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Market overview
Covered Bonds

Author: Dr Frederik Kunze

Issuer

Novo Banco

Berlin Hyp

Berlin Hyp

Royal Bank of Canada
Slovenska Sporitelna
Helaba

DZ HYP

Primary market: ever more players on the pitch and a “Derniére” from Berlin

We can once again look back on another five busy days on the market for covered bonds in
EUR benchmark format. Last Wednesday, the largest Pfandbrief issuer, DZ HYP, came to
market (cf. Issuer View dated 21 January). The issuer selected a maturity of 7.1 years for its
first benchmark transaction since October 2024, which started out in the marketing phase
at ms +44bp area. Ultimately, the deal was placed with a volume of EUR 1bn at ms +37bp
(bid-to-cover ratio: 2.0x). Thursday saw another Pfandbrief issuer get involved in the action
in the shape of Landesbank Hessen-Thiringen (Helaba). The bank also allocated a volume
of EUR 1bn with investors (order book: EUR 1.3bn). The deal with an initial term to maturi-
ty of six years was eventually priced four basis points narrower than the original guidance
(re-offer spread: ms +36bp). On the same day, Slovenska Sporitelna (SLOSPO; cf. Issuer
View dated 22 January) also provided some fresh supply. At the same time, this benchmark
(EUR 500m; 4.0y; WNG) transaction represented the first deal from the CEE region in 2025.
The final order book in the amount of EUR 3.5bn (bid-to-cover ratio: 7.0x) signalled a high
level of demand on the investor side. Also noteworthy in this context is the obvious scope
in the marketing phase. Based on the initial price thoughts (guidance: ms +60bp area), the
final spread tightened to ms +48bp, which in turn implied a calculated new issue premium
of -4bp. In the new trading week, we saw additional first activities at jurisdiction level,
when Novo Banco opened up the Portuguese market and the Royal Bank of Canada (RBC)
approached investors. For the first Canadian deal in 2025 (and first since October 2024),
RBC chose a term of five years. The deal in the amount of EUR 1.5bn was eventually priced
at ms +40bp (guidance: ms +46bp area). The Portuguese issuer opted for a volume of
EUR 500m (WNG; 5.0y), with the marketing phase starting at ms +52bp area. In the end,
the order book amounted to EUR 3.8bn overall and the spread came to ms +42bp. Follow-
ing a protracted absence from the EUR benchmark segment, the issuer made its comeback
in February 2024 and is now evidently going to be approaching investors somewhat more
frequently again. On the same day, we saw a “Derniere” from an issuer: while Berlin Hyp is
on the cusp of being integrated into its parent company (LBBW), it still found time for one
last market appearance, raising a sum of EUR 1.5bn in a dual tranche format in the process
(EUR 500m, 7.8y, WNG, green & EUR 1bn with a 4y term). The deals were placed at
ms +39bp (guidance: ms +45bp area) and ms +28bp (ms +35bp area) respectively.

Country  Timing ISIN Maturity  Size Spread Rating ESG
PT 28.01. PTNOBOOMO0008 5.0y 0.50bn  ms +42bp -/Aaa/- -
DE 28.01. DEOOOBHY4US2 7.8y 0.50bn  ms +39bp -/Aaa/- X
DE 28.01. DEOOOBHY3ND1 4.0y 1.00bn  ms +28bp -/Aaa/- -
CA 28.01. XS$2992401930 5.0y 1.50bn  ms +40bp AAA / Aaa /- -
SK 23.01. SK4000026787 4.0y 0.50bn  ms +48bp -/Aaa/- -
DE 23.01. XS2989306506 6.0y 1.00bn  ms +36bp -/Aaa/- -
DE 22.01. DEOOOA3825P2 7.1y 1.00bn  ms +37bp -/ Aaa / AAA -

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)


https://www.nordlb.com/my-nord/lb-portals/download/research-document-13052?cHash=4a2edac077ba1f87d2709f1cbff78292
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13057?cHash=66e6621c1afb040ecce17d7148e78c7b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13057?cHash=66e6621c1afb040ecce17d7148e78c7b
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Secondary market: stabilisation meets saturation?

In terms of secondary trading, market participants remain clearly focused on the fresh
supply. Moreover, there is in fact also robust demand for longer-term bonds, which is
mainly due to the scarcity factor. The placement of the new deals by French issuers, which
can certainly be described as successful, has also been able to provide some support to the
spreads of what is the largest EUR benchmark jurisdiction as measured by volume. On bal-
ance, the overall picture is pretty mixed. In this context, both stabilisation and saturation
tendencies are in evidence, with inflated order books continuing to be a feature of the
most recent deals.

EUR sub-benchmark segment: Kreissparkasse Kéln celebrates successful comeback

After Landesbank Berlin successfully opened the primary market for covered bonds in EUR
sub-benchmark format on 21 January with a public sector Pfandbrief (EUR 250m), we can
report on another transaction from the start of the trading week in this by no means insig-
nificant sub-market. Kreissparkasse Koln celebrated its comeback to the market by also
placing a deal worth EUR 250m with investors. The bank registered an impressive final
order book amounting to EUR 2.4bn for its green mortgage Pfandbrief with an initial ma-
turity of five years (bid-to-cover ratio: 9.6x). The re-offer spread came in at ms +40bp
(guidance: ms +45bp area). As a result of Kreissparkasse Koln re-entering the EUR sub-
benchmark segment, it will also return to our coverage — including as part of the NORD/LB
Issuer Guide Covered Bonds. In actual fact, it is worth mentioning that the issuer’s activity
in this sub-market aligns with our general observation that both the EUR benchmark seg-
ment and the sub-benchmark sub-market are gaining in importance for the savings bank
sector. The NORD/LB Floor Research team produces a series of Specials on the subject of
“Transparency requirements §28 PfandBG” (for vdp member institutes and savings banks),
which offers a regular source of reporting on the market for Pfandbriefe from this group of
banks.

Moody’s: risk experts examine property financing rules

In a recent report, the risk experts from Moody’s shone a light on the easing of require-
ments for issuing real estate loans by the relevant supervisory bodies. The study focuses
on less stringent financing conditions for Norway, Switzerland, the Netherlands, Sweden,
Finland and the UK, and covers in particular the implications of higher LTV caps and/or
reductions in interest rate premiums for stress scenarios. In their analysis, the rating ex-
perts focus on those jurisdictions where private household debt is at a high level, which
further increases the risk potential of easing such conditions. In contrast, Moody’s high-
lights as mitigating factors aspects such as the state of the relevant labour markets, the
robust mortgage markets and commercial banks moving to bolster their capital base since
2008. We also consider the risk assessment from Moody’s to be of relevance for the cov-
ered bond segment. After all, the varying regulatory standards with regard to the man-
agement of new lending also signal different dynamics in relation to the build-up of poten-
tial risks. We do not see this as conflicting with the European covered bond harmonisation
project, but rather as confirmation of our view that, despite the achievement of far-
reaching uniform requirements in covered bond legislation, specific monitoring of individ-
ual covered bond jurisdictions will continue to be required.


