EURbN) Issuer (EURDbN)
EIB 22.0 CADES 5.0 IDAWBG 9.0
KFW 7.0 UNEDIC 4.0 IBRD 6.0
HESSEN 1.5 BPIFRA 3.0 AGFRNC 3.5
IDFMOB 1.0 AFDB 1.0 KFW 3.0
KUNTA 1.0 NRWBK 1.0 ANDAL 15
EBRD 1.0 COE 1.0 CAF 1.5
NEDWBK 1.0 SACHAN 0.5 FLEMSH 1.5
ASIA 1.0 IBB 0.5 NRW 13
ONTTFT 1.0 BYLABO 0.5 MADRID 1.0
RENTEN 1.0 NEDFIN 0.5 IDF 1.0

* For reasons of simplicity, other issuers with identical issuance volumes are not represented.
Source: Bloomberg, NORD/LB Floor Research

Sub-sovereigns, supranationals and agencies as issuers of European green bonds

A special development in 2025 was that issuers were able to issue green bonds within the
framework of the European Green Bond Standard (EUGBS) for the first time. The first Euro-
pean Green Bond (EuGB) in our SSA coverage was issued on 27 January by the French agen-
cy lle-de-France Mobilités (Ticker: IDFMOB) with a volume of EUR 1.0bn and a term to ma-
turity of 20 years at OAT +19bp (corresponds to approximately ms +128bp). The final order
book amounted to EUR 5.9bn, which from our perspective underlines the tremendous in-
vestor interest in this deal. Then, at the beginning of April, the EIB from the supranational
segment, approached investors with a EuGB in the form of its in-house CAB construct, with
a volume of EUR 3.0bn and a term of 12 years. The bond was priced at a reoffer spread of
ms +53bp and the order book filled to a remarkable EUR 40bn. With a supranational and an
agency having successfully launched their first pilot projects, it was now up to a sub-
sovereign to complete the missing “S” in our SSA universe: the Spanish autonomous com-
munity of Madrid (ticker: MADRID) took its chance to raise EUR 500m in the five-year ma-
turity segment at SPGB +7bp at the beginning of June, which equated to approximately
ms +28bp at the time of issue. In our opinion, the transactions completed to date have
shown that the new format is likely to appeal to issuers and investors alike. Looking ahead,
we expect that as the EUGBS becomes more established, issuance activities in this format
are also likely to increase.



https://finance.ec.europa.eu/sustainable-finance/tools-and-standards/european-green-bond-standard-supporting-transition_en
https://portail-idfm.cdn.prismic.io/portail-idfm/Z5zvVpbqstJ9-GTq_IDFMEuGBFiched%27informationDEFINITIVEISIN.pdf
https://www.comunidad.madrid/en/inversion/relacion-inversores/financiacion-sostenible-verde
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Record ESG year for German Laender

The German Laender have been important players in the EUR ESG segment for quite some
time now and in fact enjoyed a record year in terms of the volume of fresh supply in 2025.
Last year, new bonds totalling EUR 5.1bn were placed on the market. Saxony-Anhalt (tick-
er: SACHAN) got the ball rolling, issuing EUR 500m (7y) in May in the social format. HESSE
(ticker: HESSEN) followed in June with a EUR 1.5bn green bond (10y). Then the two heavy-
weights North Rhine-Westphalia (ticker: NRW) and Baden-Wuerttemberg (ticker:
BADWUR) emerged from cover: NRW placed a new sustainable bond worth EUR 1.25bn
(5y) while BADWUR issued a green benchmark (10y) with a volume of EUR 800m. In Octo-
ber, Berlin seized its opportunity and tapped the market with a EUR 1bn sustainability
bond (10y).

