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Market overview
Covered Bonds

Authors: Lukas Kiihne // Dr Norman Rudschuck, CIIA

Primary market: quiet end to the year in prospect

After not being able to report on a single primary market deal in the previous edition of
our weekly publication, Danske Kiinnitysluottopankki (Danske Mortgage Bank) from Fin-
land emerged from cover at the start of the week to place a dual tranche, emphatically
demonstrating that the issuance window on the covered bond market remains open. For
its second and third EUR benchmark transaction in the current year, the credit institution
opted for terms to maturity of slightly below three years (2.7y) and seven years. While
Danske Mortgage Bank opted for an initial guidance at ms +19bp area for the bond with
the shorter maturity, the seven-year primary market deal started the marketing phase at a
guidance of ms +39bp area. From our point of view, the fairly considerable bid-to-cover
ratios of 2.8x (2.7y) and 4.0x (7.0y) offer proof, among other aspects, that covered bond
investors are also not quite ready to slip off into the winter break. However, the oversub-
scription ratios do reveal a slight preference on the part of investors for the slightly longer
maturity. Over the course of the marketing phase, the spread tightened by seven and eight
basis points respectively to ms +12bp for the bond with a term of nearly three years and to
ms +31bp for the seven-year bond. In the end, the fresh bonds featured volumes of
EUR 500m and EUR 750m respectively. Danske Mortgage Bank is a subsidiary of Danske
Bank in Denmark and serves the purpose of refinancing the bank’s Finnish mortgage loans
through the issuance of covered bonds. Accordingly, as at 30 September 2025, Danske
Mortgage Bank’s cover pool exclusively comprises residential mortgage loans located in
Finland. In addition to the primary market activities carried out via the Finnish subsidiary,
Danske Bank also issues EUR benchmarks under Danish law denominated in the domestic
currency (DKK). Owing to its established investor base for DKK-denominated covered
bonds, Danske Bank’s focus in terms of its Danish cover pool is primarily on the domestic
currency. At present, the institution has just two outstanding EUR benchmark transactions
(total volume: EUR 1.25bn) issued under Danish law, whereas Danske Mortgage Bank has
placed EUR benchmarks in an aggregated volume of EUR 4.75bn.

Issuer Country  Timing ISIN Maturity  Size Spread Rating ESG
Danske Mortgage Bank Fl 10.11. XS3230666128 2.7y 0.50bn  ms +12bp -/Aaa/- -
Danske Mortgage Bank FI 10.11. XS3230666474 7.0y 0.75bn  ms +31bp -/Aaa/- -

Quelle: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)

Secondary market: excess demand amid a dearth of new deals

The significant spread widening seen in relation to German monoliners on the secondary
market at times last week has largely subsided. Overall, we observed a slight excess of
demand in the past five trading days, which in the context of the lack of primary market
transactions is not all that surprising. Here, the focus was primarily on deals in the medium
maturity segment. Danske Mortgage Bank’s dual tranche deal was well received by the
market and continued to perform well on the secondary market as well.


https://www.nordlb.com/my-nord/lb-portals/download/research-document-13733?cHash=432af05b5a85ee65739602dab9a96a66
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Index: overall, residential and commercial
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vdp Property Price Index: Property prices continue to rise

The Association of German Pfandbrief Banks (vdp) published a new edition of its quarterly
Property Price Index on 10 November. According to this, property prices again continued
their upward trajectory in the third quarter of 2025, with the index increasing by +0.7% to
183.7 points in comparison with the previous quarter. Compared with Q3/2024, this re-
flects even sharper growth in property prices of +3.6%. Residential property prices are the
main driver of the increase, rising by +3.8% against the same quarter of the previous year
and by +0.8% quarter on quarter. The price increases for multi-family houses were espe-
cially striking, rising by +5.2% versus Q3/2024 and +0.9% against the previous quarter
overall. At +2.4% year on year and +0.6% quarter on quarter, the increase in prices for
owner-occupied homes (single-family houses and condominiums) was less pronounced.
Overall, following a sixth consecutive increase in the index, we are now seeing increased
signs of a sustained dynamic on the German property market, in particular for residential
properties. For further details and additional charts, please refer to the lead article in this
present edition of our weekly publication.
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Pekao Bank Hipoteczny (PBH)

Fitch has upgraded the covered bond rating of Pekao Bank Hipoteczny (PBH) in Poland
from A- to AAA and set the outlook as negative. Until 2019, the issuer also placed EUR cov-
ered bonds up to a maximum of EUR 50m. The last EUR covered bond deal placed under
the ticker BPHHIP matured in 2024. At present, the issuer only has outstanding bonds de-
nominated in the domestic currency, the Polish ztoty (PLN). The rating of the mortgage-
backed bonds is based on PBH’s long-term issuer default rating (IDR) of BBB+ with a stable
outlook, plus an eight-notch payment continuity uplift (PCU) and a two-notch recovery
uplift. The rating also incorporates the overcollateralisation ratio (OC) as calculated by
Fitch, which provides adequate protection for the break-even OC of 7.0% required to
maintain the AAA rating. The negative outlook for the covered bond rating corresponds
with that in relation to Poland’s sovereign rating and reflects the potential impact of a
downgrade of the sovereign rating on the AAA sovereign rating ceiling. The upgrade came
about after the issuer sent over additional data to Fitch, allowing for a more comprehen-
sive analysis of the PBH programme.


https://www.pfandbrief.de/vdp-immobilienpreisindex/
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Authors: Dr Norman Rudschuck, CIIA // Lukas-Finn Frese // Tobias Cordes, CIIA

Senate adopts 2025 supplementary budget — Bremen utilises structural component

At the end of October, the Bremen Senate adopted the draft 2025 supplementary budgets
for both the city and the federal state of Bremen (ticker: BREMEN), thereby reacting first
and foremost to the challenging budgetary situation of the two municipalities of Bremen
and Bremerhaven. A need for amendment had arisen from changes in tax law at the feder-
al level on the one hand, as these resulted in lower-than-expected tax revenues and there-
fore (further) burdened the budget, and from increasing welfare benefit expenditures on
the other. In addition, Bremen — like other Laender before it — is now also to make use of
the additional leeway for structural borrowing of up to 0.35% of nominal GDP and utilise
this in full (EUR 148.7m). Of this, around EUR 80m is to remain with the federal state, while
the remainder will go to the municipalities. The amount of the allocations is based on re-
spective population figures, meaning that Bremen receives EUR 57.1m and Bremerhaven
EUR 11.6m. Irrespective of the utilisation of the structural component, the net loan re-
payment in the state budget ultimately comes to EUR 72.9m. This also includes repay-
ments of emergency loans in the amount of EUR 291.8m, since these are no longer needed
or the additional financial requirements subsequently proved to be less high than previ-
ously assumed. Including the supplementary budget, the federal state’s adjusted revenues
total around EUR 6bn (having previously been around EUR 5.8bn). This would be offset by
adjusted expenditures of just under EUR 6bn as well (previously: EUR 5.9bn). The State
Parliament of Bremen (Bremische Biirgerschaft) must still approve the supplementary
budgets.

