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Public Issuers Special 2025
Beyond Bundeslaender: Belgium

Authors: Dr Norman Rudschuck, CIIA // Lukas-Finn Frese // Tobias Cordes, CIIA // assisted by Hauke Redenius

Introduction and structure of Belgium

In this publication, we shall be taking a look at the regional governments and local authori-
ties (RGLA) with capital market relevance in Belgium. The “Beyond Bundeslaender: Bel-
gium” publication is part and parcel of our Public Issuers Special series, which also includes
dedicated reports on the Greater Paris (IDF/VDP) region of France, Spain and Portugal, for
example. Due to the variety of issuers and (in certain maturity segments) the significant
pick-ups available, the sub-sovereigns analysed in this publication may offer opportunities
for investors in comparison with Belgian sovereign bonds and the German Laender. The
focus here will once again be on the levels below the federal state and the communities,
namely the regions and provinces of Belgium. There are three regional institutions which
take the name of their respective territory. From north to south, they are as follows: the
Flemish Region (Flanders), the Brussels-Capital Region and the Walloon Region (Wallonia).
Aside from these three regions, the federal state of Belgium also comprises three commu-
nities defined by their language: the Flemish, French and German-speaking communities.
Whereas the Flemish-speaking community exercises its competences in Flanders and Brus-
sels, the French community is located in the Walloon Provinces and, likewise, in the Brus-
sels-Capital Region. The German-speaking territory, which covers nine municipalities in the
extreme east of the Walloon province of Liége, is by far the smallest in this regard. The
three language-based communities were introduced following the first state reform
(1970). The areas of responsibility of the regions and communities have been extended
over the course of various reforms. Through the second state reform (1980), the Flemish
and Walloon Regions were each given a parliament and government of their own. In con-
trast, the Brussels-Capital Region did not obtain its institutions until the third state reform
in 1988/89. The members of the regional parliaments are directly elected every five years
by the Belgian people. In addition to the regional parliament and regional government, in
Wallonia there are also legislative and executive bodies dedicated to the French-speaking
and German-speaking communities. As such, there are actually three separate parliaments
and three governments in the region of Wallonia. The situation is somewhat different in
Flanders, where the Flemish community and regional institutions are merged. As a result,
there is just a single parliament and one government here. Both regions and communities
are enabled to exercise legislative powers in certain areas. The last elections at federal
level in Belgium took place on 09 June 2024 and were held in parallel with the most recent
European Parliament elections. Moreover, the elections to the Flemish parliament in addi-
tion to the parliaments of Wallonia and the Brussels-Capital Region also took place on the
same day. Generally speaking, federal elections are held in a regular cycle of every five
years. While coalition agreements were rapidly concluded at regional level due to the ob-
vious options of forming a majority, the formation of a new federal government continued
to present a real challenge on account of a party-political landscape deeply entwined in
the regions and ideological fragmentation that breaks along linguistic borders. After 234
days of political negotiations, Belgium finally succeeded in forming a new federal govern-
ment on 31 January 2025. This “Arizona Coalition” agreed on a government programme
that focuses on budgetary consolidation, labour market reforms and a tighter migration
policy. Reducing the high budget deficit while simultaneously easing socio-economic ten-
sions between the country’s regions remains a challenge of core importance.



https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13633?cHash=8fb78d1c4e254382816086911d37a590
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12848?cHash=5f6bb74144828ec2c64ae4d9c0c3a71f
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12799?cHash=4645b84b86df8a26dd1961f93ed2ec82
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13594?cHash=41cc75bc5ca8056a6dd5e049e3657d8b
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Belgian provinces

Since the fourth state reform (1993/94), Belgium has been split into a total of ten provinc-
es. In the wake of this reform, the province of Brabant was abolished and replaced by two
new provinces: Flemish Brabant and Walloon Brabant. Since the provincial split took effect
in 1995, the territory of the Brussels-Capital Region has been kept separate from the classi-
fication of provinces. The provinces are autonomous institutions, but remain under the
supervision of the federal state, the communities and above all, the regions. Provincial
Councils have been established, for which members are directly elected for terms of six
years. These councils are empowered to take decisions of a general nature, to hold votes
on provincial regulations and to draw up the provincial budget plan. The Provincial Council
appoints six members of a board that serves as the senior executive organ overseeing day-
to-day administration of the provinces (in Flanders it is known as a standing committee,
while in Wallonia the term provincial college is used). These bodies serve to implement the
resolutions adopted by the Provincial Council and ensure day-to-day management. It is
chaired by a Governor, although this is not an elected position. Rather, the Governor is
appointed or dismissed by the King under the responsibility of the Minister of the Interior.

Organisation of the Provinces

The five Flemish provinces are: Antwerp, Limburg, East Flanders, Flemish Brabant and
West Flanders. There are also five Walloon provinces: Walloon Brabant, Hainaut, Liege,
Luxembourg and Namur. The arrondissements constitute the next-smallest administrative
level beneath the provinces (“arrondissement” in French and “arrondissementen” in
Dutch). The term “Arrondissement” is sometimes used in German, although the official
designation is “Bezirk”. At this point, delving deeper into the minutiae of these administra-
tive levels would not make sense in this publication.

Inter-community tensions place a strain on Belgian politics

For decades now, Belgium has been shaped by regional conflicts that influence the political
and social development of the country. Tensions between the regions of Flanders and Wal-
lonia significantly undermine the stability of the government and complicate decision-
making processes at national level. These deep-rooted conflicts are based on linguistic,
economic and political factors. The structure of Belgium as a federal state was declared in
1993 in order to satisfy growing demands for autonomy. However, the geographical and
linguistic dividing lines within the country — with Dutch as the dominant language in Flan-
ders and French in Wallonia — have led to the formation of largely separate societies and
media structures. In addition to its status as the political and cultural hub of Belgium, the
officially bilingual Brussels-Capital Region often takes centre stage as these conflicts play
out. A central bone of contention are the economic differences between the regions.
While Flanders is a prosperous and economically dynamic region, Wallonia is burdened by
structural problems due to the decline of traditional industries such as coal mining. The
allocation of financial resources between the regions therefore remains a long-term cause
of antipathy. The party-political system is clearly split along language borders, which
makes the formation of stable coalitions incredibly challenging. In fact, national parties
barely exist. Instead, Flemish and Walloon parties with often opposing interests dominate
the political landscape. In the past, this fragmentation has led to extended periods in
which no government has been in place. Perhaps the most infamous example of this came
back in 2010/11, when Belgium was forced to cope without a functioning executive for 541
days. In Flanders, there is a powerful separatist movement striving for greater autonomy
or even independence. Conversely, large swathes of the Walloon population take a critical
view of these developments, fearing that any further decentralisation could actually exac-
erbate the economic problems facing their region.
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Current political situation

The federal election on 09 June 2024 once again highlighted the fragmentation of the po-
litical landscape in Belgium. In total, twelve parties won seats in parliament. The New
Flemish Alliance (N-VA) emerged as the winner, claiming 24 of the 150 seats available.
Vlaams Belang followed in second place with 20 seats. However, this right-wing populist
party, which shares both a Eurosceptic attitude and Flemish focus with N-VA, failed to live
up to pre-election expectations. Bart de Wever, former N-VA Chairman and the current
Prime Minister, was appointed by King Philippe as “formateur” with responsibility to lead
the formation of a coalition government. Negotiations between the five parties involved —
N-VA, CD&V, Vooruit, MR and Les Engagés — led to what is known as the Arizona coalition,
which was officially announced on 03 February 2025. The coalition negotiations focused on
issues such as taxation, the labour market and pension reform. Despite Belgium’s reputa-
tion for long, drawn-out processes when it comes to forming a governable majority, on this
occasion a government was installed relatively quickly, just 234 days after the election.