Sub-sovereign segment also dominated by Spanish and Belgian issuers

Other sub-sovereign markets were also busy in 2025. Above all, the Spanish regions should
be mentioned in this context: the sub-sovereigns of the Iberian Peninsula placed
EUR 4.7bn on the primary market in 2025 distributed over seven benchmark issues. The
Portuguese autonomous regions (once again) did not contribute to this total. With
EUR 1.5bn each, MADRID and Andalusia (ticker: ANDAL) provided the largest supply in this
segment. The Basque Country (ticker: BASQUE) also issued a sustainability bond with a
volume of EUR 700m. Furthermore, Castile and Ledn (ticker: CASTIL) and Galicia (ticker:
JUNGAL) each raised EUR 500m via the sustainable format on the market. In total, Spanish
regions have placed EUR 27.2bn in ESG-labelled bonds since 2017. The number of ISINs is
39. The lion’s share is accounted for by MADRID, with EUR 12.6bn spread over 15 bonds.
BASQUE ranks second with EUR 5.7bn across nine bonds. Alongside their Spanish counter-
parts, Belgian regions are now also established players in the ESG segment. However, last
year, we only registered one new sustainable benchmark from Flanders (ticker: FLEMSH)
worth EUR 1.5bn. Wallonia (Ticker: WALLOO) also raised a further EUR 1.2bn through taps
to previously issued social bonds. Altogether, Belgian regions have issued EUR 17.2bn since
2018, spread over 20 different ISINs in various ESG formats. While FLEMSH leads the rank-
ing in terms of issue volume with EUR 9.3bn spread over eight bonds, WALLOO has carried
out the most transactions with nine benchmarks (issue volume: EUR 6.2bn). The Wallonia-
Brussels Federation (ticker: LCFB), which constitutes Belgium’s French-speaking communi-
ty, accounts for the remaining volume of EUR 1.8bn spread over three ISINs. Of course, the
sub-sovereign markets mentioned in detail in this section are not the only ones from our
coverage which are active in the ESG segment. In France the region Tle-de-France (ticker:
IDF) currently has outstanding sustainability bonds in benchmark format and was also ac-
tive on the primary market last year with one transaction. ESG bonds can also be found on
the other side of the Atlantic among deals placed by the Canadian provinces, although
these are denominated exclusively in the domestic currency CAD. The same applies to the
sub-sovereigns from Down Under.



https://www.nordlb.com/my-nord/lb-portals/download/research-document-13594?cHash=41cc75bc5ca8056a6dd5e049e3657d8b
https://mf.sachsen-anhalt.de/finanzen/geld-und-kapitalmarktgeschaefte/nachhaltigkeit-in-der-kreditaufnahme
https://finanzen.hessen.de/haushalt/hessische-gruene-anleihen/about-the-hessian-green-bonds
https://nachhaltigkeit.nrw.de/en/sustainability-bonds-nrw
https://fm.baden-wuerttemberg.de/de/finanzen/haushalt/green-bond-bw-en
https://www.berlin.de/sen/finanzen/vermoegen/nachhaltigkeitsanleihe/artikel.1281177.en.php
https://www.berlin.de/sen/finanzen/vermoegen/nachhaltigkeitsanleihe/artikel.1281177.en.php
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12848?cHash=d8bd86181b177fcdb511a372e3512ea1
https://www.juntadeandalucia.es/export/drupaljda/Andalucia_Sustainability_Framework_March_2021.pdf
https://www.euskadi.eus/contenidos/informacion/7071/eu_2333/adjuntos/2020/Basque-Government-Sustainability-Bond-Framework_2018.pdf
https://hacienda.jcyl.es/web/jcyl/binarios/162/954/Sustainable%20Finance%20Framework%20Castilla%20y%20Le%C3%B3n.pdf?blobheader=application%2Fpdf%3Bcharset%3DUTF-8&blobnocache=true
https://www.conselleriadefacenda.gal/documents/20696201/20700145/Sustainable-Finance-Framework.pdf/d8ae7cca-c0b2-431a-b02a-e39d08a31521
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13023?cHash=da3dbfeb45aba1e6b44db51a97141266
https://financeflanders.be/wp-content/uploads/2022/08/Flanders_Sustainability-Bond-Framework.pdf
https://wfe.wallonie.be/fr/wp-content/uploads/2024/05/20210625-Framework-EN-1.pdf
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13633?cHash=8fb78d1c4e254382816086911d37a590
https://www.iledefrance.fr/sites/default/files/2025-11/en_region_idf_bond_framework_2025.pdf
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13879?cHash=ad8da9880f42420ea3dda00e5b8fd622
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12984?cHash=2148ee57d18b579a8e7184f9be2349d3
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Canadian pension funds as predominantly green issuers