https://www.nordlb.com/my-nord/lb-portals/download/research-document-12925?cHash=c4412a7b148333f0fbd908e9e4e27186
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12927?cHash=134c0ad153c957392cb48dc18611c5ec
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Scope: Covered Bond Outlook 2025

In its recently published outlook for the covered bond market in 2025, the rating agency
Scope anticipates a high degree of stability in terms of its rating assessments. Ultimately,
all of the programmes evaluated by the risk experts come with the top rating AAA and a
stable outlook. From Scope’s perspective, there will be no influence on covered bond rat-
ings from, among other aspects, the regulatory side. Moreover, this applies both to the
finalisation of Basel Il (key word: CRR3) and with regard to revisions to the European Cov-
ered Bond Directive. In terms of the risk side, the agency sees an improvement in the situ-
ation on the markets for commercial real estate financing on the one hand, but on the
other also warns of negative influences from deteriorating credit quality on the part of the
public sector (focus here on sovereign ratings). Overall, however, the outlook for the rat-
ings remains stable. For investors, however, Scope expects that the general headline risk
will not be negligible with regard to spread developments.

European Mortgage Federation presents quarterly report on the mortgage market

A few days ago, the European Mortgage Federation (EMF) presented the most recent ver-
sion of its quarterly review of the situation of the European mortgage markets. Even if the
reporting period (Q3/2024) is some time ago now in terms of how recent the data is, we
believe this does not diminish the market relevance of the report. After all, the Quarterly
Reviews provide a comprehensive overview of the outstanding volumes of mortgage loans,
their development and the situation on housing markets. According to EMF data, market
coverage with regard to outstanding real estate financing stands at 95% (based on the
universe comprising the EU27 + UK). As such, the report also facilitates the analysis of vari-
ous trends in the jurisdictions relevant to our covered bond coverage. Among other as-
pects, the study authors point to the stabilisation of the situation in Germany, which was
supported by only a moderate increase in interest rates and rising incomes in real terms.
Conversely, the total volume of mortgage loans in France declined across the reporting
period (compared with the previous year). At EUR 30.3bn, new lending was weaker than at
any point since 2014. In terms of the covered bond markets that we report on as part of
our coverage, we do not see any need to adjust our basic assessment of the fundamental
situation based on the current publication of the EMF Quarterly Review. Nevertheless, as
ever, we do still appreciate the added value that time-delayed monitoring of the mortgage
markets brings.

Internal matters: NORD/LB Markets issues invitations to the “Regulatory Update 2025”
We are delighted to once again be able to invite you to this year's “NORD/LB Regulatory
Update” event, which is set to take place in Hanover this February. Entitled “Stability, sus-
tainability and crisis management — can we square the circle?”, our aim this year is again to
offer all participants a platform for exchanges with regard to regulatory developments. The
programme for this year’s event includes specialist presentations and keynote speeches, as
well as fascinating workshops, which should all facilitate interactions with the speakers. If
you are interested in attending but have not yet received a personal invitation, then please
do get in touch with us at: (event-markets@nordlb.de).



https://hypo.org/emf/
https://www.nordlb.de/anlage-investitionen/financial-markets/regulatory-update
mailto:event-markets@nordlb.de
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ESG in the spotlight: five-point paper for a more practical EU taxonomy

As part of our regular coverage of the sub-market for green covered bonds in EUR bench-
mark format, we have repeatedly highlighted significant challenges and barriers arising for
issuers in particular from the EU taxonomy and therefore also for the application of the EU
Green Bond Standard (EUGBS). Yesterday (28.01.), the Association of German Pfandbrief
Banks (vdp) issued a press release, which focused on the publication of a five-point paper
for a more practical EU taxonomy and also looked at the recommendations made by the
“Platform on Sustainable Finance” on changes to the taxonomy presented in a report on
08 January (link). The position paper was authored together with the Federal Association
of German Housing and Real Estate Enterprise Registered Associations (GdW), which in its
role as a “Federation of the Federations” represents the central association of the German
housing industry. Specifically, the authors are critical of (1) the requirements for new build-
ings with regard to their primary energy requirements, (2) serious points of conflict be-
tween the EU taxonomy and the EU building directive, (3) the requirements for achieving
taxonomy conformity and a failure to take account of transformation paths and efficiency
gains from renewable energies, (4) the unjustified additional costs of the “Do No Signifi-
cant Harm” (DNSH) criteria, and (5) the exclusive focus on ecological criteria. As part of the
position paper, the GdW and vdp also formulate potential solutions to the criticisms out-
lined. The EU taxonomy and the EUGBS will have a significant impact on the European
market for sustainable finance. In this context, the impacts on the asset classes that we
cover will be fairly disparate. Not least because of this, we are focusing on these and other
developments as part of a “Cross Asset” focus article in the present edition of our
NORD/LB Covered Bond & SSA View.



https://pfandbrief.de/site/en/vdp/press/News/press_releases/2025_position_paper.html
https://finance.ec.europa.eu/document/download/a3e72e4c-f2fb-4400-b06f-f7f10dc2cd09_en?filename=250108-sustainable-finance-platform-draft-taxonomy-report_en.pdf
https://pfandbrief.de/site/dam/jcr:c21ff166-dc85-4dc1-8729-fd1cae169334/20250128_Positionspapier_GdW_vdp_Taxonomie_EN.pdf
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Market overview
SSA/Public Issuers

Authors: Dr Norman Rudschuck, CIIA // Lukas-Finn Frese // Tobias Cordes

ECB preview: Frankfurt, 2025, clapper board, the first — director’s cut

The environment in which the ECB’s Governing Council must hold its upcoming monetary
policy meeting continues to be characterised by a high degree of geopolitical uncertainty.
As expected, geopolitical concerns in Ukraine and the Middle East have not gone away in
2025. They continue to cast a shadow over the usual monetary policy parameters and an
(interim) ceasefire cannot compensate for this either. On top of this, we have the political
concerns in Europe (in Germany of course, but also France and Austria etc.) and on the
other side of the Atlantic — can the second Trump administration be relied on or not? Tar-
iffs will not only restrict trade, but they will also stoke inflation. They are therefore of sig-
nificance for economists and consumers, not just for exporters and central bankers. At
present, it is not just the decision-makers at the ECB’s headquarters in Frankfurt who are
discussing whether January 2025 is the right time for another rate cut. As part of our pre-
view of the upcoming central bank meeting, we explained that we would be happier with a
policy of “cut, sleep, repeat”. However, we do believe that it is unlikely that the ECB will
opt not to cut rates this time. Too bad for our cherished mantra, which would also have
been a kind of predetermination on our part, albeit at a significantly slower rate: we as-
sume that the ECB’s Governing Council will again be open-minded in its deliberations but
will in turn conclude that it will cut all three key rates once more. As far as the ECB is con-
cerned, figuratively speaking, we seem meanwhile to have arrived on a filmset where the
director calls “cut, cut, cut” and the camera records an interest rate cut at every meeting
of the Governing Council. President Lagarde ensures the respective “director’s cut” with
her vote and there is no sign of this changing any time soon.

