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Internal matters
GlobalCapital Covered Bond Awards 2025

Our team would appreciate your vote!

Internal matters

It’s that time of year again... voting for the “GlobalCapital Covered Bond Awards” is taking
place again in 2025. The awards pay tribute to the leading deals, banks and issuers chosen
by the market in recognition of their services in the covered bond segment. The fact that
the winners are voted for by industry stakeholders makes these awards unique. It means
that the winners are held in the highest regard by their fellow colleagues, customers and
partners. This year marks the 19th time that these awards are being held. NORD/LB has
made the shortlist in three categories:

“Best MTN Dealer for Covered Bonds”

“Best ESG Deal”

and, of course, our favourite category: “Best Covered Bond Research”.

In each category, four or a maximum of five banks are included on the shortlist. The main
categories are: “Deal Awards”, “Issuer Awards”, “Lead Manager Awards”, “Platform Ser-
vice Providers” and “Individual Awards”. Naturally, we are hoping, quite immodestly, that
our green NORD/LB bond (EUR 1bn, 2.625%) with a term to maturity until October 2028
was to your liking, both in the primary and secondary markets (Best ESG Deal). If you think
that we are the “Best MTN Dealer for Covered Bonds”, then our colleagues would be de-
lighted to receive your vote! And last but by no means least: we hope that you enjoy read-
ing every edition of our weekly publication, the Covered Bond & SSA View, and our other
publications on the topic of covered bonds — especially our Issuer Guide (2024 edition: 189
issuers with 228 cover pools summarised across approximately 550 pages) and our deal
coverage in the form of Issuer Views — as well as our special publications, such as those on
the ECB and our takes on a range of regulatory topics, for example. Should these publica-
tions offer you added value in your day-to-day work, we would really appreciate our read-
ers taking the time to participate in the survey and voting for NORD/LB Floor Research. To
this end, please visit the website to cast your votes by 07 July:

GlobalCapital Covered Bond Awards 2025

Rules: one vote per institute, no block voting, and no voting for your own business.

Thanks for your continued support and your votes! We are happy to receive feedback at
msfr@nordlb.de or in person.

~GlobalCapital

COVERED BOND
AWARDS 2025
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Market overview
Covered Bonds

Authors: Alexander Grenner // Lukas Kiihne

Primary market: excess demand eases off slightly with high volume of new issues

The dynamic issuance activities on the primary market that we reported on in earlier edi-
tions have continued. For example, the month of May brought the second highest new
issuance volume of 2025 at EUR 19.8bn. At the end of the month, we welcomed a seldom
seen guest to the market in the form of the Australia & New Zealand Banking Group (ANZ),
which recently no longer had any covered bonds outstanding in EUR benchmark format. In
the end, the Australian issuer placed a covered bond deal with a total volume of EUR 1.5bn
(term to maturity: 4y) with its investors at a reoffer spread of ms +36bp. June began at an
incredible pace, with a total of eight deals recorded in the first three trading days of the
month. Issuers from Norway and France got the ball rolling on Monday. SR-Boligkreditt
became the sixth covered bond issuer from the Northern European jurisdiction to venture
onto the primary market, issuing a covered bond with a total volume of EUR 750m (5y).
The same total volume was placed by Credit Agricole Public Sector, which was active on
the market for the second time this year following a deal back in January (5.5y; ms +43bp).
Four transactions then followed on Tuesday, with DNB Boligkreditt placing what is already
its third new issue this year. As with the previous two deals, its covered bond was once
again directed at the medium maturity segment (5y), with a guidance of ms +37bp area on
this occasion. In comparison with this, the reoffer spread tightened by four basis points
and the bank opted for a final transaction volume of EUR 1bn this time around. This was
followed by a fairly remarkable deal placed by Deutsche Kreditbank (DKB). A term of a full
20 years was selected for its new public Pfandbrief deal featuring a final volume of
EUR 500m (WNG). Although DKB has tapped the very long maturity segment of >10 years
on several occasions in the past, the most recent transaction with a term to maturity of 20
years on the primary market was recorded more than three years ago. Mediobanca from
Italy (EUR 750m; 5.2 years) followed up with a more “classic” deal, while the green bond
placed by La Banque Postale Home Loan (EUR 1bn; 7 years) means that an issuer has once
again been active in the ESG segment, which had been out of service since 14 May. A 10y
bond from Oldenburgische Landesbank (EUR 500m) and a comeback deal from HSBC
(EUR 750m) — which was last active on the primary market way back in 2006 — marked the
end of an extremely active trading week on 04 June. After the Whitsun holiday, the new
week began in bracing fashion, with four issuers seeking to utilise the issuance window on
Tuesday. The France-based CRH approached investors for the third time this year, placing a
final volume of EUR 1.25bn (5y; ms +42bp; bid-to-cover ratio: 1.6x). Meanwhile, Com-
merzbank was also active on the market (EUR 750m), while the medium maturity segment
was served by another two “overseas” issuers in the form of Bank of Queensland
(EUR 600m; 5y) and the Bank of Nova Scotia (EUR 1.25bn; 4y). Overall, we observed a
modest decline in excess demand on the back of a spate of new deals on the primary mar-
ket. This can be seen in slightly lower oversubscription ratios for new deals and a mild in-
crease in new issuance premiums, which rose by 2.5bp on average in June, having been
quoted at less than a single basis point in May.
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Issuer

Bank of Nova Scotia

Commerzbank
CRH

Bank of Queensland

HSBC UK Bank
OoLB

La Banque Postale

Mediobanca

Deutsche Kreditbank

DNB Boligkreditt
Credit Agricole
SR-Boligkreditt
ANZ

NORD/LB

Country  Timing ISIN Maturity Size Spread Rating ESG
CA 10.06. XS3097917895 4.0y 1.25bn  ms +36bp AAA / Aaa / - -
DE 10.06. DEO00CZ45ZW4 5.3y 0.75bn  ms +34bp -/Aaa/- -
FR 10.06. FR0014010159 5.0y 1.25bn  ms +42bp AAA / Aaa / - -
AU 10.06. XS3087737956 5.0y 0.60bn  ms +50bp AAA / Aaa /- -
GB 04.06. XS3020847268 4.9y 0.75bn  ms +43bp AAA / Aaa / - -
DE 04.06. DEOOOA383DB2 10.0y 0.50bn  ms +55bp -/Aaa/- -
FR 03.06. FRO014010BU9 7.0y 1.00bn  ms +52bp -/-/ AAA X
IT 03.06. IT0O005650855 5.2y 0.75bn  ms +50bp AA/-/- -
DE 03.06. DEOOODKBO564 20.0y 0.50bn  ms +65bp -/Aaa/- -
NO 03.06. XS3091698244 5.0y 1.00bn  ms +33bp -/ Aaa / AAA -
FR 02.06. FRO014010A24 5.5y 0.75bn  ms +43bp -/ Aaa / AAA -
NO 02.06. XS3090124960 5.0y 0.75bn  ms +34bp -/Aaa/- -
AU 28.05. XS3041372668 4.0y 1.50bn  ms +36bp AAA / Aaa / - -

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)

Secondary market: increased demand for long maturity segment

After initial signs of saturation tendencies in the primary market were observed following
the large number of new deals in the medium-term maturity segment, demand in the sec-
ondary market also shifted toward longer-term bonds. Overall, the buyer side is currently
dominating. At the same time, the ECB’s interest rate cut is expected to further boost de-
mand for older bonds with higher coupons, particularly among investors who focus on the
absolute yield of a bond. The currently stable level of the Bund-swap spread is supporting
covered bond spreads, as no additional pressure is being exerted on the spread level in the
covered bond market from this side.