Speaking of Canada: since last year, we have been focusing in our coverage on a selection
of Canadian pension funds which use the EUR market to reach their funding targets. In the
ESG segment, two issuers already have outstanding green bonds in EUR benchmark for-
mat, namely the Ontario Teachers’ Finance Trust (ticker: ONTTFT) and the Canadian Pen-
sion Plan Investment Board (ticker: CPPIBC). The other pension funds are also active in ESG
formats, but not (yet) in the European single currency.

Conclusion and outlook

Within our definition of the SSA universe, the market for ESG bonds is still strongly driven
by individual issuers and jurisdictions, although the number does continue to increase year
by year. Nevertheless, we believe there is still room for improvement when it comes to the
variety of EUR issuances. Of the 214 new placements we recorded from issuers in our cov-
erage last year, 70 bonds had ESG characteristics. This therefore puts the ESG share of all
new issuances at around 33%. However, this figure is lower than those seen in the years
2021 to 2024 inclusive. Measured against the new issue volume of EUR 316.7bn, the ESG
volume of EUR 99.6bn accounted for just under 31% in this regard, putting it on a par with
the level seen in 2024. While we are pleased to see issuers continuing to expand their
presence on the ESG floor year after year, we are still seeing a concentration on a few big
and established names in the segment. Nevertheless, over the long term we expect the
ESG share of funding in our SSA coverage to rise. Environmental protection, sustainability
and social added value are not only of undisputed high relevance but are also important to
investors. However, without wanting to finish on a negative, we shall take the wind out of
our sails a bit at this point: the increased issuance of ESG bonds does not necessarily mean
that more green, social or even sustainable projects will be carried out. The issuers would
most likely have engaged in these even without an ESG label in their funding, like CADES
does, for example. Conversely, however, this also means that issuers that have not yet
issued ESG bonds can and undoubtedly do back social and sustainable projects. For smaller
issuers, in particular, the high reporting requirements remain a significant barrier. This will
continue to be the case within the framework of the EUGBS, which has been in force since
the end of December 2024 and was applicable to bond issuers for the first time last year.
In fact, this barrier is actually more likely, on the whole, to become even more of an issue.
Consequently, we expect that the majority of issuers will continue to adhere to ICMA-
compliant ESG issuances in 2026, but we are also curious to see whether and how smaller
issuers might continue to drive the segment forward.


https://www.nordlb.com/my-nord/lb-portals/download/research-document-13713?cHash=6d89d7bcc0287b3266770007b4053243
https://www.otpp.com/content/dam/otpp/documents/OTPP%20Green%20Bond%20Framework.pdf
https://www.cppinvestments.com/wp-content/uploads/attachments/Green-Bond-Framework-EN-2025.pdf
https://www.cppinvestments.com/wp-content/uploads/attachments/Green-Bond-Framework-EN-2025.pdf
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Charts & Figures
Covered Bonds

EUR benchmark volume by country (in EURbn)
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EUR benchmark maturities by month
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Spread development by country Covered bond performance (Total return)
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Charts & Figures
SSA/Public Issuers
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Spread development (last 15 issues)
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Charts & Figures
ECB tracker

NORD/LB

Asset Purchase Programme (APP)