RENTEN now rated by Scope

Landwirtschaftliche Rentenbank (ticker: RENTEN) has been rated by the European rating
agency Scope since 17 January. It has awarded the development bank a rating of AAA with
a stable outlook, thus equating it with the rating of the Federal Republic of Germany. A
critical factor in this assessment reportedly was, in particular, the explicit guarantee from
the German government, combined with the Anstaltslast, which is a unique liability mech-
anism for the German agency market. As an agency incorporated under public law,
Rentenbank cannot be subject to insolvency proceedings either. With regard to its bank-
specific metrics, the risk experts at Scope highlighted the excellent quality of its assets and
its stable profits — despite a slight increase in its cost-income ratio in recent years. The
agency is also very highly capitalised. At the end of Q2/2024, its CET1 ratio stood at 37.2%.
However, it has been suggested that the ratio may fall slightly in the current year in re-
sponse to regulatory changes resulting from the implementation of CRR lll. Besides
Rentenbank, in the German agency segment, KfW, LfA Forderbank Bayern and L-Bank have
a publicly accessible rating from Scope. NRW.BANK'’s rating is not publicly accessible.



https://www.nordlb.com/my-nord/lb-portals/download/research-document-13061?cHash=ddff6487c420090c5b040a7d77abec75
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13061?cHash=ddff6487c420090c5b040a7d77abec75
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12755?cHash=67652a0a2f28e5c727adf81ab972f605
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CADES: 2025 funding target

The French deficit and debt repayment fund Caisse d’Amortisation de la Dette Sociale
(ticker: CADES) announced its indicative funding target for 2025 before the end of last
year. Accordingly, the agency intends to raise EUR 10bn worth of medium and long-term
liabilities on the capital market in the current year. These compare with maturities of
EUR 21.3bn, meaning that the bottom line is likely to result in a negative net supply of
EUR -11.3bn.

L-Bank presents its 2024 business promotion balance sheet

Landeskreditbank Baden-Wiirttemberg — Férderbank (L-Bank; ticker: LBANK), which was
mentioned on the previous page, provided an insight into its business promotion activities
in 2024. Overall, new business in promoting predominantly small and medium-sized enter-
prises was ultimately down on the level recorded in 2023. This was attributable to a poor
economic situation and the resultant reluctance on the part of companies to invest. The
EU’s aid schemes, and the high reference interest rate resulted in falling demand for some
investment programmes. All in all, L-Bank approved funding of EUR 3.2bn (end of 2023:
EUR 3.7bn) — excluding bearer bonds. It supported 11,188 companies in total with their
modernisation and development projects (end of 2023: 14,420 companies). Despite the
difficult economic environment, it succeeded in achieving promotional successes in key
areas. These include the promotion of start-ups: a total of EUR 674m was approved for
new companies under the “Startfinanzierung 80” programme, while the key transfor-
mation programme “Innovationsfinanzierung 4.0” also proved extremely popular. There
was strong demand for funds from small and medium-sized companies in particular, mean-
ing that ultimately more than EUR 732m was approved for 1,298 companies (end of 2023:
976 companies; EUR 693m). Climate protection also plays a key role for L-Bank and its cus-
tomers. Demand for loans offering a “sustainability bonus” was therefore on the high side
too: the agency approved financial aid totalling EUR 758m in this context (end of 2023:
EUR 593m).

Berlin: 2024-2028 investment planning agreed

At its meeting on 14 January, the Berlin Senate (ticker: BERGER) agreed the investment
planning for the period from 2024 up to and including 2028 presented by the Senator for
Finance Stefan Evers. The programme provides an overview of the specific projects and
initiatives, which the Berlin Senate plans to implement in the next few years. It aims to
increase annual investment expenditure to EUR 4.4bn in the financial planning period,
which would correspond to an investment ratio of around 11%. The German capital city
aims to focus its investment on the construction of housing and schools, in particular, and
on the expansion of its transport infrastructure. The investment programmes would be
adjusted to the data available at the time independently of the two-year budgetary pro-
cess. In so doing, measures may be brought forward as well as being deferred. This would
depend, among other factors, on the respective planning progress, on available construc-
tion capacity and also on financial parameters. “For this coalition, securing ongoing in-
vestment measures is the highest priority. Although the budget situation, which requires
savings of EUR 3bn this year alone, is historic, we have achieved this task. The clearing of
investment planning and new funding reforms will also help us to cope with the budgetary
challenges in future years,” commented the Berlin Senator for Finance on the programme.


https://www.berlin.de/sen/finanzen/haushalt/downloads/25-01-14_druckstueck-i-programm-2024-bis-2028-final-nach-senat.pdf?ts=1737036553
https://www.berlin.de/sen/finanzen/haushalt/downloads/25-01-14_druckstueck-i-programm-2024-bis-2028-final-nach-senat.pdf?ts=1737036553
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Mecklenburg-Western Pomerania: budgetary consolidation measures required

On 14 January, the state government of Mecklenburg-Western Pomerania (ticker:
MECVOR) agreed the draft of the supplementary budget for 2025 at its cabinet meeting.
Adjustments to the budget plan that had been adopted originally were required, as the
sub-sovereign would by its own account have an income shortfall of EUR 563m. Stagnant
tax revenues and the effects of the census were largely responsible for this. Savings must
therefore be achieved, especially in the area of administration. The sub-sovereign will also
have to turn to its reserves. Consequently, the state government has now estimated a
reduction in its expenditure of EUR 128.6m. This reduction in expenditure across the board
is also planned for the next two years. This would therefore generate savings of just under
EUR 400m overall. Further cuts in expenditure are also planned — among other aspects, for
staff in the state administration of EUR 142m. Mecklenburg-Western Pomerania also in-
tends to defer scheduled repayment of the COVID-19 loan. Thanks to a substantial un-
scheduled repayment of EUR 875m, the state government has already repaid more debt
than originally planned last year. As a result, the start of scheduled repayments can be
deferred until 2028 and the burden on expenditure reduced by EUR 121.7m in the current
year. The Konjunkturausgleichsriicklage (reserve for offsetting economic fluctuations) of
EUR 175.1m would also help balance the budget. “We are setting clear priorities with
these measures. First and foremost, we are making cuts to government and not to our
citizens. Savings in administration, the use of reserves and no additional downpayment of
debt in times of crisis will allow us to govern without raising more debt,” commented Min-
ister of Finance Dr Heiko Geue on the draft.