Natixis Pfandbriefbank and LHV Pank place EUR sub-benchmark deals

In addition to the brisk activity in the primary market for covered bonds in EUR benchmark
format outlined above, we also saw two new issues in the EUR sub-benchmark segment.
First of all, NATIXIS Pfandbriefbank returned to the market on 27 May almost exactly two
years after its most recent deal (June 2023). As with its seven previous issues, the subsidi-
ary of the French NATIXIS S.A. opted for a final issue volume of EUR 250m, with a remarka-
ble order book amounting to EUR 1.2bn overall. The 3y deal was placed on the market with
a reoffer spread of ms +33bp. Thereafter, LHV Pank (LHV) followed suit on 03 June, becom-
ing the second Estonian issuer to be active in this market segment this year. The bank,
whose most recent deal in this market was placed in October 2024, selected a guidance of
ms +65bp area for its new 4y covered bond. Upon completion of the marketing process,
LHV placed a bond with a volume of EUR 300m at a final spread of ms +58bp (bid-to-cover
ratio: 2.4x). We also recently reported on an inaugural deal in the EUR sub-benchmark
segment from Nassauische Sparkasse at the beginning of May.
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Fitch I: easing of monetary policy has positive impact on credit quality of cover pool
assets of APAC issuers

Last week, the rating experts from Fitch presented their quarterly review of the covered
bond markets in the APAC region for the first quarter of 2025. In this report, the rating
agency focuses in particular on the impact of interest rate policy in Australia, New Zealand,
Singapore and South Korea on the covered bond programmes that form part of its cover-
age. In all jurisdictions, the rating experts have observed an easing of monetary policy. This
is leading to lower interest burdens for borrowers, which in turn raises the probability of
repayment for the mortgage loans included in the cover pools. This positive effect is likely
to be more pronounced for issuers in Australia, whose cover pools are almost exclusively
made up of variable-rate loans, than is the case for issuers from other APAC countries. For
example, the Fitch-rated covered bond programmes in New Zealand, Singapore and South
Korea contain a high proportion of fixed-rate mortgage loans. Accordingly, the positive
effects on the credit quality of cover pools of issuers from these countries are severely
limited and may only become evident over a longer period of time. Overall, Fitch describes
the credit quality of the loans in the credit portfolios of the APAC banks it rates as robust,
although the developments here do vary slightly from country to country. In the first quar-
ter of 2025, the rating experts did not make any changes to the ratings of the 20 APAC
covered bond programmes that form part of the coverage. All programmes from these
jurisdictions come with Fitch’s top AAA rating.

Fitch II: publication of the Large European Banks Quarterly Credit Monitor for May 2025
In its regular analysis of major European banks, Fitch notes that the credit institutions un-
der review are displaying a certain degree of resilience against a weaker macroeconomic
outlook, which is linked, among other aspects, to the current protectionist developments
in the area of trade policy as a result of US tariff developments. This can reportedly be
seen in particular in relation to strong growth in commission income as a result of in-
creased client activity across a majority of business segments. In addition, trading activities
are benefiting significantly from the current period of market volatility. The rating experts
see lower interest income in particular as a counter-development. In the year to date, the
ECB, Swiss National Bank and Bank of England have already cut their key interest rates, and
at least one further interest rate measure is expected, particularly on the part of the ECB
(cf. our recently published ECB Special). According to the risk experts, demand for credit
also remains at a low level, with companies in particular opting to postpone investment
decisions. In terms of asset quality, Fitch expects a slight increase in credit defaults from
what is a low level at present, while the rating experts continue to work on the assumption
of increasing loan default rates in the commercial real estate sector too. Furthermore, risks
related to asset quality are present, particularly for SMEs and export-oriented companies,
which are more vulnerable to trade tariffs. However, the precise impact here will heavily
depend on the outcome of individual trade negotiations. From our perspective, a potential
deterioration in the asset quality of banks’ loan books is not expected to have a significant
impact on the assets held in the cover pools of covered bond issuers.


https://www.nordlb.com/my-nord/lb-portals/download/research-document-13389?cHash=b318429371e4e804c0cbb98f0a4eb309
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Moody’s upgrades the macro profile of Italian banking system

The rating experts at Moody’s have raised the macro profile of Italian banks from “Strong-"
to “Strong” in a recent analysis. This decision is said to be based in particular on an increas-
ingly favourable business environment and improved credit and financing conditions for
banks. Italian households enjoy high levels of financial prosperity, while at the same time
the debt ratio of the private sector is very low compared with European peers. According
to the rating experts, public debt is at a very high level of 135.5% of GDP (data as at De-
cember 2024; projection for 2026-2027: 138.4%). However, this figure is still well below
the peak of 154.4% in 2020. Moody’s also assumes that the expected increase over the
coming years will only be temporary in nature, with the debt ratio expected to fall again
from 2028 onwards. The rating experts identify the uncertainties resulting from US tariff
policy as risk factors for economic growth in Italy. The risk analysts are forecasting real
GDP growth of +0.5% and +0.8% for 2025 and 2026 respectively, while the EU’s Recovery
and Resilience Facility (RRF) might generate a recovery in investment growth to partially
offset the negative impacts of trade risks. In addition to the improved macro profile for the
banking system, Moody’s recently also upgraded the outlook for the sovereign rating of
Italy from “stable” to “positive”, as we reported in the previous edition of our weekly pub-
lication. A potential increase in the country rating would most likely lead to a higher coun-
try ceiling and therefore raise the potential top rating for Italian covered bonds. At pre-
sent, Italian covered bonds can be awarded a best-possible rating of Aa3; a one-notch in-
crease in the country ceiling would increase this potential top rating to Aa2. However, any
potential rating upgrades to covered bond programmes always come down to an individu-
al decision for the rating agency and are by no means automatically a given.


https://www.nordlb.com/my-nord/lb-portals/download/research-document-13369?cHash=09b11fc75a64261c3fbdac2edb415897
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13369?cHash=09b11fc75a64261c3fbdac2edb415897
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Market overview
SSA/Public Issuers

Authors: Dr Norman Rudschuck, CIIA // Lukas-Finn Frese // Tobias Cordes, CIIA

ECB Governing Council meeting: last round in the interest cut carousel?

Expectations in the run-up to the fourth meeting of the ECB Governing Council in 2025
were clear: not only among financial market participants, but also within the circle of
monetary authorities from the river Main, a further interest rate cut was advocated. In the
end, it came as we had already predicted and outlined in our ECB preview: effective today
(11 June), the ECB Governing Council will cut the interest rate on the deposit facility by
-25bp to 2.0%. In addition, the rate of the main refinancing operations will be decreased
from the current level of 2.4% to 2.15% while the marginal lending facility rate will be re-
duced from 2.65% to 2.4%. The accompanying press release offered some rhetorical ad-
justments: these included no longer stating that the disinflation process is “well on track”
and instead confirming that inflation is currently at around the medium-term target. As
usual, the central bankers did not show their cards for other meetings in 2025. Instead,
they emphasised their data-dependency and meeting-by-meeting approach to determin-
ing the appropriate monetary policy stance. Nevertheless, it can in our view currently be
assumed that for the time being this will have been the last interest rate cut, since the
collateral damage from the US tariff disputes is very difficult to assess due to the continu-
ing high level of global uncertainty. Possible monetary policy implications of any barriers to
trade should also be of concern to the mandate holders within the ECB Governing Council
in the near future. It is a well-established fact that monitoring inflation is a top priority for
the ECB. The inflation outlook once again outlined by the experts in their quarterly projec-
tions indicates that the process of disinflation is set to continue. Wage growth is also likely
to ease pressure on prices further. However, the monetary watchdogs should still monitor
the planned higher spending on defence and infrastructure by European governments. The
resulting complex and inconsistent inflation outlook is likely to reinforce internal differ-
ences in opinion within the Governing Council and make the debate less predictable. This
represents a complication for forecasts of the future interest rate trend. We expect a
pause in July, with any potential next interest rate cut not expected until September at the
earliest (cf. Fixed Income Special).