APP: Portfolio development

APP: Portfolio structure

3,500
01%  91%
3,000
2,500
s 2,000
g = ABSPP
= 1,500 = CBPP3
1,000 CSPP
500 u PSPP
0
STNDMWOONNWONODNNOOATNNMNMNI I NN
RO R A R AR R RS AR
0838383208585 83838325&6
= ABSPP mCBPP3 CSPP m PSPP

Expected monthly redemptions (in EURm)

55,000
50,000
45,000
40,000
35,000
30,000
25,000
20,000
15,000 .
10,000
5,000 II
, H W - = - - am =
Jan26 Feb-26 Mar-26 Apr26 May-26 Jun-26 Juk-26 Aug-26 Sep26 Oct-26 Nov-26 Dec-26 2728 2025 2026 3M26-
P v & P Dec-26 Dec-26
APP 17,119 41,523 32,837 51,023 29,020 25281 27,197 14,893 19,219 25,849 34,527 10,448 328,936 332,840 328,936 328,936
HPSPP 8,318 34,465 25,111 42,657 21,135 17,964 24,306 12,570 12,097 18215 28,397 7,420 252,655 252,566 252,655 252,655
CSPP 3,815 2926 5886 4,562 6,820 4,857 1,245 684 3,610 4,069 2,398 1,741 42,613 33,961 42,613 42,613
EmCBPP3 4,740 3,911 1575 3,685 1,003 2,317 1554 1566 3,281 3,123 3,692 1,216 31,663 42,332 31,663 31,663
mABSPP 246 221 265 119 62 143 92 73 231 442 40 71 2,005 3,981 2,005 2,005
PEPP: Portfolio development PEPP: Portfolio structure
1,300 04%  2.8%
0.0%
1,600 0.0%
1,400
1,200
£ 1,000
g ® Asset Backed Securities
2 800
® Covered Bonds
600
Corporate Bonds
400
Commercial Paper
200 |
i m Public Sector Securities
o o o - — — o~ o~ o~ (2] o [22] < < < wn wn wn
A g g g S g gaq A
= oo o 3 o o 3 0 o 3 "] o 3 Qo o 3 a0 [*]
Q Q Q Q Q Q
<z A8 <2888z 8<3228< 28

M Asset Backed Securities B Covered Bonds

Commercial Paper

Source: ECB, NORD/LB Floor Research

Corporate Bonds

B Public Sector Securities

96.8%



NORD/LB

Inflation development in the euro area
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Charts & Figures
Cross Asset

ECB key interest rates
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Overview of latest Covered Bond & SSA View editions

Publication
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34/2025 ¢ 15 October
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31/2025 ¢ 24 September
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26/2025 ¢ 06 August
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The rating approach of Standard & Poor’s

Pension avalanche and municipal debt: Laender under pressure
Transparency requirements §28 PfandBG Q2/2025

Teaser: Issuer Guide — Spanish Agencies 2025

Covereds — Relative value analysis: a stocktake of the situation

SSA review: EUR-ESG benchmarks in H1/2025

Repayment structures on the covered bond market: an update

Teaser: Issuer Guide — German Agencies 2025
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Appendix
Publication overview

Covered Bonds:
Issuer Guide — Covered Bonds 2025

Risk weights and LCR levels of covered bonds (updated semi-annually)

Transparency requirements §28 PfandBG Q3/2025 (quarterly update)

Transparency requirements §28 PfandBG Q3/2025 Sparkassen (quarterly update)

Covered bonds as eligible collateral for central banks

EBA report on the review of the EU covered bond framework

SSA/Public Issuers:
Issuer Guide — German Laender 2025

Beyond Bundeslaender: Canadian Provinces

Beyond Bundeslaender: Belgium

Beyond Bundeslaender: Greater Paris (IDF/VDP)