Review of Belgium’s presidency of the Council of the EU in 2024

It was Belgium’s turn to assume the presidency of the Council of the European Union in the
first half of 2024, whereby it had the opportunity to exert a decisive influence on the Euro-
pean agenda during a politically delicate period shaped by elections at European, federal
and regional level. During the Belgian presidency, one focus was on reforming decision-
making processes within the EU to ensure its ability to act in view of the potential for new
members joining. Likewise, Belgium proactively championed the accession processes for
Ukraine and Moldova, in addition to strengthening European support for both nations. On
a legislative level, the Belgian presidency saw a number of key dossiers finalised, including
measures for the implementation of the Fit-for-55 package, the regulation of digital mar-
ketplaces and the reform of the Stability and Growth Pact. As a mediator between the
Member States and EU institutions, Belgium bolstered European cohesion during a politi-
cally charged period. Upon handing over the baton to Hungary in July 2024, the overall
view was that Belgium’s presidency had been a pragmatic success, laying the groundwork
for a continued debate with regard to European expansion, competitiveness and security.

Deficit procedures of the European Commission

In a report published in June 2024, the European Commission determined that launching
deficit procedures against Belgium and six other EU Member States would be justified.
According to EU fiscal rules, the public deficit must not exceed 3% of nominal GDP. After
falling to 3.6% in 2022, Belgium’s deficit grew to 4.0% in 2023 and 4.4% in 2024. Current
projections for 2025 indicate that the deficit will rise to 5.3% of nominal GDP. At the same
time, sovereign debt remains high at more than 104% of GDP, which threatens to jeopard-
ise the long-term debt sustainability of Belgium. Moreover, the European Commission has
been critical of Belgium’s inadequate implementation of fiscal consolidation recommenda-
tions. The automatic indexation of wages and social benefits, rising costs linked to an age-
ing population and ineffective savings in energy support measures represent drags on the
economy. Additionally, weak fiscal coordination and delays in the implementation of re-
forms under the national reconstruction and resilience plan are reportedly complicating
consolidation efforts. Although EU funds are being directed towards green, digital and
defence projects, the impact of these is being constrained by the fact that implementation
is taking longer than planned. Structural reforms, particularly in the areas of pensions and
taxes, have also remained thin on the ground. Against this backdrop, the EU is demanding
that Belgium applies stricter measures to ensure compliance with fiscal targets and to im-
prove fiscal governance in order to minimise long-term risks and ensure its capacity for
debt sustainability. Ultimately, the Council Decision on the existence of an excessive deficit
in Belgium was adopted by the Council of the European Union on 26 July 2024.



https://eur-lex.europa.eu/legal-content/DE/TXT/PDF/?uri=CELEX:52024DC0598
https://eur-lex.europa.eu/legal-content/DE/TXT/?uri=CELEX:32024D2125
https://eur-lex.europa.eu/legal-content/DE/TXT/?uri=CELEX:32024D2125
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2024 values

Nominal GDP (2023)
EUR 614bn (EUR 602bn)
Real GDP growth (2023)
+1.1% (+1.7%)
Nominal GDP per capita (2023)
EUR 52,370 (EUR 51,140)
Unemployment (2023)
5.7% (5.5%)
Budget balance (2023)
EUR -27.7bn (EUR -24.1bn)
Balance/GDP (2023)
-4.4% (-4.0%)
Debt/GDP (2023)
104.7% (103.9%)

The Belgian economy — an overview

With nominal gross domestic product (GDP) per capita amounting to approx. EUR 52,370
in 2024, Belgium comes in above the EU average of around EUR 39,940. However, eco-
nomic output varies considerably on a regional basis: In 2023, the Brussels-Capital Region
was at the top with GDP per capita of roughly EUR 82,100, with Flanders and Wallonia
both lagging some way behind at around EUR 52,300 and approx. EUR 36,900 respectively.
This data serves to highlight the disparities that exist within Belgium. The major share of
economic output is attributable to the service sector. In 2024, the tertiary sector contrib-
uted 78.4% of gross value added, with the secondary sector responsible for a share of
20.7%. The primary sector came in at just 0.9%. Belgium is also heavily reliant on exports,
which, at EUR 486.4bn in 2024, puts the country among the top seven largest exporters in
the EU. The export and import ratios were both well above the EU average at 79.2% of
GDP in each case. These pronounced trade links make the Belgian economy particularly
susceptible to external shocks. Private households contributed 49.3% (2023) of GDP
through domestic consumer spending, meaning that just under half of total economic out-
put was attributable to private consumption. The European Commission is projecting eco-
nomic growth in real terms of +1.0% in 2025 and +1.1% in 2026. In 2027, growth in eco-
nomic output is expected to amount to +1.3%. In 2024, Belgium registered what is a very
high debt ratio in an EU comparison of around 104.7% of GDP. For 2025, this is projected
to rise to 107.1%, with values of 109.9% and 112.2% forecast for the years 2026 and 2027
respectively. As a result, state finances remain under pressure: the budget deficit amount-
ed to around -4.4% of GDP in 2024, with negative budget balances projected for the years
to come (2025: -5.3%; 2026: -5.5%; 2027: -5.9%). The strain on public budgets is the result
of several factors: after-effects linked to the COVID-19 pandemic, sharp rises in interest
expenses and costs related to an ageing population, growing defence and infrastructure
spending, as well as imported inflation and geopolitical uncertainties.

State revenues vs. government spending (EURbn) Sovereign debt vs. budget balance
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Source: Eurostat, NORD/LB Floor Research
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Capital market activities

The following issuers organised below the Belgian federal state (officially: the Kingdom of
Belgium; Bloomberg ticker: BGB; sovereign bonds commonly referred to as OLOs), are
currently active in the capital market:

. ANTWRP (Province of Antwerp)

. BRUCAP (Brussels-Capital Region)

. BRUGGE (City of Bruges)

. DENDEM (City of Dendermonde)

o DGBE (German-speaking Community of Belgium)

o FLEMSH (Ministries of the Flemish Community)

. FRBRTC (Brussels Municipalities Regional Fund; guaranteed by BRUCAP)
. GHENTB (City of Ghent ASBL)

. HASSLT (City of Hasselt)

. IZEGEM (City of Izegem)

o LCFB (Communauté francgaise de Belgique — French Community of Belgium)
o MECHLN (City of Mechelen)

o SPABSS (Société Publique d’Administration des Batiments Scolaires)

o STDNZE (City of Deinze)

. VILLIE (City of Liege)

o WALLOO (Region of Wallonia)

o ZAVENT (Municipality of Zaventem)
o ZOTTGM (City of Zottegem)

Bold: formerly purchased under the PSPP/PEPP
Source: Bloomberg, NORD/LB Floor Research