ESG update 2025 published — markets and regulatory aspects in a state of flux

As part of our annual ESG update, we summarised the most important developments with-
in the ESG segment as well as exploring the future opportunities and challenges presented
by this market segment. In what is now the fifth edition in this publication series, regulato-
ry developments including the European Green Bond Standard and amendments to the EU
Taxonomy, among others, were again at the forefront of our coverage, in addition to glob-
al market activities seen over the course of the last year. In this study, we also examined
the manifestations and characteristics of a potential “greenium” for selected issuers in the
covered bonds and SSA segments. Furthermore, we introduced the portmanteau “soci-
um+” for social bonds as a counterpart to greenium. We also highlighted the most im-
portant revisions to the established ICMA Bond Principles. For more information, please
refer to our ESG update 2025.



https://www.nordlb.com/my-nord/lb-portals/download/research-document-13375?cHash=5429b8b9def1ed3a5ff4c7fb3cdd624e
https://www.ecb.europa.eu/press/pr/date/2025/html/ecb.mp250605~3b5f67d007.en.html
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13389?cHash=b318429371e4e804c0cbb98f0a4eb309
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13394?cHash=660929199db8998422c99ae4b7c68dde
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European Council adopts SAFE programme

At the end of May, the European Council formally adopted the regulation for the Security
Action for Europe (SAFE) programme, which is intended to strengthen Europe’s defence
capabilities, among other aims. The SAFE programme is part of the ReArm Europe/Readi-
ness 2030 plan presented by the European Commission in March 2025. Through the SAFE
programme, the EU will provide loans of up to EUR 150bn that will be disbursed to inter-
ested Member States upon demand and on the basis of national plans, which must detail
information including the need for defence equipment and its cost. To ensure economies
of scale and interoperability as well as reduce possible fragmentation of the European
Defence Technological and Industrial Base (EDTIB), beneficiary Member States will have to
carry out, in principle, common procurements involving at least two participating countries
to qualify for the loans. In response to the current geopolitical situation and urgent need
for massive investment in defence equipment, SAFE will also allow procurement involving
only one Member State for a limited period of time. The programme will also open up a
new chapter in the defence cooperation with third countries: accordingly, sovereigns from
outside the EU, including Ukraine and the EFTA states belonging to the European Economic
Area (EEA), will also have access to the funds — and will be treated on the same terms as
Member States. Not only will they be able to join common procurements, but it will also
be possible to buy defence equipment from their industries. SAFE will also allow (in the
context of the EU) acceding states, candidate states and sovereigns that have signed a
Security and Defence Partnership with the EU, such as the United Kingdom, to join com-
mon procurements. In addition, the programme allows for the conclusion of bilateral or
multilateral agreements with third countries to ensure that the conditions for eligibility are
met. The eligible activities financed will be divided into two categories of defence prod-
ucts: while the first category includes ammunition, artillery systems, ground combat capa-
bilities, soldier equipment, cybersecurity and critical infrastructure protection, the second
covers air and missile defence systems, maritime surface and underwater capabilities, and
drones and anti-drone systems. Defence products belonging to category two will be sub-
ject to stricter eligibility conditions. For both categories, procurement contracts will have
to ensure that the cost of the components originating outside the EU, EEA-EFTA states and
Ukraine is not higher than 35% of the estimated cost of the components of the end-
product.

KBN presents results for Q1/2025 — strong growth in green loans

The Norwegian municipal financier Kommunalbanken (ticker: KBN) has presented its finan-
cial results for the first quarter of 2025. As outlined in its press release, operating income
in the first quarter of the current year decreased from NOK 308m (Q1/2024) to NOK 292m
(EUR equivalent: EUR 25.3m). In contrast, the Norwegian institution’s net interest income
of NOK 552m was almost on a par with the previous year’s level (Q1/2024: EUR 553m),
although lending increased by NOK +4bn in the first quarter of the current year on account
of higher loan demand — compared to an increase of NOK +3bn in the same period of the
previous year. The growth of the green loan portfolio was even more significant, increasing
by NOK +6bn (Q1/2024: NOK +1bn). At the end of March 2025, green loans therefore ac-
counted for about 20% of KBN’s total loan portfolio. On the funding side, Kommunalbank-
en issued a total of 60 bonds in six different currencies in Q1/2025, raising an aggregate
sum of around NOK 60bn (Q1/2024: NOK 38bn).
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May tax estimate: Lower Saxony must expect lower tax revenues

Of course, the tax revenue forecast at the level of federal state, Laender and municipalities
by the “Working Group on Tax Estimates” for the coming years that was revised down-
wards again from the October estimates also impacts the finances of Lower Saxony. Ac-
cordingly, our majority shareholder of Lower Saxony (ticker: NIESA) must also expect a
decline in tax revenues due to economic developments. Although the sub-sovereign still
expects a slight plus in the amount of EUR 102m for the current budget year, a deficit is
expected for subsequent years taking into account municipal financial equalisation (2026:
EUR -568m; 2027: EUR -268m; 2028: EUR -252m; 2029: EUR -208m). The tax revenues of
the Laender budget are projected to total EUR 35.9bn in the current year and would rise in
subsequent years to up to EUR 38.4bn in 2028 and EUR 39.3bn in 2029. When compared
with the October estimate, the tax revenues forecast for 2025 of EUR 35.8bn are slightly
higher but from 2026 onwards, the expected tax revenues are all below the estimates
from October. In view of the overall economic situation, the result of the latest tax esti-
mate is not surprising for Lower Saxony’s Finance Minister Gerald Heere: “Given that Ger-
many is entering its third year without economic growth, this result does not come as a
surprise to us. It confirms our cautious planning of recent years and shows that discipline is
also required in the coming budget preparations. We will use any leeway for investments
and tax measures to support economic growth.”

CADES presents figures for the 2024 financial year

The French deficit and debt redemption fund Caisse d’Amortisation de la Dette Sociale
(ticker: CADES), which was set up by the French government with the specific mandate to
finance and repay the debts of the French social security system, was able to generate net
revenues of EUR 19.2bn in the past financial year, as was reported in a press release. Fol-
lowing the deduction of interest expense (EUR 3.2bn), the net result totalled EUR 16bn
(2023: EUR 18.3bn), which was used entirely to reduce social debt. This result is in line
with the amortisation target of just under EUR 16bn set by the French Parliament under
the 2025 Social Security Financing Act (“Loi de financement de la sécurité sociale pour
2025"). At the end of 2024, CADES had amortised EUR 258.6bn out of the EUR 396.5bn of
social debt assumed since its inception (including the EUR 8.8bn takeover in 2024). Pierre
Ricordeau, Chairman of the CADES Board, commented as follows: “In 2024, a final debt
assumption of EUR 8.8bn completed the EUR 136bn debt transfer provided for in the Ordi-
nary Law of 07 August 2020. This latest debt assumption confirms CADES’ ability to meet
the challenges set by lawmakers.” All debt assumed prior to 2020 has been fully amortised,
meaning CADES is now focusing solely on repaying ACOSS debts (EUR 136bn) assumed as a
result of the COVID-19 pandemic. On the refinancing side, CADES has announced a funding
target of EUR 10bn for 2025, offset by maturities of EUR 21.3bn this year. Most recently,
CADES was active with a bond in a social format, placing EUR 2.5bn (3y) at OAT +10bp,
corresponding to ms +20bp at the time of issuance.