Mecklenburg-Western Pomerania revises draft budget for 2026/27

The state government of Mecklenburg-Western Pomerania (ticker: MECVOR) has amended
its draft for the 2026/27 state budget and included the possibility of savings in the amount
of EUR 250m through lower valuations and reduced global expenditures. Previously, the
State Audit Office had expressed concerns regarding the future financial capacity of the
federal state in view of the significant increase in expenditures in recent years coupled
with only weak growth in revenues at the same time. “The continued stagnation of the
German economy is also placing a heavy burden on the state budget in Mecklenburg-
Western Pomerania [...],” said Minister of Finance Dr Heiko Geue, adding: “We must save
now, use federal funds to strengthen investment and advance the digital modernisation of
the state.” Despite necessary consolidation measures, the state government is maintaining
an investment ratio that is high compared with other Laender: the planned investments of
EUR 1.7bn in 2026 and 1.6bn in 2027 will therefore not be affected by the cuts. In addition,
the federal state would have more than EUR 150m per annum available for investments
from the federal government’s special infrastructure fund. However, a significant part of
the budget burden is due to rising welfare spending. Although cost-cutting measures have
already been identified and approved at the level of the federal state and its municipali-
ties, a further increase is still to be expected in the next two years.



https://www.lrh-mv.de/static/LRH/Dateien/Pressemitteilungen/PM_HHEntwurf_26_27.pdf
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Rhineland-Palatinate also announces investment offensive

After the Bundestag passed the Laender and Municipalities Infrastructure Financing Act
(Gesetz zur Finanzierung von Infrastrukturinvestitionen von Lédndern und Kommunen) with
approval of the Bundesrat, the Council of Ministers of the federal state of Rhineland-
Palatinate (ticker: RHIPAL) has now also put in place the legal requirements for its invest-
ment offensive by approving the draft law on the establishment of a special fund. This
special fund, worth around EUR 5.5bn, is called the “Rhineland-Palatinate Plan for Educa-
tion, Climate and Infrastructure” (LGRP Plan), and is based on two pillars - the “Land” fund-
ing line and the “Municipalities” funding line. The main focus will be on the municipalities,
which are to receive a total of more than EUR 3.5bn, of which EUR 2.9bn alone will come
from federal funds. The remaining EUR 600m will be provided by the federal state itself.
Funding will be largely allocated based on population size, while only 10% will be allocated
depending on financial capacity. The investment funds for the municipalities are entirely
their responsibility. Through the regional budgets, the districts are to decide together with
their cities and municipalities which projects have priority. The part of the special fund
(around EUR 2bn) attributable to the federal state is to be used for investment in eleven
future fields, including universities, health, digitalisation and climate protection.

KfW presents funding figures for Q3/2025

Germany’s leading promotional bank, Kreditanstalt fir Wiederaufbau (KfW, ticker: KFW),
has published its promotional figures for the third quarter of 2025 and the first nine
months of the year. According to the press release, despite the challenging economic envi-
ronment, KfW increased its commitment volume to EUR 61.4bn over the period from Jan-
uary to September 2025, representing an increase of EUR +7.5bn versus the same period
of the previous year. Domestic promotional business developed particularly positively,
growing by +31.9% year on year to EUR 40.9bn. In the SME segment, demand for financing
for climate, environmental and innovation projects more than doubled in the period under
review and amounted to EUR 11.1bn (EUR +7.0bn Y/Y). The new business volume in the
export and project finance business segment decreased by EUR -3.2bn Y/Y to around
EUR 16.0bn. New commitments in the DEG business unit also declined, falling to EUR 0.9bn
(Q1-Q3/2024: EUR 1.2bn), while commitments at KfW Development Bank increased by
EUR +0.9bn Y/Y to EUR 3.7bn. Overall, KfW was able to increase its operating profit by
EUR +16.0m versus the first three quarters of last year to EUR 1.5bn, but adverse effects
on the valuation result from the persistently challenging geopolitical situation led to a sig-
nificant decline in consolidated profit. This amounted to EUR 647m in the first three quar-
ters, which is considerably lower than the previous year’s figure (Q1-Q3/2024: EUR 1.3bn).
At EUR 546.6bn, total assets were roughly on par with the level at the end of 2024
(EUR 545.4bn). On the funding side, KfW raised EUR 67.1bn on the international capital
markets in the nine-month period (Q3/2024: EUR 67.6bn). The majority (around EUR 41bn)
of the EUR 70bn funding target for the full year 2025 was raised through the issuance of
benchmark bonds denominated in EUR and USD, while net proceeds from green bonds
amounted to roughly EUR 13bn, significantly exceeding the target for 2025 of EUR 10bn. In
total, KfW issued bonds in eight different currencies, with the EUR accounting for the larg-
est share of capital market funding with a value of 58%.


https://www.kfw.de/PDF/Investor-Relations/PDF-Dokumente-Green-Bonds/20231206-KfW-Green-Bond-Framework.pdf
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LfA presents figures for Q3/2025 — demand for promotional loans increases significantly
LfA Forderbank Bayern (ticker: BAYLAN) has presented data regarding its promotional
business for the first nine months of the current year. According to the accompanying
press release, the positive development continued in the third quarter: LfA reportedly
supported the economy of the Free State of Bavaria with loans amounting to EUR 1.6bn in
the period from January to September, up from just under EUR 1.2bn in the same period of
the previous year. Of this, almost EUR 1.5bn was committed in the course of programme-
linked promotional loans alone, which corresponded to an increase of about +50% year on
year. Even though demand for promotional loans grew across all promotional areas, those
for start-ups, growth and innovation were particularly in demand, with a total of
EUR 670m in loan commitments granted in this segment. Meanwhile, the volume of pro-
motional activities linked to innovation and digitalisation more than doubled compared
with the first nine months of the previous year, reaching a value of EUR 365m. The funding
supply in the area of energy and climate protection also saw an increase in demand. For
example, the funding volume rose to over EUR 85m for the “Regenerative Energy Loan”,
which promotes investment in the generation of electricity and hydrogen based on renew-
able energies. Dr Bernhard Schwab, Chair of the LfA Management Board, said he was satis-
fied with the business performance so far: “The increase in our lending for innovation,
digitalisation and renewable energies underpins the great commitment of companies to
their investment in innovation and a sustainable future. The high demand for financing in
the field of renewable energies is particularly pleasing, as it significantly supports the path
to energy and cost-efficient business. LfA Forderbank Bayern has once again proven its
relevance for the Bavarian economy.”