Outstanding volumes on the Belgian sub-sovereign market

In total, the regional market as a whole currently amounts to EUR 87.5bn split across 835
separate ISINs. In this context, FLEMSH (EUR 37.7bn) and WALLOO (EUR 24.0bn) lead the
way, followed at some distance behind by BRUCAP (EUR 13.1bn) and LCFB (EUR 10.8bn).
Finally, DGBE (EUR 1.2bn) and FRBRTC (EUR 0.4bn) complete the picture here. FLEMSH has
been top of the table in this regard for many years now. Due to increased issuance activi-
ties with benchmark bonds, WALLOO has climbed the rankings to become the second larg-
est sub-sovereign issuer in Belgium. Private placements with terms of up to 100 years also
ensure that the overall structure of outstanding Belgian sub-sovereign bonds can be de-
scribed as highly granular. This situation is also illustrated by the chart below. Liquidity
suffers under these circumstances, although there is a certain degree of pick-up on offer in
the form of an illiquidity premium. Incidentally, the issuers SOCWAL and FRBRTC are de-
fined as “Local Authorities” and were included on the purchase list of the Eurosystem un-
der “Agencies”. Both are classified as local public-sector issuers (Société Wallone du Credit
Social and Brussels Municipalities Regional Fund [FRBRTC guaranteed by BRUCAP]).
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Belgian issuers: bonds outstanding by currency
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Focus on long maturities

Not all the tickers listed above are regions. In some cases, RGLA or other regional vehicles
and agencies are also active in the capital market. Nevertheless, the above breakdown
reveals that 835 bonds are now outstanding overall — as against 737 in our previous study
approx. a year ago. To recap: when we first looked at this data in September 2016, there
were around 300 ISINs. As at the reporting date, the outstanding volume totals EUR 87.5bn
overall. Once again, there are no foreign currency bonds to discuss. Accordingly, the FX
segment plays no part in the composition of the liabilities, whereby any diversification
occurs solely in relation to different maturities. A total of EUR 48.5bn or 55.4% of the out-
standing bond volume is set to mature after 2035, which clearly indicates that the issuers
in question are opting for extremely long-term refinancing operations. Of the 835 bonds
outstanding, only 52 meet the criterion of a benchmark bond (outstanding volume:
EUR >500m). Alongside 25 bonds issued by the Flemish Community (ticker: FLEMSH) and
18 bonds from Wallonia (WALLOO), this now includes seven bonds issued by the French
Community of Belgium (LCFB) and two ISINs attributable to the Brussels-Capital Region
(BRUCAP). ESG bonds issued on the basis of the associated frameworks have already been
placed by the regions of Flanders and Wallonia as well as by the French Community of
Belgium. In addition, Belgian regions are open to private placements and bespoke maturity
requests on the part of institutional investors.

Fixed coupon bonds dominate proceedings

Fixed coupons account for a dominant share of the bonds issued by Belgian regions. Of the
bonds we have recorded (835), a total of 698 bonds feature a fixed coupon. This equates
to a share of 83.6%. These are followed by FRNs (floating rate notes; 12.7%) and bonds
with a variable rate, which only account for a marginal share. Zero-coupon bonds and step-
up coupons hardly merit discussion at all. In this respect, Bloomberg makes a distinction in
terms of the nomenclature between floaters (classic FRNs, e.g. 3mE +70bp) and inflation-
linked bonds (“variable”). The share of fixed coupons is on the high side in comparison
with the bond portfolios of the German Laender, for example.


https://www.vlaanderen.be/en/finance-flanders/sustainability/framework
https://www.wallonie.be/en/financing/green-social-sustainability-bond-framework
https://budget-finances.cfwb.be/en/debt-agency/sustainability/
https://budget-finances.cfwb.be/en/debt-agency/sustainability/
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Bonds outstanding of selected Belgian issuers
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Belgian regions in the iBoxx € Regions and spread analysis

There is no doubt that Belgian regions rank among the most important issuers in the sub-
sovereign segment. A glance at the composition of the iBoxx € Regions makes this clear. In
global terms, the indisputable leading issuer group remains the German Laender with a
volume weighting of 70.8%. After Canadian provinces (11.7%), Belgian sub-sovereigns then
rank in third place with a share of 11.2%. Aside from the volumes, the spread classifica-
tions are of course also suitable: compared with the iBoxx € Regions, the Belgian regions
trade at premiums across the entire maturity spectrum. In view of the dominance of Ger-
man Laender bonds in this index outlined above, this hardly comes as a surprise. Although
the regulatory classification of both sub-sovereign segments is identical, the Belgian re-
gions trade at significantly wider spread levels compared with their German counterparts.
Spread premiums can also be seen along the entire maturity curve in comparison with
agencies and supranationals. Compared in particular with the bonds issued by supras that
are on average even better rated and usually offer far greater liquidity, this should again
not come as much of a surprise.

Generic ASW spreads — a comparison ASW spreads of Belgian Issuers vs. iBoxx
100 ,, . ,, ,, . ,, - 140 - - - - - - memmmoeoo oo
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80
100 4 . . . . . . . .
60 30
4] 2
£ 40 £ 60 -
2 2
w
8 20 f: 40 1
0 20 -
0
0 |
-20 -20 -+
40 ‘ ‘ ‘ ‘ ‘ ‘ ‘ Ye‘ars to n‘1aturlty‘ 40
0 1 2 3 4 5 6 7 8 9 10 0 1 2 3 4 5 6 7 8 9 10
+ Belgian Issuers OLOs ——German Laender ——Bunds * Belgian Issuers iBoxx € Agencies ——iBoxx € Supras ——iBoxx € Regions

Source: Bloomberg, NORD/LB Floor Research; data as at 09 December 2025
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General information
Homepage

Population (2024)
1,249,597

Capital city

Brussels
Nominal GDP (2023)
EUR 103.3bn
Nominal GDP per capita (2023)
EUR 82,100
Unemployment (Q2/2025)
11.9%
Budget balance*
(as a % of revenue, 2024)
-25.4%
Bloomberg ticker
BRUCAP
Outstanding volume
EUR 13.1bn

Ratings Outlook

Fitch

Long-term

Moody’s
S&P A neg

* Provisional values

Gross value added by sector (2023)

