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Market overview
Covered Bonds

Authors: Alexander Grenner // Lukas Kithne

Primary market: flood of new deals only interrupted by the ECB and ECBC

After our (conference-related) publication break, there is a whole host of new deals to look
at. In terms of timing, a clear trend was in evidence: while several issuers launched new
transactions in the first two weeks of September (prior to the ECB meeting on 11 Septem-
ber), there was a subsequent break in issuance activities due to the meeting and the fol-
lowing ECBC conference in Seville. It was only in the current trading week that issuers
started to emerge from cover again to continue the flood of new issues. The start of the
period under review here (04 September) saw as many as four new issues, including three
in the WNG format: while Slovenska Sporitelna (5.0y) and Luminor Bank (4.0y, cf. Issuer
View) each opted for an issuance volume of EUR 500m, the French issuer CFF defined a
volume of EUR 750m in advance (5.5y; cf. Issuer View). Only Jyske Realkredit decided not
to pre-determine a final deal size, ultimately raising EUR 750m from investors in a fresh
seven-year deal. Two further issues in WNG format followed the next day: for the Finnish
SP Mortgage Bank and Tatra Banka from Slovakia, the final volumes communicated when
the books were first opened again comprised EUR 500m for terms of five and six years
respectively. Achmea Bank opted for the same issue volume in the following week, during
which the ECB meeting was scheduled to take place, although the issuer opted for a term
of seven years. While Helaba served the very short end with a term of just three years
(EUR 1bn), the Nationwide Building Society subsequently took to the market with a dual
tranche (cf. Issuer View). A total of EUR 1bn was raised for the short-dated deal with a
term of just over three years, which featured a reoffer spread of ms +25bp, while the sev-
en-year bond comprised a final issue volume of EUR 500m at ms +45bp. Solid investor de-
mand was reflected in bid-to-cover ratios of 2.6x and 2.5x respectively. The last transaction
before the ECB meeting was DZ HYP’s green covered bond worth EUR 1.0bn (4.9y). After
this, the previously mentioned break of almost one and a half weeks set in, before South
Korea once again demonstrated that it is the jurisdiction with the highest share of ESG
deals when Kookmin Bank successfully raised EUR 600m (4.0y) in the sustainability format
with a reoffer spread of ms +36bp. In total, five transactions, all of which were in WNG
format with a volume of EUR 500m, were placed on 23 September. While another Pfand-
brief issuer in the shape of Wistenrot Bausparkasse appeared on the market (8.0y), Prima
Banka (3.0y; ms +36bp) became the third Slovak bank to approach investors after the
summer break. Moreover, this was the sixth transaction from a CEE jurisdiction in the year
to date (total volume: EUR 3bn). Following the Maybank Singapore deal (3.0y), three of the
four Singaporean issuers with outstanding EUR benchmarks have now also been active on
the market with fresh supply in 2025. The second Hungarian deal is also noteworthy: after
making a comeback to this market segment in June 2025 following an extended period of
absence, OTP Mortgage Bank has now again successfully issued a deal in the amount of
EUR 500m (5.5y) at ms +72bp. The final chapter in this veritable flood of new issues was
written by Belfius Bank, which brought to an end its absence from the market lasting near-
ly 18 months (5.0y; ms +30bp).


https://www.nordlb.com/my-nord/lb-portals/download/research-document-13578?cHash=2ddf8f9439ef9945178299077bf70913
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13578?cHash=2ddf8f9439ef9945178299077bf70913
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13584?cHash=41fd66348178b4d9ed601291b2244e5c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13599?cHash=2a0f4771bdc14aca5a62bb1f85ca63d8
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Issuer

Maybank Singapore
Belfius Bank
Woistenrot Bausparkasse
OTP Mortgage Bank
Prima Banka
Kookmin Bank

DZ HYP

Nationwide BS
Nationwide BS
Helaba

Achmea Bank

Tatra Banka

SP Mortgage Bank
Luminor Bank

Jyske Realkredit

CFF

Slovenska Sporitelna

NORD/LB

Country  Timing ISIN Maturity  Size Spread Rating ESG
SG 23.09. XS3183160079 3.0y 0.50bn  ms +27bp -/ Aaa / AAA -
BE 23.09. BE0390251206 5.0y 0.50bn  ms +30bp AAA / -/ AAA -
DE 23.09. DEOOOWBPOBP8 8.0y 0.50bn  ms +38bp -/-/AAA -
HU 23.09. XS3187013779 5.5y 0.50bn  ms +72bp -/A1/-

SK 23.09. SK4000027942 3.0y 0.50bn  ms +36bp -/Aaa/- -
KR 22.09. XS$3168711193 4.0y 0.60bn  ms +36bp AAA / -/ AAA X
DE 10.09. DEO0O0A382571 4.9y 1.00bn  ms +25bp -/ Aaa / AAA X
GB 09.09. XS3180074380 7.0y 0.50bn  ms +45bp AAA / -/ AAA -
GB 09.09. XS3180073572 3.3y 1.00bn  ms +25bp AAA / -/ AAA -
DE 09.09. XS3181619688 3.0y 1.00bn  ms +16bp -/Aaa/- -
NL 08.09. XS3181120539 7.0y 0.50bn  ms +37bp -/-/ AAA -
SK 04.09. SK4000027918 6.0y 0.50bn  ms +50bp -/Aaa/- -
FI 04.09. XS3177997130 5.0y 0.50bn  ms +34bp -/-/ AAA -
EE 03.09. XS3176781188 4.0y 0.50bn  ms +40bp -/Aaa/- -
DK 03.09. DK0009418089 7.0y 0.75bn  ms +37bp -/-/ AAA -
FR 03.09.  FRO014012IF1 55y  0.75bn  ms+47bp -/ Aaa/ AAA -
SK 03.09. SK4000027876 5.0y 0.50bn  ms +41bp -/Aaa/- -

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)

Secondary market: calm waters around the ECBC
The aforementioned ECBC conference and the meeting of the Fed’s monetary policymak-
ers both played their part in ensuring relatively low secondary market activities in the past
week. In this context, the lack of new issues supported spreads. Overall, however, demand
remains adequate, with the result that a strong secondary market performance can be
expected both for current and future transactions.

EUR sub-benchmark segment: Suomen Hypoteekkiyhdistys active on the market

In addition to various benchmark issuers, a Finnish issuer, namely Suomen Hypoteekki-
yhdistys (Mortgage Society of Finland), entered the EUR sub-benchmark segment on
10 September. With the announcement of this deal, the issuer opted to limit the issuance
volume of the five-year transaction to EUR 300m. The Finnish institution kicked off the
marketing phase with guidance in the area of ms +45bp and registered strong investor
interest in the deal, which allowed the spread to be reduced by six basis points to
ms +39bp (bid-to-cover ratio: 2.8x). The issuer was most recently active in the market with
a EUR sub-benchmark deal placed in February 2024; in total, the outstanding volume at-
tributable to Suomen Hypoteekkiyhdistys in this market segment now amounts to
EUR 2.0bn.

Covered Bond Label Foundation publishes 2026 update to the HTT

On 16 September, the Covered Bond Label Foundation (CBLF) issued an update to the
Harmonised Transparency Template (HTT). From the first quarter of 2026 onwards, the
application of the uniform reporting standard will be mandatory for all issuers that have
signed up to the label. Rather than entailing any major structural changes, the updated
version of the HTT focuses on data accuracy and consistency with the aim of enhancing
comparability and data quality. In this context, the focus is on providing clearer definitions
of data fields in addition to improving the reporting logic.
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S&P upgrades rating of four Spanish covered bond programmes

Last week, S&P’s rating experts announced an upgrade for four Spanish covered bond pro-
grams. The previously AA+ rated covered bonds of the EUR benchmark issuers Abanca,
Cajamar Caja Rural, CaixaBank and Ibercaja Banco were raised to the top rating of AAA.
This upgrade comes on the back of the Spanish government’s improved sovereign rating,
which has been raised by a single notch from A to A+ as announced on 12 September. Un-
der the covered bond rating approach pursued by S&P, the ratings of the covered bond
programmes it assesses may exceed Spain’s sovereign rating by a maximum of four notch-
es. Accordingly, the upgrade to the Spanish sovereign rating also resulted in a rating up-
grade for the four Spanish covered bond programmes that form part of S&P’s rating uni-
verse. With an outstanding volume of EUR 51.0bn in outstanding EUR benchmark issues,
Spain is one of the largest covered bond markets in the world. However, in the year to
date, we have only seen four deals in the amount of EUR 3.3bn from this jurisdiction. We
are expecting a contraction of the Spanish covered bond market this year, due at least in
part to the high deposit base in the country.