Primary market
Looking at the past trading week, we have seen activity on the SSA primary market almost
came to a standstill. Consequently, in today’s issue, we can only report one new transac-
tion in the EUR benchmark segment and one tap issue. We referred to the mandate of
Investitionsbank Berlin (ticker: IBB) for a social bond (5y) in the amount of EUR 500m in
our last edition, with the marketing phase getting underway shortly after publication. In
the course of the bookbuilding process, the order book ultimately filled to EUR 860m,
which saw the price tighten by a single basis point versus the guidance to ms +19bp. In
addition, we noted a tap issue from Kommuninvest (ticker: KOMINS): the Swedish munici-
pal financier decided to increase the volume of its green 2032 bond by EUR 250m at
ms +25bp (order book: EUR 1.5bn; guidance: ms +27bp area). Turning to the week ahead,
the EU has sent an RfP to the relevant banking group for its final syndicated transaction of
the year (cf. funding plan H2/25). In addition, the federal state of North Rhine-Westphalia
(ticker: NRW) intends to take a closer look at funding activities in the coming year as part
of a Global Investor Call on 19 November. We anticipate that NRW will communicate a
funding target of EUR 18bn.

Issuer Country Timing ISIN Maturity Size Spread Rating ESG

IBB DE 05.11. DEOOOA3828P6 5.0y 0.50bn ms +19bp AAA /Aal/ - X

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)



https://www.ibb.de/media/dokumente/investor-relations/social-bonds/ibb-social-bond-framework-mai-2024.pdf
https://kommuninvest.se/eng/homepage/investors/funding/greenbonds.4.35de2c7b1900fda7e62576f.html
https://commission.europa.eu/document/download/0646331c-3214-4a6f-bf40-8ee04141db71_en?filename=Factsheet_Funding%20Plan_July-December%202025.pdf
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vdp: Property Price Index climbs to 183.7 points

At the beginning of this week, the Association of German Pfandbrief Banks (vdp) presented
its current figures for price developments on the German property market. The latest data
on the vdp Property Price Index refers to the third quarter of 2025. The vdp property price
index is determined on the basis of transactions that have taken place and therefore re-
flects actual purchase prices and rents. This data is based on information from more than
700 banks in Germany. In the third quarter of 2025, the overall index recorded its sixth
consecutive increase (+0.7% Q/Q) and now stands at 183.7 points (base year 2010 = 100
points). This means that the overall index is 6.4 points higher than at the end of the third
quarter of 2024. The year-on-year increase was mainly driven by the positive development
of residential property prices (+3.8%), while the rise in commercial property prices (+2.8%)
was lower. On a quarterly basis, price growth for residential property (+0.8%) was also
slightly stronger than for commercial property (+0.5%). In our view, the ongoing upward
trend in property prices points to a sustained recovery in the German property market.
These recovery trends are mainly driven by the development of residential property prices,
while the picture for commercial property is more restrained.

Index change Y/Y: overall, residential and commercial
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Residential properties: multi-family houses increase by 5.2% Y/Y

In the residential property segment, the strongest growth was recorded in the subcategory
of multi-family houses (+5.2% year on year and +0.9% quarter on quarter), while an in-
crease of +2.4% year on year (+0.6% quarter on quarter) was reported for owner-occupied
residential property (single-family houses and condominiums). This means that the upward
trend continues unabated in the new reporting year in all residential property classes that
are under consideration.
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vdp: housing shortage in cities will continue to be an issue in the coming years

In its latest press release, vdp Chief Executive Jens Tolckmitt explains that the recovery
phase on the property market is consolidating further — driven primarily by the growth in
residential property prices. Regarding the commercial property market, Tolckmitt says the
situation is more nuanced with the appeal of commercial properties depending on asset
class, location and energy efficiency. In reference to the housing shortage in metropolitan
areas, the vdp Chief Executive affirms that this can be expected to continue for a number
of years to come. He deems the federal government’s recently passed initiative to speed
up housing construction (referred to in Germany as the “Bau-Turbo”) “good and wel-
come”, but that more will be needed: “proposals for many further effective measures are
on the table”. Specifically, among the measures, Tolckmitt mentions state guarantees of
80% for property loans to facilitate large-scale new housing construction.
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The top 7 housing markets: price trend sustained in all major cities

Prices for residential property in the top 7 cities (Berlin, Dusseldorf, Frankfurt am Main,
Hamburg, Cologne, Munich and Stuttgart) rose by +4.6% on average compared with the
previous year. The price increases were strongest in Munich (+5.3% Y/Y) and Stuttgart
(+2.4% Y/Y). With regard to rents under new contracts, the vdp figures show an average
increase of +3.8% year on year in the top seven cities.