EBRD: Cote d’lvoire becomes the 76th shareholder

Cote d’lvoire first applied to become the 76th member of the European Bank for Recon-
struction and Development (ticker: EBRD) in 2023. In addition to the European Union (EU)
and the European Investment Bank (EIB), the multilateral development bank now has 74
national shareholders. The EBRD will be able to finalise the application as soon as the
amendment comes into effect, which requires formal acceptance by a qualified majority of
the EBRD’s shareholders. As a recipient country, Cote d’lvoire, which was previously known
as the Ivory Coast, will benefit from the EBRD’s financial and political support. EBRD Presi-
dent Odile Renaud-Basso said, “I am delighted to welcome Céte d’Ivoire as a shareholder
of the bank. Our aim is to start our activities in countries south of the Sahara in 2025 and
we look forward to applying our technical knowledge in supporting economic growth
through the development of the private sector and political discussions.” The EBRD was
established in 1991 to support the transformation of the countries of Central and Eastern
Europe into open, market-oriented economies following the end of the Cold War. Since
this time, the EBRD has, for example, been involved in reforms to the banking sector and in
numerous privatisation processes, whereby its regional focus has been gradually extended
to Central Asia and most recently to the southern and eastern Mediterranean region. The
promotional bank was operating in more than 35 countries most recently. The EBRD offers
project financing for banks and companies. As a rule, up to 40% of the costs of a project
are financed by the development bank. In contrast, the EBRD does not provide funding to
cover budget deficits or to finance aid programmes. It does not offer soft loans either. As
part of its sustainability initiative, the EBRD has also issued green bonds since 2010. The
EBRD ranks as a preferential creditor for the loans made available. The bank plans net new
issues of up to EUR 14.5bn for 2025.


https://www.ebrd.com/work-with-us/sri/green-bond-issuance.html
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Issuer
SEK
IDFMOB
NIESA
ADIFAL
ADIFAL
CPPIBC
HAMBRG
BREMEN

Primary market

While the primary market was somewhat less dynamic in the previous trading week, there
were still some new issues on the market to discuss. We can therefore report on eight new
issues worth a total of EUR 6.75bn in addition to a tap deal. We will start in chronological
order: The Free and Hanseatic City of Bremen (ticker: BREMEN) kicked things off by raising
EUR 500m at ms +34bp (in line with guidance) with a maturity of eight years. Another
German city state, namely the Free and Hanseatic City of Hamburg (ticker: HAMBRG) ap-
proached investors the following day with a bond worth EUR 500m (7y). Thanks to an or-
der book of EUR 880m (bid-to-cover ratio: 1.8x), it was ultimately priced one basis point
tighter at ms +31bp. It was followed by another German sub-sovereign, Lower Saxony
(ticker: NIESA), which issued EUR 1bn (8.5y) at ms +34bp. Here, too, tightening of one basis
point compared with guidance was achieved. The Canadian pension fund CPPIB Capital
(ticker: CPPIBC) also ventured onto the market. It issued an EUR benchmark worth
EUR 1.25bn with a seven-year maturity. Having started out in the marketing phase with
guidance of ms +59bp area, the order book finally reached over EUR 10.6bn, meaning that
this deal was more than 8.0x oversubscribed and tightening of two basis points was ulti-
mately achieved. The Spanish rail network operator ADIF Alta Velocidad (ADIF-AV, ticker:
ADIFAL) seized the moment too, raising a total of EUR 1.5bn via a dual tranche in the pro-
cess. Of this, EUR 650m was raised in the form of a five-year bond at SPGB +45bp, which
roughly corresponds to ms +75bp. In contrast, the longer-dated bond (10.25y) in the
amount of an additional EUR 850m was issued at SPGB +43bp (corresponds approx. to ms
+109bp). There were two further new issues yesterday (Tuesday) that we can report on: as
described in our Cross Asset article in this edition of our weekly publication, Tle-de-France
Mobilités (ticker: IDFMOB) attracted attention by placing its first European green bond
(EUR 1bn, 20y) in compliance with Regulation (EU) 2023/2631 on the European Green
Bond Standard (EUGBS), which has been in force since December. This makes
IDFMOB the first issuer in our coverage to issue a bond in this format. It was finally priced
at OAT +19bp (corresponds to approx. ms +128bp). The Swedish export financier Svensk
Exportkredit (ticker: SEK) also ventured onto the market with the aim of raising new fund-
ing of EUR 1bn over a term of ten years. The deal was completed at ms +58bp. In last
week’s edition, we also announced the first of a total of seven EU bond auctions planned in
the first half of 2025. In this context, the European Union increased two of its bonds. In so
doing, the volume of the 2029 bond with a coupon of 2.875% was increased by EUR 2.6bn
and the 2034 bond (coupon: 3.0%) by EUR 1.9bn. The bid-to-cover ratios were 1.53x and
1.91x respectively. New mandates of interest: CADES (5y, Social), LCFB (EUR 500m, WNG,
15y), as well as VDP (EUR 350m, WNG, 11y, Sustainability).

Country Timing ISIN Maturity Size Spread Rating ESG

Nordics 28.01. XS$2992041462 10.0y 1.00bn ms +58bp -/ Aal/AA+ -
FR 28.01. FRO01400X2F1 20.3y 1.00bn ms +128bp AA-/Aa3 /- X
DE 28.01. DEOOOA4DESD7 8.5y 1.00bn ms +34bp AAA /- /- -
ES 23.01. ES0200002147 10.3y 0.85bn ms +109bp A-/Baa2/- -
ES 23.01. ES0200002139 5.0y 0.65bn ms +75bp A-/Baa2/- -
CA 23.01. XS2989446427 7.0y 1.25bn ms +57bp -/ Aaa /- -
DE 23.01. DEOOOA3MQTA3 7.0y 0.50bn ms +31bp AAA /- /- -
DE 22.01. DEOOOA30V4B8 8.0y 0.50bn ms +34bp AAA /- /- -

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)


https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02023R2631-20240109
https://www.cades.fr/pdf/investisseurs/uk/Cades_Social_Bond_Framework_3sept2020.pdf
https://cdn.paris.fr/paris/2024/03/11/city-of-paris-sustainability-bond-framework-2024-6jgg.pdf
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Cross Asset
ESG pilot project: First EU Green Bond in our coverage

Authors: Lukas-Finn Frese // Lukas Kiihne

European Green Bond Standard arrives on the scene

It is some time now since 06 July 2021 when the European Commission published a legisla-
tive proposal for a voluntary European Green Bond Standard (EUGBS), as part of its new
Sustainable Finance Strategy. This proposal follows the “gold standard” for European green
bonds that was recommended by a high-level expert group on sustainable finance and
builds on the Action Plan: Financing Sustainable Growth released in 2018. The EUGBS was
specifically created to establish a global label for the green bond market. After a provision-
al agreement on the creation of European Green Bonds (EU Green Bonds, EuGBs) was
reached between the European Parliament and the Council at the end of February 2023,
the EUGBS was published in the Official Journal of the European Union as Regulation (EU)
2023/2631 at the end of November of the same year, before entering into force 20 days
later. The 12-month transitional period began at this point, ending on 21 December 2024.
Since this date, issuers have been able to apply the regulation and place bonds under this
label. Comprehensive reporting requirements and checks by a credible external reviewer
will ensure a high degree of market integrity for future EuGBs and seek to effectively re-
duce the risk of greenwashing. The new standard and overarching EU Taxonomy were a
core focus of our last NORD/LB Fixed Income Special — ESG Update 2024. We are planning
to issue an update of that publication later this year.

