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Market overview
Covered Bonds

Authors: Alexander Grenner // Lukas Kiihne // Dr Frederik Kunze

Primary market: deals lined up like a motorway merge process

As we have already reported, the primary market was comparatively late to get going in
2025. While we were already working on the assumption at the end of 2024 that issuers
would generally display a degree of caution during the first few trading days of the new
year, it was necessary to emphasise even then that “calendar effects” would be partly re-
sponsible for the sluggish start. As a result, we had to wait until 7 January to report on the
first mandates of the new year. As it turned out, it was LBBW and Credit Agricole Italia (CA
Italia) that finally opened up the market on 8 January. For its mortgage Pfandbrief
(EUR benchmark; 5.1y), LBBW opted for a clear communication strategy in terms of the
announced pricing at ms +40/42bp WPIR. At the end of the marketing phase, the order
books totalled EUR 5.7bn overall, while the volume of this deal was set at EUR 1bn. The
final spread came in at the lower end of the communicated range, which raised the ques-
tion as to whether the marketing strategy was too defensive. However, it should not be
forgotten in this context that the market has been in a state of deep sleep since Novem-
ber. For the benchmark from CA Italia (exp. EUR 750m; 9.1y), the marketing phase started
out in the area of ms +100-105bp. The final re-offer spread for the deal with a volume of
EUR 1bn came in far lower at ms +88bp and likewise generated significant investor interest
(bid-to-cover ratio: 6.4x). The first green EUR benchmark in 2025 was placed the following
day by NORD/LB (EUR 1bn; 3.8y) at ms +33bp (guidance: ms +38bp area; bid-to-cover ra-
tio: 4.0x). Then, on the Friday, the French issuer CAFFIL approached investors with a EUR
benchmark featuring a term in excess of eight years. The order books opened at ms +78bp
as the French primary market kicked into gear again. The final pricing amounted to
ms +69bp, with a volume of EUR 1.25bn (bid-to-cover ratio: 3.4x). The new trading week
got underway with deals from Erste Bank (AT) and Commerzbank (DE). The Austrian issuer
placed its EUR benchmark (EUR 1bn; 7.3y) at ms +52bp (guidance: ms +60bp area; bid-to-
cover ratio: 4.5x), while Commerzbank opted for a term just short of five years and a vol-
ume of EUR 1bn (bid-to-cover ratio: 3.6x). The final spread came in at ms +36bp, which
was seven basis points below the IPT (guidance ms +43bp area). Yesterday, we were finally
able to welcome to the market, in the shape of CCF SFH (ticker: CCFSFH) from France, an
issuer linked to the CCF Group (Credit Commercial de France), whose covered bond pro-
gramme we presented in detail a few weeks ago as part of a focus article in our weekly
publication (cf. CSV dated 11 December 2024 and Issuer View dated 13 January). CCF ulti-
mately ended up placing EUR 1bn at ms +58bp (guidance: ms +65bp area; bid-to-cover
ratio: 3.0x). After the past five trading days, in summary we can certainly state that the
primary market is on the comeback trail. However, rather than seeing issuers jostling for
premium position, which is not unusual in the first few trading days of a new year, we
would actually tend to describe developments so far as a sort of merge procedure reminis-
cent of traffic joining a motorway, for example, with the deals lining up neatly one after
the other. The striking aspect about the seven newly placed covered bonds is the size of
the respective deals. All transactions featured a volume of at least EUR 1bn, although not
all syndicates announced a corresponding volume in advance. We see this as a clear indica-
tion of a constructive market environment, which perhaps comes as a surprise to some
people.



https://www.nordlb.com/my-nord/lb-portals/download/research-document-12985?cHash=f4632a8142c99a46658aabed842d35f2
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13037?cHash=d78314c35eb09639ca03a693fcb3c65d
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Issuer

CCF SFH
Commerzbank
Erste Group Bank
CAFFIL

NORD/LB

Credit Agricole Italia
LBBW

Country  Timing ISIN Maturity  Size Spread Rating ESG
FR 14.01. FRO0O1400WR23 5.3y 1.00bn  ms +58bp -/Aaa/- -
DE 13.01. DE000CZ45ZB8 4.9y 1.25bn  ms +36bp -/ Aaa/-

AT 13.01. ATOOOOA3HNOS8 7.3y 1.00bn  ms +52bp -/Aaa/-
FR 10.01. FRO01400WO083 8.5y 1.25bn  ms +69bp -/ Aaa/-
DE 09.01. DEOOONLB5AA6 3.8y 1.00bn  ms +33bp -/Aaa/- X
IT 08.01.  IT0005631491 9.1y  1.00bn  ms+88bp -/ Aa3/-
DE 08.01. DEOOOLB4W647 5.1y 1.00bn  ms +40bp -/Aaa /-

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)

Side note on the primary market: EUR benchmarks priced within “Govies”

The levels of demand seen so far on the primary market, which would appear to at least
somewhat assuage concerns regarding execution risks that may arise for covered bond
transactions in the context of a relative value analysis, also fit with the impression of a
constructive market environment. We are keen to look at this idea again separately by
taking the recent CAFFIL deal as an example. In terms of the final spread (ms +69bp; NIP:
+0bp), this EUR benchmark was priced eight basis points within comparable OATs. The fact
that covered bonds can now slip below the sovereign curve is far from unusual in some
jurisdictions, although we would take the view that this observation still constitutes an
exception for the majority. In France, the debate about the fiscal and political situation has
seen govies come under pressure without the covered bond market precisely mirroring
this movement. The primary market transaction from CAFFIL now offers confirmation of
this secondary market observation. In this context, a critical factor, unsurprisingly, is the
actual investor interest at this (relative) spread level. While a new issue below the OATs
may have seemed less attractive for treasury accounts, it was evidently the case that other
investors more than made up for the lower demand from this investor group. An increased
presence of investors with a stronger focus on absolute returns, such as real money and
credit investors, could be seen in the order book for the CAFFIL transaction. On balance,
the deal fits neatly into this picture of a highly constructive market environment at the
start of the year, which is characterised by high levels of demand and elevated oversub-
scription rates. In turn, this situation has allowed CAFFIL to price its covered bond within
OATs. In our opinion, however, this circumstance will tend to remain limited to individual
deals and, in contrast to jurisdictions such as Italy, is unlikely to become the norm.

Secondary market: order books ensure constructive environment for fresh supply

Despite the fact that the market was slow to open at the start of 2025 for the reasons out-
lined previously, the primary market this year is displaying the usual pattern for January
with regard to some key figures of the issuance data, which also tend to have an impact on
secondary market performance. This applies in particular with regard to oversubscription
rates and, in a similar vein, initially with regard to new issue premiums as well. In the case
of the latter, these have already melted away to a significant extent in the most recent
deals, whereas bid-to-cover ratios have been maintained at an elevated level. The over-
hang demand or at least the high interest in the primary market transactions has had and
continues to have an impact on the secondary market. However, a distinction must be
made between the individual transactions. In particular, deals placed with high new issue
premiums and/or that started “generously” in terms of the guidance performed well on
the secondary market. Conversely, Erste Bank and Commerzbank, both with a negative
new issue premium (-1bp in each case), have been stable in trading up to this point.
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Dynamics away from the covered bond markets for EUR benchmarks

While the primary market for covered bonds in EUR benchmark format was somewhat
slower to get moving in the new year, as we have already mentioned, to begin with things
have been far more active both in the seniors market and in the various foreign currency
markets too. For the issuers, there are a multitude of different motivations for selecting
other formats. Moreover, particularly with regard to transactions outside of the euro, it is
by no means a fait accompli that this dynamic will necessarily come at the expense of
EUR benchmarks. Nevertheless, we believe it is important to keep an eye on these sub-
markets. In addition to a number of publicly placed deals by Scandinavian banks in NOK,
the start of the year also saw numerous deals in other currencies. Among them was Credit
Agricole next bank (Suisse) with a dual tranche of CHF 100m each. CFF from France also
opted for a CHF deal in the form of a dual tranche. In contrast, the market for GBP bench-
marks has been far more dynamic. Here, two UK issuers (Coventry BS and Nationwide BS)
were joined by Federation des Caisses Desjardins du Quebec (CCDJ) from Canada in ap-
proaching investors. The total volume of these three GBP deals so far in 2025 amounts to
GBP 2.2bn. Anecdotal evidence leads us to believe that non-UK issuers can also achieve
attractive pricing in this sub-market. This is also reflected in the relative view of the CCDJ
transaction compared with the deals placed by UK issuers. The USD segment is also up and
running already in 2025. Unsurprisingly, a Canadian issuer opened this market. The Cana-
dian Imperial Bank of Commerce (CIBC; ticker: CM) was first out of the blocks in this mar-
ket in 2025 and successfully placed a deal worth USD 1.5bn with investors on 07 January.
From Down Under, the Commonwealth Bank of Australia (ticker: CBAAU) appeared on the
primary market on 13 January. Both deals have an initial residual term of five years and
therefore slot in more towards the long end as far as covered bonds in USD benchmark
format are concerned.