Commercial property prices rise further in the third quarter of 2025

Commercial property prices continued to recover in the period under review. They were
up by +2.8% compared with the third quarter of 2024. It is worth highlighting that price
increases were registered for both office buildings (+3.0% Y/Y and +0.6% Q/Q) and retail
properties (+2.2% Y/Y and +0.5% Q/Q respectively). Rents under new contracts also con-
tinued their upward trend in the commercial property sub-segment. In the case of office
rents, the increase of +3.2% year on year marks the second strongest rise since the third
quarter of 2023. Only in the previous quarter did rents increase even more strongly year
on year. On the retail property side, the momentum has weakened over recent quarters:
in the third quarter of 2025, rents under new contracts rose by +1.9% year on year, after
an increase of +2.1% versus the prior year was recorded in the previous quarter.


https://www.pfandbrief.de/en/increase-in-property-prices-persists/
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Conclusion

In its press release, the vdp refers to a consolidation of the recovery phase on the German
property market. While this is mainly driven by the development of residential property
prices, vdp Chief Executive Tolckmitt warns that the overall situation is more nuanced:
“Transaction activity on the commercial property market remains focused on the top seg-
ment, that is, on energy-efficient, flexible properties in top locations,” he explains. Never-
theless, the trend in both asset classes is persistently upward. A similar picture emerges
with regard to rents under new contracts. Here, too, the largest increases are attributable
to rental apartments, while growth in rents for retail properties has slowed in recent quar-
ters. Despite the positive price development, Tolckmitt asserts that not all problems have
been resolved on the German property market. Although he is positive about the initiative
to speed up housing construction recently passed by the German government, he states
that the housing shortage in metropolitan areas can be expected to continue for a number
of years.
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SSA/Public Issuers
Funding strategies of Canadian provinces — an overview

Authors: Dr Norman Rudschuck, CIIA // Tobias Cordes, CIIA

Significant differences between the provinces

There are notable differences between Canadian sub-sovereigns in terms of their capital
market activities. While none of the three territories had issued any kind of bond prior to
2020, the Northwest Territories (ticker: GNWT) approached the market with its first and so
far only bond deal in September 2020, raising CAD 180m in the process. Moreover, there
are notable differences between provinces in terms of the extent and structure of their
respective primary market activities.

Ontario and Quebec remain the largest bond issuers by some distance

Ontario (ticker: ONT) and Quebec (ticker: Q) remain the two largest issuers, with ONT alone
having accounted for more than half of all bond issues by Canadian provinces in the past.
The state of play has now proved to be somewhat more balanced, although at 39.8% versus
25.0%, ONT continues to be busier on the capital market than Q. ONT and Q are no longer
the only two Canadian sub-sovereigns to have placed EUR benchmarks: for example, British
Columbia (ticker: BRCOL) has joined the ranks of EUR provinces in Canada, among others. In
April 2018, Alberta also entered the scene with a bang, placing an inaugural
EUR bond in the amount of EUR 1.5bn. Manitoba exceeded this threshold in 2022 through
taps, with the total volume of its 18 outstanding EUR bonds amounting to EUR 2.1bn.
Saskatchewan (ticker: SCDA) also made its debut in 2024, raising EUR 1.25bn. So far this
year, the Canadian provinces have been active with a total of six EUR benchmarks and an
aggregated volume of EUR 11bn.

Diversified refinancing — USD remains the most important foreign currency

There is a moderate level of diversification in terms of funding. Apart from Nova Scotia and
Prince Edward Island, all other provinces now use foreign currencies as part of their funding
strategies. The foreign currency shares in relation to the outstanding bonds volumes range
from 1.1% (Newfoundland and Labrador) to 39.4% (British Columbia), with an average of
21.4% — and this trend is rising! The USD is the most important foreign currency among
Canadian sub-sovereigns, accounting for the equivalent of EUR 80.8bn (11.7%) of total out-
standing liabilities. EUR-denominated bonds, which we shall examine separately in the fol-
lowing paragraph, represent the second most important foreign currency (EUR 47.3bn).
Other relevant foreign currencies include the AUD, GBP and CHF.

Five issuers of EUR benchmarks: ONT, Q, BRCOL, ALTA and SCDA

Up until October 2015, ONT and Q were the only issuers of EUR benchmarks. Since this
time, British Columbia (BRCOL) has also sought to access new investor groups. In April 2018,
Alberta (ALTA) followed suit and then Saskatchewan (SCDA) placed its debut issue in April
2024. At EUR 42.4bn overall, the contribution to the funding mix of the now five issuers
plus Manitoba (no primary market EUR benchmark to date) is certainly growing in organic
fashion, but there is still some room for improvement here. The volume had declined tem-
porarily as a result of maturities in ONT in particular, but has increased again by more than
EUR 10bn since 2020. We expect EUR-denominated funding to rise further over time, due
among other aspects to the EMTN programme operated by Newfoundland and Labrador
since 2023.



https://investorrelations.gov.nl.ca/media/NL_EMTN_Offering_Memorandum.pdf
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Overview of funding data
Province/territory

Ontario (ONT)

Quebec (Q)

British Columbia (BRCOL)
Alberta (ALTA)

Manitoba (MP)

Saskatchewan (SCDA)

New Brunswick (NBRNS)
Newfoundland and Labrador (NF)
Nova Scotia (NS)

Prince Edward Island (PRINCE)
Northwest Territories (GNWT)
Nunavut ( -)

Yukon (-)

Total/average

Outstanding volume of Proportion of Of which in EUR No. of Issuance volume 2025
bonds (EURbn) foreign currencies (EURbN) EUR benchmarks (EURbnN equivalent)
274.4 15.6% 8.2 5 25.6
172.4 25.3% 20.0 10 12.1
82.8 39.4% 9.5 5 18.0
56.7 26.0% 5.0 3 3.1
36.1 20.7% 2.1 1 2.0
224 20.7% 23 2 3.4
15.1 9.4% - - 1.0
14.4 1.1% 0.1 - 1.6
11.9 0.0% - - 0.8
21 0.0% - - 0.4
0.1 0.0%
688.4 21.4% 47.3 26 68.0

NB: Foreign currencies are converted into EUR at rates as at 11 November 2025.
Source: Bloomberg, NORD/LB Floor Research

Issuance volumes: a game of two halves — part stabilisation, part expansion

In previous budget years, the trend in issuance volumes has been characterised by a rising
trajectory that reached a (provisional) peak in the 2014/15 budget year. While the issu-
ance volume in the 2007/08 budget year came to CAD 34bn, for example, it more than
doubled to nearly CAD 80bn before dropping to just under CAD 75bn prior to COVID-19. At
the same time, the balanced budgets continued to decrease. Due to the pandemic, funding
started to increase again. In such cases, issuance activities primarily rise in CAD in the first
instance, although there were considerable fluctuations in the domestic currency as well.
It was a similar story for foreign currencies, with the result that the EUR in particular lost
relevance in the short term, but in other budget years has outperformed the Greenback.
Of course, this is always opportunistically driven due to the cross-currency basis swap
spreads (XCCY) in the respective market situation. The trend in issuance volumes also not
only reflects the economic conditions or interest rate environment. Instead, regarding the
refinancing operations of the provinces, it also reflects commodity prices on global mar-
kets (particularly crude oil) and consequently any loss of (budgeted) tax receipts that
needed to be compensated for, and — depending on market prices — those that will need to
be offset in future.