IDFMOB behind first highlight in our coverage

In the end, it did not take long for the first issuer from our coverage in the covered bonds
and SSA/public issuers asset classes to approach investors with an EuGB — just over a
month after it officially entered into force. Admittedly, we were a little surprised by the
name. With ile-de-France Mobilités (ticker: IDFMOB), an issuer from the SSA universe
came onto screens and mandated for a EUR benchmark with the new green label on
22 January. The mandate was followed two days later by a Global Investor Call as well as
numerous investor meetings, during which IDFMOB promoted its inaugural EuGB. Accord-
ing to information from the issuer, it had already met the requirements of the EU Taxono-
my before the EUGBS came into force and was therefore in a position to issue an EuGB
benchmark after further months of planning. As per the EuGB Factsheet, the intended
allocation to Taxonomy-aligned economic activities stands at 100%. This Factsheet is also
relevant to all further potential issuances this year. For 2025, IDFMOB is planning to raise a
total volume of EUR 2.2bn on the capital market by means of green bonds alone. The Paris-
ian public transport authority has calculated significantly higher annual funding targets for
the coming years. Ahead of the issuance, it tasked the auditor KPMG to prepare a report
on the Factsheet as an external reviewer. IDFMOB approached investors yesterday with an
issuance volume of EUR 1bn and a long maturity of 20 years. The pricing was OAT +19bp
(corresponds to approx. ms +128bp). The final order book amounted to EUR 5.9bn.



https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:52021DC0390&from=BG
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52018DC0097&from=EN
https://www.consilium.europa.eu/en/press/press-releases/2023/02/28/sustainable-finance-provisional-agreement-reached-on-european-green-bonds/
https://www.consilium.europa.eu/en/press/press-releases/2023/02/28/sustainable-finance-provisional-agreement-reached-on-european-green-bonds/
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02023R2631-20240109
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02023R2631-20240109
https://ec.europa.eu/sustainable-finance-taxonomy/tool/index_en.htm
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12585?cHash=68bac3ad40a7206e84488707913f8b32
https://portail-idfm.cdn.prismic.io/portail-idfm/ZoZzah5LeNNTwyWQ_IDFM-FRAMEWORK-2024-NUM-UK.pdf
https://portail-idfm.cdn.prismic.io/portail-idfm/Z4_J9ZbqstJ99su8_IDFMEuGBFactsheetDEFINITIVE.pdf
https://portail-idfm.cdn.prismic.io/portail-idfm/Z4_JfpbqstJ99sus_idfm-eugbs-pre-issuance-assurance-report-kpmg-vr-en.pdf.coredownload.inline.pdf
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Development of the EU Green Bond Standard over time

06/2020 04/2022 11/2023 28.01.2025
Publication/transfer of the Council agreement Publication in the Official First new issue
legislative proposal to EU reached, negotiations Journal of the EU; start of  within our
Council and Parliament with Parliament to follow the transition period coverage
01/2020 07-10/2020 02/2023 21.12.2024
Introduction within the Public consultation Preliminary agreement Regulation officially
framework of the period reached between applies
“European Green Deal EU Council and Parliament

Investment Plan” agreed

Source: European Commission, NORD/LB Floor Research

How will the SSA market react over the further course of the year?

The new issue from IDFMOB has shown that the market need not await action from one of
the major European supranationals in order for the first EUGB to be placed. While IDFMOB
is an established issuer of green bonds on the SSA primary market, the corresponding
transactions have never stood out in terms of volume. It is therefore all the more surpris-
ing that the first highlight was provided by a “second tier” issuer. In our baseline scenario,
we nevertheless maintain our assumption that only a very modest number of issuers from
the SSA segment will decide to place EuGBs. In concrete terms, we believe that players
who currently already dominate the green bond segment can be expected to opt for the
new label. These include large supras such as the European Union (ticker: EU) and the
European Investment Bank (ticker: EIB) as well as Kreditanstalt fir Wiederaufbau (ticker:
KFW) and the Société des Grands Projets (ticker: SOGRPR) in the agency segment. The
overwhelming majority of SSA issuers will likely initially continue issuing green bonds in
accordance with the ICMA Principles and not apply the new EUGBS. It should be noted that
EuGBs are also invariably ICMA-compliant. In the future, much will depend on how the first
EuGBs develop on the market. At the outset, all eyes will be on the IDFMOB pilot project.
If issuers recognize that EuGBs will enable them to achieve more favourable funding condi-
tions verifiably and systematically than is the case with “conventional” green securities,
other issuers will undoubtedly follow suit. However, more favourable interest rates would
need to make up for the high costs associated with the required reporting obligations in
the long term. We especially see the latter as the biggest hurdle for the vast majority of
SSA issuers. Appointing external reviewers to compile various pre-issuance and post-
issuance reports is likely to be significantly more expensive than simply obtaining the sec-
ond-party opinion that is required by the ICMA Principles. The associated level of complex-
ity will be many times greater than for previous green bonds and is therefore likely to de-
ter small institutions meaning that many will remain on the sidelines for the time being. If
we dare to look into our crystal ball, we would predict a new issue volume of EUR 10-15bn
in benchmark EuGBs for the current year as part of our SSA coverage. Next year — once the
EUGBS had enough time to be established on the market — we expect this amount to in-
crease significantly. The lion’s share of the supply is likely to be essentially restricted to the
large E-Supras and will only be supplemented selectively by other issuers at the sub-
sovereign level. Agencies might be particularly attracted to the segment, as we have just
seen in the case of IDFMOB.
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Will the EU Taxonomy slow down the issuance of covered bonds in EuGB format?

With a volume of EUR 66.6bn in the EUR benchmark segment, green covered bonds repre-
sent by far the largest share of all covered bonds placed in one of the sustainability for-
mats (green, social, sustainability). Looking at the most important jurisdictions, issuers
from Germany (issue volume: EUR 23.9bn), France (EUR 16.8bn) and Norway (EUR 9.5bn)
dominate the market. While IDFMOB’s issuance of a EuGB represents the first pilot project
in the SSA segment, it is not yet foreseeable when we might welcome the first covered
bond in this new format to the market. The fact that the EUGBS stipulates that a share of
at least 85% of the issue proceeds must be invested in activities aligned with the EU Tax-
onomy requirements becomes a challenge in the context of covered bonds. In particular,
the “do no significant harm” principle is perceived as an obstacle by issuers. For covered
bonds backed by properties, the challenge is the (non-)existence of real estate-specific
data that meets all the verification requirements of the criterion. Even in the case of new
loan agreements, it is not easy to prove that the “do no significant harm” principle is not
being violated, as it is difficult to ensure the requisite data and level of detail necessary. In
the real estate sector, for example, it must be demonstrated that water consumption by
sanitary facilities does not exceed a maximum value. While data availability is likely to im-
prove over time, it is safe to assume that this process is a marathon rather than a sprint.
Depending on the jurisdiction and issuer, the availability of data on property financing
differs considerably in some cases.