Beyond Bundeslaender: Spanish regions

Issuer Guide — European Supranationals 2025

Issuer Guide — Non-European Supranationals (MDBs) 2025

Issuer Guide — German Agencies 2025

Issuer Guide — French Agencies 2025

Issuer Guide — Nordic Agencies 2025

Issuer Guide — Dutch Agencies 2025

Issuer Guide — Austrian Agencies 2025

Issuer Guide — Other European Agencies 2024

Fixed Income Specials:
ESG-Update 2025

NO! You joyful... pause! — ECB keeps key rates unchanged
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Appendix
Contacts at NORD/LB

Floor Research

Dr Norman Rudschuck, CIIA
Head of Desk

Lukas-Finn Frese
SSA/Public Issuers

+49 152 090 24094
norman.rudschuck@nordlb.de

+49 176 152 89759
lukas-finn.frese@nordlb.de

Tobias Cordes, CIIA
SSA/Public Issuers

Lukas Kiihne

Covered Bonds/Banks

+49 176 152 90932 ',}(‘ +49 162 760 6673
lukas.kuehne@nordlb.de [ tobias.cordes@nordlb.de
Sales Trading
Institutional Sales +49 511 9818-9440 Covereds/SSA +49 511 9818-8040
Sales Sparkassen & Regionalbanken +49 511 9818-9400 Financials +49 511 9818-9490
Institutional Sales MM/FX +49 511 361-9460 Governments +49 511 9818-9660
Ezeni'glcnig‘ni EE'::L‘;“SNF’ +352 452211-515 Linder/Regionen +49 511 9818-9660
Retail & Structured Products +49 511 361-9420 Frequent Issuers +49 511 9818-9640
Origination & Syndicate Sales Wholesale Customers
Origination FI +49 511 9818-6600 Firmenkunden +49 511 361-4003
Origination Corporates +49 511 361-2911 Asset Finance +49 511 361-8150
Treasury Relationship Management
Liquidity Management/Repos +49 511 9818-9620 Institutionelle Kunden rm-vs@nordlb.de

+49 511 9818-9650
Offentliche Kunden rm-oek@nordlb.de
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Disclaimer

The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory
authorities responsible for NORD/LB are the European Central Bank (ECB), SonnemannstraBe 20, D-60314 Frankfurt am Main, and the Federal Financial
Supervisory Authority in Germany (Bundesanstalt fiir Finanzdienstleitungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant
supervisory authority.

The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France,
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Spain, Sweden, Switzerland,
the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The contents of the
information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that they will not
forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is addressed solely
to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular, neither this infor-
mation nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed to any employees
or affiliates of Recipients resident in these jurisdictions.

The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and
is not subject to any prohibition of trading following the dissemination of investment research. Likewise, this information does not constitute an investment
recommendation or investment strategy recommendation within the meaning of the Market Abuse Regulation (EU) No. 596/2014.

This report and the information contained herein have been compiled and are provided exclusively for information purposes. The present information is not
intended as an investment incentive. It is provided for the Recipient’s personal information, subject to the express understanding, which shall be acknowledged
by the Recipient, that it does not constitute any direct or indirect offer, recommendation, solicitation to purchase, hold or sell or to subscribe for or acquire any
securities or other financial instruments nor any measure by which financial instruments might be offered or sold.

All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. For the preparation of this infor-
mation, NORD/LB uses issuer-specific financial data providers, own estimates, company information and public media. However, since these sources are not
verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Floor Research
division of NORD/LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither NORD/LB nor its
governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and completeness of this
information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the information or any state-
ments or opinions set forth in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of these persons or oth-
erwise).

Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of
any security does not necessarily provide an indication of its future performance.

The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives,
financial situation or individual needs.

Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more
recent information on certain investment opportunities.

Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as
well as of the suitability and risks of the investment.
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NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the
financial instruments described in the present information.

If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded
with it to a third party on the market by means of a mirror-image counter transaction.

More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities
Business" brochure, which is available to download at www.nordlb.de.

The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct.