Funding volumes for Ontario and Quebec remain relatively stable

Recently, however, this trend in volumes has applied to the two largest issuers, namely
Ontario and Quebec, to a limited extent only. Due to the sheer size of their budgets alone,
ONT and Q always have high funding requirements (together they consistently account for
between 50% and 80% of the total volume). With 39.8% of the total issuance volume out-
standing, ONT is and will remain a heavyweight on the capital market, followed by Q
(25.0%). In the meantime, however, Alberta, Manitoba and British Columbia, have also ven-
tured onto the capital market with increasing frequency, at times also in EUR. Saskatche-
wan as well as Newfoundland and Labrador have been increasingly active as issuers too,
but not all of them in the European single currency. As was the case globally, the pandemic
led to increased funding requirements. This in turn resulted in both a deterioration in
budgetary situations and, in some cases, rating and outlook downgrades.
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General information
Outstanding bonds
(EUR equivalent)

EUR 688.4bn
Of which in EUR
EUR 47.3bn

EUR remains the second most important foreign currency

In terms of the pure numbers, the EUR is the second most important foreign currency for
the Canadian provinces’ refinancing activities. Only the USD is ahead of the EUR, although
the AUD and other currencies such as the GBP and CHF lag significantly behind the EUR in
some cases. In relative terms, the EUR is still of minor importance compared with the CAD:
only in the 2009/10 and 2014/15 budget years did the EUR account for around 10% of the
total issuance volumes. Aside from Ontario and Quebec, up until 2011, only British Colum-
bia had issued a bond denominated in EUR. It is still in circulation with a volume of
EUR 40m up to 2038. In 2024 and 2025, the Canadian sub-sovereign was (to date) active
with two EUR benchmarks in each year, although the issuance volumes have increased sub-
stantially compared to the high-profile transaction in 2015 (EUR 500m), resulting in a total
of EUR 6.5bn being raised in this way. Canada’s westernmost province has also regularly
been active with other smaller bonds in the past. Since 2011, BRCOL has issued a total of 20
EUR bonds with a total volume of around EUR 9.5bn. Up to the onset of the COVID-19 pan-
demic, the province had always been awarded the top rating AAA/Aaa. A couple of issuance
windows also opened up for Alberta in 2015 and 2016. The EUR played an important role
here, with the province able to tap into new investor groups by way of private placements.
Manitoba has also been active in similar formats with a series of private placements. In
April 2018, Alberta issued an inaugural EUR bond with a volume of EUR 1.5bn and 7y term —
precisely matching that of Ontario in the same month. The deal was priced at ms +5bp
(ONT: ms +2bp). By way of comparison: the 10y benchmark placed by Quebec in May 2025
(EUR 3bn) was priced at ms +72bp. It is also interesting to note that the only other EUR
bond ever to have been issued before by a Canadian sub-sovereign other than Ontario and
Quebec expired in 2007, with Nova Scotia having placed this bond back in 2001. As such, a
sixth Canadian province has actually gained experience in the area of EUR issuances. In ad-
dition to the provinces, pension funds have also regularly issued bonds in the recent past.

Outstanding bonds issued by Canadian provinces — an overview
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2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 | >2035
Other| 0 3,514 0 478 2,507 959 700 215 797 606 1,459 619
AUD 0 764 443 541 79 9% 40 779 54 3,329 507 874
mEUR 0 1,250 | 3,250 | 1,000 | 1,000 | 4,750 | 3,500 | 2,500 | 2,250 | 8200 | 7,342 | 12,242
usD 0 15,015 | 5404 | 10,160 | 13,403 | 12,754 @ 4,540 | 1,297 | 4,107 | 6,701 | 6982 449
mCAD | 801 19,410 | 24,906 | 24,210 | 26,672 | 35410 | 29,934 | 21,702 | 29,408 | 28,558 | 28,298 | 271,613

NB: Foreign currencies are converted into EUR at rates as at 11 November 2025.
Source: Bloomberg, NORD/LB Floor Research


https://www.nordlb.com/my-nord/lb-portals/download/research-document-13713?cHash=6d89d7bcc0287b3266770007b4053243
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Outstanding equivalent bond volumes (EURbnN) Outstanding EUR benchmarks (EURbn)

22.4

36.1_~

14.4
15.1 ‘11-9 2.1

0.6

mONT N
Q
m BRCOL = ONT
®ALTA Q
MP m BRCOL
 SCDA = ALTA
MP
m NBRNS = SCDA
NF
NS
m PRINCE

NB: Benchmarks are defined as bonds with a minimum volume of EUR 0.5bn.
Foreign currencies are converted into EUR at rates as at 11 November 2025.
Source: Bloomberg, NORD/LB Floor Research

The Canadian capital market for bonds issued by the provinces and territories

The total volume of outstanding bonds issued by Canadian provinces amounts to the
equivalent of EUR 688.4bn. Of this, 6.9% is denominated in EUR, meaning that the Europe-
an single currency continues to play rather a minor role from the perspective of these issu-
ers, even though the share of EUR bonds has grown compared with October 2023 (6.0%)
and March 2024 (6.1%), for example. With an outstanding volume totalling EUR 47.3bn, the
EUR is the second most important foreign currency after the USD (equivalent to
EUR 80.8bn in total). However, if anything, this highlights the supreme importance of the
CAD. The focus on ultra-long maturities is rather fascinating: the volume-weighted average
produces a mean residual maturity of 12.7 years (as at: 11 November 2025), while well in
excess of one third of the bonds outstanding will not mature until after 2033 (41.5%, trend
rising). A preference for longer maturities can now also be seen for foreign currency matur-
ities denominated in EUR. While foreign currency liabilities in previous years were primarily
still concentrated at the shorter end of the maturity spectrum, EUR 12.2bn of the total
EUR 47.3bn, and therefore around a quarter, will mature after 2035. However, this does
not apply to the other foreign currency maturities, with those denominated in USD in par-
ticular still to be found in the shorter-term maturity segment.