Danmarks Skibskredit: new regulatory classification following S&P upgrade

The rating experts at S&P recently upgraded the rating of the covered bond programme of
Danmarks Skibskredit (DK) by two notches from A to AA-. The reason for this upgrade is a
change to the classification of the systemic relevance of ship-backed covered bonds in
Denmark and the likelihood of support from the Danish government. The rating experts
upgraded both factors from “moderate” to “strong”, resulting in an increase in the covered
bond rating by two notches. The cover pool of Danmarks Skibskredit primarily comprises
senior secured ship loans and is supplemented by liquid substitute cover assets. With three
outstanding covered bonds in the EUR benchmark segment, the bank is one of two active
issuers of ship-backed covered bonds in this market segment. Aside from Danmarks
Skibskredit, only Hamburg Commercial Bank has an outstanding ship Pfandbrief (Schipfe)
in the EUR benchmark segment. Danmarks Skibskredit was most recently active on the
market in October 2023, when it placed a covered bond (3.0y) to successfully raise
EUR 500m in fresh supply. For more detailed information on this issuer and its cover pool,
please refer to the NORD/LB Issuer Guide Covered Bonds 2024. In the context of regulato-
ry treatment, a reclassification is necessary in our opinion. With the assets now assigned to
“Credit Quality Step 1” (CQS 1), this results in a risk weight of 10% for covered bonds in
accordance with the CRR. In addition, we are of the view that Level 1 classification in ac-
cordance with the LCR Regulation is now possible for EUR benchmark transactions.



https://www.nordlb.com/my-nord/lb-portals/download/research-document-12815?cHash=3f0d54f28e1ba229fcab105bdfa2f6da
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Market overview
SSA/Public Issuers

Authors: Dr Norman Rudschuck, CIIA // Lukas-Finn Frese // Tobias Cordes

Latest press releases on German public debt

Public debt rose again in Q3/2024 compared with the end of 2023: The debt owed by the
overall public budget (Bund, Laender, municipalities, municipal associations and social
security funds including all extra budgets) to the non-public sector (credit institutions and
the remaining domestic and non-domestic sector, e.g. private businesses in Germany and
abroad) amounted to EUR 2,488.6bn at the end of the quarter. As the Federal Statistical
Office (Destatis) also reported based on provisional results, public debt at the end of the
third quarter therefore rose by +1.8%, or EUR +43.5bn compared with year-end 2023. Ac-
cording to the press release, the level of debt increased by +1.2% or EUR +28.5bn com-
pared with the second quarter of 2024. The liabilities of the federal government rose by
+1.3% or EUR +22.8bn compared with the end of 2023. The debt of the Economic Stabilisa-
tion Fund regarding COVID-19, a special fund established following the outbreak of the
pandemic, fell by -24%, whereas the German Armed Forces special fund posted an in-
crease in debt of +166.7%. In comparison with the previous quarter, the federal govern-
ment’s debt level was also +1.3% higher. The debt of the German Laender amounted to
EUR 606.1bn at the end of Q3/2024, which corresponds to an increase of +2% or
EUR +11.9bn compared with year-end 2023. The sharpest debt growth in percentage
terms was recorded by Mecklenburg-Western Pomerania (+13%), Rhineland-Palatinate
(+10.6%), Berlin (+8.1%) and Hesse (+7.9%). In Mecklenburg-Western Pomerania, expiring
loans in the public sector were partially refinanced via the capital market (non-public sec-
tor). The increase in debt in Rhineland-Palatinate is mainly due to the fact that a total of
EUR 1.1bn in municipal cash loans were taken over by the federal state as of 30 September
2024 as part of the “Partnership for Debt Relief of Municipalities in Rhineland-Palatinate”
(German: “Partnerschaft zur Entschuldung der Kommunen in Rheinland-Pfalz”, PEK-RP)
programme. In turn, this reduced the indebtedness of the municipalities in Rhineland-
Palatinate. Falling debt levels at Laender level could only be registered for four sub-
sovereigns, including Lower Saxony (-2.5%) and Hamburg (-2.1%). The trend with regard to
assuming liabilities via Kassenkredite continued to decline at Laender level. The debt of
municipalities and associations of municipalities also increased as of Q3/2024 compared
with year-end 2023: This rose by an aggregate of +5.6% or EUR +8.7bn to a current level
EUR 163.4bn. The highest percentage debt increase was recorded by municipalities in
Mecklenburg-Western Pomerania (+12.3%), followed by Saxony (+11.8%). For information
purposes only, social security funds reported a debt level of EUR 40.3m as of Q3/2024,
which represented a decrease of EUR -0.7m (-1.7%) compared with the end of 2023.

Finnvera increases volume of EMTN programme

The Finnish export financier Finnvera (ticker: FINNVE) increased its existing EMTN pro-
gramme by EUR +2bn on 20 December. The volume of the bond programme now stands at
EUR 17bn. Prior to this, on 19 December, the Finnish state reconfirmed its explicit guaran-
tee for the agency’s liabilities in its role as owner. For further information, please refer to
our NORD/LB Issuer Guide — Scandinavian Agencies (Nordics) 2024.



https://www.destatis.de/DE/Presse/Pressemitteilungen/2024/12/PD24_482_713.html
https://www.destatis.de/DE/Presse/Pressemitteilungen/2024/12/PD24_482_713.html
https://www.finnvera.fi/eng/file-download/download/public/7203
https://www.finnvera.fi/eng/file-download/download/public/7203
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12604?cHash=0f1ab62c532e9fd9a26e3d64ff0d413e
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Elections at federal level and in a Hanseatic city

In 2025, only in the Free and Hanseatic City of Hamburg will citizens at Laender level be
called to elect new MPs for the city state. Hamburg is currently governed by a coalition of
the SPD and the Greens under the leadership of First Mayor Peter Tschentscher of the SPD.
According to current opinion polls, it can be assumed that the two ruling parties will still
account for the majority of the votes after the next parliamentary elections on 02 March
2025 and will continue to jointly form the state government. However, the election year in
Germany is starting in an unscheduled manner across the country: After losing the vote of
confidence in the Bundestag on 16 December 2024, the still incumbent Federal Chancellor
Olaf Scholz (SPD) subsequently proposed to the Federal President that parliament should
be dissolved. The German Head of State subsequently complied with the request made by
the head of the government, dissolving the Bundestag and arranging new elections for 23
February in the process. The original election date for the 21st German Bundestag was
originally set for 28 September, so the current legislative period will anyway end a good six
months before a new German parliament is elected. You all know how we like to play
these things - as few political topics as possible and as much context as necessary: If the
latest polls are to be believed, we expect tough coalition negotiations and a potentially
protracted process to form a government. The problems and challenges that Germany
currently faces economically and politically are more serious than they have been for a
long time and require a prompt and sustainable solution. How fitting that even before his
inauguration as the next US president Donald Trump is now demanding that all NATO
countries spend 5% of GDP on defence. Drawing up a federal budget for 2025 should be at
the top of any future government’s agenda because the traffic light coalition was unable to
agree on an appropriate budget before it broke up last November. In addition, it will be
interesting to see whether and how a reform of the debt brake gets off the ground.