Fitch raises sovereign rating of Italy: potential upgrade for covered bonds to follow

Just before bidding goodbye to the previous trading week, the rating experts from Fitch
found the time to raise Italy’s sovereign rating from BBB to BBB+. This also increased the
country ceiling relevant for Italian covered bonds, which limits the maximum uplift of a
covered bond programme versus the sovereign rating, from AA to AA+. At present, Fitch
rates the covered bond programmes of six EUR benchmark issuers from Italy that in our
view potentially stand to benefit from an increase in the country ceiling. We expect the
rating experts to also upgrade the ratings of the Italian covered bond programmes that
form part of the agency’s rating universe by one notch over the next few weeks. Neverthe-
less, potential rating upgrades are always handled on a case-by-case basis and should
therefore not be seen as a foregone conclusion.

BAWAG plans full integration of Knab

Following the full acquisition of the Dutch bank and covered bond issuer Knab last year,
BAWAG is now planning the next integration steps, which will require the approval of its
bond investors. For example, the first step involves the conversion of the repayment struc-
ture of the conditional pass-through (CPT) covered bonds into soft bullets and the integra-
tion of the outstanding CPT bonds into Knab'’s existing soft bullet programme. The second
and far more significant step concerns the full integration of Knab into BAWAG, with the
ultimate result that Knab will continue to exist only as a brand and not as an independent
institution. With the approval of the covered bond investors, BAWAG would then become
the issuer of the covered bonds previously placed by Knab. In the future, the outstanding
Knab covered bonds are expected to meet all requirements of the Dutch and Austrian cov-
ered bond acts. Following the successful integration, BAWAG will have three cover pools:
two for its Austrian covered bonds (mortgage-backed and public sector) and one for the
bonds acquired from Knab. Moving forwards, BAWAG plans to issue covered bonds exclu-
sively governed by Austrian law. Investors are now expected to vote on BAWAG’s pro-
posals on 07 October and, if necessary, on 21 October as well.



6 / Covered Bond & SSA View // 24 September 2025 NORD/I-B

ECBC annual statistics: covered bond market remains on a growth trajectory

In the previous edition of our weekly publication, we reported that the European Covered
Bond Council (ECBC) had presented its annual statistics for the global covered bond mar-
ket. As at 31 December 2024, this includes a total of 436 covered bond programmes of 333
issuers in 36 countries. In 2024, the covered bond market recorded growth of EUR +52.5bn
(+1.6%) to an outstanding volume of EUR 3,311.1bn. Of this, a growing share of
EUR 131.2bn is attributable to covered bond issues in one of the sustainability formats
Green, Social and Sustainability (FY/2023: EUR 107.6bn). However, at EUR 532.9bn, new
issuance activities were significantly down on the previous year (EUR 689.4bn). In particu-
lar, the volume of mortgage-backed covered bonds placed in 2024 declined by more than -
24% in comparison with the previous year. In contrast, the highest new issuance volume
(EUR 42.4bn) of publicly secured covered bonds was recorded since 2015. Nevertheless,
based on outstanding volume (EUR 253.7bn), the market for publicly secured covered
bonds actually contracted by EUR -4.0bn in 2024. The global covered bond market is domi-
nated by benchmark deals (60% of outstanding volume) and EUR-denominated covered
bonds (63.2%). The latest ECBC data reflects steady growth in the share of soft bullet struc-
tures (2024: 68.4%) in relation to the outstanding bond volume. This trend has now con-
tinued for the fourth year in a row and is supported in particular by EU covered bond har-
monisation efforts. Furthermore, at 76.2% (FY/2024), the share of covered bonds with a
fixed coupon has remained largely stable year on year. In geographical terms, the largest
shares of the global covered bond volume are accounted for by France, Denmark and
Germany. It was not until 2023 that France replaced Denmark at the top of the standings,
which came about through the increased issuance of retained covered bonds in particular.
In total, the ten largest jurisdictions account for more than 85% of the outstanding volume.
However, in terms of the volume of new issuances in 2024, Denmark returned to the top
spot with a market share of 23.1%, followed by France (11.9%) and Germany (10.9%). The
majority of Danish new issuances were bonds denominated in the domestic currency DKK,
while issuances in EUR accounted for just EUR 5.5bn.

Covered bond volume by asset class Covered bond volume - country breakdown?
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-13586?cHash=1e5d9327f68dbf4cfa254bfd6b2973f7
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Market overview
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Authors: Dr Norman Rudschuck, CIIA // Lukas-Finn Frese // Tobias Cordes, CIIA

Publication of the 12th edition of the “Issuer Guide — German Laender”

The Issuer Guide — German Laender, which is published on a yearly basis, is part of a series
of NORD/LB Floor Research products covering individual issuers and market segments in
the global bond market. Following the first issue in 2013 — and an unplanned break in 2019
- this latest edition is the 12th publication in this format. With an outstanding bond vol-
ume equivalent to approximately EUR 441bn distributed over a total of 846 bonds, the 16
German Laender continue to represent by far the largest sub-sovereign market in Europe.
The outstanding volume and annual issuance activities of the German Laender segment
outweigh all other sub-national levels. Traditionally characterised by a steady supply of
new bonds and (high) relative attractiveness versus Bunds, the German Laender segment
has always represented an interesting alternative to sovereign bonds. As a result, it ranks
among the most liquid, albeit not necessarily the most complex, markets in the European
universe for supranationals, sub-sovereigns and agencies (SSA).

Latest ECB projections for euro area growth and inflation*
September 2025 projections

2025 2026 2027
Real GDP 1.2 1.0 1.3
HICP inflation 2.1 1.7 1.9

* Change versus previous year in %
Source: ECB, NORD/LB Floor Research

11 September 2025: ECB Governing Council is not in a state of panic

“Don’t panic on the Titanic” — this melodic phrase has been used by Germans since the
1970s and is intended to suggest control in a situation that is anything but certain or easy.
Although we are far from equating the ECB with a sinking ship, the current rhetoric of the
steering central bankers conveys a comparable sense of monetary security and clarity. At
their sixth meeting this year, the European monetary policymakers did not feel compelled
to move away from their current monetary policy anchorage. While there are still high
waves at sea — mainly due to France and the trade dispute with the USA —the ECB is there-
fore remaining in the safe monetary harbour, as we already predicted. Accordingly, the
three relevant key interest rates were once again not adjusted: the deposit facility rate
consequently still stands at a level of 2.0%. The rate of main refinancing operations re-
mains at 2.15%, while that of the marginal lending facility has been left at 2.4% for the
time being. The inflation data recently published by Eurostat shows that the inflation rate
in the Eurozone was in line with the ECB’s target of +2%. At its meeting, the ECB also pub-
lished its latest quarterly staff projections. In particular, expectations for this year’s infla-
tion and economic growth as well as the outlook for the inflation rate in the common cur-
rency area next year have been revised upwards, so that we continue to expect a final rate
cut in December as part of our baseline scenario.


https://www.nordlb.com/my-nord/lb-portals/download/research-document-13594?cHash=41cc75bc5ca8056a6dd5e049e3657d8b
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Parisian paralysis and TPl hopes

In recent weeks, concerns about the capacity and extent of public debt have escalated
further on the European government bond market. Nevertheless, the overall development
illustrates investors’ concerns about France’s budgetary position and fiscal policy. Howev-
er, since we believe that these problems are “home-grown” and do not constitute unjusti-
fied market dynamics, we deem it appropriate that the ECB continues to leave its Trans-
mission Protection Instrument (TPI) in a drawer. In any case, due to the ongoing Excessive
Deficit Procedure, France does not meet the criteria of sound and sustainable budget
management and would therefore not be eligible for purchase under the TPI. We also con-
sider the use of the TPI to avoid spillover effects to be ruled out.