EuGBs are not in a position to replace established market standards in the near future
Given the hurdles outlined above for use of the new EuGB format, we expect that the ma-
jority of issuers will continue to rely solely on the ICMA Principles for issuing green covered
bonds and will only envisage placement under the new EUGBS to a very limited extent. As
a rule, the covered bonds newly issued under the ICMA Principles already make a signifi-
cant contribution to one of the six climate protection targets defined by the EU and there-
fore meet the first requirement of the EU Taxonomy, but are thwarted by the “do no sig-
nificant harm” principle. Simplifying this criterion would therefore be a possible step that
would make the issuance of covered bonds in the EuGB format much more attractive for
issuers. We cannot rule out the possibility that a few covered bond issuers may be able to
fulfil the high standards for EuGBs, but these will probably prove to be the exception on
the market for the time being. In addition to EuGBs, there are other market initiatives that
enable the “classic” green covered bond to be brought more in line with the requirements
of the EU Taxonomy. One example is the Minimum Standards for Green Pfandbriefe from
the Association of German Pfandbrief Banks (vdp). Since 01 January 2025, these have
stipulated that new construction financing is only permissible if the property will have a
primary energy requirement of at least 10% below the national standard for nearly zero
energy buildings (cf. press release). The vdp emphasises that there are no plans in the
foreseeable future to gear the Minimum Standards for Green Pfandbriefe to all require-
ments of the EU Taxonomy due to the complexity, lack of practicability and insufficient
transformation concept of the EU Taxonomy criteria. In our view, the vdp’s position once
again succinctly demonstrates the challenges of the EU Taxonomy in practical implementa-
tion.


https://pfandbrief.de/site/en/vdp/press/News/press_releases/20240702_minimum_standards.html
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Italy claims gold medal

At last year’s Summer Olympics in Paris, Italy ranked below the host country France on the
medal table. Now, the Italians have in a certain way managed to take revenge, though not
in any sporting competition .A few days before IDFMOB placed its inaugural EuGB, an issu-
er from Italy proved faster and therefore snatched the gold medal from under the noses of
the French, so to speak: on 23 January, A2A (ticker: AEMSPA), an Italian utility company
headquartered in Brescia active in the corporate bond segment, issued the first ever EuGB.
It placed a bond in the amount of EUR 500m with a ten-year maturity, which ultimately
landed at ms +125bp (guidance: ms +165bp area). At the end of the marketing phase, the
order book totalled EUR 2.2bn, meaning the deal was more than four times oversub-
scribed. A2A also intends to allocate 100% of the proceeds to Taxonomy-aligned economic
activities and not to make use of the flexibility pocket of the EUGBS.

Conclusion

With the issuance of the first EuGB in our coverage, IDFMOB has set an important mile-
stone for the segments we examine. It will be interesting to see how the new format is
received by both European and international investors in the future. The first two transac-
tions were met with high demand, as is reflected by the big order books. Since we assume
that established issuers (characterised by elevated oversubscription ratios for both con-
ventional and ESG new issuances) will primarily use the label for the SSA segment, we be-
lieve this trend will continue. It is still too early to predict when and whether the ability not
to issue EuGBs could turn into a disadvantage for some issuers. In our view, the issuance of
green bonds based on the less restrictive ICMA Principles will remain the market standard
in the near future. Especially in the case of covered bonds, we are currently not observing
any significant movement towards the new standard, rather the high requirement profile
of the EU Taxonomy seems to us to be an obstacle to covered bond issues in the form of
an EuGB. While we cannot rule out isolated issuances, the majority of covered bond issu-
ers will not be able to meet the stricter criteria of the EUGBS in the foreseeable future. On
the whole, there are therefore a variety of assessments on the prospective use of EuGBs in
the SSA and covered bond segments.
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Charts & Figures
Covered Bonds

EUR benchmark volume by country (in EURbn)
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EUR benchmark maturities by month
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EUR benchmark emission pattern
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Spread overview?
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Charts & Figures
SSA/Public Issuers
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Spread development (last 15 issues)
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Germany (by segments)
50

40 -
30 -

20 -

ASW in bp

10 -+

0 -

-10 -

years to maturity
T T ]

-20 T T T T T T T
0 1 2 3 4 5 6 7 8 9 10

Bunds
German Laender

National agencies
——Regional agencies

Netherlands & Austria
80 -+
70 - *
60 -
50 -
40 -
30 -
20 -
10 -+
0 -

-10 - -
years to maturity
-20 — T 7T

o 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15

ASW in bp

Austria

Dutch agencies DSLs Austrian agencies

Core

100
90 -
80
70 4
60 -
50 4
40
30 4
20 4

ASW in bp

years to maturity
'10 T T T T T T T T T 1

0 1 2 3 4 5 6 7 8 9 10
= (German nat. agencies German Laender

German reg. agencies ——French RW: 0%

French RW: 20% Dutch agencies
=== Austrian agencies = Supras

Source: Bloomberg, NORD/LB Floor Research

NORD/LB

France (by risk weight)
140 -

120 4
100
80 -

60

ASW in bp

40 -

20

0 4

years to maturity
-20 T T T T T T T T T T T T T T )

o 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
=——RW: 0% RW: 20% = OATs

Supranationals
100 +

80 -
60 -

40

ASW in bp

20 -

years to maturity

T T T T T T T T T T T T T 1

o 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
——=0ATs

-20

= Supranationals Bunds

Periphery
140 -

120
100
80
60

ASW in bp

40
20 -

years to maturity
T 1

-20 T T T T

0 1 2 3 4 5 6 7 8 9 10
= Spanish agencies === Spanish regions

T T T

Italian agencies Bonos

e BTPs e Portugal



24 / Covered Bond & SSA View // 29 January 2025 NORD/I-B

Charts & Figures
ECB tracker

Asset Purchase Programme (APP)

APP: Portfolio development APP: Portfolio structure
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Inflation development in the euro area
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Charts & Figures
Cross Asset
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Appendix

Overview of latest Covered Bond & SSA View editions

Publication

03/2025 ¢ 22 January

02/2025 ¢ 15 January

01/2025 ¢ 08 January

42/2024 ¢ 18 December

41/2024 ¢ 11 December

40/2024 ¢ 04 December

39/2024 ¢ 27 November

38/2024 ¢ 20 November

37/2024 ¢ 13 November

36/2024 ¢ 06 November

35/2024 ¢ 30 October

34/2024 ¢ 23 October

33/2024 ¢ 16 October

32/2024 ¢ 09 October

31/2024 ¢ 02 October

30/2024 ¢ 25 September

29/2024 ¢ 18 September

NORD/LB:
Floor Research

Topics

Focus on the banking sector: EBA Risk Dashboard in Q3/2024
30th meeting of the Stability Council (December 2024)