Provisional dates for the next Laender parliamentary (Landtag) elections (and frequency)

Baden-Wuerttemberg Spring 2026 5 years
Bavaria Autumn 2028 5 years
Berlin Autumn 2026 5 years
Brandenburg Autumn 2029 5 years
Bremen Spring 2027 4 years
Hamburg 02 March 2025 5 years
Hesse Autumn 2028 5 years
Mecklenburg-Western Pomerania Autumn 2026 5 years
Lower Saxony Autumn 2027 5 years
North Rhine-Westphalia Spring 2027 5 years
Rhineland-Palatinate Spring 2026 5 years
Saarland Spring 2027 5 years
Saxony Autumn 2029 5 years
Saxony-Anhalt Summer 2026 5 years
Schleswig-Holstein Spring 2027 5 years
Thuringia Autumn 2029 5 years

Source: Bundesrat, NORD/LB Floor Research


https://www.bundesrat.de/EN/organisation-en/laender-en/wahltermine-en/wahltermine-en-inhalt.html
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Slowdown in growth: Berlin’s economy in turbulent times

The accumulation of crises and uncertainties and the economic stagnation at federal level
was also clearly discernible in Berlin (ticker: BERGER). In 2024, weaker economic growth of
+1.3% could be achieved overall, after +1.6% in the previous year. This is a finding from a
recent study by Investitionsbank Berlin (ticker: IBB). The bottom line is that the German
economy is expected to contract by a further -0.2%, following -0.3% in 2023. For the fed-
eral capital, economists at the promotional bank expect economic output to speed up
slightly to +1.5% in 2025. According to the IBB, the service sectors are likely to be the main
drivers of economic development in this new year. Thus, the turnover index for the main
business-related service sectors overcame its low in June and recently stood at +5.1%
compared with the same period last year (Germany: -0.4%). The Information & Communi-
cation sector in particular recorded strong growth of +7.4% in the first nine months. Other
economic services also grew significantly by +12.7%. However, employment will also come
under increasing pressure here. Recently, the number of jobs in Berlin’s services sectors
fell by -0.5% (Germany: -0.8%). However, on a positive note, although Berlin’s labour mar-
ket clearly lost momentum during this economic slowdown, it has not collapsed complete-
ly. The number of vacancies in November of 21,433 was around +5.8% higher than in the
same month of the previous year. Compared with September 2023, 3,099 additional jobs
were created. According to economists at IBB, demographic change and the acute short-
age of skilled labour are currently preventing major layoffs of qualified workers and sup-
porting the labour market.

Bremen launches initiative to reform the debt brake

In view of a massive need for investment in the coming years, which is estimated to be as
much as EUR 600bn nationwide and cannot be met by the budgets of the Bund, Laender
and municipalities despite budgetary discipline, Bjorn Fecker, Finance Senator of the Free
Hanseatic City of Bremen (ticker: BREMEN), called for a moderate reform of the debt brake
in the Bundesrat. The initiative by the Hanseatic city essentially envisages increasing the
scope for debt for appropriately defined investments. Borrowing will remain limited in line
with European law. As the Laender would have to shoulder a large share of the invest-
ments, they should be allowed to take out an appropriate portion of the loans within a
narrow upper limit. Debt for consumer spending remains taboo. In addition, Bremen is
committed to adapting the exemption clause of the Basic Law for extraordinary emergency
situations in such a way that the state’s ability to act is guaranteed at all times, even after
the decision by the Federal Constitutional Court on 15 November 2023, and that year-to-
year spending programmes are possible in crisis situations. Last but not least, the estab-
lishment of a special fund secured by the constitution is to be considered, which would in
particular serve to meet the unavoidable financial needs for tackling the climate crisis.
“Our initiative is not a gateway to a new debt policy. Debt sustainability must continue to
be guaranteed under European law. Germany can increase its scope for debt. This addi-
tional leeway must be used for the necessary investments and be distributed appropriately
between Bund and Laender. A moderate reform of the debt brake will secure our prosperi-
ty”, as the Finance Senator for Bremen explains.



9 / Covered Bond & SSA View // 15 January 2025 NORD/I-B

Issuer
EDC

EU

IDF
AGFRNC
SAARLD
IBRD
RHIPAL
BERGER
JEM
RENTEN
EIB
NRW
ASIA

Primary market

January, traditionally a strong issuance month, is living up to its reputation again this year.
In the past trading week, we saw an impressive 13 new issues on our screens, with a total
volume of EUR 27.5 bn placed on the market. The Asian Development Bank (ticker: ASIA)
kicked things off with a deal worth EUR 1.75bn in the seven-year maturity segment at
ms +38bp, followed, from the supranationals segment, by the European Investment Bank
(ticker: EIB) with a fresh Climate Awareness Bond (CAB) worth EUR 5bn (10y) at ms +45bp,
the World Bank Group in the form of the International Bank for Reconstruction & Devel-
opment (ticker: IBRD) with a EUR 3bn Sustainable Development Bond (10y) at ms +47bp
and the European Union (ticker: EU) with a 3y bond in the amount of EUR 6bn placed at
ms +17bp. The German Laender were also very active on the primary market: we already
referred to the planned benchmark from North Rhine-Westphalia (ticker: NRW) in our last
issue. The bond in the five-year maturity segment with a volume of EUR 2bn was then
priced at ms +29bp. This was followed by Berlin (ticker: BERGER) with a fresh EUR 1.5bn
(7y) that was ultimately priced at ms +33bp. Rhineland-Palatinate (ticker: RHIPAL) put its
money where its mouth is: EUR 1.25bn (2y) came in at ms +10bp, with EUR 350m retained
by the sub-sovereign. Saarland (ticker: SAARLD) completed the quartet and issued
EUR 500m last Monday (10y) at ms +42bp. We also recorded the first activity of the new
year from Landwirtschaftliche Rentenbank (ticker: RENTEN): the agency raised EUR 750m
(8y) at ms +32bp. Now let’s take a look at France: at the beginning of the week, the devel-
opment bank Agence Francgaise de Développement (ticker: AGFRNC) appeared on our
screens with a Sustainability Bond. Here, a total of EUR 2bn (10y) was transferred to the
corresponding securities accounts with a final spread of OAT +21bp (corresponds to
around ms +103bp). Yesterday, Tuesday, the le-de-France (ticker: IDF) region followed up
with EUR 1bn (10y) in green format, which was raised at OAT +18bp (corresponds to
around ms +101bp). Further supplies in the ESG segment came from Japan Finance Organi-
zation for Municipalities (ticker: JFM). The municipal financier issued EUR 500m (5y) with a
green label that was eventually priced at ms +45bp. Across the Atlantic, Export Develop-
ment Canada (ticker: EDC) turned to the EUR market for its funding and placed a fresh
bond worth EUR 2.25bn (5y) at ms +32bp. We also have two taps to report: NRW increased
its 2054 bond by EUR 1bn at ms +106bp, while the EU also decided to increase the volume
of its bond set to mature in the same year by EUR 5bn at ms +127bp. New mandates:
KOMMUN (BMK, 8y) and BADWUR (EUR 1bn, WNG, 15y).