Fitch I: downgrade of France from AA- to A+ with consequences for French agencies

After Fitch downgraded France’s rating from AA- to A+ (outlook: stable) on 12 September
against the backdrop of political instability and the associated uncertainties with regard to
fiscal consolidation, the (expected) adjustment of the ratings and outlook of 27 French
government-related issuers (GRE) followed on 18 September. The 27 GRE include 20 enti-
ties with ratings that are equalised with the French state. Namely, these are (with those in
italic included in our coverage) Action Logement Groupe (ALG), Action Logement Immobi-
lier (ALI), Action Logement Services (ALS), Agence Centrale des Organismes de Securité
sociale (ACOSS), Agence Frangaise de Développement (AFD), Caisse nationale des auto-
routes (CNA), Caisse d’Amortissement de la Dette Sociale (CADES), Caisse de Dépéts et Con-
signations (CDC), EPIC Bpifrance, Régie Autonome des Transports Parisiens (RATP), SNCF
Reseau, Société des Grands Projets (SGP), Unédic, CDC Habitat, Tle-de-France Mobilités
(IDFM), Societe Nationale SNCF SA, Centre Hospitalier Universitaire d’Angers (CHU Angers)
and Centre Hospitalier Universitaire de Brest (CHU Brest). While some French agencies
from our coverage have an adequate guarantee as per the CRR or are treated as exposure
to regional governments and local authorities (RGLA) or sovereigns according to the EBA
list and continue to benefit from a 0% risk weight and a Level 1 classification according to
the LCR, the downgrade has direct consequences for the regulatory assessment of some
agencies in the French jurisdiction: if there is no adequate guarantee or an allocation as
outlined above, the risk weight is usually determined by the rating, insofar as one exists.
Pursuant to Art. 138(e) of the CRR, if an exposure has two different ratings, the higher risk
weight shall be assigned. If there are more than two ratings, Art. 138(f) essentially provides
that the two which lead to the lower risk weight must be used. For individual issuers within
our coverage that only have two credit ratings, the downgrade thus means that rating cat-
egory 2 is to be used to derive the risk weight rather than rating category 1 (cf. mapping
table). Specifically, this concerns risk exposures to the Agence Francaise de Développe-
ment (ticker: AGFRNC), Bpifrance (ticker: BPIFRA) and ALS (ticker: ALSFR), for which — if Art.
116 of the CRR is applied and thereby following the more conservative approach — we cal-
culate that the risk weight is now 50% (previously 20%). However, depending on the inter-
pretation as to whether the agencies are institutions, discussions on the market (so far)
show that a 30% risk weight under Art. 119 of the CRR is also conceivable. Due to the het-
erogeneity and particularities of the French agencies, such an assignment is not (always)
unequivocally possible and instead requires some interpretation.



https://economy-finance.ec.europa.eu/economic-and-fiscal-governance/stability-and-growth-pact/corrective-arm-excessive-deficit-procedure/excessive-deficit-procedures-overview/france_en
https://economy-finance.ec.europa.eu/economic-and-fiscal-governance/stability-and-growth-pact/corrective-arm-excessive-deficit-procedure/excessive-deficit-procedures-overview/france_en
https://www.fitchratings.com/research/international-public-finance/fitch-downgrades-27-french-gres-on-sovereign-rating-action-18-09-2025
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02013R0575-20250629
https://www.eba.europa.eu/activities/supervisory-convergence/supervisory-disclosure/rules-and-guidance
https://www.eba.europa.eu/activities/supervisory-convergence/supervisory-disclosure/rules-and-guidance
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02016R1799-20240725
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02016R1799-20240725
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Fitch Il: 16 RGLA plus EFSF downgraded

Fitch has furthermore brought the ratings of 16 French regional governments and local
authorities in line with that of France by downgrading these to A+ (outlook: stable). In our
sub-sovereign coverage, this includes the region of Occitania and fle-de-France (IDF), which
we will examine more closely, alongside the local authority Ville de Paris (VDP), in our up-
coming NORD/LB Public Issuers Special — Beyond Bundeslaender. The EFSF was also unable
to escape the “downgrade avalanche” and saw its rating amended to A+ with a stable out-
look.

SFIL presents interim report — growth in export credit financing for defence sector

The Société de Financement Local (SFIL, ticker: SFILFR) has presented its half-year financial
report. According to the press release, net income increased by +10% versus H1/2024 to
EUR 113m, despite the higher refinancing costs. However, operating expenses increased to
EUR 60m, reflecting growth of around +5% compared with H1/2024 due to one-off effects.
Following the deduction of taxes and risk provisions, net income ultimately amounted to
EUR 34m (H1/2024: EUR 31m). Although the volume of lending to the public sector was
down by -28% versus H1/2024, decreasing to EUR 2bn, it was above average compared
with previous years. However, the result was above all due to activities related to export
credit financing provided particularly for the defence sector in H1/2025. Specifically, SFIL
signed two transactions for a total amount of EUR 2.1bn in the first half of the year
(H1/2024: EUR 1.7bn), leading to the conclusion of EUR 3.1bn in export contracts. Since
the launch of its export finance activities in 2015, SFIL has financed 35 transactions at a
total value of EUR 20.6bn. According to information from SFIL, EUR 9.8bn of this — so al-
most half — is dedicated to supporting exports of the defence sector. The outlook in this
segment for the second half of the year also remains positive: deals under assessment as
at the end of H1/2025 included 175 deals representing potential export credit financing of
EUR 69bn, including 30% related to defence sector. For some time now, it has been ob-
served that the financing of defence projects is playing a more prominent role in the lend-
ing of European banks and that individual institutions are (at least partially) shedding their
reluctance to do so. French institutions seem to be taking the plunge here in particular: for
example, Groupe BPCE only recently carried out an initial transaction under the newly in-
troduced label “European Defence Bond”. SFIL also seems to be expanding its activities in
the field of export financing of defence equipment — or is at least presenting it more effec-
tively to the public.

New issuer in our coverage: OPEC Fund for International Development

With the OPEC Fund for International Development (ticker: OFIDEV), we welcomed a new
issuer to the SSA primary market last week. The task of the multilateral development bank
with a global mandate is to provide financing to projects in non-member states, including
in the areas of healthcare, infrastructure and education. Even though the OPEC Fund was
established in 1976 by the member states of the Organisation of the Petroleum Exporting
Countries (OPEC), its members are not (completely) the same as those of the OPEC. Since
2023, the OPEC Fund has raised USD 2.2bn through public benchmarks and private place-
ments on the capital markets. Most of the funding was in US dollars, but OFIDEV is open to
other currencies — as the issuance of the first EUR benchmark shows. Pursuant to the CRR,
OFIDEV bonds have a risk weight of 20%. From this, we derive an LCR classification as a
Level 2A asset.


https://www.fitchratings.com/research/international-public-finance/fitch-downgrades-16-french-lrgs-to-a-on-sovereign-rating-action-outlooks-stable-19-09-2025
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13120?cHash=bcd46e7c684323dcb9b23a729c076357
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13586?cHash=1e5d9327f68dbf4cfa254bfd6b2973f7
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Primary market XXL