EUR 93.4bn

NORD/LB

Brussels-Capital Region

With a population of more than 1.2 million people, the Brussels-Capital Region (re-
ferred to in French as “Région de Bruxelles-Capitale” and in Dutch as “Brussels
Hoofdstedelijk Gewest”) is home to roughly 11% of the Belgian population. It is
therefore the least populous of the three Belgian regions. In geographical terms, the
region is centrally located in Belgium within the territory of Flanders. Both French
and Dutch are official languages. With a total of 19 associated municipalities, includ-
ing the City of Brussels itself, the region has effectively coalesced into a single city.
The largest municipalities after the City of Brussels itself are Schaerbeek with more
than 130,000 inhabitants and the municipality of Anderlecht, which is home to
around 127,000 people. The Brussels-Capital Region has existed in its current form
since 01 January 1995. The government consists of a linguistically neutral Minister-
President and four Ministers (two French speakers and two Dutch speakers), who are
elected by the regional parliament. In addition to the regional government, both the
French and Flemish-speaking communities exercise powers in Brussels. There is also
a Governor, who acts as the central government’s commissioner. The level below the
regional parliament is, in turn, subdivided into municipal parliaments. With GDP per
capita of EUR 82,100 (2023), the Brussels-Capital Region has the highest value of all
Belgian regions — the national average comes in at EUR 51,140. With Brussels being
home to organisations such as the EU and NATO, for example, this substantial figure
is mainly attributable to the administrative and business headquarters of European
institutions and multinational companies. This is reflected in a local economy that is
extensively shaped by the service sector: in 2022, the provisional data indicates that
91.8% of all jobs were attributable to the tertiary sector. Alongside the EU institu-
tions, banking and insurance, the transport sector and tourism are all of relevance to
the economy. Like other major urban agglomerations, the Brussels-Capital Region is
one of Europe’s leading business centres (as measured by GDP). However, this is ac-
companied by a concentration of social risks. For instance, unemployment of 11.9%
in Q2/2025 was significantly in excess of both the national (5.8%) and European
(5.9%) averages. As a member of the European Union Network for the Implementa-
tion and Enforcement of Environmental Law (IMPEL), the Brussels-Capital Region has
been advancing transformation programmes, particularly in the areas of sustainable
mobility and neighbourhoods, as well as projects with a more general environmental
focus, since 2014. The region has also committed to the European goal of achieving
climate neutrality by 2050.

A comparison of GDP per capita
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Source: Issuer, NBB, Statistics Flanders, NORD/LB Floor Research


https://be.brussels/
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General information
Homepage

Population (2024)
6,821,770

Capital city
Brussels

Nominal GDP (2023)
EUR 356.0bn

Nominal GDP per capita (2023)
EUR 52,300

Unemployment (Q2/2025)
3.8%

Budget balance*

(as a % of revenue, 2024)
-7.4%

Bloomberg ticker
FLEMSH

Outstanding volume
EUR 37.7bn

Outlook
stab

Ratings
Fitch

Long-term
AA-
Moody’s Aa3

S&P

neg

* Provisional values

Planned budget expenditures

NORD/LB

Flanders

With 6.8 million inhabitants, approx. 58% of the Belgian population lives in Flanders
(referred to in French as Flandre and in Dutch as Vlaanderen). From a legal perspec-
tive, the Brussels-Capital Region is an official enclave within the Flemish region. After
the city of Antwerp, which has a population of approx. 550,000 people, Ghent and
Bruges are the next largest cities in Flanders with around 270,000 and 120,000 inhab-
itants respectively. Legislative authority is exercised by the Flemish parliament and
the regional government. The Flemish parliament consists of 124 seats, of which 118
Council members are directly elected in Flanders, in addition to six Dutch-speaking
members of the Council of the Brussels-Capital Region. Since 2010, the separatist
party Nieuw-Vlaamse Alliantie (N-VA; New Flemish Alliance) has been the strongest
force in the parliament, although the right-wing populist Vlaams Belang (“Flemish
Interest”) has made up ground on N-VA following the federal and regional elections
in 2024. The Flemish government is led by Minister-President Matthias Diependaele
(N-VA) as part of a coalition with the social democratic party Vooruit (Dutch for “On-
ward”) and the Christian democrats CD&V. The regional economy is export-
orientated, which is reflected in the fact that Flanders accounts for a high share of
around 82% of total Belgian exports. Following the record year 2022, when an export
volume of EUR 481.5bn was recorded, exports fell in 2024 to around EUR 418bn. The
most important export products include pharmaceutical products, vehicles and min-
eral products. The region’s primary source of income comes from federal allocations,
which account for 51% of regional and municipal financial resources. A further 30%
comes from its own fiscal instruments such as regional taxes (13%) and an additional
surcharge on income tax (17%). Flanders continues to make use of the capital market
to finance infrastructure and climate investments. The sub-sovereign, which is repre-
sented on the capital market via the Ministeries van de Vlaamse Gemeenschap under
the FLEMSH ticker, uses its EMTN programme established in 2009 to issue bench-
marks and sustainability bonds. In 2024, the total volume of the EMTN programme
was increased from EUR 25bn to EUR 40bn. Flanders remains the economic heart-
beat of Belgium, with a stable industrial base, strong exports and reliable access to
capital markets. Despite its rising debt level, the region’s budgetary situation appears
sustainable. However, the institutional dependence on federal transfers limits fiscal
autonomy and remains a structural feature of the Belgian system of financial equali-
sation.

Planned budget revenues

Institutions
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social economy Other income -~ Community
) \\ _grants SFA
Finance Regional taxes-
and budget Expenditure Revenue
EUR 66.5bn EUR 60.3bn
2025 Regional grants 2025
Mobility and SFA

public works

Chancellery, general
government,
international policy
and justice
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supplementary
income tax charge
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family

Source: Issuer, Eurostat, NORD/LB Floor Research


https://www.vlaanderen.be/en/finance-flanders/finance/financial-instruments/euro-medium-term-note
https://www.vlaanderen.be/en/finance-flanders/sustainability/framework
https://www.vlaanderen.be/de
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General information
Homepage
Population (2024)
3,692,283
Capital city
Namur
Nominal GDP (2023)
EUR 136.8bn
Nominal GDP per capita (2023)
EUR 36,900
Unemployment (Q2/2025)
7.8%
Budget balance*
(as a % of revenue, 2024)
-11.4%
Bloomberg ticker
WALLOO
Outstanding volume
EUR 24.0bn
Ratings Outlook
Fitch

Long-term

Moody’s A3
S&P

neg

* Provisional values

Public revenues and expenditure over time

NORD/LB

Wallonia

Wallonia, which makes up the southern half of the territory of Belgium, is the largest
of the three Belgian regions by area (16,901km?). However, the most recent data
puts the population of the region at around 3.7 million people, meaning that Wal-
lonia accounts for less than one third of the total population of Belgium. Officially,
Wallonia is bilingual: there is a French-speaking majority, with German speakers in
the east of Wallonia accounting for a far smaller share of the population. The latter is
known as the German-speaking Community of Belgium. Namur, which has a popula-
tion of approx. 116,000 people, is the capital of Wallonia. Charleroi and Liege are the
largest cities in the region, with populations of around 200,000 people in each case.
Historically speaking, long-standing economic and political tensions have shaped
relations between Wallonia and its Dutch-speaking neighbour to the north, Flanders.
While Wallonia was home to a flourishing coal and steel industry at the beginning of
the 20th century, its northern counterpart, Flanders, was regarded as structurally
weak. Following the decline of heavy industry that started in the 1950s and a pro-
tracted process of structural change in the French-speaking part of Belgium, the bal-
ance of economic power began to shift in favour of Flanders. Today, with GDP per
capita of EUR 36,900 (2023), Wallonia came in well below the national average,
which stood at EUR 51,140. The economic strains related to the COVID-19 pandemic
led to a rise in the sub-sovereign’s debt level. In 2021, the government set up a
committee (Comité de Suivi de la Dette) with the aim of ensuring that the debt bur-
den remains sustainable. In addition, Wallonia has assumed the debts of several sub-
ordinate organisations referred to as “Unités d’Administration Publique”, with the
aim of cutting their financing costs and ensuring greater transparency. One example
here are the SPABS (Sociétés Publiques pour I’Administration des Batiments Sco-
laires), public companies responsible for the management and financing of school
buildings. Their debts are managed as direct regional debts financed through the
regional budget. Wallonia regularly places bonds in benchmark format under the
EMTN programme, which was established in 2012 and has a volume of EUR 30bn. In
addition, Wallonia uses ESG bonds issued on the basis of the Green, Social & Sustain-
ability Bond Framework, which was originally set up in 2019, to finance investments
in the areas of education, energy efficiency and sustainable infrastructure. Private
placements constitute another pillar of the refinancing strategy and serve to broaden
the region’s investor basis.