https://www.cades.fr/pdf/investisseurs/uk/Cades_Social_Bond_Framework_3sept2020.pdf
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Issuer
CDEP
EIBKOR
HESSEN
ESM
SCHHOL
MADRID
KUNTA
IDAWBG
ONTTFT

Country
Other
Other

DE
SNAT
DE
ES

Nordics
SNAT

CA

Primary market

Following our publication break, we will take a look at issuances in the SSA segment over
the past two trading weeks. As announced, the Canadian pension fund Ontario Teachers’
Finance Trust (ticker: ONTTFT) approached investors with a EUR 1bn green bond (6.5y).
With guidance in the area of ms +60bp, the order book filled to EUR 6.6bn, meaning the
deal was ultimately completed at ms +57bp. The International Development Association
(ticker: IDAWBG) and the Finnish municipal financier MuniFin (ticker: KUNTA) also supplied
papers in the ESG segment. While the IDAWBG issued a Sustainable Development Bond
(20y) and raised EUR 1.75bn at ms +84bp (guidance: ms +85bp area), MuniFin appeared on
the floor with a bond in a green format (7y). A total of EUR 1bn was issued at ms +39bp
(guidance: ms +42bp area, bid-to-cover ratio: 4.8x). The Spanish autonomous community
of Madrid (ticker: MADRID) caused quite the stir, becoming the first European sub-
sovereign to place a European Green Bond. The Madrilenians raised EUR 500m (5y) at
SPGB +7bp (guidance: SPGB +12bp area), which was equivalent to ms +28bp (order book:
EUR 2.4bn). We welcomed a rather rare guest on the SSA primary market yesterday, on
Tuesday, in the shape of the Export-Import Bank of Korea (ticker: EIBKOR), which placed
EUR 750m (3y) in a green format at ms +47bp (guidance: ms +58bp area). Cassa Depositi e
Prestiti (ticker: CDEP) from Italy followed on the same day, issuing a green bond of
EUR 500m (8y) at BTPS +27bp, which corresponds to ms +79bp (guidance: BTPS +33bp
area). Staying in Europe and turning our attention to Germany, where Hesse (ticker:
HESSEN) emerged from cover. We highlighted its mandate for the issuance of its third
green bond in our last edition and it has now raised new funds of EUR 1.5bn (10y) at
ms +40bp (guidance: ms +43bp area). The sub-sovereign had already appeared in the pre-
vious week with a sub-benchmark to meet its refinancing needs of EUR 300m (2y) in the
form of a floater at +7bp versus the six-month Euribor. From the very north of Germany,
Schleswig-Holstein (ticker: SCHHOL) appeared on screens and issued EUR 750m (8y) as per
the guidance at ms +36bp. Furthermore, the ESM was active and ultimately raised EUR 2bn
(3y) at ms +12bp (guidance: ms +15bp area). On 02 June, all eyes were on the EU, which
topped up three bonds in the course of its sixth bond auction in the first half of 2025. The
volume of the 2028 bond was increased by around EUR 2.2bn, while the 2033 green bond
volume was boosted by almost EUR 1.9bn and the volume of the 2042 bond by EUR 1.3bn.
For the upcoming sixth and final syndicated transaction in the first half of 2025 (cf. funding
plan), the EU has also sent an RfP to the relevant banking group. New mandates: NEDFIN
(EUR 300m, WNG, Tier 2, 11NC6), AGFRNC (BMK, 5y, sustainability), EIB (BMK, 10y, CAB,
EARN) and JUNGAL (EUR 500m, WNG, 7y, sustainability).

Timing ISIN Maturity Size Spread Rating ESG
10.06. ITO005655136 8.0y 0.50bn ms +79bp BBB / Baa3 / BBB+ X
10.06. XS3092470866 3.0y 0.75bn ms +47bp AA-/ Aa2 / AA X
10.06. DEOOOA1RQES9 10.0y 1.50bn ms +40bp -/-/AA+ X
10.06. EUOO0A1Z99X3 3.4y 2.00bn ms +12bp AAA / Aaa / AAA -
04.06. DEOOOSHFM1F6 8.0y 0.75bn ms +36bp AAA /- /- -
03.06. ESO0001010R3 5.1y 0.50bn ms +30bp A-/Baal/A X
03.06. XS3092023178 7.0y 1.00bn ms +39bp -/ Aal/ AA+ X
03.06. XS3091296528 20.0y 1.75bn ms +84bp -/ Aaa / AAA X
28.05. XS3086867523 6.5y 1.00bn ms +57bp -/Aal/- X

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)


https://www.otpp.com/content/dam/otpp/documents/OTPP%20Green%20Bond%20Framework.pdf
https://thedocs.worldbank.org/en/doc/43b360bfda1e6e5b8a094ef2ce4dff2a-0340012021/original/World-Bank-IBRD-Sustainable-Development-Bond-Framework.pdf
https://www.kuntarahoitus.fi/en/for-investors/green-and-social-bonds/green-bonds
https://www.comunidad.madrid/en/inversion/relacion-inversores/financiacion-sostenible-verde
https://www.koreaexim.go.kr/he/HPHEOM009M01
https://www.cdp.it/internet/public/cms/documents/CDP_Green_Social_and_Sustainability_Bond_Framework_21_12_2023.pdf
https://finanzen.hessen.de/sites/finanzen.hessen.de/files/2025-05/investor_presentation-state_of_hesse-may_2025_0.pdf
https://commission.europa.eu/strategy-and-policy/eu-budget/eu-borrower-investor-relations/nextgenerationeu-green-bonds_en
https://commission.europa.eu/document/download/be089012-d984-45ed-aeae-af71598e4f19_en?filename=Factsheet_Funding%20Plan_January-June%202025.pdf
https://commission.europa.eu/document/download/be089012-d984-45ed-aeae-af71598e4f19_en?filename=Factsheet_Funding%20Plan_January-June%202025.pdf
https://www.afd.fr/en/ressources/updated-sdg-bond-issuance-framework-afd
https://www.eib.org/en/investor-relations/publications/all/cab-framework-2023
https://www.conselleriadefacenda.gal/documents/20696201/20700145/Sustainable-Finance-Framework.pdf/d8ae7cca-c0b2-431a-b02a-e39d08a31521
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Covered Bonds
Moody’s: rating approach Covered Bonds

Author: Lukas Kiihne

Rating approach comprises multi-stage process

The Moody’s rating approach comprises a multi-stage process which takes account of the
regulatory preferential treatment of covered bonds in the context of the Bank Recovery
and Resolution Directive (BRRD). This refers to the Counterparty Risk Assessment (CR
Assessment), which takes into consideration the fact that banks in jurisdictions with resolu-
tion regimes (e.g. BRRD) maintain operational functions, even in the event of a default, and
are able to meet further payment obligations under specific instruments, even though
deposits and senior unsecured liabilities are experiencing losses (key word here: bail-in).
The CR Assessment therefore describes the default probability of instruments for which a
bail-in is less likely, such as covered bonds or certain derivatives. The CR Assessment can
consequently end up higher than the senior unsecured rating (SUR) or deposit rating.