While we took a break from our weekly publication on account of the NORD/LB capital
market conference, the SSA primary market proved to be remarkably dynamic in our ab-
sence. It was mainly issuers from Germany that had a significant impact on issuance activi-
ties. Immediately after publishing our last issue, the Joint Laender (ticker: LANDER) issu-
ance vehicle kicked things off. As part of this construct, five sub-sovereigns joined forces to
issue a Laender jumbo in the amount of EUR 1bn (10y). The deal went through in line with
the guidance at ms +35bp, but details of the order book were not released. It was followed
by further (solo) bonds from issuers in the German Laender segment: while Baden-
Wuerttemberg (ticker: BADWUR) raised EUR 800m (10y) at ms +30bp through a green
bond (guidance: ms +34bp area, order book: EUR 2.5bn) and the Free State of Thuringia
(ticker: THRGN) raised EUR 500m (10y) in line with the guidance of ms +34bp, the Free
State of Saxony (ticker: SAXONY) opted for a shorter maturity (7y) for its bond issuance,
placing EUR 500m at ms +28bp (guidance: ms +28bp, bid-to-cover ratio: 1.3x). The Free
and Hanseatic City of Hamburg (ticker: HAMBRG) approached investors with a four-year
bond and raised EUR 500m at ms +13bp (order book: EUR 1.1bn). Shortly before the start
of the Oktoberfest celebrations, the city of Munich (ticker: MUENCH) also boosted its
liquidity. For the first time, it opted for a benchmark in the amount of EUR 500m (9y). With
guidance of ms +58bp, the order book filled up to around EUR 7.9bn, allowing for narrow-
ing of 4bp. The German development banks were also represented on the market, with
NRW. BANK (ticker: NRWBK) and KfW (ticker: KFW) both appearing on the trading floor
during the period under review. Respectively, they placed EUR 1.5bn (10y) at ms +38bp
(bid-to-cover ratio: 1.6x) and EUR 3bn (5y) at ms +11bp (bid-to-cover ratio: 9.0x). We will
remain with the agencies but look at activity in Germany’s neighbouring countries, where
one issuer from each of the Netherlands, Austria and France entered the fray. The Dutch
municipal financier Nederlandse Waterschapsbank (ticker: NEDWBK) raised EUR 1bn (7y)
by means of a water bond at ms +31bp (guidance: ms +34bp area) last week and Action
Logement Services (ticker: ALSFR) from France followed suit on Tuesday with the issuance
of a sustainability bond (10y) amounting to EUR 1bn. The pricing was at OAT +27bp (equiv-
alent to approx. ms +102bp). From Austria, ASFINAG (ticker: ASFING) took to the market
with a dual tranche: the motorway operator covered its funding requirements by placing
EUR 500m (5y) at ms +19bp and EUR 1bn (10y) at ms +49bp. The order books amounted to
EUR 5.8bn and EUR 9.3bn, respectively. On the other side of the Atlantic, two Canadian
issuers seized their chance. Both the province of Saskatchewan (ticker: SCDA) and the pen-
sion fund CDP Financial (ticker: CADEPO) opted to issue EUR 1bn (10y). The respective pric-
ing of the bonds was ms +64bp (guidance: ms +66bp area) and ms +59bp (guidance:
ms +62bp area). The Australian state of Victoria (ticker: TCV) also put its money where its
mouth is, placing EUR 2bn (15y) at ms +82bp (guidance: ms +85bp area, order book:
EUR 17bn). The EU also opted for a dual tranche for its issuance on 09 September: the
shorter EUR 5bn bond (5y) started the marketing phase with a guidance of ms +24bp area
and was ultimately issued at ms +22bp (order book: EUR 92bn, bid-to-cover ratio: 18.4x).
Meanwhile, the EUR 6bn bond (30y) was ultimately placed 2bp narrower than the guid-
ance at ms +119bp, thanks to another order book that was fit to bursting at EUR 107bn.



https://fm.baden-wuerttemberg.de/de/finanzen/haushalt/green-bond-bw
https://fm.baden-wuerttemberg.de/de/finanzen/haushalt/green-bond-bw
https://nwbbank.com/en/investor-relations/water-bonds
https://groupe.actionlogement.fr/sites/default/files/2025-09/02-2025%2007%20ALS%20Sustainability%20Bond%20Framework_VF.pdf
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Primary market (continued)

A supranational in the shape of the European Investment Bank (ticker: EIB) boosted supply
in the ESG segment yet further during the period under review. It opted for the placement
of a Climate Awareness Bond (CAB, 10y), which raised new funds of EUR 5bn at ms +19bp
(guidance: ms +21bp area). The final order book amounted to an impressive EUR 50.5bn,
meaning the deal was more than 10.0x oversubscribed. Having previously also been active
in the ESG segment, the OPEC Fund for International Development (ticker: OFIDEV) mean-
while celebrated its inaugural bond on the SSA primary market and approached investors
with a sustainability bond (EUR 500m, 5y). At the end of the marketing phase, the order
book filled to EUR 9bn and the deal was completed at ms +46bp (guidance: ms +50bp ar-
ea). We also have a sub-benchmark on the notepad: Hesse (ticker: HESSEN) opted for a
bond with a variable interest rate and a maturity of three years, with pricing ultimately
fixed at +9bp versus the 6M Euribor. Last Monday, all eyes were once again on the EU,
which topped up three of its bonds in the course of its third bond auction in H2/2025 — for
the first time taking advantage of the principle of the “greenshoe option” (overallotment
option) known from government bonds. If demand is correspondingly high, it allows the
European Commission to allocate an extra 20% of the original bond volume to the primary
dealers as additional capital on the day following the bond auction. The volume of the
2028 bond (coupon: 3.125%) was increased by around EUR 2.1bn, while the volume of the
2035 bond (coupon: 3.375%) was boosted by just under EUR 1.7bn and the green 2048
bond (coupon: 2.625%) was topped up by around EUR 1.3bn. The respective bid-to-cover
ratios were 1.33x, 1.43x and 1.26x. Due to the new mandate, we also expect the following
transaction to be on the screens shortly: the Dutch development bank Nederlandse Finan-
cierings-Maatschappij voor Ontwikkelingslanden (FMO, ticker: NEDFIN) intends to issue an
inaugural social bond (5y) with a volume of EUR 500m (WNG) for the first time under its
recently updated framework.

Country Timing ISIN Maturity Size Spread Rating ESG
CA 23.09. XS319235957 10.0y 1.00bn ms +59bp -/ -/ AAA -
DE 23.09. DEOOOA460AKS 5.1y 3.00bn ms +11bp -/ Aaa / AAA -
FR 23.09. FR0O014012V68 10.2y 1.00bn ms +102bp A+ /Aa3 /- X

Other 22.09. XS3192255449 15.0y 2.00bn ms +82bp AA+/ Aa2 / AA -
DE 22.09. DEOOOA3H2556 10.0y 0.80bn ms +30bp -/ -/ AA+ X
DE 18.09. DEOOOA460N04 9.0y 0.50bn ms +50bp -/-/- -
DE 18.09. DEOOOA3MQTGO 4.0y 0.50bn ms +13bp AAA /- /- -
NL 17.09. XS3187827251 7.0y 1.00bn ms +31bp -/ Aaa / AAA X
DE 17.09. DEOOONWB9171 10.0y 1.50bn ms +38bp AAA / Aal / AA -

SNAT 17.09. XS3187630036 5.0y 0.50bn ms +46bp AA+ /- [ AA+ X
AT 16.09. XS3187006211 10.3y 1.00bn ms +49bp -/ Aal/ AA+ -
AT 16.09. XS3187006302 4.5y 0.50bn ms +19bp -/ Aal/AA+ -

SNAT 10.09. EUOOOA4EG781 5.4y 0.50bn ms +19bp AAA / Aaa / AAA X
CA 09.09. XS3186899970 10.0y 1.00bn ms +64bp AAu / Aal/AA -
DE 10.09. DEO00A460B73 10.0y 0.50bn ms +34bp AAA /- /- -