Bond amounts maturing in the next 12 months Canadian provinces — a comparison
15 70
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BCAD mUSD MEUR MAUD  Other —ONT ——~Q —ALTA —SCDA

NB: Foreign currencies are converted into EUR at rates as at 11 November 2025.
Source: Bloomberg, NORD/LB Floor Research
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Performance of fixed-income benchmark issues 2024-25
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Conclusion and outlook

After we saw just the one EUR benchmark deal from a Canadian province and a few small
EUR transactions in 2023, there was a significant increase in EUR issuance activities again
in 2024 and especially in the current year 2025. In particular, the “heavyweights” of Que-
bec (Q) and Ontario (ONT) returned to the scene with (several) EUR benchmarks — in fact,
following a break of more than two years, ONT was active again with a deal placed in EUR
in January 2024 for the first time since November 2021. While neither Q not ONT has any
EUR maturities set to fall due until 2027, ALTA does have some next year. Overall, this
segment remains highly attractive to European investors. Of course, the prevailing interest
rate environment at the time of the transaction and the cross-currency basis swap spread
also play an important role in the funding of the provinces. Ultimately, new issues are
opportunistically driven by the conditions in play at the time of the relevant issuance win-
dow. In Canada, the second half of the tax year began on 01 October 2025. As readers
may well be aware, the fiscal and therefore budget year ends on 31 March 2026, meaning
that there is still room for speculation as to when, rather than if, the EUR market will be
tapped again.
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Charts & Figures
Covered Bonds
EUR benchmark volume by country (in EURbn)
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2 DE 222.0 312 49
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10 AU 35.0 34 0
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EUR benchmark volume by region (in EURbn)
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EUR benchmark maturities by month EUR benchmark maturities by year
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EUR benchmark emission pattern

Covered bond performance (Total return)
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Spread overview?
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Charts & Figures
SSA/Public Issuers
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Spread development (last 15 issues)

(Pax1) 0€/ST/0T €6£°T 9ASI
‘
(paxy)
0S/22/90 ¥/T ¥ HSW314
J’
(paxy)
0€/91/0T ¥/€ T Sd32AD
*
(paxy)
T€/12/208/€ T N¥3AvE
*
(PaxU) S€/£2/0T/2/T € 430D
*
(paxy)
S/0€/0T 8/€ € DUANVH
*
(paxy) z€/62/0T 8/S T ¥YSIIN
*
(paxy)
05/8¢/0T 8/S € Damval
*
(paxyy)
0€/62/0T 8/€ T IANNIH
*
(paxy)
8¢/0€/0T 8/T T XAMaA3N
S
o *
~
=
2 (pax1y) 0£/0€/¥0 S'2|0dI
m *
5 (paxy)
m 0€/0T/TT 8/S T YoMdI
*
(pax1y)
s €€/TT/1T v/€ T ¥ngyys
2 *
el
©
g (Pox14) 0E/TT/TT 2/T T 34543
wv
5 *
5
& (paxy) 0g/2T/TT2/T £ 941
*
o o o o o
i} o~ 0 <
— -
dq

Performance (total return)

Spread development by country

M
m3M

AT
NL
ES
FR

SNAT 1w
DE

15%

10%

0% 5%

-5%

-35% -30% -25% -20% -15% -10%

bp

Performance (total return) by rating

Performance (total return) by segments

Overall

(%]
9
o
c
[
a0
<

AAA

AA

Public Banks

BBB

1% 2% 3% 4% 5% 6% 7% 8%

0%

4%

3%

2%

1%

0%

-1%

Source: Bloomberg, NORD/LB Floor Research



24 [ Covered Bond & SSA View // 12 November 2025 NORD/I-B
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Charts & Figures
ECB tracker

NORD/LB

Asset Purchase Programme (APP)
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APP: Portfolio structure
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Inflation development in the euro area
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Charts & Figures
Cross Asset
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Appendix
Overview of latest Covered Bond & SSA View editions

Publication Topics

37/2025 ¢ 05 November " Covereds: Savings banks as primary market issuers

" Auvergne-Rhone-Alpes Region — spotlight on REGRHO

36/2025 ¢ 29 October " Covereds: A look at the EUR sub-benchmark segment
®  SSA: Canadian pension funds in the spotlight

35/2025 ¢ 22 October ®  ESG benchmark segment at a crossroads?

®  Teaser: Issuer Guide — European Supranationals 2025

34/2025 ¢ 15 October " Greece: covered bond jurisdiction on the rise?

®  Agencies and resolution instruments of the BRRD

33/2025 ¢ 08 October "  Solvency Il and covered bonds
®"  NGEU: Green Bond Dashboard

32/2025 ¢ 01 October "  Teaser: EBA report on the review of the EU covered bond framework
®  Update on German municipality bonds: DEUSTD and NRWGK

31/2025 ¢ 24 September "  The rating approach of Morningstar DBRS
®  Teaser: Beyond Bundeslaender — Greater Paris (IDF/VDP)

30/2025 ¢ 03 September "  Alook at the German banking market

"  ECBrepo collateral rules and their implications for Supras & Agencies

29/2025 ¢ 27 August ®  The rating approach of Standard & Poor’s
®  Pension avalanche and municipal debt: Laender under pressure
28/2025 ¢ 20 August "  Transparency requirements §28 PfandBG Q2/2025
" Teaser: Issuer Guide — Spanish Agencies 2025
27/2025 ¢ 13 August ®  Covereds — Relative value analysis: a stocktake of the situation
®  SSA review: EUR-ESG benchmarks in H1/2025
26/2025 ¢ 06 August ®  Repayment structures on the covered bond market: an update
"  Teaser: Issuer Guide — German Agencies 2025
25/2025 ¢ 09 July " The covered bond universe of Moody’s: an overview
®  Spotlight on the EU as a mega issuer
24/2025 ¢ 02 July ®  Covereds: Half-year review and outlook for second half of 2025
B SSA half-year review 2025 and outlook
23/2025 ¢ 25 June ®  The ratings approach of Scope
" (Classification of Supranationals and Agencies under Solvency I
22/2025 ¢ 18 June ®  The UK covered bond market
®  Stability Council convenes for 31st meeting
21/2025 ¢ 11 June ®  Moody’s: rating approach Covered Bonds
" Teaser: Issuer Guide — Austrian Agencies 2025
20/2025 ¢ 28 May . Cross Asset // Teaser: ESG update 2025 — Focus on greenium and socium+
19/2025 ¢ 21 May "  Development of the German property market (vdp index)