CR Assessment usually higher than senior unsecured or deposit rating

The CR Assessment level depends on the extent to which bail-in-able debt instruments are
available and provide protection to other instruments against losses. The existence and
structure of the applicable insolvency or resolution directives therefore play a key role.
Potential support from the state or regulator is also taken into consideration.

Additional notch uplift for the EU, UK, Norway and Switzerland

As covered bonds are fundamentally preferred instruments whose probability of default in
the event of winding-up is lower than that of unsecured instruments, Moody’s now typical-
ly uses the CR Assessment as the anchor point for determining the covered bond rating.
For EU member states, the UK and Norway, the anchor point for legally based covered
bonds can also be an additional notch higher than the CR Assessment, since in the case of
an emergency the agency considers the intervention of state or the regulator to maintain
the covered bond market to be likely given its long history and other characteristics. In the
case of Switzerland, the anchor point can also be more than one notch higher than the
CRA.

Assessing the creditworthiness of the issuer and value of the cover pool

Moody’s therefore looks at both the creditworthiness of the issuer in the context of the
covered bond anchor point as well as the value of the cover pool following the institution’s
default. To do this, the issuer’s probability of default is derived from the CR Assessment
and linked with the losses expected from the cover pool in the event of the issuer’s insol-
vency. Here, Moody’s uses the payment streams from the cover assets (taking account of
credit and market risks) available to repay the outstanding covered bonds. The future
payment flows are determined for a variety of scenarios and the loss to the investor calcu-
lated for each scenario. The losses in the individual scenarios are weighted according to
probability and added together to give the expected loss.


https://ratings.moodys.com/rmc-documents/438242
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TPI as limiting factor

However, the rating corresponding with this expected loss can be limited by what is known
as the Timely Payment Indicator (TPI) framework. The TPl shows the expected probability
of the timely servicing of covered bondholders in the event of non-payment by the issuer.
The TPI has six levels ranging from “very improbable” to “very high”. The more positive the
TPI, the greater the possible gap between the covered bond anchor point and covered
bond rating. The TPI of a covered bond programme is affected by a series of factors. These
include qualitative aspects of the cover assets and the covered bond programme, as well
as the legal basis and contractual structure of the programme. Additional aspects consid-
ered include the quality of regulation in a country, the state’s creditworthiness as well as
the maturity and depth of a market. Together with the covered bond anchor point, the TPI
determines the maximum rating achievable for the respective covered bond.

Decoupling from TPI possible

In its methodology, Moody’s also outlines the circumstances under which the covered
bond rating can be decoupled from the TPl approach and therefore produce a rating which
is no longer constrained by this indicator. The rating agency cites two reasons in particular
for applying the TPI Framework; on the one hand, the refinancing risk that can result from
a hard or soft bullet structure, and on the other, the risks that can arise for the cover pool
from the functions of the issuer. One way to limit the refinancing risks would be to use
pass-through or conditional pass-through structures. However, these structures are cur-
rently only used by a very few issuers, while covered bonds in soft bullet format constitute
the market standard in the EUR-benchmark segment.

Moody’s identifies various types of risk

When calculating the expected losses in the cover pool following issuer insolvency,
Moody’s identifies various types of risk. Here the rating agency uses the collateral score as
a yardstick for the credit quality in the cover pool. This indicator shows the loss as a per-
centage that would be expected following issuer insolvency as a result of credit defaults in
the cover pool. The lower the collateral score, the higher the credit quality of the cover
pool. Moody’s assesses the credit risks using separate models for the individual collateral
types such as own home finance or public sector finance. Depending on the issuer rating
and covered bond rating, haircuts of up to 50% are applied to the credit risks, thereby pro-
ducing the collateral risk. One of the main reasons for applying this haircut is the support
expected for the programme from the issuer.
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Refinancing risk from differences in maturity profile

According to Moody’s, a refinancing risk arises when there are differences in the maturity
profiles of cover assets and covered bonds. To ensure creditors are paid in a timely man-
ner, in some circumstances additional liquidity must be generated alongside the payment
flows from the cover assets. This liquidity can come from the disposal of assets or interim
financing. Depending on the refinancing margins involved, losses can arise that adversely
affect the cover pool. The refinancing risk is modelled on the basis of three factors: (i) the
portion of cover assets for which interim financing is required as a result of mismatched
maturities; (ii) the average term of the refinancing requirement and (iii) the margin as-
sumed. Other risks to be considered are interest rate and currency risks which result from
mismatches between the assets in the cover pool and the outstanding covered bonds.

Interest rate and currency risks produce market risk

To determine the interest rate and currency risks in the wake of issuer insolvency, Moody’s
uses standardised assumptions on the volatility of the interest rates and exchange rates.
The refinancing risk along with the interest rate and currency risks together produce the
market risk. Adding the market risks and the collateral risk together produces the cover
pool losses as the sum of all risk components. In Moody’s approach, the cover pool losses
together with the overcollateralisation level (OC) and issuer’s probability of default (prob-
ability of anchor event) give the expected loss. The expected loss ultimately determines
the covered bond rating. For existing ratings, the lowest OC at which the respective target
rating is still achieved is calculated for the respective covered bonds as part of the moni-
toring process. The final outcome of the rating analysis is the lower of the results produced
by the expected loss analysis and TPl analysis.

Other rating considerations in the rating process: country ceiling and ESG factors
Moody’s also takes other relevant influencing factors into account in the rating analysis
process. These factors include country risk in particular. This risk is derived from the coun-
try of domicile of the cover pool or issuer on the basis of the economic, legal and political
situation. In accordance with the rating methodology for sovereigns and the resulting rat-
ing ceiling (cf. Sovereign Ceiling Methodology), there may also be caps on the covered
bond rating. Considerations with regard to ESG factors also influence the assessment of
covered bonds where necessary. The Rating Committee relies on the cross-sector method-
ologies for assessing ESG factors.
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SSA/Public Issuers
Teaser: Issuer Guide — Austrian Agencies 2025

Authors: Dr Norman Rudschuck, CIIA // Tobias Cordes, CIIA

Three institutions dominate the Austrian agency market

After having previewed the segment of Nordic Agencies in the last but one edition of our
weekly publication, we are focusing on one of our neighbouring countries in this teaser
article: the Austrian agency market is relatively small in a European comparison. Three
issuers under our coverage have bonds outstanding in benchmark format: Osterreichische
Kontrollbank (OeKB), OBB-Infrastruktur and Autobahn- und SchnellstraRen-Finanzierungs-
AG (ASFINAG). In total, these three Austrian issuers have 91 bonds outstanding with ma-
turities amounting to the equivalent of roughly EUR 37bn. The dominance of agencies in-
volved in the management of transport infrastructure is unusual for the European agency
market: while OBB-Infrastruktur manages the Austrian rail network, ASFINAG is responsi-
ble for managing Austria’s motorway and highway network. There is a constant funding
requirement due to the need for continuous maintenance and investment, which both
agencies to a large extent cover through the capital market. However, OBB-Infrastruktur
has been pursuing an alternative financing concept primarily based on loans from the Aus-
trian Treasury (OeBFA) since 2017. All previous bonds and their guarantees from the Re-
public of Austria remain unaffected by this. No new issuances are therefore to be expected
in future — with the exception of refinancing via SSD deals. OeKB, whose activities are dom-
inated by the administration of export guarantees provided by the state and the provision
of export financing, is the largest Austrian agency in terms of outstanding volume. The
ownership structure is also unorthodox for a European agency: the company is owned
solely by Austrian banks, which is among the reasons why it operates on a non-competitive
basis in its main area of business. OeKB also has a constant funding requirement, with for-
eign currencies used to cover the vast majority of this on account of its role as an export
financier.