SNAT 09.09. EUOOOA4EG039 30.1y 6.00bn  ms+119bp  AAA/Aaa/AA+ -

SNAT 09.09. EUOOOA4EG021 5.1y 5.00bn ms +22bp AAA / Aaa / AA+ -
DE 04.09. DE0001789428 7.0y 0.50bn ms +28bp -/-/AAA -
DE 03.09. DEOOOA4DFWW1 10.0y 1.00bn ms +35bp AAA /- /- -

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)


https://www.eib.org/en/investor-relations/disclaimer.htm
https://publications.opecfund.org/view/796185242/
https://commission.europa.eu/strategy-and-policy/eu-budget/eu-borrower-investor-relations/nextgenerationeu-green-bonds_en
https://www.fmo.nl/sustainability-bonds-framework
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Covered Bonds
The rating approach of Morningstar DBRS

Authors: Alexander Grenner // Lukas Kiihne // Dr Norman Rudschuck, CIIA

Morningstar DBRS rating approach for covered bonds

We intend to use the Request for Comments on the proposed changes to the methodology
used by Morningstar DBRS (DBRS) to rate covered bonds, which was published on 10 Sep-
tember, as an opportunity to present the current ratings approach schematically and to
discuss the possible effects of the amendment. Together with S&P, Fitch, Moody’s and
Scope, DBRS ranks as one of the five External Credit Assessment Institutions (ECAI), which
are listed as part of the Eurosystem Credit Assessment Framework (ECAF), and rates 53
covered bond programmes throughout the world.

Covered bond ratings: Morningstar DBRS working with four components

The DBRS approach comprises four components. Firstly, DBRS looks at the Reference Entity
(RE). Accordingly, the Covered Bond Attachment Point (CBAP) is derived from the critical
obligations rating (COR) or from the Reference Entity’s Long-Term Senior Debt Rating (RE-
LTSDR) in the first component. If there is no LTSDR, DBRS may alternatively refer to the
issuer’s long-term issuer rating. In the context of the second component, DBRS assesses
the programme-specific legal and structuring framework (LSF). As a result of this compo-
nent, DBRS derives a scaling for the framework which is valid for the covered bond pro-
gramme with the assessment of Very Strong, Strong, Adequate, Average and Modest.
Based on the CBAP, as an anchor point for the rating level and the assessment of the LSF,
the quality of the cover pool (CP) will be assessed in order to calculate the likelihood that
the covered bonds issued under the programme will be repaid in accordance with the
bond terms and conditions. The result of this assessment provides the LSF-Likelihood,
which in turn should be seen as an intermediary step upon which the fourth component
builds. This is the recovery analysis in which DBRS runs a cash flow simulation to determine
the share of the principal payments received.

Component one: Covered Bond Attachment Point takes account of three regimes

The CBAP specifies the RE’s credit strength. The RE’s Long-Term Rating (of COR, Senior
Unsecured or Issuer Rating) provides the basis and may be subject to adjustments. In this
context, the RE basis and possible notch adjustments depend on the legal framework and
systemic relevance of the programme and the RE. It is differentiated between three re-
gimes: i) European programmes where the RE is subject to the Bank Recovery and Resolu-
tion Directive (BRRD); ii) programmes where, in the opinion of DBRS, the RE is subject to a
“BRRD-equivalent” regime and iii) programmes where the RE is neither subject to the
BRRD nor subject to a “BRRD-equivalent” regime. In the case of i) REs that have been as-
signed a COR are assessed. The COR reflects the default risk of obligations which are more
likely to be exempt from bail-ins and which, in the event of the resolution of the bank,
would be more likely to remain in that bank than other unsecured obligations. If DBRS con-
siders covered bonds to be either of high importance for the domestic market or of high
strategic importance for the issuer, the CBAP is equated with the COR. Otherwise, the
CBAP is set one notch below the COR, but floored at the RE-LTSDR.


https://dbrs.morningstar.com/research/462240
https://www.ecb.europa.eu/paym/coll/risk/ecaf/html/index.en.html
https://dbrs.morningstar.com/research/458008/global-methodology-for-rating-and-monitoring-covered-bonds

13 / Covered Bond & SSA View // 24 September 2025 NORD/LB

Reference to the importance of covered bonds for the domestic market

If no COR exists, the CBAP is set equal to the RE-LTSDR plus one notch if covered bonds are
highly relevant for the domestic market and/or issuer. Otherwise, the CBAP is equal to the
RE-LTSDR. For ii), a distinction is made between REs that are systemically relevant and
those to which this does not apply. For the former, DBRS sets the CBAP up to two notches
above the RE-LTSDR, provided that covered bonds are considered important for the do-
mestic market or the programme is strategic for the RE. Otherwise, DBRS sets the CBAP up
to one notch above the RE-LTSDR.

No systemic relevance, but high importance for the domestic market

If the RE is not deemed to be systemically important, but the covered bonds are highly
important for the domestic market, then the CBAP can also be set as RE-LTSDR plus a
notch, if applicable. In other cases, the CBAP is equated with the RE-LTSDR. In the case of
iii) the CBAP is equalised with the RE-LTSDR for REs which are not subject to a BRRD or a
BRRD-equivalent regime.

Additional Components

With component two, DBRS is aiming to classify the Legal and Structuring Framework (LSF)
that is relevant for covered bonds. The evaluation limits the number of possible uplifts
based on the CBAP and is based on an analysis of i) the robustness of the segregation of
the cover pool; ii) accessibility of cover pool cash flows on a preferential and timely basis,
as well as the need and ability to liquidate the cover pool, including the likelihood of sys-
temic support, and iii) contingency plans, including the possible involvement and responsi-
bility of regulatory authorities or the relevant central bank to facilitate the transfer of the
cover pool and support from the regulatory authorities for the covered bond market. As a
result of the analysis, DBRS specifies the LSF Assessment, which includes Very Strong,
Strong, Adequate, Average and Modest. The second component also includes the LSF-
Likelihood (LSF-L), which denotes the likelihood that covered bond investors will be repaid
in accordance with the bond conditions. Component three, the Cover Pool Credit Assess-
ment, incorporates the assessment of whether the quality of the cover pool is such that it
can meet the timely payment of interest and principal. DBRS includes exemptions where
the assessment is not necessary: i) DBRS does not have a methodology applicable to the
cover assets or ii) the LSF-L equals the CBAP and no rating uplift over the LSF-L is possible
because of the low recovery prospects. In these specific cases, the covered bond rating
therefore equals the CBAP. Furthermore, component three is fundamentally regarded as
the rating stress scenario which the structure is able to withstand given the overcollaterali-
sation (OC) to which DBRS gives credit.

Combination of CBAP, LSF and Cover Pool Credit Assessment

The LSF-L reflects the likelihood that covered bond investors will receive payments in line
with the bond terms and conditions. An assessment of the default probability of a covered
bond is an integral part of the risk assessment of Morningstar DBRS. In principle, in view of
dual recourse, a default only occurs when both the issuer and the cover pool have default-
ed. DBRS’s methodology also works on the assumption of positive linear default correla-
tion between the issuer and the cover pool. This means that a default correlation coeffi-
cient of p>0 is assumed. In addition to the correlation coefficient, the results of the first
three components of the rating approach are also factored into the calculation.
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Probability of default of RE and cover pool

In this context, DBRS outlines the RE default probability by way of the CBAP, whereas the
default probability of the cover pool is reflected by the Cover Pool Credit Assessment. The
LSF assessment is also factored into the calculation through parameter a, whereby the five
potential matrices are each assigned a value which corresponds to the probability that
investors will not have the full benefit of the cover pool or that the proceeds of the cover
pool will not be disbursed rapidly enough in order to avert a default of the bond.