Funding 2025

2D e 40 Funding needs EUR 3.6bn
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Source: Issuer, NORD/LB Floor Research


https://www.wallonie.be/en/financing/emtn-programme
https://www.wallonie.be/en/financing/green-social-sustainability-bond-framework
https://www.wallonie.be/en/financing/green-social-sustainability-bond-framework
https://www.wallonie.be/en
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FEDERATION

WALLONIE-BRUXELLES

General information
Homepage

Population (2023)
4,842,867

Administrative headquarters
Brussels

Revenue (2024)
EUR 13.0bn

Budget balance*

(as a % of revenue, 2024)
+1.0%

Bloomberg ticker
LCFB

Outstanding volume
EUR 10.8bn

Ratings
Fitch

Long-term

Moody’s A2 neg
S&P

Breakdown of planned budget expenditures 2024

EUR 15bn

2%

Source: Issuer, NORD/LB Floor Research

Outlook

NORD/LB

Wallonia-Brussels Federation

As is the case for the other two linguistic communities, Belgium’s French community
(referred to in French as the Fédération Wallonie-Bruxelles, or the Wallonia-Brussels
Federation in English) forms part of the Belgian federal state. Its legal existence is
codified in the Belgian constitution, whereby the competences cover all people resi-
dent in the territory defined as the “Region of the French language” within Belgium.
This firstly comprises Wallonia (with the exception of members of the German-
speaking community) and secondly extends to include the French-speaking institu-
tions in the officially bilingual Brussels-Capital Region. Specifically, the Wallonia-
Brussels Federation is responsible for the areas of education, culture, youth welfare
and scientific research, in addition to justice, among other aspects. The community’s
parliament consists of a chamber with 94 indirectly elected deputies; of whom 75 are
Walloon and 19 are French-speaking deputies from Brussels. At the federal and re-
gional elections in 2024, 31 parliamentary seats went to the Reformist Movement
(MR; Mouvement réformateur), 19 to Les Engagés, 24 to the Socialist Party (PS) and
12 to the Workers’ Party of Belgium (PTB). As such, MR and Les Engagés therefore
enjoy a stable parliamentary majority (50 of 94 seats) as the basis of their coalition
government. Under the terms of the sixth state reform in 2014, the Belgian govern-
ment boosted the powers of the community and has since guaranteed the requisite
funding to exercise these. Since the Wallonia-Brussels Federation does not generate
any direct tax revenues of its own, tax revenues collected and redistributed by the
federal authorities represent the primary source of funding. Since the Special Financ-
ing Act was enacted in 1989, the Federation has enjoyed extensive autonomy in the
area of budget management and has retained 99% of general revenues. Moreover, a
solidarity action mechanism is enshrined in the financing act (Art. 54 LSF): this guar-
antees that the community can access a government loan in the event that payments
owed by the central government are not serviced on time, the interest costs of which
are also borne by the sovereign. The funding activities of the French Community of
Belgium are additionally supported by selective capital market appearances. To this
end, the sub-sovereign has an EMTN programme in place, for which a volume of
EUR 14bn was determined in September 2024. Furthermore, the content of the exist-
ing Social Bond Framework has been expanded: under the motto “Having the cour-
age to change for a brighter future”, social bonds, as well as those in green and sus-
tainable formats, can in future be placed under the Sustainable Bond Framework that
has now come into force.

Development of long-term (net) debt
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https://budget-finances.cfwb.be/debt-agency/emtn/
https://budget-finances.cfwb.be/en/debt-agency/sustainability/
https://www.federation-wallonie-bruxelles.be/
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General information

Homepage
Population (2024)
79,479

Administrative headquarters

Eupen
Nominal GDP (2023)
EUR 2.5bn

Nominal GDP per capita (2023)

EUR 31,469

Unemployment (2024)

6.8%
Budget balance*

(as a % of revenue, 2024)

-20.4%

Bloomberg ticker
DGBE

Outstanding volume
EUR 1.2bn

Ratings Long-term

Fitch
Moody’s
S&P

Composition of budget (2024)

EUR 903m

455

* Provisional values

Source: Issuer, NORD/LB Floor Research
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German-speaking Community of Belgium

With a population of around 79,500, the German-speaking Community of Belgium
(German: Deutschsprachige Gemeinschaft Belgiens (DG); French: Communauté ger-
manophone) is the smallest federated member of the Belgian federal state. It covers
an area of roughly 854km?2. The sub-sovereign is situated in the east of Belgium and
borders the Netherlands, Germany and Luxembourg. As is the case with the two larg-
er linguistic communities (Flemish and French), its legal existence is codified as part
of the Belgian constitution. The path towards political autonomy dates back as far as
the 1960s and continued through several state and constitutional reforms. Since the
most recent major reform in 2014, the German-speaking Community of Belgium now
enjoys a spectrum of competences that have been developed and extended over a
significant period of time, incorporating areas such as culture, education, social af-
fairs, healthcare, family policies and international relations. In parallel with the most
recent state reform, supervisory responsibilities for the nine German-speaking mu-
nicipalities, tourism, local authorities and employment were transferred from the
government of Wallonia to the German-speaking Community of Belgium. The execu-
tive arm is made up of a four-strong government, which is elected by the parliament
and appoints a Minister-President from among its members. The government is re-
sponsible for executing the decrees passed by the parliament, in addition to adopting
and implementing a budget. The tenth government of the German-speaking Com-
munity of Belgium, which comprises the parties ProDG, CSP and PFF, took office in
July 2024. Under the “East Belgium 2040” mission, it is pursuing a comprehensive
education and digitalisation strategy that is closely aligned with the UN Sustainable
Development Goals (SDGs). In 2023, gross value added of EUR 2.5bn was generated,
with nominal GDP per capita coming in at EUR 31,469. In 2024, unemployment stood
at 6.8%. With a share of 31.8% of gross value added, the importance of the second-
ary sector is particularly noteworthy. In fact, this is around 9 percentage points high-
er than in Wallonia and almost 7 percentage points more than in Flanders. In con-
trast, the tertiary sector is less important in relative terms. Overall, the German-
speaking Community of Belgium obtains 95% of its funding from federal allocations,
as well as grants from Wallonia and support from EU structural funds. In terms of its
refinancing activities, the community launched an EMTN programme with a total
volume of EUR 1bn. Issuances of EUR 150-250m are planned in 2026.