By making use of this information, the Recipient shall accept the terms and conditions outlined above.

NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem.

Additional information for Recipients in Australia:

NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY. NORD/LB does not provide personal advice with this information and does not take into account the objec-
tives, financial situation or needs of the Recipient (other than for the purpose of combating money laundering).

Additional information for Recipients in Austria:

None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors.

Additional information for Recipients in Belgium:
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the
reported figures relate to past years.

Additional information for Recipients in Canada:

This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, be con-
strued as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market authority or
similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the contrary constitutes an
offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant product.

Additional information for Recipients in Cyprus:

This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Furthermore, this
information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, buy or subscribe to any
investment product.

Additional information for Recipients in the Czech Republic:
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may rise or fall.
The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content.

Additional information for Recipients in Denmark:

This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or approved by
the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of securities in Denmark or the
admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any executive orders issued pursuant there-
to, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of securities to trading on a regulated market in reli-
ance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish Securities Trading Act or any executive orders
issued pursuant thereto.

Additional information for Recipients in Estonia:
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should consult
an expert.

Additional information for Recipients in Finland:

The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic of Finland,
except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, directly or indirectly, to
the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of investments may go up or down.
There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results.
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Additional information for Recipients in France:

NORD/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our regulation by
the respective authorities are available from us on request. The present information does not constitute an analysis within the meaning of Article 24 (1) Di-
rective 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Monetary and Financial Code, but does represent a marketing communication and does quali-
fy as a recommendation pursuant to Directive 2003/6/EC and Directive 2003/125/EC.

Additional information for Recipients in Greece:

The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having confirmed
that it remains accurate and up to date at the time of its use. Past performance, simulations or forecasts are therefore not a reliable indicator of future results.
Investment funds have no guaranteed performance and past returns do not guarantee future performance.

Additional information for Recipients in Indonesia:
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is part of
NORD/LB’s marketing material.

Additional information for Recipients in the Republic of Ireland:

This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or any
measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus Directive or such
measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus Directive or the laws.

Additional information for Recipients in Japan:

This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities transactions
or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which we believe to be reliable
and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information.

Additional information for Recipients in South Korea:

This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not reflect any
opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to submit an offer or invest-
ment advice with respect to the financial investment products described herein.

Additional information for Recipients in Luxembourg:
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or subscribe for
financial instruments and financial services in Luxembourg.

Additional information for Recipients in New Zealand:
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's financial situa-
tion or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act.

Additional information for Recipients in the Netherlands:
The value of your investment may fluctuate. Past performance is no guarantee for the future.

Additional information for Recipients in Poland:
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Consti-
tuting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005.

Additional information for Recipients in Portugal:

This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of investor, in
particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities covered by the report, nor
should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The information contained herein is based on in-
formation obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or completeness. Unless otherwise stated, all views
contained herein relate solely to our research and analysis and are subject to change without notice.

Additional information for Recipients in Sweden:

This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe for or
otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection with any contract or
commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities will only be made pursuant to an
applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of securities is being directed to any person or
investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where such action would require additional prospectuses,
other offer documentation, registrations or other actions.

Additional information for Recipients in Switzerland:

This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) on 1 Janu-
ary 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amended). The present
information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The information is published
solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective investment scheme pursuant to the
Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA.
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Additional information for Recipients in the Republic of China (Taiwan):

This information is provided for general information only and does not take into account the individual interests or requirements, financial status and invest-
ment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particular investment
product. You should not rely solely on the information provided herein when making your investment decisions. When considering any investment, you should
endeavour to make your own independent assessment and determination on whether the investment is suitable for your needs and seek your own professional
financial and legal advice. NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situa-
tion at the date of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care
of a good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee any
investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment objectives.

Information for Recipients in the United Kingdom:

NORD/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope of regula-
tion by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the United Kingdom should
contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any queries. An investment in financial
instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.
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