Country Timing ISIN Maturity Size Spread Rating ESG
CA 14.01. XS2980930148 5.0y 2.25bn ms +32bp -/ Aaa / AAA -

SNAT 14.01. EUO00A4D5QM6 3.4y 6.00bn ms +17bp AAA / Aaa / AA+ -
FR 14.01. FRO01400WR49 10.3y 1.00bn ms +101bp AA-/Aa3 /- X
FR 13.01. FRO01400WPS3 10.0y 2.00bn ms +103bp AA-/ -/ AA- X
DE 13.01. DEOO0A383UZ5 10.0y 0.50bn ms +42bp AAA /- /-

SNAT 09.01. XS2978479298 10.0y 3.00bn ms +47bp  AAAu / Aaa / AAA X
DE 09.01. DEOOORLP1577 2.0y 1.25bn ms +10bp AAA /- /- -
DE 09.01. DEOOOA3513T6 7.0y 1.50bn ms +33bp AAA / Aal/ - -

Other 08.01. XS2967933453 5.0y 0.50bn ms +45bp -/Al/ A+ X
DE 08.01. XS2977903314 8.0y 0.75bn ms +32bp AAA / Aaa / AAA -

SNAT 08.01. EUOOOA3L72Y4 10.0y 5.00bn ms +45bp AAA / Aaa / AAA X
DE 08.01. DEOOONRWOPU2 5.0y 2.00bn ms +29bp AAA / Aal/AA -

SNAT 08.01. XS2974146156 7.0y 1.75bn ms +38bp AAA / Aaa / AAA -

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P)


https://www.eib.org/en/investor-relations/sustainable-finance/index?
https://thedocs.worldbank.org/en/doc/43b360bfda1e6e5b8a094ef2ce4dff2a-0340012021/original/World-Bank-IBRD-Sustainable-Development-Bond-Framework.pdf
https://www.afd.fr/en/ressources/updated-sdg-bond-issuance-framework-afd
https://www.iledefrance.fr/sites/default/files/medias/2021/03/bond-framework-region-IDF-EN.pdf
https://www.jfm.go.jp/en/investors/bond/green_bond2.html
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Covered Bonds
The Moody’s covered bond universe — an overview

Author: Lukas Kiihne

NORD/LB

Moody’s presents most recent “Covered Bonds Sector Update” in December

The rating agency Moody’s presented a new “Covered Bond Sector Update” as part of its
regular series at the end of December. The Q4 2024 issue refers to all the covered bonds
assessed by Moody’s with the relevant information for the second quarter of 2024. With
its ratings and detailed figures on a total of 241 covered bond programmes from 30 coun-
tries, the rating experts cover a significant proportion of the global covered bond market.
Currently, most of the programmes come from Germany (40), followed by Austria (26) and
Spain (22). Nine countries with ten or more programmes respectively account for a total of
68.9% (166 programmes) of the total number. The remaining 31.1% (75 programmes) are
split between 21 jurisdictions with eight or fewer programmes. Mortgage-backed pro-
grammes, of which there are 201 (83.4%), account for the bulk of the programmes rated
by Moody’s. The agency also rates 38 public programmes (15.8%) from nine countries,
although these are mainly concentrated in the jurisdictions of Germany (12 programmes),
Austria (9), Spain (6) and France (4). Moody’s also covers one ship Pfandbrief programme
and one programme assigned to the “other” category from Germany. In this present edi-
tion of our weekly publication, we shall take a more detailed look at various key figures as
usual. This makes sense, not least because Moody’s has the most extensive market cover-

age in terms of covered bond ratings.

Focus on mortgage programmes from EUR benchmark jurisdictions

As regards Moody’s rating universe, its focus is clearly on mortgage programmes, which
are located virtually entirely in EUR benchmark jurisdictions. The only countries from
which we currently register no outstanding covered bond issues in the EUR benchmark
segment are Greece (4 programmes), Hungary (2), Turkey (1) and Cyprus (1). Our following
analysis will concentrate on those mortgage-backed programmes which have been estab-
lished in EUR benchmark jurisdictions. It is worth bearing in mind that the programmes
under consideration need not necessarily have issued any EUR benchmarks.

Overwhelming majority of mortgage programmes are residential

Regarding the classification of cover assets, 83.8% of the individual programmes rated by
Moody’s are covered by residential assets on average. The proportion of commercial as-
sets is also comparatively high in Germany (36.6%), Austria (28.1%), Czechia (13.8%) and
Spain (7.9%). In addition, Germany (15.1%), Switzerland (13.2%), Austria (10.6%) and Swe-
den (8.0%) also have significant percentages of multi-family assets. With the exception of
the aforementioned countries plus France (89.5%) and Norway (83.5%), residential assets
make up a share of at least 92% in the cover pools of the programmes in all the remaining
jurisdictions. It is only the two programmes from Luxembourg that do not include any

mortgage assets in either instance.
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Collateral score as indicator of cover pool quality

We use the Moody’s collateral score as one of the most important metrics in our analysis
of cover pool quality. A lower figure in this respect implies a higher quality of cover assets.
More specifically, the score is a measure of the credit deterioration of the assets in the
cover pool in conjunction with the theoretically highest possible rating in the relevant
country. Fundamentally, we regard it as adequate to compare collateral scores across pro-
grammes and jurisdictions as well, even though a number of specific features might have
to be taken into account. For example, Moody’s provides for between 4.0% and 5.0% as a
lower limit for the collateral score of most mortgage-based programmes. The exceptions
are “smaller” covered bond jurisdictions such as Iceland (13.3%), Turkey (10.4%), Greece
and Cyprus (10% each), which have higher floors. With the exception of Japan, where col-
lateral scores as low as 0% are applied in view of the RMBS structure of the respective pro-
grammes, only the Netherlands (3.8%) has a collateral score of less than 4%. Issuers from
Iceland (13.3%) as well as Germany (11.4%), Greece and Turkey (10.4% each) have on av-
erage the highest collateral scores. At the same time, Germany and Austria show the
greatest fluctuations around the mean value. As we mentioned earlier, issuers from Ger-
many and Austria have a comparatively high proportion of commercial assets in their cover
pools, and therefore, at the moment, it would appear that a high proportion of commercial
cover assets goes hand in hand with a higher collateral score.

Cover pool losses as indicator of expected losses in the cover pool

Moody’s uses cover pool losses (CPL) as an indicator to reflect the losses which can be
expected in the cover pool following a covered bond anchor event (issuer default). In this
case, the risk comprises two components: market risk (cover pool losses as a result of
funding, interest rate and/or currency risk) and collateral risk (cover pool losses resulting
from a deterioration in the credit quality of cover assets). Similar to the collateral score,
there is a great disparity here by global comparison. This is true not only in relation to av-
erage cover pool losses, but once again also for the national range in each case. CPLs are
especially low in Norway (9.6%), Canada (10.2%) and Finland (10.9%); in contrast, they are
quite high in Iceland (26.5%) and Czechia (33.7%).
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Cover pool losses: market and collateral risk by country
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Cover pool losses: Refinancing, interest rate and currency risk most widespread

The contribution from collateral risk and market risk to the cover pool losses varies consid-
erably between the different jurisdictions. However, as we can see from the upper-right
chart, market risks quite clearly dominate. These are risks relating to the insolvency of the
issuer, e.g. refinancing, interest rate or currency risks. The two covered bond programmes
from Japan have no collateral risk whatsoever since, as mentioned earlier, they exclusively
have RMBS transactions as cover assets
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Wide range of overcollateralisation levels

With regard to the overcollateralisation levels, there are significant differences in an inter-
national comparison. High average OC ratios (>100%) are evident in the comparatively
small covered bond jurisdictions of Singapore, Poland, Ireland and Czechia, which have a
smaller number of rated programmes. Narrower ranges are often due to a smaller number
of issuers in the relevant jurisdiction. However, this is not always the case, since Poland
and especially Germany have a very wide range.

Committed OC as lower limit for overcollateralisation

Overcollateralisation can also be divided into sub-components. For example, OC may have
been committed vis-a-vis third parties in order to maintain a specific rating, or it may be
based on legal requirements. Committed OC may therefore be understood as a kind of
lower limit for overcollateralisation, where the programme cannot readily fall below this
limit, or where falling below this limit is not permitted at all. In contrast, actual overcollat-
eralisation is only temporary in certain circumstances and may be subject to a certain level
of volatility as a result of new bond issues and/or maturities. Overall, it can be stated that
the higher share of overcollateralisation continues to be provided by issuers on a voluntary
basis, although this could certainly be due to low levels of committed OC. It is also true
that a high proportion of committed OC by no means also results in high voluntary overcol-
lateralisation.