Gross value added by sector (2022)*
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https://ostbelgienlive.be/PortalData/2/Resources/downloads/finanzen/GSC-Offering_Circular_2024.pdf
https://ostbelgienlive.be/desktopdefault.aspx
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REGION DE BRUXELLES-CAPITALE

General information
Homepage

Administrative headquarters
Brussels

Bloomberg ticker
FRBRTC

Outstanding volume
EUR 0.4bn

Ratings Long-term Outlook
Fitch

Moody’s
S&P

Brussels Regional Fund for Funding Municipal Budgets

The Brussels Regional Fund for Municipal Treasury Refinancing (in French: Fonds
régional bruxellois de refinancement des trésoreries communales; FRBRTC) is an au-
tonomous administrative entity of the City of Brussels and reports to the minister
responsible for local authorities. It was created through the Ordinance of 08 April
1993, with the aim of refinancing communities unable to comply with the require-
ments of Art. 252 of the new Belgian Municipalities Act that stipulates the require-
ment of balanced budgets. The liabilities of the regional fund are fully guaranteed by
the Brussels-Capital Region. Municipalities applying for support must present a finan-
cial plan that contains specific consolidation measures, which is then reviewed and
approved by the regional government. A regional inspector is tasked with monitoring
the implementation of these measures. Generally speaking, the loans provided by
the FRBRTC feature a term of 20 years and a fixed annual interest date. The FRBRTC's
remit was expanded through the Ordinance of 02 May 2002: in addition to its role as
a refinancing agency, today it operates as the financial coordination centre for the 19
municipalities and public institutions charged with providing social services. Since
2011, the FRBRTC has also been empowered to grant investment loans, while re-
sponsibilities for administering municipal financing activities can be transferred to
the fund upon request as well. In 2023, the city of Anderlecht received another loan
of EUR 10.6m, making it the municipality with the highest level of borrowing since
the fund was first established. After an absence of nearly 30 years, the municipality
of Forest rejoined the group of credit recipients after drawing down a new loan of
around EUR 10m. At present, 11 municipalities in total are receiving financial support
from FRBRTC. In 2023, repayments from the municipalities to the fund rose further,
reaching a new record high of EUR 32.1m. Total assets for 2024 stood at approx.
EUR 1.2bn (2023: EUR 1.1bn), of which more than 98% is attributable to the munici-
pal loans. Long-term liabilities amounted to EUR 650.9m, whereas short-term debt
came to EUR 465.6m. On balance, it can be said that FRBRTC remains a core instru-
ment for the stabilisation of municipal finances in the Brussels-Capital Region. The
regional guarantee and clearly defined supervisory mandate mean that the default
risk is low, although rising interest rates and the high level of dependency on a few
municipalities do represent structural risks.

Transfers from the City of Brussels over time Top five restructuring loan recipients since 1993
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https://pouvoirs-locaux.brussels/8-avril-1993-ordonnance-portant-creation-du-fonds-regional-bruxellois-de-refinancement-des
https://pouvoirs-locaux.brussels/8-avril-1993-ordonnance-portant-creation-du-fonds-regional-bruxellois-de-refinancement-des
https://pouvoirs-locaux.brussels/fonds-regional-bruxellois-de-refinancement-des-tresoreries-communales
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Regulatory overview of RGLA* [ **

Issuer Risk weight LCR classification NSFR classification Solvency Il classification

Belgian regions 0% Level 1 0% preferred (0%)

German Laender 0% Level 1 0% preferred (0%)

French regions 0% Level 1 0% preferred (0%)

Italian regions 20% Level 2A 15% non-preferred (individual review)
i 0, 0,

(susrantoed sonds: Mdeia) o) el o) preferred (0%)

Spanish regions 0% Level 1 0% preferred (0%)

* Regional governments and local authorities

** NB: in the absence of an explicit guarantee from the respective nation state, the current LCR level is dependent on the relevant rating (see CQS classification
and LCR classification of assets).

Source: NORD/LB Floor Research

Exemptions from the scope of application of the Leverage Ratio (CRD IV Art. 2 [5]) (examples)
EU Central banks of Member States

Former exemptions before the law was amended on 29 December 2020:

Belgium ., . . . . L
g Institut de Réescompte et de Garantie/- Herdisconteringen Waarborginstituut

Kreditanstalt fir Wiederaufbau (KfW), Rentenbank, regional promotional banks explicitly listed under No. 5, undertakings
Germany which are recognised under the "Wohnungsgemeinnitzigkeitsgesetz" as bodies of state housing policy and are not mainly
engaged in banking transactions, and undertakings recognised under this same law as non-profit housing undertakings

France Caisse des Dép6éts et Consignations (CDC)
Spain Instituto de Crédito Oficial (ICO)
Source: CRD 1V, NORD/LB Floor Research

Regional governments and local authorities (solvency stress factor allocation of 0% possible; examples)

Country Regional governments and local authorities

Belgium Comr.nunities (C?mmunautfés(Gemeenschappen), regions (Régions/Gewesten), municipalities (Communes, Gemeenten) &
provinces (Provinces, Provincies)

Germany Laender, municipalities & municipal associations

France Regions (régions), municipalities (communes), “Départements”

Source: (EU) 2015/2011, NORD/LB Floor Research

Summary of Belgian regions

Risk weight 0% (EBA list)
LCR classification Level 1
NSFR classification 0%

Solvency Il classification Preferred (0%)

Source: NORD/LB Floor Research

Issuer (Ticker) Population Unemployment Nominal GDP per Outstanding No. of Of which Rating
(2025) (Q2/2025) capita (2023) volume bonds ESG
BRUCAP 1.2 million 11.9% EUR 82,100 EUR 13.1bn 295 0 (-/-/A)
FLEMSH 6.8 million 3.8% EUR 52,300 EUR 37.7bn 53 8 (AA-/ Aa3/-)
WALLOO 3.7 million 7.8% EUR 36,900 EUR 24.0bn 170 9 (-/A3/-)
LCFB 4.8 million - - EUR 10.8bn 180 37 (-/A2/-)
DGBE 0.1 million 6.8% EUR 31,469 EUR 1.2bn 65 0 (-/-/-)
FRBRTC - - - EUR 0.4bn 43 0 -/-/-)
Belgium 11.9 million 5.9% EUR 51,140 EUR 524.7bn 129 2 (A+u / Aa3 / AAu)

Source: Bloomberg, STATBEL, Eurostat, European Commission, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)


https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02013L0036-20250117
https://eur-lex.europa.eu/eli/reg_impl/2015/2011/oj?eliuri=eli:reg_impl:2015:2011:oj&locale=en
https://www.eba.europa.eu/sites/default/files/2024-07/cfb29451-754c-4828-be8a-599650263b88/EBA%20List%20of%20RGLA%20treated%20as%20exposures%20to%20CG%20-%20Article%20115(2)%20CRR.xlsx
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Liability mechanism and regulatory aspects