"  Teaser: Issuer Guide — Nordic Agencies 2025

NORD/LB: NORD/LB: NORD/LB: Bloomberg:
Floor Research Covered Bond Research SSA/Public Issuers Research Weekly: DS NDB <GO>



https://www.nordlb.com/my-nord/lb-portals/download/research-document-13733?cHash=432af05b5a85ee65739602dab9a96a66
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13695?cHash=ecff6f8c336edb88edc11afc96f5e748
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13695?cHash=ecff6f8c336edb88edc11afc96f5e748
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13681?cHash=73285bfb90e0e65d0c54ef7d13b1317b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13668?cHash=c24ecf886ce20daf6f8c1ff87bb1be94
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13652?cHash=edd063727271731c8a714cc59efb3644
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13628?cHash=1ee77080f98446a50d3987aeb2196282
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13586?cHash=1e5d9327f68dbf4cfa254bfd6b2973f7
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13563?cHash=edb2911b46754d8d17e045e0fa96d7b7
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13551?cHash=3cf3c3f4261312190842f7d554b56423
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13535?cHash=4e2989d82a5cb58ce163b2d9c10a21c3
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13522?cHash=01afbdde442241ac1a4b9f7f165f48c6
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13464?cHash=7558f862eb4608b14eaae5342fa6c95a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13451?cHash=5c557edf6e4dc2a0c1099bfb6256a494
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13434?cHash=180993c3ed597043896fba876ccd69b1
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13422?cHash=2997eae8d230140615fef56b6c59e0dc
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13404?cHash=2415ac393537966fbcdd554790b805a7
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13369?cHash=09b11fc75a64261c3fbdac2edb415897
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13351?cHash=9784bfeb3c6d07a070a9803ce75625ad
https://www.nordlb.com/nordlb/floor-research
https://www.nordlb.com/nordlb/floor-research/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://blinks.bloomberg.com/screens/ds%20ndb%20%22Bond%20&%20SSA%22%20in%20headlines
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Appendix
Publication overview

Covered Bonds:
Issuer Guide — Covered Bonds 2024

Risk weights and LCR levels of covered bonds (updated semi-annually)

Transparency requirements §28 PfandBG Q2/2025 (quarterly update)

Transparency requirements §28 PfandBG Q2/2025 Sparkassen (quarterly update)

Covered bonds as eligible collateral for central banks

EBA report on the review of the EU covered bond framework

SSA/Public Issuers:
Issuer Guide — German Laender 2025

Issuer Guide — Canadian Provinces & Territories 2024

Issuer Guide — Down Under 2024

Issuer Guide — European Supranationals 2025

Issuer Guide — Non-European Supranationals (MDBs) 2025

Issuer Guide — German Agencies 2025

Issuer Guide — French Agencies 2024

Issuer Guide — Nordic Agencies 2025

Issuer Guide — Dutch Agencies 2025

Issuer Guide — Austrian Agencies 2025

Beyond Bundeslaender: Belgium

Beyond Bundeslaender: Greater Paris (IDF/VDP)

Beyond Bundeslaender: Spanish regions

Fixed Income Specials:
ESG-Update 2025

ECB Council meeting: The silence of autumn

NORD/LB: NORD/LB: NORD/LB: Bloomberg:
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-12815?cHash=3f0d54f28e1ba229fcab105bdfa2f6da
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13288?cHash=6e3bd3237dee7f1f1f0d29e6d72c324b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13546?cHash=5b2ed358107d1bdd4ec5f282bd19d883
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13548?cHash=b83df2f07588d8577e4cd2d5bec4eb07
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13201?cHash=011600c2504c1bb3d3cd20f83b9c63c3
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13661?cHash=29ecd6c45c4bd751fa437cd12fae9f2b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13594?cHash=41cc75bc5ca8056a6dd5e049e3657d8b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12417?cHash=69a3bfc9a23e6dce8d2112b0e3ef4ce4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12984?cHash=2148ee57d18b579a8e7184f9be2349d3
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13702?cHash=bf1f72309d96b45376941f18f51ae73c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13234?cHash=8675183a8ca49f167c79e8ea512d7ed4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13526?cHash=701f25f8cf23e12cb432ae895e082d31
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13011?cHash=3ccf46fdd00835fd5ceb6c78e4c2a4f9
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13359?cHash=1a717d9e7f69a0ddea0d7c116cbd9b2b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13408?cHash=ca3c7d3e95bbe7b41b789f0386d2d60c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12654?cHash=a100db8550ebe39a267683bbde23eeac
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13023?cHash=da3dbfeb45aba1e6b44db51a97141266
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13633?cHash=8fb78d1c4e254382816086911d37a590
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12848?cHash=d8bd86181b177fcdb511a372e3512ea1
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13394?cHash=660929199db8998422c99ae4b7c68dde
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13721?cHash=c366b8d006424c07ec0b19cece3429ce
https://www.nordlb.com/nordlb/floor-research
https://www.nordlb.com/nordlb/floor-research/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://blinks.bloomberg.com/screens/ds%20ndb%20%22Bond%20&%20SSA%22%20in%20headlines
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Appendix
Contacts at NORD/LB

Floor Research

Dr Norman Rudschuck, CIIA
Head of Desk

+49 152 090 24094
norman.rudschuck@nordlb.de

Lukas-Finn Frese
SSA/Public Issuers

Lukas Kiihne
Covered Bonds/Banks

+49 176 152 90932
lukas.kuehne@nordlb.de

+49 176 152 89759
lukas-finn.frese@nordlb.de

Tobias Cordes, CIIA
SSA/Public Issuers

Alexander Grenner
Covered Bonds/Banks

+49 157 851 65070 ',}(‘ +49 162 760 6673
alexander.grenner@nordlb.de [ tobias.cordes@nordlb.de
Sales Trading
Institutional Sales +49 511 9818-9440 Covereds/SSA +49 511 9818-8040
Sales Sparkassen & Regionalbanken +49 511 9818-9400 Financials +49 511 9818-9490
Institutional Sales MM/FX +49 511 9818-9460 Governments +49 511 9818-9660
Uzenilgzcmoemni Eilraot:)oensmp +352 452211-515 Linder/Regionen +49 511 9818-9660
Frequent Issuers +49 511 9818-9640
Origination & Syndicate Sales Wholesale Customers
Origination FI +49 511 9818-6600 Firmenkunden +49 511 361-4003
Origination Corporates +49 511 361-2911 Asset Finance +49 511 361-8150
Treasury Relationship Management
Liquidity Management/Repos +49 511 9818-9620 Institutionelle Kunden rm-vs@nordlb.de

+49 511 9818-9650
Offentliche Kunden rm-oek@nordlb.de
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Disclaimer

The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory
authorities responsible for NORD/LB are the European Central Bank (ECB), SonnemannstraBe 20, D-60314 Frankfurt am Main, and the Federal Financial
Supervisory Authority in Germany (Bundesanstalt fiir Finanzdienstleitungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant
supervisory authority.