Austrian agencies — an overview

Institution Type Owner(s) Guarantee Risk weight
Osterreichische . . . Explicit guarantee for bonds covered by the rules
Export financier  100% Austrian banks . . 0%
Kontrollbank (OeKB) of the Export Financing Guarantees Act (AFFG)
. Rail network . . Explicit guarantee for the EMTN programme
OBB-Infrastruktur 100% OBB-Holding . o 0%
operator and maintenance obligation

Autobahnen- und o
Motorway . Explicit guarantee for the EMTN programme
SchnellstraBen- 100% Austria 0%

. . . operator and maintenance obligation
Finanzierungs-AG (ASFINAG)

Source: Issuers, NORD/LB Floor Research


https://www.nordlb.com/my-nord/lb-portals/download/research-document-13359?cHash=1a717d9e7f69a0ddea0d7c116cbd9b2b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13359?cHash=1a717d9e7f69a0ddea0d7c116cbd9b2b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13351?cHash=9784bfeb3c6d07a070a9803ce75625ad
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Explicit guarantees for bonds issued by OeKB, OBB-Infrastruktur and ASFINAG

Generally, the bond programmes operated by Austrian agencies are guaranteed by the
state. The EMTN programmes of OBB-Infrastruktur and ASFINAG are covered by explicit
guarantees on the part of the Austrian government. Bonds issued by OeKB, which is the
largest Austrian agency as measured by total assets, are also explicitly guaranteed by the
Austrian state, provided that they were or are issued under the Export Financing Guaran-
tees Act (AFFG).

Maintenance obligations for OBB-Infrastruktur and ASFINAG

Aside from explicit guarantees, OBB-Infrastruktur and ASFINAG each enjoy a maintenance
obligation. The Austrian Federal Railways Act and the ASFINAG Act stipulate that the state
must make the necessary funds available to cover the expenditure of both agencies. The
resulting maintenance obligation then compels the state to ensure that its agencies can
meet their payment obligations.

Risk weight of 0% according to CRR/Basel IlI

The explicit state guarantees for the bond issuance programmes of Austrian agencies mean
that the bonds placed by these respective issuers qualify for a risk weight of 0% according
to Basel Ill — provided that they are issued under the AFFG or fall under the EMTN pro-
gramme.

Austrian agencies — an overview (EURbn/EUR equivalent)

Name Ticker Rating Outstanding Of which Funding Maturities Net Supply Number of ESG
(Fitch/Moody’s/S&P) volume in EUR target 2025 2025 2025 ESG bonds volume
OekB OKB -/ Aal/ AA+ 22.8 1.7 6.0 4.8 1.2 6 2.1
OBB-Infra OBND -/ Aal/ AA+ 6.9 6.9 0.0 1.5 -1.5 0 0.0
ASFINAG ASFING -/ Aal/ AA+ 7.6 7.6 1.5 1.5 0.0 0 0.0
Total 37.3 16.2 7.5 7.8 -0.3 6 21

NB: Foreign currencies are converted into EUR at rates as at 10 June 2025.
On account of the issuer’s individual funding mix, the values for “funding target” and “net supply” in particular may deviate from reality.
Source: Bloomberg, issuers, NORD/LB Floor Research

Outstanding volume of Austrian agencies falls marginally again

After temporarily rising due to the pandemic, outstanding volumes have fallen further to
continue the trend that was already discernible in the years before the onset of COVID-19.
While the outstanding volume of OeKB has remained almost constant, further bonds from
OBB-Infrastruktur have fallen due, leading to another (slight) reduction in its outstanding
volume in the process. The fresh supply of bonds — above all in the European single curren-
cy — has in the meantime become limited; generally speaking, new bonds only tend to be
brought to market by OeKkB and the infrastructure operator ASFINAG. However, OeKkB is
regularly active in USD as well. As a rule, sufficient liquidity should be available for investors
here. Since 2017, the issuance activities of OBB-Infrastruktur have been conducted exclu-
sively through the Austrian Treasury (OeBFA). As such, it is no longer independently active
on the primary market. The picture for OBB-Personenverkehr AG, which is part of the OBB
Group, looks slightly different: since 2017 it has been placing SSD deals under the same
ticker (OBND). Of course, these deals do not feature an ISIN.


https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02013R0575-20250101
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Outstanding equivalent bond volumes (EURbnN) Outstanding EUR benchmarks (EURbn)
OBND OBND
6.9 5.4
B ASFING m ASFING
NB: Benchmarks are defined as bonds with a minimum volume of EUR 0.5bn.
Source: Bloomberg, NORD/LB Floor Research
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Conclusion and comment

Measured in terms of bond volumes outstanding, the Austrian agency market is relatively
small in relation to other European markets. Nevertheless, there is a modest supply of
EUR benchmarks. Following a few years with low issuance volumes, primary market activi-
ties last year picked up significant speed again, primarily in the form of lower-volume deals.
For 2025, OeKB has calculated a refinancing requirement of EUR 6.0bn. OBB will no longer
access the capital markets independently and will instead refinance directly via the Republic
of Austria. Therefore, OBB-Infrastruktur AG will have at its disposal funding via the Austrian
Treasury as well as project financing via the European Investment Bank (EIB). Aside from a
temporary absence in 2023, ASFINAG has been consistently active on the primary market
since 2019 and has communicated a funding requirement of just under EUR 1.5bn for 2025.
The explicit state guarantees for the bond issuance programmes of Austrian agencies mean
that the bonds placed by these respective issuers qualify for a risk weight of 0% according
to Basel Ill — provided that they are issued under the AFFG or fall under the EMTN pro-
gramme.
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Charts & Figures
Covered Bonds

EUR benchmark volume by country (in EURbn)
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EUR benchmark volume by region (in EURbnN)
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EUR benchmark maturities by month
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EUR benchmark emission pattern Covered bond performance (Total return)
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Spread overview?
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Charts & Figures
SSA/Public Issuers
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Spread development (last 15 issues)

¢ Current ASW / DM

Reoffer Spread / DM

(Pax1y) S€/82/S0 € YNAvYE
*
(paX1y) 0€/62/50 /T T 904V
L 4
(Paxy)
0€/L2/90 8/€ ¥ 4VADOVIN
. J
(Pax14) SE/¥0/90 € NIMYUN
*
(8uneoyy)
T€/€0/903€0|4 QTYVVS
*
(pax1y)
0€/v0/90 8/€ T ¥3oy3g
*
(Pax1y) TE/¥0/2T S8'C L4LINO
*
(paxy)
S¥/21/907/T € 9aMval
*
(Paxy) Z€/¥1/90 8/S T VINN
*
(paxy)
0€/0€/L0L8Y T ANAYIN
*
(paxuy)
€€/€1/90 ¥/€ T TOHHOS
*
(Pax1) 8Z/LT/TT 8/T TINSI
*
(Pax1y) SE/8T/90 6'C NISSIH
*
(paxiy)
87/L1/90 7/T zHOMNg13
*
(paxu) €€/£1/90 /1 € d3@D
L 4
O O O O O O O O O O O O o O
< N O 00 O < N O 00 VW < N o~
o~ o~ o~ - - - - - Ll
dq

Performance (total return)