Recovery prospects provided by the quality of the cover pool

In the fourth component, Morningstar DBRS also indicates the possibility of granting a
comprehensive rating uplift of up to two notches, provided that the analysis of the cover
pool indicates that the cover pool would offer substantial support or high recovery rates
following a default of the covered bond. The following is a tabular summary of the building
blocks described previously.

Morningstar DBRS methodology for covered bonds: the four components at a glance

Building block

. Covered
bond
attachment
point (CBAP)

Il. Legal and
structuring
framework
(LSF) and
LSF-L

1. Cover Pool
Credit
Assessment

V. Recovery
Prospects

Major components

= Designates the credit strength of the RE
" European covered bond programmes where RE is subject to the BRRD:
a. With critical obligations rating (COR); CBAP = [COR] or max([COR -1];[RE-LTSDR])
b. Without COR: LT senior debt rating RE; CBAP = [RE-LTSDR+1] or [RE-LTSDR]
= Covered bond programs where the RE is subject to “BRRD-equivalent” regime:
a. RE systemically important: CBAP = [RE-LTSDR+ up to 2] or [RE-LTSDR+ up to 1]
b. RE not systemically important: CBAP = [RE-LTSDR+ up to 1] or [RE-LTSDR]
= Covered bond programs where the RE is neither subject to the BRRD nor subject to “BRRD-
equivalent” regime: CBAP = [RE-LTSDR]
a. Canadian REs: CBAP = LT senior debt rating
= Likelihood that payment obligations could be smoothly and efficiently transferred
= Review of dedicated covered bond legislation
= Prerequisite: covered bonds do not automatically default
= Ability and willingness of the regulator to support
= Likelihood that CB holders will be repaid according to the terms (LSF-L)
®  Analysis of the terms of each CB programme and the structuring features
=  Estimation of PD and LGD, analysis of stressed asset cash flows
= Accounts for timing of RE discontinuing its payments
= Cover pools with public sector exposures may deserve a different type of analysis (high corre-
lation between the PSEs and the sovereign in which the cover assets are concentrated)
= Where applicable, downscaling of OC by reference to the minimum observed OC during the
past 12m
= DBRS may give up to two notches uplift from the LSF-L
= Application of cash flow simulation aimed at covering the cost of funding under stress scenario

Source: Morningstar DBRS, NORD/LB Floor Research
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Proposed amendments to the rating methodology imply rating updates

The proposed amendments to the rating methodology relate mainly to technical changes,
while the general structure of the rating process (as described above) will be left un-
changed. One of the most significant amendments relates to determination of the liquida-
tion proceeds in the event of the issuer defaulting. In the future, the market value spreads
(MVS) used for determining the proceeds will be based on the historical spreads of cov-
ered bonds in the secondary market. Furthermore, a new interest rate curve is to be used
to determine the present values of cash flows from the cover assets. In addition, in the
event of the covered bond issuer defaulting, Morningstar DBRS will assume that the obli-
gations from the issued covered bonds will be met as long as the issuer can be assumed to
be a going concern. Furthermore, DBRS plans to take account of the EU’s credit rating in its
Legal and Structuring Framework for Covered Bonds. In terms of content, the rating ap-
proach will be expanded by the inclusion of the MVS from eight additional countries from
Europe and Asia/Pacific. The process for awarding ratings in cases where swap agreements
are in place will also be specified. According to DBRS, the proposed amendments will lead
to ratings being adjusted by one to two notches for fewer than five programmes. With
regard to the overcollateralisation ratios for a specific rating, DBRS expect these to fall
following the amendments to the rating methodology. Market participants have the option
of commenting on the proposed amendments to the covered bond rating methodology
until 10 October.
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SSA/Public Issuers
Teaser: Beyond Bundeslaender — Greater Paris (IDF/VDP)

Authors: Dr Norman Rudschuck, CIIA // Tobias Cordes, CIIA

Public Issuers Special — Beyond Bundeslaender: Update to Greater Paris (IDF and VDP)
After publishing updates to our established publication Beyond Bundeslaender: Belgium at
the start of the year, we are now planning to release an imminent update to our study Be-
yond Bundeslaender: Greater Paris (IDF/VDP), in which we shall again be taking a detailed
look at the French region of lle-de-France (IDF) in addition to the local authority Ville de
Paris (VDP), which are both relevant to the capital market. The two issuers represent inter-
esting investment alternatives, especially for ESG (environmental, social, governance) inves-
tors, and are each open to private placements and other niche products in terms of their
refinancing activities, such as SSD deals for example.

Tle-de-France (IDF) and Ville de Paris (VDP) — the conurbation around the capital

Ville de Paris, which forms the heart of the le-de-France region, is one of the major cities in
Europe, with a population of around 2.0m people. The lle-de-France region comprises the
conurbation surrounding the capital city of Paris. Accounting for only 2% of the total area of
France, IDF is the second smallest region in terms of area, but with roughly 18% of the total
population it is by far the most populous region of France. The 12.5m inhabitants are split
between eight departments. Thanks to a multitude of sightseeing attractions, a rich cultural
history and two large nature reserves, both Paris itself and the wider ile-de-France region
can be regarded as magnets for tourism. Last year, there was an upswing in tourist numbers
thanks to the Paris 2024 Olympic Games: in total, 48.7m travellers visited the region around
Paris, of which 7.1m descended on the French capital during the major global sporting
event. This corresponds to growth of +11% year on year. According to Euromonitor Interna-
tional, this makes Paris the most popular city destination for tourists in the world for the
fourth consecutive year.

Economic situation in the Paris region

In addition to its cultural and political importance, fle-de-France also forms the economic
heart of France and ranks as one of the largest economic clusters in Europe in terms of the
number of companies based in the region. With ten companies, the Greater Paris Area also
boasts the highest concentration of businesses listed on the Fortune Global 500 within the
EU. In 2023, the nominal GDP of IDF amounted to EUR 860bn (2022: EUR 784bn), which
accounted for approximately 30% of the total economic output of France. As such, the GDP
of IDF was higher than that, for example, of Austria and equated to 4.9% of total GDP at
EU level. With GDP per capita of EUR 69,288 in 2023, IDF comes in comfortably above the
national average of EUR 41,317 and is also the most prosperous region in France. Finance
and insurance constitutes the most important economic sector in the Greater Paris Area,
accounting for around 40% of regional value added. Trade, transport and hospitality are
ranked in second place with a share of 19%. In a national comparison, the above-average
growth recorded by IDF and VDP in 2023 can largely be attributed to this sector, which
benefited from catch-up effects in tourism compared with 2020. In this context, growth
rates of +40% and +75% were respectively recorded (France: +30% vs. 2020).


https://www.nordlb.de/meine-nordlb/download/research-dokument-13022?cHash=5877b1f8a4ba7cf61dbce154b455392e
https://www.nordlb.de/meine-nordlb/download/research-dokument-13022?cHash=5877b1f8a4ba7cf61dbce154b455392e
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12764?cHash=361ff6107ad3112f4f10612db3e91890
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12764?cHash=361ff6107ad3112f4f10612db3e91890
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Outstanding volume on the rise again

Of course, the two tickers that form the focus of our attention here — IDF and VDP — do not
represent the entirety of the French regions. In fact, various other RGLA and regional vehi-
cles/agencies are also active on the capital market, including Auvergne-Rhone-Alpes (RE-
GRHO), Occitania (OCCTNE), Pays de la Loire (PDLL), MARSE (City of Marseille) and CUDM
(Communauté Urbaine Marseille Provence Métropole). Nevertheless, based on our nar-
rowly defined universe for this publication, there are 86 bonds outstanding that are of
relevance here. This already indicates a certain granularity when it comes to regional
bonds from Greater Paris: in total, the outstanding volume comes to EUR 15.4bn. In terms
of foreign currency deals, we have identified just a single transaction (IDF) denominated in
JPY. The FX segment accordingly accounts for barely a fraction of the breakdown of liabili-
ties. At the end of 2020, IDF still had other FX bonds outstanding (denominated in AUD). As
a result, practically all of the outstanding volume is diversified across maturities rather
than currencies. Around EUR 5.5bn is not set to fall due until 2035, which suggests that
very long-term refinancing is the preference, although the majority of this is attributable to
VDP. There is also another twist: all ten benchmark bonds pertain to the IDF ticker, mean-
ing that EUR 6.3bn of the overall outstanding volume of EUR 6.7bn can be described as
large-volume and liquid. For its part, VDP has an outstanding volume of EUR 8.7bn spread
across 71 separate ISINs.