The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France,
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Portugal, Spain, Sweden,
Switzerland, the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The
contents of the information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that
they will not forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is
addressed solely to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular,
neither this information nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed
to any employees or affiliates of Recipients resident in these jurisdictions.

The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and
is not subject to any prohibition of trading following the dissemination of investment research. Likewise, this information does not constitute an investment
recommendation or investment strategy recommendation within the meaning of the Market Abuse Regulation (EU) No. 596/2014.

This report and the information contained herein have been compiled and are provided exclusively for information purposes. The present information is not
intended as an investment incentive. It is provided for the Recipient’s personal information, subject to the express understanding, which shall be acknowledged
by the Recipient, that it does not constitute any direct or indirect offer, recommendation, solicitation to purchase, hold or sell or to subscribe for or acquire any
securities or other financial instruments nor any measure by which financial instruments might be offered or sold.

All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. For the preparation of this infor-
mation, NORD/LB uses issuer-specific financial data providers, own estimates, company information and public media. However, since these sources are not
verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Floor Research
division of NORD/LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither NORD/LB nor its
governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and completeness of this
information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the information or any state-
ments or opinions set forth in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of these persons or oth-
erwise).

Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of
any security does not necessarily provide an indication of its future performance.

The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives,
financial situation or individual needs.

Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more
recent information on certain investment opportunities.

Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as
well as of the suitability and risks of the investment.
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NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the
financial instruments described in the present information.

If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded
with it to a third party on the market by means of a mirror-image counter transaction.

More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities
Business" brochure, which is available to download at www.nordlb.de.

The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct.

By making use of this information, the Recipient shall accept the terms and conditions outlined above.

NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem.

Additional information for Recipients in Australia:

NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY. NORD/LB does not provide personal advice with this information and does not take into account the objec-
tives, financial situation or needs of the Recipient (other than for the purpose of combating money laundering).

Additional information for Recipients in Austria:

None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors.

Additional information for Recipients in Belgium:
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the
reported figures relate to past years.

Additional information for Recipients in Canada:

This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, be con-
strued as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market authority or
similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the contrary constitutes an
offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant product.

Additional information for Recipients in Cyprus:

This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Furthermore, this
information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, buy or subscribe to any
investment product.

Additional information for Recipients in the Czech Republic:
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may rise or fall.
The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content.

Additional information for Recipients in Denmark:

This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or approved by
the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of securities in Denmark or the
admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any executive orders issued pursuant there-
to, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of securities to trading on a regulated market in reli-
ance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish Securities Trading Act or any executive orders
issued pursuant thereto.

Additional information for Recipients in Estonia:
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should consult
an expert.

Additional information for Recipients in Finland:

The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic of Finland,
except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, directly or indirectly, to
the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of investments may go up or down.
There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results.


http://www.nordlb.de/
http://www.dsgv.de/sicherungssystem
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Additional information for Recipients in France:

NORD/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our regulation by
the respective authorities are available from us on request. The present information does not constitute an analysis within the meaning of Article 24 (1) Di-
rective 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Monetary and Financial Code, but does represent a marketing communication and does quali-
fy as a recommendation pursuant to Directive 2003/6/EC and Directive 2003/125/EC.

Additional information for Recipients in Greece:

The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having confirmed
that it remains accurate and up to date at the time of its use. Past performance, simulations or forecasts are therefore not a reliable indicator of future results.
Investment funds have no guaranteed performance and past returns do not guarantee future performance.

Additional information for Recipients in Indonesia:
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is part of
NORD/LB’s marketing material.

Additional information for Recipients in the Republic of Ireland:

This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or any
measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus Directive or such
measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus Directive or the laws.

Additional information for Recipients in Japan:

This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities transactions
or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which we believe to be reliable
and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information.

Additional information for Recipients in South Korea:

This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not reflect any
opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to submit an offer or invest-
ment advice with respect to the financial investment products described herein.

Additional information for Recipients in Luxembourg:
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or subscribe for
financial instruments and financial services in Luxembourg.

Additional information for Recipients in New Zealand:
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's financial situa-
tion or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act.

Additional information for Recipients in the Netherlands:
The value of your investment may fluctuate. Past performance is no guarantee for the future.

Additional information for Recipients in Poland:
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Consti-
tuting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005.

Additional information for Recipients in Portugal:

This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of investor, in
particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities covered by the report, nor
should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The information contained herein is based on in-
formation obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or completeness. Unless otherwise stated, all views
contained herein relate solely to our research and analysis and are subject to change without notice.

Additional information for Recipients in Sweden:

This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe for or
otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection with any contract or
commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities will only be made pursuant to an
applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of securities is being directed to any person or
investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where such action would require additional prospectuses,
other offer documentation, registrations or other actions.

Additional information for Recipients in Switzerland:

This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) on 1 Janu-
ary 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amended). The present
information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The information is published
solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective investment scheme pursuant to the
Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA.



33 / Covered Bond & SSA View // 12 November 2025 NORD/I-B

Additional information for Recipients in the Republic of China (Taiwan):

This information is provided for general information only and does not take into account the individual interests or requirements, financial status and invest-
ment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particular investment
product. You should not rely solely on the information provided herein when making your investment decisions. When considering any investment, you should
endeavour to make your own independent assessment and determination on whether the investment is suitable for your needs and seek your own professional
financial and legal advice. NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situa-
tion at the date of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care
of a good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee any
investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment objectives.

Information for Recipients in the United Kingdom:

NORD/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope of regula-
tion by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the United Kingdom should
contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any queries. An investment in financial
instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.
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