TPI restricts rating upgrades of covered bonds in relation to issuer rating

TPI rules restrict the potential covered bond rating to a specific number of notches above
the issuer rating. Moody’s uses the Timely Payment Indicator (TPI) here. It provides infor-
mation about the probability of timely servicing of payment obligations following issuer
default. It contains six assessment levels, ranging from “very high” to “very improbable”.
Over 94% of the mortgage programmes rated by Moody’s are in the “probable”, “proba-
ble-high” or “high” categories, which in our view is a sign of stable values. In contrast, the
outer limits are less represented, with shares of 0.4% (very improbable) for the pro-
gramme in Iceland and 0.8% (very high) for one programme each in Italy and Portugal. In
15 of the 26 EUR benchmark jurisdictions covered by Moody’s, there are programmes that
all have one and the same timely payment indicator (chart: TPl by country). In Germany
(38 of 40 programmes) and Norway (9 of 16 programmes), the majority of the programmes
rated are allocated to the category “high”.

TPI Leeway defines the buffer in relation to downgrades

Apart from the TPI, the TPI Leeway is another key metric denoting the number of notches
by which the relevant covered bond anchor could be downgraded without it leading to a
deterioration in the rating in the context of the TPl framework for the issuer’s covered
bond programme. Four (1.8%) of the covered bond programmes rated by Moody’s have no
such leeway, which means in the event of a downgrade of the covered bond anchor we
would see the programme downgraded as a direct consequence. Overall, 55 programmes
(25.4%) feature a TPI Leeway of four notches. The maximum of seven notches is only
achieved by programmes from Germany (eight; 3.7%). A total of 17 covered bond pro-
grammes have a TPl Leeway of six notches, of which 13 are attributable to Germany, two
to Sweden and one each to Canada and Norway.
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Conclusion

Moody’s current update as well as the data on which it is based once again reflect the het-
erogeneity that exists in the covered bond market at jurisdiction level. For several years
now, Moody’s aggregated parameters have delivered important insights into the relevant
countries, particularly regarding the occurrence of a credit event on the issuer side. How-
ever, as the case of Germany highlights, differentiation within each jurisdiction is also nec-
essary. Not least due to the developments in France, it is advisable to consider other fac-
tors that are not included in this dataset when evaluating and analysing covered bond rat-
ings. In particular, we regard the country ceiling as a relevant factor. This gives the best
possible covered bond rating depending on a jurisdiction’s sovereign rating. In France’s
case, this is currently Aaa. Moody’s current rating for the French government is Aa2. The
country ceiling is therefore two notches above this Aa2 rating. For France, the maximum
premium is five notches, so two downgrades are still applied as a buffer for the covered
bond rating.
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SSA/Public Issuers
Review: EUR-ESG benchmarks 2024 in the SSA segment

Authors: Dr Norman Rudschuck, CIIA // Lukas-Finn Frese

Introduction

As was the case last year, at the start of 2025 we were once again somewhat neglectful of
a key element of the SSA segment in our Annual Review 2024. Instead, we have decided to
give this topic the requisite attention through a dedicated separate article this week. So, in
this edition we are specifically focusing on the EUR ESG segment over the past twelve
months in definition of the SSA universe (i.e. excluding countries). We last published a
study on the most important developments within the global ESG bond market in May
2024 (cf. NORD/LB ESG update 2024; we are planning an update this year as well). The
data that serves as the basis for this publication comes from our in-house database, into
which we enter every new EUR-BMK issue from the SSA segment. To identify ESG bonds,
we use fields from the financial data provider Bloomberg, which also allow us to differenti-
ate between green, social and sustainability bonds. In 2024 we recorded a volume of
EUR 89.2bn in EUR BMK issues with ESG labels. Compared with the issue trends of previous
years, this is significantly below the figures for the years 2020 to 2022, but higher than in
2023. The issued ESG volume stood at EUR 77.8bn at the end of 2023, down from the rec-
ord year of 2021 where the figure was EUR 144bn. When compared with 2019
(EUR 34.9bn), the new issue volume was more than double in 2024. This continues to un-
derline the importance and relevance of the ESG segment for both issuers and investors,
although exponential growth is a thing of the past. January was the month with the highest
issuance activity: at EUR 18.6bn, the issue volume of ESG bonds was EUR 4bn higher than
in the next strongest month of August. A total of eleven new ESG issues were placed in
January, with the EIB carrying out the largest transaction in terms of volume at EUR 6bn
(10y). The order book of this bond ultimately amounted to EUR 42.5bn, resulting in a bid-
to-cover ratio of 7.1x. Over the year, December was the only month during which no new
ESG bonds were placed on the market.

Primary market: EUR ESG BMK issuance trajectory Primary market: EUR ESG BMK issues in 2024
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-13029?cHash=b133c2db5c6b8e72a82cb44172bb4949
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12585?cHash=68bac3ad40a7206e84488707913f8b32
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Green bonds dominated new issuances

Let’s take a closer look at the ESG issue volume to date: green bonds were clearly the most
dominant overall at the end of 2024. Their share of the total volume was 51%, or
EUR 45.7bn, while sustainability bonds accounted for a slightly smaller share of 25%
(EUR 22bn). Meanwhile, the social bond volume amounted to EUR 21.5bn (24%). Com-
pared to 2023, the share of green bonds in the overall mix therefore increased by an im-
pressive eleven percentage points, while the sustainability and social formats decreased by
six percentage points and five percentage points respectively. Looking at the demand side
in the form of aggregate order books, the picture is even more pronounced: at
EUR 296.1bn (66%), green bonds lead the way by a considerable margin, followed by social
bonds (EUR 86.5bn; 19%). Conversely, the aggregate volume of sustainability bonds was
“just” EUR 68.6bn (15%). Compared with the previous year, the distribution has therefore
shifted very strongly to the benefit of bonds with a green label. At this point it is also worth
mentioning that the comparison of order books was of course also driven by the ratings, as
well as the general popularity of issuers, and is consequently difficult to weigh up. For ex-
ample, of the EUR 86.5bn in social bonds overall, EUR 41.1bn went onto the books of
CADES through two transactions from the French issuer. The situation is similar for green
bonds: EUR 194.7bn of the EUR 296.1bn was attributable to the order book volumes of five
issues from the EIB, the EU and the KfW, which are also almost always many times over-
subscribed for bonds without an ESG character as well.

The three ESG musketeers

Regarding individual issuers, the EIB, which we mentioned above, stands out, having
placed a total of EUR 11bn between two Climate Awareness Bonds. It was therefore the
most active issuer in the ESG segment in terms of volume. CADES was above all responsi-
ble for new bonds in the social segment. The French agency issued an aggregated volume
of EUR 7bn via two bonds, while bonds with a focus on sustainability were mainly placed
by the IBRD. As part of the World Bank Group, the multilateral development bank raised a
total of EUR 5.5bn on the capital market. The volume was divided between two Sustaina-
ble Development Bonds. Broken down by jurisdiction, supras are in the lead overall:
EUR 34.3bn was issued via 16 ISINs in this sub-segment. French issuers ranked second with
a volume of EUR 19.6bn (14 bonds). German agencies and the Laender occupied the re-
maining places on the winners’ podium: they issued nine new bonds with a total volume of
EUR 12.4bn.



https://www.eib.org/en/investor-relations/sustainable-finance/index
https://www.cades.fr/pdf/investisseurs/uk/Cades_Social_Bond_Framework_3sept2020.pdf
https://treasury.worldbank.org/en/about/unit/treasury/ibrd/ibrd-sustainable-development-bonds
https://treasury.worldbank.org/en/about/unit/treasury/ibrd/ibrd-sustainable-development-bonds
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Overview: Top 10 benchmark issuers by ESG category and EUR volume
Green Social Sustainability
Issuer (EURbN) Issuer (EURbnN) Issuer (EURbN)
EIB 11.0 CADES 8.0 IBRD 5.5
EU 7.0 BNG 4.5 IDAWBG 3.5
KFW 7.0 NRWBK 1.5 NEDWBK 13
SOGRPR 2.0 BPIFRA 1.5 ANDAL 1.3
ASIA 1.8 WALLOO 1.5 NRW 13
BPIFRA 1.5 COE 1.3 FLEMSH 13
IDFMOB 1.5 UNEDIC 1.0 MADRID 1.0
NIB 1.3 CDEP 0.8 CDCEPS 1.0
SFILFR 1.3 IBB 0.5 BNG 1.0
NEDWBK 1.0 BYLABO 0.5 AllB 1.0