Outstanding bonds of French issuers (IDF and VDP)
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NB: Foreign currencies are converted into EUR at rates as at 23 September 2025.
Source: Bloomberg, NORD/LB Floor Research

French regions benefit from changes to the regulatory environment

In mid-June 2024, the Autorité de Controle Prudentiel et de Résolution (ACPR), the French
financial market supervisory authority which in terms of its operations is directly subordi-
nate to Banque de France, the French central bank, decided that risk positions to French
sub-sovereigns would in future be treated in the same way as exposure to the French cen-
tral government. According to the standard approach under the CRR, this now results in a
risk weight of 0% for exposure to IDF and VDP as well as Level 1 classification under the
LCR, while preferred classification within the framework of Solvency Il was already in place
for the French sub-sovereigns beforehand.


https://www.nordlb.com/my-nord/lb-portals/download/research-document-12933?cHash=a31ecc7921f92ad64fac8fdcf257a582
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12933?cHash=a31ecc7921f92ad64fac8fdcf257a582
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13120?cHash=9da6f3cc9ca5d4efab5506ed81c33ab4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-10709?cHash=1dea1fb8c48f8e58bb36261f0f8cf196
https://acpr.banque-france.fr/sites/default/files/media/2024/07/03/20240703_decision_2024-c-18.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02013R0575-20250629
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02013R0575-20250629
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02015R0035-20241114
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02015R0035-20241114
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Generic ASW spreads — a comparison
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IDF vs. iBoxx € Regions and German Laender

Compared with the iBoxx € Regions and the iBoxx € Agencies, bonds issued by IDF, which is
the only one of the two issuers covered in the publication to have outstanding EUR
benchmarks and therefore qualify for a spread analysis here, trade with premiums across
the entire maturity spectrum. At the long end (term to maturity: ten years), the risk premi-
um versus the agency curve reaches around +30bp, while the pick-up relative to the re-
gions comes in at +33bp. In the medium maturity segment of around five years, the spread
is slightly lower in comparison with the two aforementioned indices. The differences ver-
sus supranationals are far more pronounced. Given that the bonds placed by these regular
issuers tend to be rated even higher on average and generally offer far higher liquidity, this
hardly comes as a surprise. The same also applies to both German and French sovereign
bonds, as well as in relation to the German Laender. Overall, as the sole benchmark issuer,
IDF features the widest spreads versus its peers and could therefore — with limited liquidity
— generate a pick-up for investors.

ASW spreads French issuers vs. iBoxx
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Source: Bloomberg, NORD/LB Floor Research; data as at 23 September 2025

Conclusion

IDF has become increasingly well-established on the capital market in recent years. As a
result of its activities in the ESG segment along with outstanding green and sustainability
bonds, it offers an interesting investment option for ESG investors specifically. In addition,
IDF boasts strong economic framework conditions and qualifies for ratings of Aa3 and A+
from Moody’s and Fitch respectively. As RGLA, the ratings and outlooks for both IDF and
VDP are intrinsically linked with the French state. In our view, the most recent downgrade
to France’s rating makes sense in the context of elevated budget deficits and projections of
further increasing debt levels. Added to this is the continued sense of political instability,
which makes forward-looking decisions and reforms seem practically impossible. Despite
the negative headlines at national level, we evaluate the changes to the regulatory envi-
ronment in the context of the ACPR decision as altogether positive. In our view, a risk
weight of 0% coupled with Level 1 classification within the framework of the LCR and an
existing “preferred” status in the context of Solvency Il enhances the appeal of French re-
gional bonds.
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Charts & Figures
Covered Bonds
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EUR benchmark maturities by month EUR benchmark maturities by year
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EUR benchmark emission pattern Covered bond performance (Total return)
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Charts & Figures
SSA/Public Issuers
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Germany (by segments)
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Charts & Figures
ECB tracker
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Inflation development in the euro area

29 / Covered Bond & SSA View // 24 September 2025

Charts & Figures
Cross Asset

ECB key interest rates
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Appendix
Overview of latest Covered Bond & SSA View editions

Publication Topics
30/2025 ¢ 03 September "  Alook at the German banking market

"  ECB repo collateral rules and their implications for Supras & Agencies

29/2025 ¢ 27 August ®  The rating approach of Standard & Poor’s

®  Pension avalanche and municipal debt: Laender under pressure
28/2025 ¢ 20 August ®"  Transparency requirements §28 PfandBG Q2/2025

®  Teaser: Issuer Guide — Spanish Agencies 2025
27/2025 ¢ 13 August ®  Covereds — Relative value analysis: a stocktake of the situation

B SSAreview: EUR-ESG benchmarks in H1/2025
26/2025 ¢ 06 August ®  Repayment structures on the covered bond market: an update

" Teaser: Issuer Guide — German Agencies 2025

25/2025 ¢ 09 Jul " The covered bond universe of Moody’s: an overview

®  Spotlight on the EU as a mega issuer

24/2025 ¢ 02 Jul "  Covereds: Half-year review and outlook for second half of 2025
B SSA half-year review 2025 and outlook
23/2025 ¢ 25 June ®  The ratings approach of Scope
" (Classification of Supranationals and Agencies under Solvency Il
22/2025 ¢ 18 June ®  The UK covered bond market
" Stability Council convenes for 31st meeting
21/2025 ¢ 11 June "  Moody’s: rating approach Covered Bonds
" Teaser: Issuer Guide — Austrian Agencies 2025
20/2025 ¢ 28 May ®  (Cross Asset // Teaser: ESG update 2025 — Focus on greenium and socium+
19/2025 ¢ 21 May "  Development of the German property market (vdp index)
" Teaser: Issuer Guide — Nordic Agencies 2025
18/2025 ¢ 14 May ®  Transparency requirements §28 PfandBG Q1/2025
®  Current LCR classification for our SSA coverage
17/2025 ¢ 07 May ®  Fitch: rating approach covered bonds
®  Credit authorisations of the German Laender for 2025
16/2025 ¢ 30 April "  Special report on LCR classification and risk weights: a (regulatory) look at the EUR benchmark segment
" Teaser: Issuer Guide — Dutch Agencies 2025
15/2025 ¢ 16 April " Cross Asset: Relative value — What is the state of play?
14/2025 ¢ 09 April ®  The covered bond universe of Moody’s: an overview

®  SSA review: EUR-ESG benchmarks in Q1/2025

13/2025 ¢ 02 April ®  Review of the first quarter in the covered bond segment
=  Areview of Q1/2025 in the SSA segment

12/2025 ¢ 26 March ®  Alook at the Danish covered bond market
"  Teaser: Issuer Guide — Non-European Supras (MDBs) 2025
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Appendix
Publication overview

Covered Bonds:
Issuer Guide — Covered Bonds 2024

Risk weights and LCR levels of covered bonds (updated semi-annually)

Transparency requirements §28 PfandBG Q2/2025 (quarterly update)

NORD/LB

Transparency requirements §28 PfandBG Q2/2025 Sparkassen (quarterly update)