Interestingly, the Belgian regions benefit from neither a horizontal financial equalisation
nor an explicit guarantee from the Kingdom of Belgium. Fiscal relationships are structured
vertically: the federal state distributes revenues in line with the Financing Act of 1989,
which regulates the financing of the regions and communities on the basis of defined
transfers. This structure is also a reflection of the political tensions between Flanders, Wal-
lonia and Brussels that repeatedly feed into the distribution of budgets and power. There is
no explicit liability mechanism in place between the federal state and its constituent sub-
sovereigns. However, the rating agency Moody’s, for example, believes it is “highly proba-
ble” that the federal government would step in to provide support to its sub-sovereigns in
the event of payment difficulties — particularly against the background of the Financing Act
of 1989. This regulates the entitlement of regions and communities to compensate for
insufficient or untimely transfer payments from the central government by way of loans
guaranteed by the latter. In terms of their classification in regulatory frameworks, bonds
issued by the Belgian regions benefit from excellent treatment: in the context of the
CRR/Basel lll, for example, they are eligible for a risk weight of 0%. Moreover, they qualify
as Level 1 assets under the LCR. In line with Solvency IlI, Belgian regions are also regarded
as “preferred”. The risk weight, and therefore also the LCR classification, are derived from
Art. 115(2) CRR, according to which RGLA exposures are to be treated as exposures to the
respective central government. For RGLA within the EU, for which this is the case, the Eu-
ropean Banking Authority (EBA) maintains a relevant public database. As the sub-
sovereigns are explicitly listed here, the risk weight is derived from Art. 114 CRR, whereby
pursuant to paragraph 4, EUR-denominated exposures to central governments of the
Member States are assigned a risk weight of 0%. As such, bonds issued by the Belgian re-
gions generally benefit from the same regulatory advantages as bonds of the German
Laender, for example.

Conclusion

The Belgian RGLA covered in this publication extend the traditional SSA portfolio with addi-
tional term and spread dimensions. This is also reflected in market volume growth: in
2025, the outstanding issuer universe rose to EUR 87.5bn as opposed to EUR 71.5bn in the
previous year. In particular, the FLEMSH and WALLOO programmes are increasingly gaining
ground in the market, although it should be stressed that the Belgian sub-sovereign sector
remains small in structural terms in a European comparison and is exclusively denominated
in EUR. The termination of ECB asset purchases under the APP and PEPP has precipitated a
shift towards stronger demand on the part of private investors and has increased the im-
portance of sound and reliable fiscal management. The spotlight is therefore increasingly
falling on regional issuers with solid credit quality. For ESG-oriented investors, the Belgian
sub-sovereign sector has become established as a serious alternative to German Laender
bonds. Flanders, Wallonia and the Wallonia-Brussels Federation have well-established
sustainable finance frameworks at their disposal and are increasingly making use of green,
social and sustainability bonds for strategic investments, particularly in the fields of energy
efficiency, education and infrastructure. In addition, private placements remain a tried and
tested tool that allow the Belgian regions to flexibly address specific requirements in terms
of maturity or volume. While political tensions are never too far from the table in Belgium,
the recent formation of governments at both federal and regional levels has actually prov-
en to be relatively uncomplicated. This ultimately serves to reinforce the impression that,
despite their complex governance structures, the Belgian regions remain reliable and
transparent issuers that continue to offer investors a solid risk-return profile.


https://www.ejustice.just.fgov.be/cgi_loi/change_lg.pl?language=fr&la=F&cn=1989011630&table_name=loi
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02013R0575-20260101
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02015R0061-20220708
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02015R0035-20241114
https://www.eba.europa.eu/sites/default/files/2024-07/cfb29451-754c-4828-be8a-599650263b88/EBA%20List%20of%20RGLA%20treated%20as%20exposures%20to%20CG%20-%20Article%20115(2)%20CRR.xlsx
https://www.nordlb.de/meine-nordlb/download/research-dokument-13593?cHash=7a70bb4aaa942f327b8b018398563b6a
https://www.nordlb.de/meine-nordlb/download/research-dokument-13593?cHash=7a70bb4aaa942f327b8b018398563b6a
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Appendix
Publication overview

Covered Bonds:

Issuer Guide — Covered Bonds 2025

Risk weights and LCR levels of covered bonds (updated semi-annually)

Transparency requirements §28 PfandBG Q3/2025 (quarterly update)

Transparency requirements §28 PfandBG Q3/2025 Sparkassen (quarterly update)

Covered bonds as eligible collateral for central banks

EBA report on the review of the EU covered bond framework

SSA/Public Issuers:

Issuer Guide — German Laender 2025

Issuer Guide — Canadian Provinces & Territories 2024

Issuer Guide — Down Under 2024

Issuer Guide — European Supranationals 2025

Issuer Guide — Non-European Supranationals (MDBs) 2025

Issuer Guide — German Agencies 2025

Issuer Guide — French Agencies 2025

Issuer Guide — Nordic Agencies 2025

Issuer Guide — Dutch Agencies 2025

Issuer Guide — Austrian Agencies 2025

Beyond Bundeslaender: Belgium

Beyond Bundeslaender: Greater Paris (IDF/VDP)

Beyond Bundeslaender: Spanish regions

Fixed Income Specials:

ESG-Update 2025

ECB preview: No cut — Santa Owl expected to arrive empty-handed

NORD/LB: NORD/LB: NORD/LB: Bloomberg:
Floor Research Covered Bond Research SSA/Public Issuers Research SSA Specials: DS NDB <GO>



https://www.nordlb.com/my-nord/lb-portals/download/research-document-13780?cHash=5d2e7f81d884af30b48ae71fc06bb9f5
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13288?cHash=6e3bd3237dee7f1f1f0d29e6d72c324b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13787?cHash=737707f625d5bd16056ad22da74b00ca
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13789?cHash=1dfb323bba4232baf06c4052d2036b49
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13201?cHash=011600c2504c1bb3d3cd20f83b9c63c3
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13661?cHash=29ecd6c45c4bd751fa437cd12fae9f2b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13594?cHash=41cc75bc5ca8056a6dd5e049e3657d8b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12417?cHash=69a3bfc9a23e6dce8d2112b0e3ef4ce4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12984?cHash=2148ee57d18b579a8e7184f9be2349d3
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13702?cHash=bf1f72309d96b45376941f18f51ae73c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13234?cHash=8675183a8ca49f167c79e8ea512d7ed4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13526?cHash=701f25f8cf23e12cb432ae895e082d31
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13768?cHash=c0d314b15c633117cfdaa4762340c254
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13359?cHash=1a717d9e7f69a0ddea0d7c116cbd9b2b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13408?cHash=ca3c7d3e95bbe7b41b789f0386d2d60c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12654?cHash=a100db8550ebe39a267683bbde23eeac
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13023?cHash=da3dbfeb45aba1e6b44db51a97141266
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13633?cHash=8fb78d1c4e254382816086911d37a590
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12848?cHash=d8bd86181b177fcdb511a372e3512ea1
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13394?cHash=660929199db8998422c99ae4b7c68dde
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13808?cHash=b4b778c6d4be621a22813f87a2266c4b
https://www.nordlb.com/nordlb/research-floor-research/floor-research/
https://www.nordlb.com/nordlb/research/fixed-income/covered-bonds/
https://www.nordlb.com/nordlb/research/fixed-income/public-issuers/
https://blinks.bloomberg.com/screens/ds%20ndb%20%22public%22%20in%20headlines%22special%22%20in%20headlines
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Appendix
Contacts at NORD/LB