Spread development by country

AT

NL

Z
|

ES

M

FR

u3M

SNAT

DE

-10

-12

-14

15%

0% 5% 10%

-5%

-35% -30% -25% -20% -15% -10%

bp

Performance (total return) by rating

Performance (total return) by segments

(%]
9
o
c
[
o0
<

Public Banks

0% 1% 2% 3% 4% 5% 6% 7%

-1%

-2% 0% 2% 4% 6% 8%

-4%

Source: Bloomberg, NORD/LB Floor Research



27 / Covered Bond & SSA View // 11 June 2025

Germany (by segments)
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Charts & Figures
ECB tracker

Asset Purchase Programme (APP)

APP: Portfolio development
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Inflation development in the euro area

29 / Covered Bond & SSA View // 11 June 2025

Charts & Figures
Cross Asset

ECB key interest rates
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Appendix
Overview of latest Covered Bond & SSA View editions

Publication Topics
20/2025 ¢ 28 May = Cross Asset // Teaser: ESG update 2025 — Focus on greenium and socium+
19/2025 ¢ 21 May "  Development of the German property market (vdp index)
"  Teaser: Issuer Guide — Nordic Agencies 2025
18/2025 ¢ 14 May ®"  Transparency requirements §28 PfandBG Q1/2025
®  Current LCR classification for our SSA coverage
17/2025 ¢ 07 May ®  Fitch: rating approach covered bonds
®  Credit authorisations of the German Laender for 2025
16/2025 ¢ 30 April ®  Special report on LCR classification and risk weights: a (regulatory) look at the EUR benchmark segment
" Teaser: Issuer Guide — Dutch Agencies 2025
15/2025 ¢ 16 April ®  Cross Asset: Relative value — What is the state of play?
14/2025 ¢ 09 April ®  The covered bond universe of Moody’s: an overview
= SSA review: EUR-ESG benchmarks in Q1/2025
13/2025 ¢ 02 April " Review of the first quarter in the covered bond segment

®  Areview of Q1/2025 in the SSA segment

12/2025 ¢ 26 March " Alook at the Danish covered bond market
®  Teaser: Issuer Guide — Non-European Supras (MDBs) 2025

11/2025 ¢ 19 March " Eligibility of covered bonds for repo transactions

" Current risk weight of supranationals & agencies

10/2025 ¢ 12 March ®  Covereds vs. sovereign bonds: A question of attractiveness
®  NGEU: Green Bond Dashboard

09/2025 ¢ 05 March ®  Transparency requirements §28 PfandBG

" Teaser: Issuer Guide — Non-European Agencies 2025

08/2025 ¢ 26 February ®  Qverseas Covered Bonds — A Brave New Spread World?

®  Update: Joint Laender — Laender jumbos

07/2025 ¢ 19 February ®  Anoverview of the EUR sub-benchmark segment

" Export Development Canada — spotlight on EDC

06/2025 ¢ 12 February =  Development of the German property market (vdp index)
®  Qccitania — spotlight on OCCTNE

05/2025 ¢ 05 February ®  Crelan Home Loan plans return to the covered bond market

®  SSA January recap: record start to 2025

04/2025 ¢ 29 January ®  Cross Asset — ESG pilot project: First EU Green Bond in our coverage

03/2025 ¢ 22 January ®  Focus on the banking sector: EBA Risk Dashboard in Q3/2024
®  30th meeting of the Stability Council (December 2024)

02/2025 ¢ 15 January ®  The Moody’s covered bond universe — an overview
®  Review: EUR-ESG benchmarks 2024 in the SSA segment

NORD/LB: NORD/LB: NORD/LB: Bloomberg:
Floor Research Covered Bond Research SSA/Public Issuers Research RESP NRDR <GO>



https://www.nordlb.com/my-nord/lb-portals/download/research-document-13369?cHash=09b11fc75a64261c3fbdac2edb415897
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13351?cHash=9784bfeb3c6d07a070a9803ce75625ad
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13336?cHash=379e17751a8cf44e2f0eed64763396d5
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13296?cHash=40314143de03500ff2c0e02d82323db7
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13296?cHash=40314143de03500ff2c0e02d82323db7
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13271?cHash=033627ac4b24e79a5ce653e097fb30e1
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13253?cHash=bc4dc500aa7d6805b55e1d97ba3edfd2
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13239?cHash=19228d5c6af975d19a7438481186517c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13221?cHash=990084cf6665624979d97f9d52017def
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13205?cHash=6b4c26e3e5521583010a9d664ba414bd
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13174?cHash=0074b83fabc5a9f4ad32b1061c5322fc
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13174?cHash=0074b83fabc5a9f4ad32b1061c5322fc
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13149?cHash=ce22f4786e537f60c9a34404306709c4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13134?cHash=84f7b08a3476460c07d0e83417723aff
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13120?cHash=bcd46e7c684323dcb9b23a729c076357
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13100?cHash=e4c1886a21d886c6984dabad440686d2
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13072?cHash=fac4fa936e976c52d79a8cebf704fec2
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13058?cHash=be8f85aaba7ae785b557b85eb84ed514
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13042?cHash=81eb90e45426aa36ad5af851a90f49c1
https://www.nordlb.com/nordlb/floor-research
https://www.nordlb.com/nordlb/floor-research/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://blinks.bloomberg.com/screens/RESP%20NRDR
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Appendix
Publication overview

Covered Bonds:
Issuer Guide — Covered Bonds 2024

Risk weights and LCR levels of covered bonds (updated semi-annually)

Transparency requirements §28 PfandBG Q1/2025 (quarterly update)

Transparency requirements §28 PfandBG Q1/2025 Sparkassen (quarterly update)

Covered bonds as eligible collateral for central banks

SSA/Public Issuers:
Issuer Guide — German Laender 2024

Issuer Guide — Canadian Provinces & Territories 2024

Issuer Guide — Down Under 2024

Issuer Guide — European Supranationals 2024

Issuer Guide — Non-European Supranationals (MDBs) 2025

Issuer Guide — German Agencies 2024

Issuer Guide — French Agencies 2024

Issuer Guide — Nordic Agencies 2025

Issuer Guide — Dutch Agencies 2025

Issuer Guide — Austrian Agencies 2024

Beyond Bundeslaender: Belgium

Beyond Bundeslaender: Greater Paris (IDF/VDP)

Beyond Bundeslaender: Spanish regions

Fixed Income Specials:
ESG-Update 2025

ECB Council meeting: Last round in the interest rate cut carousel?

NORD/LB: NORD/LB: NORD/LB: Bloomberg:
Floor Research Covered Bond Research SSA/Public Issuers Research RESP NRDR <GO>



https://www.nordlb.com/my-nord/lb-portals/download/research-document-12815?cHash=3f0d54f28e1ba229fcab105bdfa2f6da
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13288?cHash=6e3bd3237dee7f1f1f0d29e6d72c324b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13327?cHash=4f5e2c763f225e8f3410fecc60b18551
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13329?cHash=f4f50aa16a8a98c972b408b7d8e7983d
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13201?cHash=011600c2504c1bb3d3cd20f83b9c63c3
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12743?cHash=42fa5168adbf3eb6b03aae75d19dcb96
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12417?cHash=69a3bfc9a23e6dce8d2112b0e3ef4ce4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12984?cHash=2148ee57d18b579a8e7184f9be2349d3
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12890?cHash=4c93dbaea3ff55333dae5e65627aa3bb
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13234?cHash=8675183a8ca49f167c79e8ea512d7ed4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12755?cHash=67652a0a2f28e5c727adf81ab972f605
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13011?cHash=3ccf46fdd00835fd5ceb6c78e4c2a4f9
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13359?cHash=1a717d9e7f69a0ddea0d7c116cbd9b2b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13300?cHash=6e45f979b0183567fd94c5dc8d557cce
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12654?cHash=a100db8550ebe39a267683bbde23eeac
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13023?cHash=da3dbfeb45aba1e6b44db51a97141266
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12764?cHash=e5da080f13ae8d725a7054fc8554305c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12848?cHash=d8bd86181b177fcdb511a372e3512ea1
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13394?cHash=660929199db8998422c99ae4b7c68dde
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13389?cHash=b318429371e4e804c0cbb98f0a4eb309
https://www.nordlb.com/nordlb/floor-research
https://www.nordlb.com/nordlb/floor-research/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://blinks.bloomberg.com/screens/RESP%20NRDR
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Appendix
Contacts at NORD/LB