Source: Bloomberg, NORD/LB Floor Research

Mega issuer EU provided the ESG highlight of the year

We would like to separately highlight the EU as an ESG issuer. In 2023, the community of
states offered no new issues in this market segment, with taps alone dominating proceed-
ings. Taps were also an essential pillar of the funding strategy in 2024, but the EU came up
with a true highlight last March in the form of a new NGEU Green Bond. The order book of
the EUR 7bn bond with a maturity of 25 years ultimately amounted to EUR 86.5bn. The
reoffer spread was ms +80bp. Over the further course of the year, the bond was again
topped up by EUR 5bn. In total, the tap volume for green EU bonds amounted to just un-
der EUR 12bn in 2024. This alone would have put the EU ahead of the EIB to first place in
the rankings. For the immediate future, the EU targets remain ambitious: up to the end of
2026, the EU has set an annual funding target of around EUR 160bn as part of its unified
funding approach. The aim is to carry out around 30% of the funding for NGEU through
green bonds, which would make the EU the largest green bond issuer in the world. At the
end of 2024, the EU had outstanding green bonds amounting to EUR 68bn. In relation to
the total amount of EUR 578bn, these consequently account for just under 12% of the
outstanding volume. The NGEU Green Bond Dashboard is a relevant tool from the Europe-
an Commission that provides full transparency on the use and allocations of green bond
proceeds. In addition, the NGEU Green Bonds Allocation and Impact Report was published
again in November 2024.



https://commission.europa.eu/strategy-and-policy/eu-budget/eu-borrower-investor-relations/nextgenerationeu-green-bonds_en
https://commission.europa.eu/strategy-and-policy/eu-budget/eu-borrower-investor-relations/nextgenerationeu-green-bonds/dashboard_en
https://commission.europa.eu/document/download/abdee617-a078-4ee3-a3ec-20c7d32725b5_en?filename=NextGenerationEU%20Green%20Bonds%20Allocation%20and%20Impact%20Report%202024.pdf
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The ESG year in the sub-sovereign segment

German Laender have been important players in the EUR-ESG segment for a while now
and were able to record a record year in terms of new issue volume in 2023. In the year
before last, new bonds totalling EUR 4.9bn were placed on the market, exceeding the pre-
viously highest issue year of 2019. German Laender took their time before becoming active
in the ESG segment in 2024. Primary market activity was limited to the two heavyweights
of North Rhine-Westphalia (ticker: NRW) and Baden-Wiirttemberg (ticker: BADWUR), each
of which placed a new bond in October. NRW placed a sustainability bond with a new issue
volume of EUR 1.25bn and a five-year maturity, while BADWUR opted for a green bond
worth EUR 650m in the ten-year maturity segment. Ultimately, ESG supply from the
Laender segment consequently amounted to EUR 1.9bn. We see considerably more poten-
tial here for 2025. However, interesting alternatives have again emerged in the sub-
sovereign segment over the past year. Above all, the Spanish regions should be mentioned
in this context: the sub-sovereigns of the Iberian Peninsula placed almost EUR 4bn on the
primary market in 2024, spread over six benchmark issues. The Portuguese autonomous
regions did not contribute to this total. Unsurprisingly, the bulk of EUR 1.6bn came from
the Spanish capital Madrid (ticker: MADRID), which was operating in a green and sustaina-
ble format. Meanwhile, Andalusia (ticker: ANDAL) issued two sustainability bonds with a
total volume of EUR 1.25bn. A sustainable EUR benchmark of EUR 500m from Galicia
(ticker: JUNGAL) and EUR 600m from the Basque Country (ticker: BASQUE) complete the
picture. In total, Spanish regions have placed EUR 22.4bn of bonds with ESG labels since
2017. The number of ISINs is 32. The lion’s share is accounted for by MADRID, with
EUR 11.1bn spread over 13 bonds. BASQUE ranks second with EUR 5bn across eight bonds.
Alongside their Spanish counterparts, Belgian regions are now also established players in
the ESG segment. Last year, we registered new issues of Belgian sub-sovereigns in bench-
mark format amounting to EUR 2.7bn. Of this, EUR 1.45bn with a social label came from
Wallonia (ticker: WALLOO) and EUR 1.25bn in a sustainable format from Flanders (ticker:
FLEMSH). WALLOO also raised a further EUR 1.1bn through taps to already issued social
bonds. There were no new issues on the primary market last year from the third ESG play-
er in the Belgian sub-sovereign segment, the French Community of Belgium (ticker: LCFB).
However, last September the region published its Sustainable Finance Framework, an ex-
panded version of the existing framework which provides for the issuance of green and
sustainable bonds in addition to social bonds (cf. weekly publication of 06 November).
Altogether, Belgian regions have issued EUR 15.7bn since 2018, spread over 19 different
ISINs in various ESG formats. While FLEMSH leads the ranking in terms of issue volume
with EUR 7.7bn spread over seven bonds, WALLOO has carried out the most transactions
with nine benchmarks (issue volume: EUR 6.2bn). The LCFB ticker accounts for the remain-
ing volume of EUR 1.8bn spread over three ISINs. Of course, the sub-sovereign markets
mentioned in detail in this section are not the only ones from our coverage which are ac-
tive in the ESG segment. In France, the Tle-de-France region (ticker: IDF) currently has out-
standing sustainability bonds in a benchmark format, while ESG bonds can also be found
on the other side of the Atlantic among the issuances from the Canadian provinces and
territories, although these are denominated exclusively in the home currency CAD. The
same applies to regional governments from Down Under.



https://www.nordlb.com/my-nord/lb-portals/download/research-document-12743?cHash=42fa5168adbf3eb6b03aae75d19dcb96
https://nachhaltigkeit.nrw.de/en/sustainability-bonds-nrw/sustainability-bond-11-of-the-state-of-north-rhine-westphalia
https://fm.baden-wuerttemberg.de/index.php?id=18430
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12848?cHash=d8bd86181b177fcdb511a372e3512ea1
https://www.comunidad.madrid/en/inversion/relacion-inversores/financiacion-sostenible-verde
https://www.comunidad.madrid/en/inversion/relacion-inversores/financiacion-sostenible-verde
https://www.juntadeandalucia.es/export/drupaljda/Andalucia_Sustainability_Framework_March_2021.pdf
https://www.conselleriadefacenda.gal/documents/20696201/20700145/Sustainable-Finance-Framework.pdf/d8ae7cca-c0b2-431a-b02a-e39d08a31521
https://www.euskadi.eus/contenidos/informacion/7071/eu_2333/adjuntos/2020/Basque-Government-Sustainability-Bond-Framework_2018.pdf
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13023?cHash=da3dbfeb45aba1e6b44db51a97141266
https://www.wallonie.be/sites/default/files/2021-11/20210625-framework-en-final.pdf
https://financeflanders.be/wp-content/uploads/2022/08/Flanders_Sustainability-Bond-Framework.pdf
https://budget-finances.cfwb.be/fileadmin/sites/dgbf/uploads/documents/financement/finance_durable/Sustainable_Finance_Framework_web.pdf
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12916?cHash=3e84e2d1955085ea3be9d85193b3f451
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12764?cHash=e5da080f13ae8d725a7054fc8554305c
https://www.iledefrance.fr/sites/default/files/medias/2021/03/bond-framework-region-IDF-EN.pdf
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12417?cHash=69a3bfc9a23e6dce8d2112b0e3ef4ce4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12417?cHash=69a3bfc9a23e6dce8d2112b0e3ef4ce4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12984?cHash=2148ee57d18b579a8e7184f9be2349d3
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KfW celebrates ten years of green bonds; BNG takes the title for issuances