Floor Research

Dr Norman Rudschuck, CIIA
Head of Desk

+49 152 090 24094
norman.rudschuck@nordlb.de

Lukas-Finn Frese
SSA/Public Issuers

Lukas Kiihne
Covered Bonds/Banks

+49 176 152 89759
lukas-finn.frese@nordlb.de

+49 176 152 90932
lukas.kuehne@nordlb.de

n Alexander Grenner
B RS Covered Bonds/Banks

o>
A 4915785165070
alexander.grenner@nordlb.de

Tobias Cordes, CIIA
SSA/Public Issuers

+49 162 760 6673
tobias.cordes@nordlb.de

1A

Sales Trading

Institutional Sales +49 511 9818-9440 Covereds/SSA +49 511 9818-8040
Sales Sparkassen & Regionalbanken +49 511 9818-9400 Financials +49 511 9818-9490
Institutional Sales MM/FX +49 511 361-9460 Governments +49 511 9818-9660
;’;en‘lg:n‘:re“ni EEL"‘;‘:‘SMF’ +352 452211-515 Lander/Regionen +49 511 9818-9660
Retail & Structured Products +49 511 361-9420 Frequent Issuers +49 511 9818-9640
Origination & Syndicate Sales Wholesale Customers

Origination FI +49 511 9818-6600 Firmenkunden +49 511 361-4003
Origination Corporates +49 511 361-2911 Asset Finance +49 511 361-8150
Treasury Relationship Management

Liquidity Management/Repos +49 511 9818-9620 Institutionelle Kunden rm-vs@nordlb.de

+49 511 9818-9650
Offentliche Kunden rm-oek@nordlb.de
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Disclaimer

The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory
authorities responsible for NORD/LB are the European Central Bank (ECB), SonnemannstraBe 20, D-60314 Frankfurt am Main, and the Federal Financial
Supervisory Authority in Germany (Bundesanstalt fiir Finanzdienstleitungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant
supervisory authority.

The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France,
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Spain, Sweden, Switzerland,
the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The contents of the
information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that they will not
forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is addressed solely
to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular, neither this infor-
mation nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed to any employees
or affiliates of Recipients resident in these jurisdictions.

The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and
is not subject to any prohibition of trading following the dissemination of investment research. Likewise, this information does not constitute an investment
recommendation or investment strategy recommendation within the meaning of the Market Abuse Regulation (EU) No. 596/2014.

This report and the information contained herein have been compiled and are provided exclusively for information purposes. The present information is not
intended as an investment incentive. It is provided for the Recipient’s personal information, subject to the express understanding, which shall be acknowledged
by the Recipient, that it does not constitute any direct or indirect offer, recommendation, solicitation to purchase, hold or sell or to subscribe for or acquire any
securities or other financial instruments nor any measure by which financial instruments might be offered or sold.

All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. For the preparation of this infor-
mation, NORD/LB uses issuer-specific financial data providers, own estimates, company information and public media. However, since these sources are not
verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Floor Research
division of NORD/LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither NORD/LB nor its
governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and completeness of this
information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the information or any state-
ments or opinions set forth in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of these persons or oth-
erwise).

Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of
any security does not necessarily provide an indication of its future performance.

The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives,
financial situation or individual needs.

Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more
recent information on certain investment opportunities.

Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as
well as of the suitability and risks of the investment.
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NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the
financial instruments described in the present information.

If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded
with it to a third party on the market by means of a mirror-image counter transaction.

More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities
Business" brochure, which is available to download at www.nordlb.de.

The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct.

By making use of this information, the Recipient shall accept the terms and conditions outlined above.

NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem.

Additional information for Recipients in Australia:

NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY. NORD/LB does not provide personal advice with this information and does not take into account the objec-
tives, financial situation or needs of the Recipient (other than for the purpose of combating money laundering).

Additional information for Recipients in Austria:

None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors.

Additional information for Recipients in Belgium:
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the
reported figures relate to past years.

Additional information for Recipients in Canada:

This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, be con-
strued as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market authority or
similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the contrary constitutes an
offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant product.

Additional information for Recipients in Cyprus:

This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Furthermore, this
information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, buy or subscribe to any
investment product.

Additional information for Recipients in the Czech Republic:
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may rise or fall.
The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content.

Additional information for Recipients in Denmark:

This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or approved by
the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of securities in Denmark or the
admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any executive orders issued pursuant there-
to, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of securities to trading on a regulated market in reli-
ance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish Securities Trading Act or any executive orders
issued pursuant thereto.

Additional information for Recipients in Estonia:
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should consult
an expert.

Additional information for Recipients in Finland:

The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic of Finland,
except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, directly or indirectly, to
the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of investments may go up or down.
There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results.


http://www.nordlb.de/
http://www.dsgv.de/sicherungssystem
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Additional information for Recipients in France:

NORDY/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our regulation by
the respective authorities are available from us on request. The present information does not constitute an analysis within the meaning of Article 24 (1) Di-
rective 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Monetary and Financial Code, but does represent a marketing communication and does quali-
fy as a recommendation pursuant to Directive 2003/6/EC and Directive 2003/125/EC.

Additional information for Recipients in Greece:

The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having confirmed
that it remains accurate and up to date at the time of its use. Past performance, simulations or forecasts are therefore not a reliable indicator of future results.
Investment funds have no guaranteed performance and past returns do not guarantee future performance.

Additional information for Recipients in Indonesia:
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is part of
NORD/LB’s marketing material.

Additional information for Recipients in the Republic of Ireland:

This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or any
measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus Directive or such
measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus Directive or the laws.

Additional information for Recipients in Japan:

This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities transactions
or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which we believe to be reliable
and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information.

Additional information for Recipients in South Korea:

This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not reflect any
opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to submit an offer or invest-
ment advice with respect to the financial investment products described herein.

Additional information for Recipients in Luxembourg:
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or subscribe for
financial instruments and financial services in Luxembourg.

Additional information for Recipients in New Zealand:
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's financial situa-
tion or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act.

Additional information for Recipients in the Netherlands:
The value of your investment may fluctuate. Past performance is no guarantee for the future.

Additional information for Recipients in Poland:
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Consti-
tuting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005.

Additional information for Recipients in Portugal:

This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of investor, in
particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities covered by the report, nor
should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The information contained herein is based on in-
formation obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or completeness. Unless otherwise stated, all views
contained herein relate solely to our research and analysis and are subject to change without notice.

Additional information for Recipients in Sweden:

This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe for or
otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection with any contract or
commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities will only be made pursuant to an
applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of securities is being directed to any person or
investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where such action would require additional prospectuses,
other offer documentation, registrations or other actions.

Additional information for Recipients in Switzerland:

This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) on 1 Janu-
ary 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amended). The present
information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The information is published
solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective investment scheme pursuant to the
Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA.
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Additional information for Recipients in the Republic of China (Taiwan):

This information is provided for general information only and does not take into account the individual interests or requirements, financial status and invest-
ment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particular investment
product. You should not rely solely on the information provided herein when making your investment decisions. When considering any investment, you should
endeavour to make your own independent assessment and determination on whether the investment is suitable for your needs and seek your own professional
financial and legal advice. NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situa-
tion at the date of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care
of a good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee any
investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment objectives.

Information for Recipients in the United Kingdom:

NORDY/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope of regula-
tion by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the United Kingdom should
contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any queries. An investment in financial
instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.

Time of going to press: 09 12 Dezember 2025 (15:49)
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