The Moody’s covered bond universe — an overview

Review: EUR-ESG benchmarks 2024 in the SSA segment
Annual review of 2024 — Covered Bonds

SSA: Annual review of 2024

A regulatory look at the iBoxx EUR Covered

Teaser: Beyond Bundeslaender — Belgium

Focus on France: Covered bond view of Groupe CCF

Teaser: Issuer Guide — French Agencies 2024

Our outlook for the covered bond market in 2025

SSA Outlook 2025: Risk premiums are back in town

What's going on outside of the EUR benchmark segment?
Teaser: Issuer Guide — Down Under 2024

Transparency requirements §28 PfandBG Q3/2024

ECB repo collateral rules and their implications for Supranationals & Agencies
Development of German property market (vdp index)
Auvergne-Rhone-Alpes Region — spotlight on REGRHO

ESG covered bonds: Benchmark segment on a growth trajectory
Current LCR classification for our SSA coverage

Maturities the future driver in the primary market?
German-speaking Community of Belgium — spotlight on DGBE
A relative value investigation of covered bonds

Current risk weight of supranationals & agencies

The covered bond universe of Moody’s: an overview

Teaser: Issuer Guide — European Supranationals 2024

A look at the CEE covered bond market

NGEU: Green Bond Dashboard

A review of Q3 in the Covered Bond segment

Teaser: Beyond Bundeslaender — Spanish Regions

The EUR benchmark segment after the summer break
Update on German municipality bonds: DEUSTD and NRWGK

ECBC publishes annual statistics for 2023

Sukuk bonds —an update on sharia-compliant investments

NORD/LB: NORD/LB: Bloomberg:
Covered Bond Research SSA/Public Issuers Research RESP NRDR <GO>



https://www.nordlb.com/my-nord/lb-portals/download/research-document-13058?cHash=be8f85aaba7ae785b557b85eb84ed514
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13042?cHash=81eb90e45426aa36ad5af851a90f49c1
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13029?cHash=b133c2db5c6b8e72a82cb44172bb4949
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13005?cHash=d7dfa15aa3b6dd4b9aa84082aa6784fa
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12985?cHash=f4632a8142c99a46658aabed842d35f2
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12970?cHash=528a1b952f6240a24a48bb8a854013d7
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12957?cHash=5802e5d33b7827a9ae968b4068196208
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12947?cHash=77124005cb9167cab7275885932cf42f
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12933?cHash=1e741fbf2cc99761031fd93a934a9fb4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12916?cHash=3e84e2d1955085ea3be9d85193b3f451
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12901?cHash=0f9b3a08e012aa781e89e87dec7f0c2a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12885?cHash=484e042c16b6cdbc4f9a546bd882cbc5
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12872?cHash=1f7a085b050d36ca265af49dc3c34e38
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12856?cHash=edfdf8e1251af99287f1bc88f6d9ba9f
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12845?cHash=b8e825adafa069982b4392ea6709ce40
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12826?cHash=5ab901059b5fa72fca742054d0308148
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12808?cHash=49871e09210bc2fd560ce90eb2dceb3d
https://www.nordlb.com/nordlb/floor-research
https://www.nordlb.com/nordlb/floor-research/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://blinks.bloomberg.com/screens/RESP%20NRDR
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Appendix
Publication overview

Covered Bonds:

Issuer Guide — Covered Bonds 2024

Risk weights and LCR levels of covered bonds (updated semi-annually)

Transparency requirements §28 PfandBG Q3/2024 (quarterly update)

NORD/LB

Transparency requirements §28 PfandBG Q3/2024 Sparkassen (quarterly update)

SSA/Public Issuers:

Issuer Guide — German Laender 2024

Issuer Guide — Canadian Provinces & Territories 2024

Issuer Guide — Down Under 2024

Issuer Guide — European Supranationals 2024

Issuer Guide — Non-European Supranationals (MDBs) 2024

Issuer Guide — German Agencies 2024

Issuer Guide — French Agencies 2024

Issuer Guide — Nordic Agencies 2024

Issuer Guide — Dutch Agencies 2024

Issuer Guide — Austrian Agencies 2024

Beyond Bundeslaender: Belgium

Beyond Bundeslaender: Greater Paris (IDF/VDP)

Beyond Bundeslaender: Spanish regions

Fixed Income Specials:

ESG-Update 2024

Preview: ECB, 2025, clapper board, the first - Directors Cut

NORD/LB: NORD/LB: NORD/LB:
Floor Research Covered Bond Research SSA/Public Issuers Research

Bloomberg:
RESP NRDR <GO>



https://www.nordlb.com/my-nord/lb-portals/download/research-document-12815?cHash=3f0d54f28e1ba229fcab105bdfa2f6da
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13002?cHash=f7e38b67303578e4a0e64cc3cb0d3867
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12925?cHash=c4412a7b148333f0fbd908e9e4e27186
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12927?cHash=134c0ad153c957392cb48dc18611c5ec
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12743?cHash=42fa5168adbf3eb6b03aae75d19dcb96
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12417?cHash=69a3bfc9a23e6dce8d2112b0e3ef4ce4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12984?cHash=2148ee57d18b579a8e7184f9be2349d3
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12890?cHash=4c93dbaea3ff55333dae5e65627aa3bb
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12393?cHash=6fed7683cb7480463006659a74e1cb89
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12755?cHash=67652a0a2f28e5c727adf81ab972f605
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13011?cHash=3ccf46fdd00835fd5ceb6c78e4c2a4f9
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12604?cHash=0f1ab62c532e9fd9a26e3d64ff0d413e
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12529?cHash=1d7ba032000b170f33bb3a6ebfc46a28
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12654?cHash=a100db8550ebe39a267683bbde23eeac
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13023?cHash=da3dbfeb45aba1e6b44db51a97141266
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12764?cHash=e5da080f13ae8d725a7054fc8554305c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12848?cHash=d8bd86181b177fcdb511a372e3512ea1
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12585?cHash=68bac3ad40a7206e84488707913f8b32
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13061?cHash=ddff6487c420090c5b040a7d77abec75
https://www.nordlb.com/nordlb/floor-research
https://www.nordlb.com/nordlb/floor-research/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://blinks.bloomberg.com/screens/RESP%20NRDR
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Appendix
Contacts at NORD/LB

Floor Research

Dr Frederik Kunze
Covered Bonds/Banks

+49 172 354 8977
frederik.kunze@nordlb.de

Lukas Kiihne

Covered Bonds/Banks

+49 176 152 90932
lukas.kuehne@nordlb.de

Alexander Grenner
Covered Bonds/Banks

+49 157 851 65070
alexander.grenner@nordlb.de

12

NORD/LB

Dr Norman Rudschuck, CIIA
SSA/Public Issuers

+49 152 090 24094
norman.rudschuck@nordlb.de

Lukas-Finn Frese
SSA/Public Issuers

+49 176 152 89759
lukas-finn.frese@nordlb.de

Tobias Cordes
SSA/Public Issuers

+49 162 760 6673
tobias.cordes@nordlb.de

Sales Trading

Institutional Sales +49 511 9818-9440 Covereds/SSA +49 511 9818-8040
Sales Sparkassen & Regionalbanken +49 511 9818-9400 Financials +49 511 9818-9490
Institutional Sales MM/FX +49 511 9818-9460 Governments +49 511 9818-9660