Floor Research
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Lukas Kiihne
Covered Bonds/Banks

+49 176 152 90932
lukas.kuehne@nordlb.de

Alexander Grenner
Covered Bonds/Banks

+49 157 851 65070
alexander.grenner@nordlb.de

NORD/LB

Dr Norman Rudschuck, CIIA
SSA/Public Issuers

+49 152 090 24094
norman.rudschuck@nordlb.de

Lukas-Finn Frese
SSA/Public Issuers

+49 176 152 89759
lukas-finn.frese@nordlb.de

Tobias Cordes, CIIA

Sales
Institutional Sales
Sales Sparkassen & Regionalbanken

Institutional Sales MM/FX

Fixed Income Relationship
Management Europe

Origination & Syndicate
Origination FI

Origination Corporates

Treasury

Liquidity Management/Repos

+49 511 9818-9440

+49 511 9818-9400

+49 511 9818-9460

+352 452211-515

+49 511 9818-6600

+49 511 361-2911

+49 511 9818-9620
+49 511 9818-9650

SSA/Public Issuers

+49 162 760 6673

tobias.cordes@nordlb.de
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Disclaimer

The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory
authorities responsible for NORD/LB are the European Central Bank (ECB), SonnemannstraBe 20, D-60314 Frankfurt am Main, and the Federal Financial
Supervisory Authority in Germany (Bundesanstalt fiir Finanzdienstleitungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant
supervisory authority.

The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France,
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Portugal, Spain, Sweden,
Switzerland, the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The
contents of the information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that
they will not forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is
addressed solely to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular,
neither this information nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed
to any employees or affiliates of Recipients resident in these jurisdictions.

The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and
is not subject to any prohibition of trading following the dissemination of investment research. Likewise, this information does not constitute an investment
recommendation or investment strategy recommendation within the meaning of the Market Abuse Regulation (EU) No. 596/2014.

This report and the information contained herein have been compiled and are provided exclusively for information purposes. The present information is not
intended as an investment incentive. It is provided for the Recipient’s personal information, subject to the express understanding, which shall be acknowledged
by the Recipient, that it does not constitute any direct or indirect offer, recommendation, solicitation to purchase, hold or sell or to subscribe for or acquire any
securities or other financial instruments nor any measure by which financial instruments might be offered or sold.

All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. For the preparation of this infor-
mation, NORD/LB uses issuer-specific financial data providers, own estimates, company information and public media. However, since these sources are not
verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Floor Research
division of NORD/LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither NORD/LB nor its
governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and completeness of this
information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the information or any state-
ments or opinions set forth in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of these persons or oth-
erwise).

Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of
any security does not necessarily provide an indication of its future performance.

The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives,
financial situation or individual needs.

Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more
recent information on certain investment opportunities.

Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as
well as of the suitability and risks of the investment.
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NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the
financial instruments described in the present information.

If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded
with it to a third party on the market by means of a mirror-image counter transaction.

More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities
Business" brochure, which is available to download at www.nordlb.de.

The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct.

By making use of this information, the Recipient shall accept the terms and conditions outlined above.

NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem.

Additional information for Recipients in Australia:

NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY. NORD/LB does not provide personal advice with this information and does not take into account the objec-
tives, financial situation or needs of the Recipient (other than for the purpose of combating money laundering).

Additional information for Recipients in Austria:

None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors.

Additional information for Recipients in Belgium:
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the
reported figures relate to past years.

Additional information for Recipients in Canada:

This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, be con-
strued as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market authority or
similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the contrary constitutes an
offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant product.

Additional information for Recipients in Cyprus:

This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Furthermore, this
information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, buy or subscribe to any
investment product.

Additional information for Recipients in the Czech Republic:
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may rise or fall.
The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content.

Additional information for Recipients in Denmark:

This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or approved by
the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of securities in Denmark or the
admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any executive orders issued pursuant there-
to, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of securities to trading on a regulated market in reli-
ance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish Securities Trading Act or any executive orders
issued pursuant thereto.

Additional information for Recipients in Estonia:
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should consult
an expert.

Additional information for Recipients in Finland:

The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic of Finland,
except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, directly or indirectly, to
the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of investments may go up or down.
There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results.


http://www.nordlb.de/
http://www.dsgv.de/sicherungssystem
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Additional information for Recipients in France:

NORD/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our regulation by
the respective authorities are available from us on request. The present information does not constitute an analysis within the meaning of Article 24 (1) Di-
rective 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Monetary and Financial Code, but does represent a marketing communication and does quali-
fy as a recommendation pursuant to Directive 2003/6/EC and Directive 2003/125/EC.

Additional information for Recipients in Greece:

The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having confirmed
that it remains accurate and up to date at the time of its use. Past performance, simulations or forecasts are therefore not a reliable indicator of future results.
Investment funds have no guaranteed performance and past returns do not guarantee future performance.

Additional information for Recipients in Indonesia:
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is part of
NORD/LB’s marketing material.

Additional information for Recipients in the Republic of Ireland:

This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or any
measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus Directive or such
measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus Directive or the laws.

Additional information for Recipients in Japan:

This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities transactions
or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which we believe to be reliable
and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information.

Additional information for Recipients in South Korea:

This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not reflect any
opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to submit an offer or invest-
ment advice with respect to the financial investment products described herein.

Additional information for Recipients in Luxembourg:
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or subscribe for
financial instruments and financial services in Luxembourg.

Additional information for Recipients in New Zealand:
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's financial situa-
tion or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act.

Additional information for Recipients in the Netherlands:
The value of your investment may fluctuate. Past performance is no guarantee for the future.

Additional information for Recipients in Poland:
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Consti-
tuting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005.

Additional information for Recipients in Portugal:

This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of investor, in
particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities covered by the report, nor
should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The information contained herein is based on in-
formation obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or completeness. Unless otherwise stated, all views
contained herein relate solely to our research and analysis and are subject to change without notice.

Additional information for Recipients in Sweden:

This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe for or
otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection with any contract or
commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities will only be made pursuant to an
applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of securities is being directed to any person or
investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where such action would require additional prospectuses,
other offer documentation, registrations or other actions.

Additional information for Recipients in Switzerland:

This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) on 1 Janu-
ary 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amended). The present
information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The information is published
solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective investment scheme pursuant to the
Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA.
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Additional information for Recipients in the Republic of China (Taiwan):

This information is provided for general information only and does not take into account the individual interests or requirements, financial status and invest-
ment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particular investment
product. You should not rely solely on the information provided herein when making your investment decisions. When considering any investment, you should
endeavour to make your own independent assessment and determination on whether the investment is suitable for your needs and seek your own professional
financial and legal advice. NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situa-
tion at the date of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care
of a good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee any
investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment objectives.

Information for Recipients in the United Kingdom:

NORD/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope of regula-
tion by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the United Kingdom should
contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any queries. An investment in financial
instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.
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