Covered bonds as eligible collateral for central banks

SSA/Public Issuers:
Issuer Guide — German Laender 2025

Issuer Guide — Canadian Provinces & Territories 2024

Issuer Guide — Down Under 2024

Issuer Guide — European Supranationals 2024

Issuer Guide — Non-European Supranationals (MDBs) 2025

Issuer Guide — German Agencies 2025

Issuer Guide — French Agencies 2024

Issuer Guide — Nordic Agencies 2025

Issuer Guide — Dutch Agencies 2025

Issuer Guide — Austrian Agencies 2025

Beyond Bundeslaender: Belgium

Beyond Bundeslaender: Greater Paris (IDF/VDP)

Beyond Bundeslaender: Spanish regions

Fixed Income Specials:
ESG-Update 2025

ECB: Anchor of stability on rough seas
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Appendix
Contacts at NORD/LB

Floor Research

Dr Norman Rudschuck, CIIA
Head of Desk

+49 152 090 24094
norman.rudschuck@nordlb.de

Lukas-Finn Frese
SSA/Public Issuers

Lukas Kiihne
Covered Bonds/Banks

+49 176 152 89759
lukas-finn.frese@nordlb.de

+49 176 152 90932
lukas.kuehne@nordlb.de

n Alexander Grenner
e ) Covered Bonds/Banks

<> “
w +49 157 851 65070 "4
y alexander.grenner@nordlb.de £

Tobias Cordes, CIIA
SSA/Public Issuers

s b +49 162 760 6673
] tobias.cordes@nordlb.de

Sales Trading

Institutional Sales +49 511 9818-9440 Covereds/SSA +49 511 9818-8040

Sales Sparkassen & Regionalbanken +49 511 9818-9400 Financials +49 511 9818-9490

Institutional Sales MM/FX +49 511 9818-9460 Governments +49 511 9818-9660

Ezeni'glcnig‘ni EE'::L‘;“SNF’ +352 452211-515 Linder/Regionen +49 511 9818-9660
Frequent Issuers +49 511 9818-9640

Origination & Syndicate Sales Wholesale Customers

Origination FI +49 511 9818-6600 Firmenkunden +49 511 361-4003

Origination Corporates +49 511 361-2911 Asset Finance +49 511 361-8150

Treasury Relationship Management

Liquidity Management/Repos +49 511 9818-9620 Institutionelle Kunden rm-vs@nordlb.de

+49 511 9818-9650
Offentliche Kunden rm-oek@nordlb.de
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Disclaimer

The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory
authorities responsible for NORD/LB are the European Central Bank (ECB), SonnemannstraBe 20, D-60314 Frankfurt am Main, and the Federal Financial
Supervisory Authority in Germany (Bundesanstalt fiir Finanzdienstleitungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant
supervisory authority.

The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France,
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Portugal, Spain, Sweden,
Switzerland, the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The
contents of the information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that
they will not forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is
addressed solely to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular,
neither this information nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed
to any employees or affiliates of Recipients resident in these jurisdictions.

The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and
is not subject to any prohibition of trading following the dissemination of investment research. Likewise, this information does not constitute an investment
recommendation or investment strategy recommendation within the meaning of the Market Abuse Regulation (EU) No. 596/2014.

This report and the information contained herein have been compiled and are provided exclusively for information purposes. The present information is not
intended as an investment incentive. It is provided for the Recipient’s personal information, subject to the express understanding, which shall be acknowledged
by the Recipient, that it does not constitute any direct or indirect offer, recommendation, solicitation to purchase, hold or sell or to subscribe for or acquire any
securities or other financial instruments nor any measure by which financial instruments might be offered or sold.

All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. For the preparation of this infor-
mation, NORD/LB uses issuer-specific financial data providers, own estimates, company information and public media. However, since these sources are not
verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Floor Research
division of NORD/LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither NORD/LB nor its
governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and completeness of this
information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the information or any state-
ments or opinions set forth in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of these persons or oth-
erwise).

Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of
any security does not necessarily provide an indication of its future performance.

The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives,
financial situation or individual needs.

Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more
recent information on certain investment opportunities.

Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as
well as of the suitability and risks of the investment.
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NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the
financial instruments described in the present information.

If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded
with it to a third party on the market by means of a mirror-image counter transaction.

More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities
Business" brochure, which is available to download at www.nordlb.de.

The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct.

By making use of this information, the Recipient shall accept the terms and conditions outlined above.

NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem.

Additional information for Recipients in Australia:

NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY. NORD/LB does not provide personal advice with this information and does not take into account the objec-
tives, financial situation or needs of the Recipient (other than for the purpose of combating money laundering).

Additional information for Recipients in Austria:

None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors.

Additional information for Recipients in Belgium:
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the
reported figures relate to past years.

Additional information for Recipients in Canada:

This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, be con-
strued as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market authority or
similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the contrary constitutes an
offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant product.

Additional information for Recipients in Cyprus:

This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Furthermore, this
information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, buy or subscribe to any
investment product.

Additional information for Recipients in the Czech Republic:
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may rise or fall.
The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content.

Additional information for Recipients in Denmark:

This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or approved by
the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of securities in Denmark or the
admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any executive orders issued pursuant there-
to, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of securities to trading on a regulated market in reli-
ance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish Securities Trading Act or any executive orders
issued pursuant thereto.

Additional information for Recipients in Estonia:
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should consult
an expert.

Additional information for Recipients in Finland:

The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic of Finland,
except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, directly or indirectly, to
the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of investments may go up or down.
There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results.
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Additional information for Recipients in France:

NORD/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our regulation by
the respective authorities are available from us on request. The present information does not constitute an analysis within the meaning of Article 24 (1) Di-
rective 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Monetary and Financial Code, but does represent a marketing communication and does quali-
fy as a recommendation pursuant to Directive 2003/6/EC and Directive 2003/125/EC.

Additional information for Recipients in Greece:

The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having confirmed
that it remains accurate and up to date at the time of its use. Past performance, simulations or forecasts are therefore not a reliable indicator of future results.
Investment funds have no guaranteed performance and past returns do not guarantee future performance.

Additional information for Recipients in Indonesia:
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is part of
NORD/LB’s marketing material.

Additional information for Recipients in the Republic of Ireland:

This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or any
measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus Directive or such
measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus Directive or the laws.

Additional information for Recipients in Japan:

This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities transactions
or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which we believe to be reliable
and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information.

Additional information for Recipients in South Korea:

This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not reflect any
opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to submit an offer or invest-
ment advice with respect to the financial investment products described herein.

Additional information for Recipients in Luxembourg:
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or subscribe for
financial instruments and financial services in Luxembourg.

Additional information for Recipients in New Zealand:
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's financial situa-
tion or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act.

Additional information for Recipients in the Netherlands:
The value of your investment may fluctuate. Past performance is no guarantee for the future.

Additional information for Recipients in Poland:
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Consti-
tuting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005.

Additional information for Recipients in Portugal:

This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of investor, in
particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities covered by the report, nor
should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The information contained herein is based on in-
formation obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or completeness. Unless otherwise stated, all views
contained herein relate solely to our research and analysis and are subject to change without notice.

Additional information for Recipients in Sweden:

This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe for or
otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection with any contract or
commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities will only be made pursuant to an
applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of securities is being directed to any person or
investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where such action would require additional prospectuses,
other offer documentation, registrations or other actions.

Additional information for Recipients in Switzerland:

This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) on 1 Janu-
ary 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amended). The present
information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The information is published
solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective investment scheme pursuant to the
Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA.
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Additional information for Recipients in the Republic of China (Taiwan):

This information is provided for general information only and does not take into account the individual interests or requirements, financial status and invest-
ment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particular investment
product. You should not rely solely on the information provided herein when making your investment decisions. When considering any investment, you should
endeavour to make your own independent assessment and determination on whether the investment is suitable for your needs and seek your own professional
financial and legal advice. NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situa-
tion at the date of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care
of a good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee any
investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment objectives.

Information for Recipients in the United Kingdom:

NORD/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope of regula-
tion by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the United Kingdom should
contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any queries. An investment in financial
instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.
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