Fixed Income Relationship

+352 452211-515
Management Europe

Lidnder/Regionen +49 511 9818-9660

Frequent Issuers +49 511 9818-9640

Origination & Syndicate Sales Wholesale Customers

Origination FI +49 511 9818-6600 Firmenkunden +49 511 361-4003

Origination Corporates +49 511 361-2911 Asset Finance +49 511 361-8150

Treasury Relationship Management

+49 511 9818-9620

+49 511 9818-9650 Institutionelle Kunden

rm-vs@nordlb.de

rm-oek@nordlb.de

Liquidity Management/Repos

Offentliche Kunden
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Disclaimer

The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory
authorities responsible for NORD/LB are the European Central Bank (ECB), SonnemannstraBe 20, D-60314 Frankfurt am Main, and the Federal Financial
Supervisory Authority in Germany (Bundesanstalt fiir Finanzdienstleitungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant
supervisory authority.

The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France,
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Portugal, Spain, Sweden,
Switzerland, the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The
contents of the information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that
they will not forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is
addressed solely to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular,
neither this information nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed
to any employees or affiliates of Recipients resident in these jurisdictions.

The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and
is not subject to any prohibition of trading following the dissemination of investment research. Likewise, this information does not constitute an investment
recommendation or investment strategy recommendation within the meaning of the Market Abuse Regulation (EU) No. 596/2014.

This report and the information contained herein have been compiled and are provided exclusively for information purposes. The present information is not
intended as an investment incentive. It is provided for the Recipient’s personal information, subject to the express understanding, which shall be acknowledged
by the Recipient, that it does not constitute any direct or indirect offer, recommendation, solicitation to purchase, hold or sell or to subscribe for or acquire any
securities or other financial instruments nor any measure by which financial instruments might be offered or sold.

All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. For the preparation of this infor-
mation, NORD/LB uses issuer-specific financial data providers, own estimates, company information and public media. However, since these sources are not
verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Floor Research
division of NORD/LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither NORD/LB nor its
governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and completeness of this
information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the information or any state-
ments or opinions set forth in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of these persons or oth-
erwise).

Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of
any security does not necessarily provide an indication of its future performance.

The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives,
financial situation or individual needs.

Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more
recent information on certain investment opportunities.

Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as
well as of the suitability and risks of the investment.
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NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the
financial instruments described in the present information.

If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded
with it to a third party on the market by means of a mirror-image counter transaction.

More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities
Business" brochure, which is available to download at www.nordlb.de.

The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct.

By making use of this information, the Recipient shall accept the terms and conditions outlined above.

NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem.

Additional information for Recipients in Australia:

NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY. NORD/LB does not provide personal advice with this information and does not take into account the objec-
tives, financial situation or needs of the Recipient (other than for the purpose of combating money laundering).

Additional information for Recipients in Austria:

None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors.

Additional information for Recipients in Belgium:
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the
reported figures relate to past years.

Additional information for Recipients in Canada:

This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, be con-
strued as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market authority or
similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the contrary constitutes an
offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant product.

Additional information for Recipients in Cyprus:

This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Furthermore, this
information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, buy or subscribe to any
investment product.

Additional information for Recipients in the Czech Republic:
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may rise or fall.
The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content.

Additional information for Recipients in Denmark:

This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or approved by
the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of securities in Denmark or the
admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any executive orders issued pursuant there-
to, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of securities to trading on a regulated market in reli-
ance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish Securities Trading Act or any executive orders
issued pursuant thereto.

Additional information for Recipients in Estonia:
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should consult
an expert.

Additional information for Recipients in Finland:

The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic of Finland,
except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, directly or indirectly, to
the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of investments may go up or down.
There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results.


http://www.nordlb.de/
http://www.dsgv.de/sicherungssystem
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Additional information for Recipients in France:

NORD/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our regulation by
the respective authorities are available from us on request. The present information does not constitute an analysis within the meaning of Article 24 (1) Di-
rective 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Monetary and Financial Code, but does represent a marketing communication and does quali-
fy as a recommendation pursuant to Directive 2003/6/EC and Directive 2003/125/EC.

Additional information for Recipients in Greece:

The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having confirmed
that it remains accurate and up to date at the time of its use. Past performance, simulations or forecasts are therefore not a reliable indicator of future results.
Investment funds have no guaranteed performance and past returns do not guarantee future performance.

Additional information for Recipients in Indonesia:
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is part of
NORD/LB’s marketing material.

Additional information for Recipients in the Republic of Ireland:

This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or any
measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus Directive or such
measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus Directive or the laws.

Additional information for Recipients in Japan:

This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities transactions
or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which we believe to be reliable
and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information.

Additional information for Recipients in South Korea:

This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not reflect any
opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to submit an offer or invest-
ment advice with respect to the financial investment products described herein.

Additional information for Recipients in Luxembourg:
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or subscribe for
financial instruments and financial services in Luxembourg.

Additional information for Recipients in New Zealand:
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's financial situa-
tion or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act.

Additional information for Recipients in the Netherlands:
The value of your investment may fluctuate. Past performance is no guarantee for the future.

Additional information for Recipients in Poland:
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Consti-
tuting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005.

Additional information for Recipients in Portugal:

This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of investor, in
particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities covered by the report, nor
should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The information contained herein is based on in-
formation obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or completeness. Unless otherwise stated, all views
contained herein relate solely to our research and analysis and are subject to change without notice.

Additional information for Recipients in Sweden:

This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe for or
otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection with any contract or
commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities will only be made pursuant to an
applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of securities is being directed to any person or
investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where such action would require additional prospectuses,
other offer documentation, registrations or other actions.

Additional information for Recipients in Switzerland:

This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) on 1 Janu-
ary 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amended). The present
information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The information is published
solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective investment scheme pursuant to the
Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA.
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Additional information for Recipients in the Republic of China (Taiwan):

This information is provided for general information only and does not take into account the individual interests or requirements, financial status and invest-
ment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particular investment
product. You should not rely solely on the information provided herein when making your investment decisions. When considering any investment, you should
endeavour to make your own independent assessment and determination on whether the investment is suitable for your needs and seek your own professional
financial and legal advice. NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situa-
tion at the date of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care
of a good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee any
investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment objectives.

Information for Recipients in the United Kingdom:

NORD/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope of regula-
tion by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the United Kingdom should
contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any queries. An investment in financial
instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.
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