Apart from the large supranationals and sub-sovereigns, the ESG segment also received
fresh supply from a large number of issuers in the agency segment last year. We have al-
ready discussed the primary market activity of CADES in the field of social bonds in more
detail above. Also in France, the new green issues from Société des Grands Projets (ticker:
SOGRPR) really stood out for their maturities. A total of EUR 1bn was raised through long
maturities of 20 years and 25 years, in each case. To mark the tenth anniversary of its
Green Bond Framework, KfW (ticker: KFW) launched two corresponding new issues in
2024, raising EUR 7bn (aggregate order book: 31.2bn). Other representatives from the
German agency segment included NRW.BANK (ticker: NRWBK) with a green EUR 1bn bond
as well as a EUR 1.5bn bond featuring a social label, Investitionsbank Berlin (ticker: IBB)
with a social bond worth EUR 500m, and Bayerische Landesbodenkreditanstalt (ticker:
BYLABO) with another social bond of EUR 500m. When it comes to the number of new
bonds, BNG Bank from the Netherlands (ticker: BNG) stood out. The municipal financier
was active with four new bonds in EUR benchmark format, namely three social bonds
(aggregate EUR 4.5bn) and one sustainability bond (EUR 1bn). No other issuer in our cov-
erage placed as many ESG bonds in 2024.

Conclusion and outlook

Within our SSA segmentation, the market for ESG bonds is still strongly driven by individual
issuers and jurisdictions, although the number does continue to increase year by year.
Nevertheless, we believe there is still room for improvement when it comes to the variety
of EUR issuances. Of the 200 new placements we recorded from issuers in our coverage
last year, 68 bonds had ESG characteristics. This therefore puts the ESG share of all new
issuances at 34%. This is a year-on-year decline from the share of 39% recorded in 2023,
and also falls below previous periods (2021: 38%; 2022: 42%). With respect to the new
issue volume of EUR 282.9bn, the ESG share was EUR 89.2bn and consequently accounted
for 32%, compared to 31% in 2023 (2021: 44%; 2022: 42%). While we are pleased to see
issuers continue to expand their presence on the ESG floor year after year, we are still
seeing a concentration on a few big and established names in the segment. Nevertheless,
in the long term we expect an increase in the ESG share of funding in our SSA coverage.
Environmental protection, sustainability and social benefit are not only of undisputed high
relevance but are also important to investors. However, we will take the wind out of the
sails a bit at this point: the increased issuance of ESG bonds does not necessarily mean that
more green, social or even sustainable projects will be carried out. The issuers would most
likely have engaged in these even without an ESG label in their funding, like CADES does,
for example. Conversely, however, this also means that issuers that have not yet issued
ESG bonds can and undoubtedly do back social and sustainable projects. For smaller issu-
ers, in particular, the high reporting requirements continue to represent a significant barri-
er. This will continue to be the case within the framework of the EU Green Bond Standard,
which became applicable to bond issuers at the end of December. In fact, this barrier is set
to only increase on the whole. Consequently, we expect that the majority of issuers will
continue to adhere to ICMA-compliant ESG issuances in 2025, but we are also curious to
see whether and how smaller issuers might continue to drive the segment forward.



https://media-mediatheque.sgp.fr/pm_12814_219_219566-y9nbd0tvk2.pdf
https://www.kfw.de/PDF/Investor-Relations/PDF-Dokumente-Green-Bonds/20231206-KfW-Green-Bond-Framework.pdf
https://www.nrwbank.de/en/about-us/investor-relations/green-bonds/
https://www.nrwbank.de/en/about-us/investor-relations/social-bonds/
https://www.ibb.de/media/dokumente/investor-relations/social-bonds/ibb-social-bond-framework-may-2024-en.pdf
https://bayernlabo.de/fileadmin/user_upload/investor-relations/bayernlabo-social-bond-2021-framework_english.pdf
https://www.bngbank.com/Funding/ESG-Bonds
https://finance.ec.europa.eu/sustainable-finance/tools-and-standards/european-green-bond-standard-supporting-transition_en
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Charts & Figures
Covered Bonds

EUR benchmark volume by country (in EURbn)
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EUR benchmark maturities by month
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EUR benchmark emission pattern Covered bond performance (Total return)
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Spread overview?
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Charts & Figures
SSA/Public Issuers
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Germany (by segments) France (by risk weight)
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Charts & Figures
ECB tracker
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Inflation development in the euro area

30/ Covered Bond & SSA View // 15 January 2025

Charts & Figures
Cross Asset

ECB key interest rates
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Overview of latest Covered Bond & SSA View editions

Publication
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41/2024 ¢ 11 December
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ESG covered bonds: Benchmark segment on a growth trajectory
Current LCR classification for our SSA coverage

Maturities the future driver in the primary market?
German-speaking Community of Belgium — spotlight on DGBE

A relative value investigation of covered bonds

Current risk weight of supranationals & agencies

The covered bond universe of Moody’s: an overview

Teaser: Issuer Guide — European Supranationals 2024

A look at the CEE covered bond market

NGEU: Green Bond Dashboard

A review of Q3 in the Covered Bond segment

Teaser: Beyond Bundeslaender — Spanish Regions

The EUR benchmark segment after the summer break

Update on German municipality bonds: DEUSTD and NRWGK
ECBC publishes annual statistics for 2023

Sukuk bonds —an update on sharia-compliant investments
Banca Sella joins the EUR sub-benchmark segment

Teaser: Beyond Bundeslaender — Autonomous Portuguese regions

New Pfandbrief issuer: Lloyds Bank GmbH

Agencies and resolution instruments of the BRRD

NORD/LB:
Covered Bond Research

NORD/LB:
SSA/Public Issuers Research

Bloomberg:
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-12985?cHash=f4632a8142c99a46658aabed842d35f2
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12970?cHash=528a1b952f6240a24a48bb8a854013d7
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-12885?cHash=484e042c16b6cdbc4f9a546bd882cbc5
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12872?cHash=1f7a085b050d36ca265af49dc3c34e38
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12856?cHash=edfdf8e1251af99287f1bc88f6d9ba9f
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12845?cHash=b8e825adafa069982b4392ea6709ce40
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12826?cHash=5ab901059b5fa72fca742054d0308148
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12808?cHash=49871e09210bc2fd560ce90eb2dceb3d
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12791?cHash=5c2ea83e68dbb8f53a648b47b5ef5275
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12778?cHash=93ae04ec9c0cab5c764770bb1e31e0a2
https://www.nordlb.com/nordlb/floor-research
https://www.nordlb.com/nordlb/floor-research/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://blinks.bloomberg.com/screens/RESP%20NRDR
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Appendix
Publication overview

Covered Bonds:

Issuer Guide — Covered Bonds 2024

Risk weights and LCR levels of covered bonds (updated semi-annually)

Transparency requirements §28 PfandBG Q3/2024 (quarterly update)

NORD/LB

Transparency requirements §28 PfandBG Q3/2024 Sparkassen (quarterly update)

SSA/Public Issuers:

Issuer Guide — German Laender 2024

Issuer Guide — Canadian Provinces & Territories 2024

Issuer Guide — Down Under 2024

Issuer Guide — European Supranationals 2024

Issuer Guide — Non-European Supranationals (MDBs) 2024

Issuer Guide — German Agencies 2024

Issuer Guide — French Agencies 2024

Issuer Guide — Nordic Agencies 2024

Issuer Guide — Dutch Agencies 2024

Issuer Guide — Austrian Agencies 2024

Beyond Bundeslaender: Belgium

Beyond Bundeslaender: Greater Paris (IDF/VDP)

Beyond Bundeslaender: Spanish regions

Fixed Income Specials:

ESG-Update 2024

Silent night, lower rates: ECB prepares for the new year
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-12815?cHash=3f0d54f28e1ba229fcab105bdfa2f6da
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13002?cHash=f7e38b67303578e4a0e64cc3cb0d3867
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12925?cHash=c4412a7b148333f0fbd908e9e4e27186
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-12393?cHash=6fed7683cb7480463006659a74e1cb89
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12755?cHash=67652a0a2f28e5c727adf81ab972f605
https://www.nordlb.com/my-nord/lb-portals/download/research-document-13011?cHash=3ccf46fdd00835fd5ceb6c78e4c2a4f9
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12604?cHash=0f1ab62c532e9fd9a26e3d64ff0d413e
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-12991?cHash=d2c9b96c0038f4ec6a1136726f2c27c1
https://www.nordlb.com/nordlb/floor-research
https://www.nordlb.com/nordlb/floor-research/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
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Contacts at NORD/LB
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Sales

Institutional Sales
Sales Sparkassen & Regionalbanken

Institutional Sales MM/FX

Fixed Income Relationship

Dr Frederik Kunze

Covered Bonds/Banks

+49 172 354 8977
frederik.kunze@nordlb.de

Lukas Kiihne
Covered Bonds/Banks

+49 176 152 90932
lukas.kuehne@nordlb.de

Alexander Grenner
Covered Bonds/Banks

+49 157 851 65070
alexander.grenner@nordlb.de

+49 511 9818-9440

+49 511 9818-9400

+49 511 9818-9460

+352 452211-515

Management Europe

Origination & Syndicate

Origination FI

Origination Corporates

Treasury

Liquidity Management/Repos

+49 511 9818-6600

+49 511 361-2911

+49 511 9818-9620
+49 511 9818-9650

12

NORD/LB

Dr Norman Rudschuck, CIIA
SSA/Public Issuers

+49 152 090 24094
norman.rudschuck@nordlb.de

Lukas-Finn Frese
SSA/Public Issuers

+49 176 152 89759
lukas-finn.frese@nordlb.de

Tobias Cordes
SSA/Public Issuers

+49 162 760 6673
tobias.cordes@nordlb.de

Trading

Covereds/SSA +49 511 9818-8040
Financials +49 511 9818-9490
Governments +49 511 9818-9660

Lidnder/Regionen

Frequent Issuers

+49 511 9818-9660

+49 511 9818-9640

Sales Wholesale Customers

Firmenkunden

Asset Finance

+49 511 361-4003

+49 511 361-8150

Relationship Management

Institutionelle Kunden

Offentliche Kunden

rm-vs@nordlb.de

rm-oek@nordlb.de
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Disclaimer

The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory
authorities responsible for NORD/LB are the European Central Bank (ECB), SonnemannstraBe 20, D-60314 Frankfurt am Main, and the Federal Financial
Supervisory Authority in Germany (Bundesanstalt fiir Finanzdienstleitungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant
supervisory authority.

The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France,
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Portugal, Spain, Sweden,
Switzerland, the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The
contents of the information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that
they will not forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is
addressed solely to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular,
neither this information nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed
to any employees or affiliates of Recipients resident in these jurisdictions.

The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and
is not subject to any prohibition of trading following the dissemination of investment research. Likewise, this information does not constitute an investment
recommendation or investment strategy recommendation within the meaning of the Market Abuse Regulation (EU) No. 596/2014.

This report and the information contained herein have been compiled and are provided exclusively for information purposes. The present information is not
intended as an investment incentive. It is provided for the Recipient’s personal information, subject to the express understanding, which shall be acknowledged
by the Recipient, that it does not constitute any direct or indirect offer, recommendation, solicitation to purchase, hold or sell or to subscribe for or acquire any
securities or other financial instruments nor any measure by which financial instruments might be offered or sold.

All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. For the preparation of this infor-
mation, NORD/LB uses issuer-specific financial data providers, own estimates, company information and public media. However, since these sources are not
verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Floor Research
division of NORD/LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither NORD/LB nor its
governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and completeness of this
information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the information or any state-
ments or opinions set forth in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of these persons or oth-
erwise).

Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of
any security does not necessarily provide an indication of its future performance.

The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives,
financial situation or individual needs.

Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more
recent information on certain investment opportunities.

Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as
well as of the suitability and risks of the investment.
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NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the
financial instruments described in the present information.

If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded
with it to a third party on the market by means of a mirror-image counter transaction.

More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities
Business" brochure, which is available to download at www.nordlb.de.

The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct.

By making use of this information, the Recipient shall accept the terms and conditions outlined above.

NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem.

Additional information for Recipients in Australia:

NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY. NORD/LB does not provide personal advice with this information and does not take into account the objec-
tives, financial situation or needs of the Recipient (other than for the purpose of combating money laundering).

Additional information for Recipients in Austria:

None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors.

Additional information for Recipients in Belgium:
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the
reported figures relate to past years.

Additional information for Recipients in Canada:

This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, be con-
strued as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market authority or
similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the contrary constitutes an
offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant product.

Additional information for Recipients in Cyprus:

This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Furthermore, this
information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, buy or subscribe to any
investment product.

Additional information for Recipients in the Czech Republic:
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may rise or fall.
The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content.

Additional information for Recipients in Denmark:

This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or approved by
the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of securities in Denmark or the
admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any executive orders issued pursuant there-
to, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of securities to trading on a regulated market in reli-
ance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish Securities Trading Act or any executive orders
issued pursuant thereto.

Additional information for Recipients in Estonia:
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should consult
an expert.

Additional information for Recipients in Finland:

The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic of Finland,
except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, directly or indirectly, to
the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of investments may go up or down.
There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results.
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Additional information for Recipients in France:

NORD/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our regulation by
the respective authorities are available from us on request. The present information does not constitute an analysis within the meaning of Article 24 (1) Di-
rective 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Monetary and Financial Code, but does represent a marketing communication and does quali-
fy as a recommendation pursuant to Directive 2003/6/EC and Directive 2003/125/EC.

Additional information for Recipients in Greece:

The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having confirmed
that it remains accurate and up to date at the time of its use. Past performance, simulations or forecasts are therefore not a reliable indicator of future results.
Investment funds have no guaranteed performance and past returns do not guarantee future performance.

Additional information for Recipients in Indonesia:
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is part of
NORD/LB’s marketing material.

Additional information for Recipients in the Republic of Ireland:

This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or any
measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus Directive or such
measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus Directive or the laws.

Additional information for Recipients in Japan:

This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities transactions
or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which we believe to be reliable
and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information.

Additional information for Recipients in South Korea:

This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not reflect any
opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to submit an offer or invest-
ment advice with respect to the financial investment products described herein.

Additional information for Recipients in Luxembourg:
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or subscribe for
financial instruments and financial services in Luxembourg.

Additional information for Recipients in New Zealand:
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's financial situa-
tion or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act.

Additional information for Recipients in the Netherlands:
The value of your investment may fluctuate. Past performance is no guarantee for the future.

Additional information for Recipients in Poland:
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Consti-
tuting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005.

Additional information for Recipients in Portugal:

This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of investor, in
particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities covered by the report, nor
should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The information contained herein is based on in-
formation obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or completeness. Unless otherwise stated, all views
contained herein relate solely to our research and analysis and are subject to change without notice.

Additional information for Recipients in Sweden:

This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe for or
otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection with any contract or
commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities will only be made pursuant to an
applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of securities is being directed to any person or
investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where such action would require additional prospectuses,
other offer documentation, registrations or other actions.

Additional information for Recipients in Switzerland:

This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) on 1 Janu-
ary 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amended). The present
information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The information is published
solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective investment scheme pursuant to the
Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA.
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Additional information for Recipients in the Republic of China (Taiwan):

This information is provided for general information only and does not take into account the individual interests or requirements, financial status and invest-
ment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particular investment
product. You should not rely solely on the information provided herein when making your investment decisions. When considering any investment, you should
endeavour to make your own independent assessment and determination on whether the investment is suitable for your needs and seek your own professional
financial and legal advice. NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situa-
tion at the date of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care
of a good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee any
investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment objectives.

Information for Recipients in the United Kingdom:

NORD/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope of regula-
tion by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the United Kingdom should
contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any queries. An investment in financial
instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.
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